balansrakningen i arsredovisningen har faststéllts pa arsstimman den 26e januari 2023. Arsstamman
beslutade att godkinna styrelsens forslag till hur forlusten ska disponeras.

Jag intygar ocksa att innehallet i arsredovisningen och revisionsberdttelsen stammer 6verens med

Herrljunga 2023-01-26

Pie-te:r J:o.h*;ajhsson
VD
LTG Sweden AB
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LTG Sweden AB
556546-6793

Forvaltningsberiittelse
Information om verksamheten

LTG Sweden AB,

kollektivtrafik.

556546-6793, med site i Goteborg, vars verksamhet bestar av utveckling,
marknadsforing, forséljning och service av passagerarinformationssystem som anvénds i

LTG Sweden AB ingar sedan juli 2012 i Luminator Technology Group som é&r virldens storsta

aktor inom elektronisk passagerarinformation for bussar och sparbunden trafik.

Flerarsjimforelse

Bolagets ekonomiska utveckling i sammandrag.

2021/22
Nettoomséttning (tkr) 157 327

Resultat efter finansiella poster (tkr) 4731

Balansomslutmng (tkr) 156 079
Eget kapital (tkr) 89 365
Soliditet (%) 573
Avkastning pa eget kapital fore skatt (%) neg

Rorelsekapital (tkr) -1712

Nyckeltalsdefinitioner framgar av not 1.

Viisentliga hiindelser under riikenskapsaret

Genomsnitt antal anstéllda (st) 36
Nettoomsittning per anstilld (tkr) 4 370

2020/21
172 929
4 249
164 193
95 379
58,1
4.5

20 932
4 674

35 0 760.
66 760

162 041

40 333
36
9 743

292 065
53919
147 444
78 543

53,3

8,6

73 811

35
§ 345

2017/18
178 796

32 061
116 158
67 160
57,8
47,7

52 752
32

5 587

Efterdyningarna av Covid-19 har fortsatt att tynga véar verksamhet och sa dven kriget i Ukraina till
viss del, d&ven om vissa ljusglimtar skymtas framdver. Vi upplever fortfarande att det finns brist pa
vissa kompenenter och/eller stora pnsokmngar vilket medfort att flera projekt och leveranser bade
forsenats och fordyrats under aret. Aven pris pad transporter har 6kat markant pa grund av hoga

branslepriser.

De ljusglimtar vi kan se #r att kollektivtrafiken i Norden har borjat aterhdmta sig och resandet
(am:a} resendrer) dr snart uppe i samma nivaer som innan pandemin, om #n inte hela vagen. Det ar

framfor allt i storstiderna som resandet har natt tillbaka. Detta medfor ocksa att "pausade”
investeringar och upphandlingar har borjat dterupptas. Det tar dock tid innan nya satsningar

realiseras och visas 1 vara bocker.

Transaction 09222115557485774045 (e
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Bolaget ar fortsatt framgangsnkt med att Ianda bade nya @ch planerade pmj fekt och 'ﬁr en av

.tckmksklfte 1 s_tort vﬂket go:r att de_t_ sve:nska bolage;_t_ 1ev_ere;1_ar mang_a nyaj, t@km_ska les_nmgar'
till koncernen. Normalt deltar vi i flera branschméssor bade i Sverige och utomlands, men pé
grund av Covid-19 har det varit sparsamt med méssdeltagande. Vi har stillt ut pa en digital
variant av till exempel Innotrans med lyckat resultat,

Bolaget har fortsatt att investera 1 teknikutveckling och arbetet som inleddes foéregaende ar
med‘ det starka utbude*t av uppkopplade fordon infotainment och f6rarstbd ha‘r fOrtslatt gett

vara posnwner med de Stora operatorema 1 vart saljomrade V1 ser att forsaljnmgen av
mjukvarulicenser fortsitter att oka.

pubhcenng av medla Access web Samt nya funktloner sasom dynamlsk rutthamtmng fran
back office. Vi ser en foridndring i kundernas behov och gar fran att veckovis uppdatera
informationen om vilka rutter en buss ska operera till att uppdatera informationen pa
sekundbas. LTG Sweden skoter idag uppdatering av media for ett antal kunder. Antalet fasta

kunder har 6kat kraftigt under aret och -vi har idag mer dn 4 000 fordon uppkopplade.

Verksamheten i Gdansk fortsitter att utvecklas och dr numera en egen juridisk enhet.
Organisationen #r idag en komplett organisation med bland annat kvalitetsarbete, inkop,

montage, testning och leverans.

Kvalité och miljo

LTG Sweden AB ir kvalitetscertifierat enligt ISO 9001 sedan 1998. Under rdkenskapsaret har
fornyelserevision genomforts och bolaget dr nu certifierat enligt nya standarden till 2024.

Bolaget bedriver inte verksamhet som 4r anmélningspliktig eller tillstdndspliktig enligt
miljobalken. Trots det dr bolaget dven miljocertifierat enligt ISO 14001 (sedan 2003) och
bedriver ett aktivt arbete for att minimera miljopéverkan. Alla utvecklingsprojekt har som
ett delmal att ta fram produkter med lag miljopaverkan.

Koncernen har ett gemensamt kvalitets- och miljocertifikat sedan 2021.

Agarforhallande och koncernstruktur

LTG Sweden AB dr ett helagt dotterbolag till DRI Europa AB (org nr 556603-0192, site:
Goteborg) som dr heldgt av LTG International Holdings 5.a.r.l., reg no B 185.379, med site 1
Luxemburg. LTG Sweden AB upprittar ingen koncemredowsmng med hénvisning till ARL 7:2, se

dven not 1.

Trahsaction 092221155574857 74045 1 mel  Signed PE, PJ, KG, RG
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Austrahen oc:h Mbrtec Brasﬂ. Ltda me_d site i Ca'x.la_.s _do Sul_ B.ras1hen samt M.bltcc GmbH
Rastatt, Tyskland. Mobitec GmbH ir idag ett vilande bolag och bedriver ingen verksambhet.

Forviantad framtida utveckling och viisentliga riskfaktorer

Framtida utveckling

Sparen av Cowd 19 och krlget 1 Ukrama kommer fortsatt att paverka OSS. letta tlllsammans med

ech satsmngar/mvestenngar som t1d1gare pausats' nu aterupptas

Vi forvintar oss att detta kommer generera fler affidrer och fler projekt &n under pandemiaren.
Kolle‘ktivtrafiken ar en nyckelfaktor fijr- att '115 nfliljémﬁlen i agﬁnda 2030 och vi kommer att vara
Behovet av passagerannformatlonssystem okar da allt fler ser fordelarna med uppkopplade
fordonoch att kunna visa realtid. Passagerarnas nojdhet kar da operatorerna kan visa denna

typ av information. Passagerare forvintar sig idag information om deras resa i realtid,
vilket vi erbjuder. |

Nya affirsmodeller f6r operatorerna gor att det blir allt viktigare att attrahera resande till
kollektivtrafiken. Tydlig och léttillgénglig information till passagerarna dr viktigt.

Takten dr hog i teknikutvecklingen och bolaget fortsitter att satsa pa att ligga i framkant med
tillimpningen av nya teknologier.

Operationella risker och osdkerhetsfaktorer

De mest visentliga riskerna och osikerhetstaktorerna for bolaget kan delas in i operationella och
finansiella faktorer.

Da outs-eurcillgeh har genomforts och det fungerar finns idag ingen risk i denna del av det
operationella. Bristen pa halvledare &r dock fortsatt en hogst reell operationell risk.

att bolaget av den anledningen inte kan fullfélja .Ieveran-sﬁtagandé: mot sina kunder.

Behovet av LTG Swedens produkter paverkas av utvecklingen av kollektivtrafiken.
Langsiktigt 4r tillvixten av kollektivtrafik stabil, men efterfragan paverkas av bade
generella konjunkturldget och politiska beslut om investeringar i kollektivtrafik. For att

minska exponenngen mot nytillverkningen av fordon utvecklar LTG Sweden produkter och

Transaction 09222115557485774045 @8  Signed PE, PJ, KG, RG
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ITxPT som ér ett UITP gemensamt initiativ fran trafikhuvudmannen att forsoka skapa

;fgemens-ama tekniska 's-ta'ndards dr ett mﬁj 1igt- f'ramtida h-ot -d:f—i det Syftar till att gﬁra hﬁrdvara

fmns pa marknaden

LTG Sweden bedriver produktutveckhng i egen regi och koncerngemensamt baserad pa i
huvudsaketablerade teknologier och komponenter som flera underleverantérer kan producera.

Alternativa demgnkoncept finns for de fall dir LTG Sweden &r beroende av teknologi som LTG

Sweden inte sjilvt dger rittigheterna till. LTG Sweden har en bred kundbas och vilbalanserad
exponering mot de storsta kunderna.

Bolaget ér beroende av nyckelpersoner. LTG Sweden uppmuntrar entreprenorskap och
erbjudergoda mojligheter for nyckelpersoner att paverka sin arbetssituation.

Den ryska invasionen av Ukraina dr en riskfaktor som dr ny for oss och som vi i dag inte exakt vet

vilka risker det kan medfora. Vissa risker har vi kinnedom om da halvledarindustrin dr beroende av
vissa mineraler (t.ex. Palladium) som bade Ryssland och Ukraina dr stora leverantorer av. Det dr

idag svarbeddmt hur stor risken for spridning av konflikten ir.
Finansiella risker

Bolaget dr 1 sin verksamhet utsatt for olika typer av finansiella risker. De finansiella risker
som bolaget dr utsatt for dr kredit-, valuta-, likviditets-, och rénterisker. For att hantera
finansiella risker har bolaget stod fran funktioner inom Luminator Technology Group. I
dagslédget dr den storsta finansiella risken likviditetsbaserad.

Kreditrisk uppstar huvudsakligen genom kreditexponeringar inklusive utestaende
fordringar. Individuella och kontinuerliga bedomningar av kunders kreditvardighet och
kreditrisk gors didr motpartemas finansiella stdllning beaktas, liksom tidigare erfarenheter
och andra faktorer. Ledniﬂgen forvantar sig inte nagra forluster till f6ljd av utebliven
betalning frén motparter utover vad som reserverats som osikra kundfordringar.

Valutarisk

Eftersom bolaget &r verksamt internationellt 4r vi exponerade for risker bade avseende USD,
Eurooch andra valutor som t.ex. GBP.

Likviditetsrisk

Likviditetsrisk &r den risk som foreligger att foretaget inte klarar sina betalningar till £6ljd av

otillracklig likviditet och/eller svarighet att fa krediter fran kreditgivare. Likviditetsrisken

Transaction 09222115557485774045  femme Signed PE, PJ, KG,RG
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ligger huvudsakligen i att bolagets kunder inte betalar i tid alternativt att nigon av de storre
kunderna gar ikonkurs samt kraftiga kostnadsokningar pd inkopssidan som inte gar att overfora
- till kunderna i tillrdicklig omfattning.

Bolagets rfﬁnterisk uppstar genom kort- och langfristig upplaning..

Visentliga hiindelser efter rikenskapsarets slut

Redan under foregaende ar borjade priser och kostnader fér material, transporter, energi
och andra relevanta faktorer hojas. Under det forsta halvaret efter ridkenskapséret har
kostnaderna for material och transporter 6kat dramatiskt jamftort med forvintad
utveckling. Kostnadstkningarna pa material ligger i spannet 20-50%. Tillgangen pa
komponenter dr kortsiktig vilket har gjort att mycket av materialinkopet sker via
spotmarknad och komponentmiklare. Som en konsekvens okar kostnaderna for
intransporter ocksa da det mesta maste skickas med expedited status. Ytterligare
konsekvens av detta dr att bolaget far ta pa sig ansvar och kostnad for eftermontage ute
hos kund jamfort med att fordonstillverkarna monterar utrustningen i sina fabriker.

Bolaget har trots 1idogt arbete inte lyckats att fa marknaden att betala for dessa
kostnadsokmngar Konsekvensen ar att vi ser ut att gora en betyddnde forlust for

ner kostnadema hO_]a pI‘l serna 1 marknaden sakra leveranser i ud for att undv1ka
eftermonteringar och allt annat som maste goras for att komma tillbaka till svarta siffror.

Bolagets likviditet 4r anstringd och erhaller vid behov likviditetstillskott frin
moderbolaget. Bolaget dr beroende av att sadana likviditetstiliskott sker.

Transaction 09222115557485774045 ) Signed PE, PJ, KG; RG
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Fordndring av eget kapital

Eget kapital 2021-03-01 100000 20 000
Arets resultat

fond

Eget kapital 2022-02-28 100000 20000

-6 014 425

7027)

95 379 397‘

-6 014 425

89 244 972

89 364 972

Aktiekapitalet bestar av 9 200 st A-aktier med kvotvérde 1 kr och 90 800 st B-aktier med kvotvirde

1 kr. Rostvardet for A-aktie dr 1 medan B-aktie 1/10.

:Vii'llko 'mt aktieaﬁ*garti lls'ko tt

Forslag till vinstdisposition

mans forfogande star foljande vinstmedel:

Till arsstin

Balanserade vmstmedel

kronor

Styrelsen foreslar att vinstmedlen disponeras s att

i ny rikning 6verfors

kronor

Transaction 09222115557485774045

95 259 397
-6 014 425

89 244 972

89 244 972
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Resultatrikning

Nettoomséttning
Ovriga rorelseintékter

Rorelsens kostnader

Ravaror och férnddenheter

Ovriga externa kostnader

Personalkostnader

Avskrivningar av materiella och immateriella
anldggningstillgangar

Ovriga rorelsekostnader

Summa rorelsens kostnader
Rorelseresultat
Resultat fran finansiella poster
Resultat fran dvriga védrdepapper och
fordringar som dr anldggningstillgangar

Rinteintikter
Riantekostnader

Bokslutsdispositioner
Skatt pa arets resultat

Arets resultat

O~ W

Not

.8

10, 11, 12
5

14
15

16
17

2021-03-01
-2022-02-28

157 326 747
16 000 734

193 428 267
235 440 549
.32 474 661

906 243
-17 070 941

-179 320 661

-5993 180

1 308 097

-46 015

4 731 098

-1 283 327

.

8(27)

2020-03-01
-2021-02-28

172 928 872
13 611 306

-94 145 906
-41 001 273
-32 567 690

-1 013 492
.15 512 296

2299 521

2084 760
772

1 949 583

-1 037 969

3211 135
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Balansriikning

Tillgangar

Anliggningstillgangar

Immateriella anldggningstillgangar
Balanserade utgifter for forsknings- och
utvecklingsarbeten och liknande arbeten

Materiella anldggningstillgangar
Forbittringsutgifter pa annans fastighet
Inventarier, verktyg och installationer

Finansiella anldggningstillgangar
Andelar 1 koncernf oretag
Fordringar hos koncernféretag

Summa anliggningstillgangar

Omsiittningstillgangar

Fardiga varor och handelsvaror

Kortfristiga fordringar
Kundfordringar

Fordringar hos koncernforetag
Aktuella skattefordringar
Ovriga kortfristiga fordringar

Forutbetalda kostnader och upplupna intikter

Transaction 09222115557485774045

Not

11

12

18, 19

20

21

}  Signed PE, P, KG, RG

2022-02-28

1015 664
1 458 340

2 474 004

20 689 127
73 113 339

93 802 466

96 276 470

9 403 206

9 744 895

19 676 032
11 895 684
2 661 768

43 932 317

9(27)

2021-02-28

1 354 496

3 380 247

20 689 127
56 202 823

76 891 950

380272 197

26 781 666
1 816494

28 598 160

28 994 291
19 107 065

2521 146
1 000 929

51 623 431
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Balansrikning

Kassa och bank

Summa omsiittningstillgangar

Summa tillg

angar

Transaction 09222115557485774045
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59 802 745
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Balansriikning Not
Eget kapital och skulder

Eget kapital

Bundet eget kapital
Aktiekapital 22
Reserviond

Fritt eget kapital 23
Balanserad vinst
Arets resultat

Summa eget kapital

Avsittningar
Ovriga avséttningar 24

Summa avsittningar
Kortfristiga skulder

Forskott fran kunder
Leverantorsskulder

Ovriga kortfristiga skulder
Upplupna kostnader och forutbetalda intdkter 25

Summa kortfristiga skulder

Summa eget kapital och skulder

Transaction 09222115557485774045 Em

2022-02-28

100 000
20 000

95 259 397

89 364 972

5 199 464

5199464

L

741 450
6 188 023

61 514 779

2021-02-28

100 000
20 000

120 000

92 048 262
3211 135

95 259 397

5825035

68 811
8297 197
45 003 537
1347 774
561 652
7709 761

B Signed PE, PJ, KG, RG
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Kassaflodesanalys

Den lopande verksamheten
Rorelseresultat

Justering for poster som inte ingdr i kassaflodet, mm 26

Erhallen rénta
.Eﬂagd ranta

Forandring av varulager
Foridndring av kortfristiga fordringar
Forindring kortfristiga rorelseskulder

Investermgsverksamheten

Investeringar 1 materiella anldggningstillgangar

Fordndringar av 6vriga finansiella
anldggningstillgangar

Kassaflode fran investeringsverksamheten

Finansieringsverksamheten
Forandring koncernintern upplaning

Kassaflide fran finansieringsverksamheten

Arets ka-Ssaﬂiide _ -
Likvida medel vid arets borjan

Likvida medel vid arets slut

Transaction 09222115557485774045 €
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2021-03-01
-2022-02-28

-5 993 180
280 672

1 308 097
46 015

-6 135 229

-10 585 655

16 961 235
12 478 569
482 524.

19 336 673

0

2426 157

6125533

12(27)

2020-03-01

-2021-02-28

2299 521
838 160

2 085 532

2 402 691
9 994 904
22 917 357

2786 048

=20 663 634

23 449 682

-21 931 509

--21 931 509

-7 886 861
11 586 237

3699 376
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Noter
Not 1 Redovisnings- och virderingsprinciper

Bolagets arsredovisning har uppréttats enligt Arsredowsmngslagen och Bokforingsndmndens
allméinna rdd BFENAR 2012:1 Ars- och koncernredovisning (K3). Koncemredowsnmg upprittas av
Luminator Technology Group, LLC, reg.no 46-5197532 med site i Piano, Texas.

Redovisningsprinciperna dr ofdrindrade i jimforelse med foregaende ar.

Utlandska valutor
Tillgangar och skulder har vérderats till balansdagens kurs forutom dér andra uppgorelser triffats
med kontraktspart.

Intﬁkter

en_hgh_et _m_ed ,._fors_aljnm_g_swl_]koren__ Forbaljmngen ,redows_as efter avdrag er moms oc__h _rabatt;er

Statliga bidrag

Bidrag fréin staten redovisas till verkligt virde déd det foreligger en rimlig sidkerhet att bidraget
kommer att erhallas och att bolaget kommer uppfylla de villkor som dr férknippade med bidraget.
Statliga bidrag som avser kostnadstiackning periodiseras och intaktsredovisas 1 resultatrdkningen
dver samma perioder som de kostnader bidragen ar avsedda att tdcka. Statliga bidrag presenteras
som en Ovrig rorelseintikt 1 bolagets resultatrikning.

Inkomstskatter
Aktuella skatter varderas utlfran de skattesatser och skattere-gler som galler pa balansdagen

balansdagen_

Uppskjuten skattefordran avseende underskottsavdrag eller andra framtida skattemassiga avdrag
redovisas i den utstrackning det dr sannolikt att avdraget kan avraknas mot dverskott vid framtida
beskattning.

Aktuell skatt, liksom fordndring 1 uppskjuten skatt, redovisas i resultatrikningen om inte skatten dr
hianforlig till en hindelse eller transaktion som redovisas direkt i eget kapital. Skatteeffekter av
poster som redovisas direkt mot eget kapital, redovisas mot eget kapital.

Immateriella tillgangar

Immateriella anldggningstillgdngar redovisas till anskaffningsvérde minskat med ackumulerade
avskrivningar och nedskrivningar. Aktiveringsmodellen tillimpas for internt upparbetade
immateriella tillgdngar. Avskrivningar gors linjart 6ver den bedémda nyttjandetiden.
Avskrivningstiden for internt upparbetade immateriella anldggningstillgdngar uppgar till fem ar.

\/[aterlella anlaggmngstﬂ]gangar
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Nér en komponent i en anldggningstillgang byts ut, utrangeras eventuell kvarvarande del av den

gamla komponenten och den nya komponentens anskaffningsvérde aktiveras.

Tillkommande utgifter som avser tillgdngar som inte delas upp i komponenter laggs till
anskaffningsvérdet om de berdknas ge foretaget framtida ekonomiska fordelar, till den del
tillgangens prestanda okar i forhéllande till tillgangens vérde vid anskaffningstidpunkten.

Realisationsvinst respektive realisationsforlust vid avyttring av en anldggningstiliging redovisas
som Ovrig rorelseintikt respektive Ovrig rorelsekostnad.

Materiella anliggningstillgdngar skrivs av systematiskt dver tillgangens bedémda nyttjandeperiod.
Nir tillgdngarnas avskrivningsbara belopp faststills, beaktas 1 forekommande fall tillgangens
restvirde.

Linjdr avskrivningsmetod anvinds for de materiella tillgdngarna.
Foljande avskrivningstider tillimpas:

Inventarier, verktyg och installationer 5 ar
Forbittringsutgifter pa annans fastighet 5 ar

Nedskrivningar av icke-finansiella tillgangar

Nir det finns en indikation pa att en tillgangs virde minskat, gbrs en provning av
nedskrivningsbehov. Har tillgangen ett atervinningsvérde som #r ldgre én det redovisade virdet,
skrivs den ner till atervmnmgsvardet Vid bedémning av nedskrivningsbehov grupperas
tillgAngarna pé de lidgsta nivaer dér det finns separata identifierbara kassafloden (kassagenererande
enheter). For tillgadngar, andra dn goodwill, som tidigare skrivits ner gors per varje balansdag en
provning av om aterforing bor goras.

Leasingavtal
Samtliga leasingavtal dér foretaget dr leasetagare redovisas som operationell leasing (hyresavtal),
oavsett om avtalen #r finansiella eller operationella. Leasingavgiften redovisas som en kostnad

linjdrt Over leasingperioden.

Varulager
Varulagrfet Vﬁrdera‘s 'med ti]léimpning av 'f‘o'rst~in fijrst—ut—'principen,_ till det ldagsta av

Erséttningar till anstéllda
Kortfris_:ga ersattnin ar: |

s;ukfranvaro K_ortfns.tlga crsattmngar I‘edOVISaS som ,en.k_osm;ad o,ch en skuldda det .ﬁnn_s en legal
eller informell forpliktelse att betala ut en ersattning.
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Foretaget har endast avglftsbestamda Ipensmnsplaner Vﬂket, mnebar att foretaget betalar faststallda
avgifter 11l ett annat foretag, normalt ett forsédkrin

till den anstélide nir avgifterna dr betalda. Storleken pa den anstalldes ersattmngar efter avslutad
anstéllning &r beroende av de avgifter foretaget har betalat och den kapitalavkastning som
avgifterna ger.

Finansiella instrument - )
Bolaget tillampar kapitel 11, virdering till anskatfningsvirde.

Finansiella instrument som redovisas 1 balansriakningen inkluderar kundfordringar och 6vriga
fordringar, leverantorsskulder och laneskulder. Instrumenten redovisas 1 balansrikningen nir
bolaget blir part i instrumentets avtalsmissiga villkor.

Finansiella tillgangar tas bort fran balansrdkningen nir rétten att erhalla kassafléden fran
instrumentet har 16pt ut eller 6verforts och bolaget har Sverfort i stort sett alla risker och forméner
som #r forknippade med dganderitten.

Finansiella skulder tas bort fran balansrikningen nér forpliktelserna har reglerats eller pa annat sétt
upphort.

Kundfordringar och 6vriga fordringar

Fordringar redovisas som omsittningstillgangar med undantag for poster med forfallodag mer @n
12 manader efter balansdagen, vilka klassificeras som anlaggmngstﬂlgangar Fordringar tas upp till
det belopp som férviintas bli inbetalt efter avdrag fér individuellt bedémda osékra fordringar.
Fordringar som #r rintefria eller som 16per med rdnta som avviker fran marknadsridntan och har en
16ptid Overstigande 12 manader redovisas till ett diskonterat nuvirde och tidsvardeféréndringen
redovisas som rinteintikt i resultatrikningen.

Laneskulder och leverantorsskulder

Laneskulder och leverantorsskulder redovisas initialt till anskaffningsvirde efter avdrag for
transaktionskostnader. Skiljer sig det redovisade beloppet fran det belopp som ska aterbetalas vid
forfallotidpunkten periodiseras mellanskillnaden som rantekostnad 6ver lanets 16ptid med hjélp av
instrumentets effektivranta. Harigenom overensstimmer vid forfallotidpunkten det redovisade
beloppet och det belopp som ska aterbetalas.

Kvittning av finansiell fordran och finansiell skuld

En finansiell tillgdng och en finansiell skuld kvittas och redovisas med ett nettobelopp i
balansrikningen endast da legal kvittningsritt foreligger samt da en reglering med ett nettobelopp
avses ske eller di en samtida avyttring av tillgdngen och reglering av skulden avses ske.

bestaende;

Transaction 09222115557485774045 (8 Signed PE, PJ, KG, RG
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Aktier och andelar | dotterforetag redovisas till anskaffningsvirde efter avdrag for eventuella
nedskrivningar. I anskaffningsvirdet ingar kopeskillingen som erlagts for aktierna samt
forvirvskostnader. Eventuella kapitaltillskott laggs till anskaffningsvirdet nir de uppkommer.
- Utdelning frén dotterforetag redovisas som intékt.

.Avsﬁttnin

hand_elser det ar mer sannohkt_ att ett _utﬂode av resurser kr_avs for at_t reglera __atagandet an at_t sa mtie_-
sker, och beloppet har kunnat beréknas pa ett tillforlitligt sétt.

Bokslutsdispositioner _ .
- Koncernbidrag redovisas som bokslutsdispositioner.

Kassaflodesanalys
Kassaflodesanalysen upprittas enligt indirekt metod. Det redovisade kassaflodet omfattar endast
transaktioner som medfor in- eller utbetalningar.

Nyckeltalsdefinitioner
Soliditet
Eget kapital och obeskattade reserver (med avdrag for uppskjuten skatt) i forhallande till

balansomslutningen.

Rorelsekapital
Omsittningstillgangar minus kortfristiga skulder.

Avkastning pd eget kapital fore skatt
Resultat efter finansiella poster i forhallande till eget kapital.

Not 2 UppSkattning;ar-.och bedomningar

Verkhga resultatet De uppskattnmgar och antaganden sca:m mnebar en betydande nsk for vasentllga
justeringar i redovisade virden for tillgdngar och skulder under ndstkommande ar behandlas i

huvuddrag nedan.

nkurans i varulager
I bokslutet gors nedskrivning for inkurans baserat pa en individuell bedomning. Att faststilla
nedskrivningsbehovet dr en vasentlig och svar bedomningsfraga.

o Aktier 1 dotterfc)reta |

iresultat Ingen nedsknvmng har bedomts nodvandlg under rakenskapsaret

Transaction 09222115557485774045 §@m8  Sioned PE, PJ, KG, RG
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Avsittningar

Bolaget ger garanti pa produkterna och atar sig att reparera eller ersitta felaktiga produkter och
kampa'nenter Utfallet a-v dessa ar svﬁ;rbedﬁmt E'n aVsﬁtming pﬁ 5 199- tkr' (5‘ 82“5 tkr) har redvisat‘s

reparatlo_ner oc:h .res,ervdelar.

Kundfordringar

I sedvanlig ordning upprittas ocksa en forteckning dver potentiellt osdkra kundfordnngar,
Det gors ocksé en individuell bedomning for var och en av de kunder som finns pa
forteckningen.

Not 3 Inkop och forsaljning mellan koncernforetag

2021/22 2020/21

Inkop och forsiljning mellan koncernforetag
Nedan anges andelen av arets inkop och forséljning avseende koncernforetag.

Forsdljning (%) 31,1 - W

Inkop har gjorts med 26 358 tkr (48 658 tkr). Detta avser bade varor och tjinster.

Not 4 Nettoomsiittningens fordelning pa verksamhetsgrenar och geografiska
marknader

Nettoomsittningens fordelning pa geografiska marknader 4r enligt nedanstaende:

Europa 80 % (71 %)

Fjirran Ostern 5% (4 %)

Sverige 15 % (25 %)

All forséljning avser forséljning av bolagets skyltprodukter.

Transaction 09222115557485774045 €@  Signed PE, PJ, KG, RG
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Not 5 Valutakursdifferenser

1 rorelseresultatet ingdr valutakursdifferenser avseende

Ovrlga rorelseintikter
Ovriga rorelsekostnader

Summa

Not 6 Ovriga rorelseintikter

2021-03-01

-2022-02-28

15 734 537

-17 070 941

-1 336 404

18(27)

2020-03-01

-2021-02-28

11 087 063
.15 512 296

4425233

Statliga bidrag relaterade till covid-19 avseende korttidsst6d uppgar till 266 197 kr (2 524 243 kr).

Not 7 Ersiattning till revisorerna

RSM Stockholm AB
Revisionsuppdraget
Ovriga tjdnster

Not 8 Operationella leasingavtal

Framtida minimileaseavgifter, som ska erliggas avseende
icke uppsdgningsbara leasingavtal.

Forfaller till betalning inom ett &r _
Forfaller till betalning senare 4n ett men inom 5 ar

Transaction 09222115557485774045 ks

2021-03-01

=2022-02-28

620 000

655 000

2021-03-01

1 301 186
2032483

3 333 669

2020-03-01

-2021-02-28

423 682

2020-03-01

-2021-02-28

1619 288
3251 247

4870 535
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2021-03-01

Under perioden kostnadsférda leasingavgifter 1395 356

19(27)

2020-03-01
=2021-02-28

1 776 656

Den operationella leasingen bestar i allt vdsentligt av hyrda lokaler, dér avtalet for bolagets lokaler

Not 9 Personal

2021-03-01
-2022-02-28

Medelantalet anstillda

Kvinnor 9
Min 27

Totalt

Loner, ersittningar, sociala avgifter och

pensionskostnader

Loner och ersittningar till styrelsen och verkstillande
direktoren 705 550
Loner och ersittningar till 6vriga anstéllda 20 363 865

Sociala avgifter enligt lag och avtal 7516952

Pensionskostnader for styrelsen och verkstillande direktoren 211 190
Pensionskostnader for 6vriga anstillda 3 522 105

Totalt 32 319 662

Styrelseledamiter och ledande befattningshavare
Antal styrelseledamoéter pa balansdagen:

Min 3
Verkstéllande direktor och andra ledande befattningshavare:

Main 1
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Not 10 Balanserade utgifter for forsknings- och utvecklingsarbeten och liknande arbeten

Ingaende anskaffningsvirden
Utgéende ackumulerade anskaffningsvéirden
Ingaende avskrivningar

Utgdende restviirde enligt plan

Not 11

Ingaende anskaffningsvirden

Arets forindringar

-Inkép

Utgaende ackumulerade anskaffningsvérden
Ingaende avskrivningar

Arets foréndringar

-Avskrivningar

Utgdende ackumulerade avskrivningar

Utgdende restvirde enligt plan

Transaction 09222115557485774045 {8
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3 Signed PE, P, KG, RG

2022-02-28

7231 329

7 231 329

-7 231 329

0

2022-02-28

1 683 968

-329 472

-338 832

-668 304

1015 664

2021-02-28

7231 330

-7 231 330

-7 231 330

0

2021-02-28

1 683 968

1 683 968

-329 472

1354 496
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Not 14
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Not 12

Ingaende anskaffningsvirden

Arets fordndringar
-Inkop

Utgdende ackumulerade anskaffningsvirden

Ingende avskrivningar

Utgdende ackumulerade avskrivningar

Not 13

Summa

Utgaende restvirde enligt plan

Rinteintikter, koncernforetag

Riinteintiikter

Rinteintakter, externa

Summa

Inventarier, verktyg och installationer
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2022-02-28
8 898 929

8 898 929
-6 873 178

567 411

-7 440 589

1 458 340

-2022-02-28

1 308 097

2021-03-01

-2022-02-28

|

21(27)

7 796 849

1 102 080

8 898 929
-6 189 158

-684 020

2020-03-01

-2021-02-28

2 084 760

2084 760

2020-03-01
28

-2021-02-28

772

772
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Not 15 Rintekostnader

Rintekostnader, externa
Rintekostnader, koncern

Not 16 Bokslutsdispositioner

Lamnat koncernbidrag

Summa

Not 17  Skatt pa arets resultat

Aktuell skatt for aret

Redovisat resultat fore skatt

Skatt beriiknad enligt gillande skattesats 20,6% (21,4%)

Skatteeffekt av ej avdragsgilla kostnader

Redovisad skattekostnad

Transaction 09222115557485774045 Signied PE, PJ, KG, RG

2021-03-01

-2022-02-28

46 015

46 015

2021-03-01

-2022-02-28

-1 283 327

-1 283 327

2021-03-01

-2022-02-28

|

I=

-6 014 425

1238972
-1238 972

e

22(27)

2020-03-01
-2021-02-28

85371

2020-03-01

v

2020-03-01
-2021-02-28

-1 037 969

-1 037 969

4249 104

-909 308
-128 661
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Not 18 Andelar i koncernforetag

Site Org.nr.

Mobitec Australia Pty Limited Sydney, Australien ABN 28 092 439 159
Mobitec GmbH Rastatt, Tyskland HRB361957
Mobitec Brasil Ltda ~ Caxias do Sul, Brasilien 03.393.064/0001-98

Kapital-  Rostriitts- Bokfort Antal
andel % andel % viirde andelar
Mobitec Australia Pty Limited 100,00 100,00 5 1
Mobitec Brasil Ltda 99,99 99,99 9957375 12115679
Mobitec GmbH 100,00 100,00 10731 747 30 000

Summa 20 689 127

2022-0228  2021-02-28

Ingdende anskaffningsvirden | 20 689 127 20 689 127

Utgaende ackumulerade anskaffningsvirden 20 689 127 20 689 127

Utgaende redovisat virde 20 689 127 20 689 127

Not 19 Stillda sakerheter
For egna avsiittningar och skulder

Banktillgodohavanden 115 000 115 000
Leveransgaranti | 105 978

For koncernforetags skulder till kreditinstitut -
Pant i dotterforetagsaktier 10 731 747 10731 747

Foretagsinteckningar 23 000 000 23 000 000

33 952 723 33 846 747

Forutom ovan ir godkinda patent och varumérken stillda som sikerhet.

Transactior 09222115557485774045 E@m®8  Signed PE, PJ,KG,RG
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Not 20 Fordringar hos koncernforetag

Ingdende anskaffningsvirden

Tillkommande fordringar

Avgaende fordringar

Utgaende redovisat virde

Not 21

Forutbetalda hyror och leasing

Fomtbe‘tﬂlda fOrsdkr
Ovriga poster

Not 22

ingar

Aktiekapital

Forutbetalda kostnader och upplupna intékter

2022-02-28

16 910 516

73 113 339

73 113 339

2022-02-28

73015

218 032
2370721

2 661 768

24(27)

35 539 189
25 127 487
-3 030 000

56202 823

78 661
173 838
748 430

1000 929

Aktiekapitalet bestir av 9 200 st A-aktier med kvotvirde 1 kr och 90 800 st B-aktier med kvotvirde
1 kr. Rostvirdet for A-aktie dr 1 medan B-aktie 1/10.
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Not23  Forslag till vinstdisposition
Till drsstimmans forfogande star foljande vinstmedel:

Balanserade vinstmedel 95 259 397
Arets resultat -6 014 425

kronor 89 244 972

Styrelsen f6reslar att vinstmedlen disponeras sa att

i ny rakning 6verfors 89 244 972

kronor 89 244 972

Not 24

Ovriga avsiittningar
2022-02-28

Garantiataganden 5 199 464

Summa 5 199 464

2021-02-28

5 825 035

komponenter En avsattnmg pa 5 199 tkr (5 825 tkr) har redemsats pa balansdagen for forvantade
garantiansprak, baserat pa tidigare erfarenheter av kostnadsnivan for reparationer och reservdelar.

Not 25 Upplupna kostnader och forutbetalda intéikter

2022-02-28

Upplupna semesterloner 3212212
Upplupna sociala avgifter 2 396 920

Ovriga poster 578 891

Summa 6 188 023

Transaction 09222115557485774045 (@Y  Signed PE, PJ, KG, RG
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Not26  Justering for poster som inte ingar i kassaflodet, mm

2021-03-01 2020-03-01
-2022-02-28  -2021-02-28

Avskrivningar 906 243 1013492
Forandring avsédttningar -625 571 -175 332

Summa 280 672 838 160

Not 27 Likvida medel

2022-02-28 2021-02-28

Banktillgodohavanden 6 125 533 3699 376

Likvida medel i kassaflédesanalysen 6125 533 3699 376

Not28 = Eventualforpliktelser

Bolaget svarar solidariskt fér moderbolaget, LTG International Holdings S.a.r.1. och dess
dotterforetags skulder till kreditinstitut.
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Not 29 Viisentliga hiindelser efter rikenskapsarets slut

Sparen av Covid-19 och kriget i Ukraina kommer fortsatt att paverka oss. Detta tillsammans med
ner tynga oss dven
rikenskapsar 2022/2023. Men som némnt tidigare sa ser vi vissa ljusglimtar i att resandet borjar

fortsatt brist pa vissa komponenter, ér faktorer som driver upp priserna och kom
aterhdmta sig och satsningar/investeringar som tidigare pausats nu aterupptas.

Under det forsta halvaret efter rikenskapsaret har kostnaderna for material och
transporter 6kat dramatiskt jamfort med forvintad utveckling. KostnadsOkningarna pa
material ligger i spannet 20-50%. Tlllgangen- pa komponenter &r kortsiktig vilket har
gjort att mycket av materialinkopet sker via spotmarknad och komponentmiklare. Som
en konsekvens dkar kostnaderna for intransporter. Ytterligare konsekvens av detta &r att
bolaget fér ta pa sig ansvar och kostnad for eftermontage ute hos kund jamfért med att
fordonstillverkarna monterar utrustningen 1 sina fabrlkc__

olaget har trots ido gt arbete i‘nte lyckats att'fé marknaden att betaila fiir dessa

rakenskaps.aret som _avslutas_ 2.023-02 2.8,.. De.t__ p_aga.r ett_ kontmu.erll_g_t arbe;te med ..atgt fa ner
kostnaderna, hoja priserna 1 marknaden, sidkra leveranser i tid for att undvika
eftermonteringar och allt annat som maste goras for att komma tillbaka till svarta siffror.

Bolagets likviditet dr anstréingd och erhéller vid behov likviditetstillskott fran moderbolaget.
Bolaget dr beroende av att sddana likviditetstillskott sker.

Goteborg

Roald Benoit Vincent Gréboval Peter Johansson
Verkstillande direktor

Kirk Goins

Vir revisionsberiittelse har limnats

Per-Johan Elert
Auktoriserad revisor
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REVISIONSBERATTELSE

Till bolagsstamman i LTG Sweden AB, org.nr. 556546-6793

Rapport om arsredovisningen

Uttalanden
Vihar utfért en revision av arsredovisningen for LTG Sweden AB for
réken Skfa'-pfsé'ret 2‘0-2‘1._0-3 ..,-.m'-.--. I022-02-28.

arsredwisningslagen ach gereni alla vasentliga avsaenden rattvisande bildaw LTG
Sweden AB:s finansiella stilining per den 28 februari 2022 och av dess finansiella
resultat for aret enligt arsredovisningslagen, Forvaltnin gsberattelgen ar forenlig
med arsredovisningens dvriga delar.

Vitillstyrker darfr att bolagsstamman faststiller resultatrakningen-och
balansrdkningen.

Grund for uttalanden
VI har Utfé':?irt reViSlﬂnen en!iig't'lntErnatiﬂna'l"Standare:i's on AUditlnfg (ISA’) och god
avsnlttet Rewsoms'ansb?ér Vi 4r abemende I farhailande till LTG Sweden f-&B Enh gt

god revisorssediSverige ochhariovrigt fullglort vart yrkesetiska-ansvar enligt
dessa krav,

grund fnr vara uttalanden

Vasentlig osdkerhetsfaktor avseende antagandet om fortsatt drift

Utanattdet paverkarmina uttalanden wllja g fista uppmarksamheten pa
redogorelseiforvaltningsberattelsen dar det framgar att bolaget kommer goraen
betydande forlust for rakenskapsarets somsiutar 2023-02-28. Vidare framgar
det av forvaltningsberattelsen att bolagets likviditet ar anstréngdoch drberoende
av att moderboiaget tillskjuter likviditet [6pande. Detta tyder pa att det finns.en
vasentlig osakerhetsfaktor som skapar betydande tvivel om bﬂlagets formagaatt
fortsdtta verksamheten.

Styrelsens och verkstallande direkttrens ansvar

Det dr styrelsen och verkstallande direktiren semhar ansvaret for att
arsredaovisningen upprittas och att den ger enrittvisande bild enligt
arsredovisningslagen. Styrelsen och verkstéllande direktéren ansvarar dven for
deninterna kontroll som de beddmer Srnddviandig £6r att uppritta en
arsredovisning sominte innehaller nagra vasentliga felaktigheter, vare sig dessa
beror pés' ﬂ'egen'tligheter eller misstarg |

dilt‘._ektﬂr-en for Dedﬁ.mningen.au hnlagets fﬂrmaga att fﬂ.rtsatta verksamheten De
upplyser,ndrsa ar tillampligt, om férhallanden som kan paverka formagan att
fortsatta verksamheten och att anvanda antagandet om fortsatt drift.
Antagandet om fortsatt drift tildmpas dock Inte omstyrelsen och verkstdllande
direktdren avser att fikvidera bolaget, upphdra med verksamheten eller inte har
nagot realistiskt alterrativ till att gira nagotav detta.

Reu‘lsarns "fansvar'

50m helhet inte innehaller nagra vasentllga felakngheter, vare slg dessa bernr pa
oegentligheter eller misstag, och attlamna en revisionsber dttelse sominnehaller
vara uttalanden. Rimlig sakerhet ar en hbg grad av sdkerhet, men aringen garanti
for att en revision som utfors enllgt ISA och gad revisionssedi Sverige alltid
komimer att upptdcka en vasentlig felaktighet om en sadan finns. Felaktigheter kan
uppstapa grund av ﬂegenthgheter eller misstag och anses vara vaﬁentliga am.ge
enskilt eller tillsammans rimligen kan forvantas paverka de eKonomiska beslut som
anvandare fattar med grund i arsredovisningen.

En ytterligare beskrivning av vart ansvar for revisionen av drsredovisnirigen finns
pa Revisorsinspektionens webbplats:

www revisorsinspektionen.se/revisornsansvar. Denna beskrivning ar en del av
revisionsberattelsen,

Transaktion 09222115557485957028

Rapport om andra krav enligt lagar och andra
forfattningar

Uttalanden

Utdver var revision av arsredovisningen har vi &ven utfort en revision ay
styrelsens och verkstallande direktdrens forvaltning for LTG Sweden AB for
rakenskapsaret 2021-03-01- 2022~-02-28 samt av forslaget till dispositioner
betriffande bolagets vinst eller forlust:

Vi tlllstyrker att bﬂlagsstamman disp@nerar wnsten enllgt fnmlageti

dlrektoren ansvarsfrlhet fGl’ rakenskapsaret

Grund for uttalanden

Vi har utfort revisionen enllgt god revisionssedi Sverige. Vart ansvar enligt derina
beskrivs ndrmare i avshittet Revisorns ansvarVi ir oberoende iforhallande till LTG
Sweden AB enligt gad revisorssedi Sverige och har i dvrigt fullgjort vart
yrkesetiska ansvar enligt dessa krav,

Vianser att de revisiornisbevis vi har inhdmtat r tilra tki'i.g-a--dth dndamalsenliga som
grund for vara uttalanden.

Styréls'ens mth vérkstﬁlia nde dl’rﬁktﬁrens anwm

bﬂlagets vinst eﬂer fﬂrlust _Vid _f0r5la_g_tlll .u.tdeln!n_g mnef.attar det.ta bland annat en
beddmning av om utdelningen dr forsvarligmed hansyn till de krav som bolagets
verksamhetsart, omfattning och risker stdller pa storlekeén av bolagats egna
kapital, konsolideringsbehov,likviditet och stallning i ovrigt.

Styrelsen ansvarar for bolagets organisation och forvaltningen av bolagets
angelagenheter Dettainnefattar bland annat att fortlopande bedoma bcs!agets
ekonomiska situation och att tillse att bolagets organisation:ar utformad sa att
bokfaringen, medelsforvaitningen och bolagets ekonomiska angeldgenheter |
dvrigt kontrolleras pa ett betryggande satt. Den verkstallande direktéren ska

skota denlbpande fﬂrval‘tnmgen enligt styrelsens riktlinjer och-anvisningar och
bland annat vidta de atgarder som ar nddvandiga for att bolagets bokforing ska

fullgdras i dverensstdmmelse med lag och for att medelsforvaltningen ska skdtas.

na ettbetryggande satt.

Revisorns ansvar

Vart mal betraffande revisionen av férvaltningen, och ddrmed vart uttalande om

ansvarsfrihet, ar att inhamta revisionsbevis for att med enrimlig grad av sakerhet

kunna beddma om nagon styreiseledamot eller verkstdllande direktoreninagot

vasentligt avseende:

] foretagit nagon atgard eller gjort sig skyldig tilt nagon forsummelse som kan
foranleda ersattningsskyldlghet mot bﬂlaget eller

arsreclwnsnlngslagen elfer bﬁlagsardningen

Vart mal betriffande revisionen av férslaget till dispositioner av bolagets vinst eller

forlust, och darmed vart uttalande om detta, 8r-att med rimiig grad av sdkerhiet

beddma om {6 rsi-ag'.et.é'r 'fa:renligt-'med.a‘k.tiefb.olia g.sliagen

S0 _ut_f_s::_r_s_ en_l_lgt .Eﬁid. rewﬁt_c:-_nss_eclz I__S varlge _alltid kamm_er a__t_t__u_ pm; acka atgé _r_d er
eller forsummelser som kan foranleda ersattningsskyldighet mot bolaget, eller att
ett:jf'fjr.sla_g till dispositioner av bolagets vinst eller forlust inte ar forenligt med
aktiebolagstagen

Enytterligare beskrivhing av vart ansvar fér revisionen av forvaltningen finns pa
Revisorsinspektionens webbplats: www.revisorsinspektiatien.se/revisornsansvar.
Denna beskrivning ar en del av revisionsberatielsen.

Anmarkning

-ﬁerrEdO vishingen har il"’lt_'E’.U:p;jrﬁtta'tfsfi'ﬁf}j dan tid att det varit majligt att, enligt 7 kap.
105 aktiebolagslagen, halla bolagsstamma inom sex manader efter
rdkenskapsarets utgang,

Stockholm den dag som framgar av den elektroniska signeringen

RSM Stockholm AB

Per-Johan Elert
Auktoriserad revisor

Signerat PE
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Independent Auditor’'s Report

Board of Directors
Luminator Technology Group, LLC

Opinion

We have audited the consolidated financial statements of Luminator Technology Group, LLC and its
subsidiaries {the Company), which comprise the consolidated balance sheets as of February 28, 2022
and 2021, the related consolidated statements of income and comprehensive loss, (deficit), and cash
flows for the years then ended, and the related notes to the consolidated financial statements
(collectively, the financial statements).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of February 28, 2022 and 2021, and the results of their operations and their
cash flows for the years then ended in accordance with accountmg principles generally accepted in the
United States of America.

Bass i'sfor' Op:ini?an

-o..f_ Amenca (G_AAS). Our res.ponsn.b_ll.atles u,nder thase s.t;a.nd.ards are further d&escnbed in the A.ud.ltors
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Company and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Company’s ability to continue
as a going concern within one year after the date that the financial statements are issued or available to
be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance put is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, orthe override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

1
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In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive o those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Dallas, Texas
August 31, 2022



ASSETS

Current assets:

Cash and cash equivalents
Restricted cash

Accounts receivable, net of allowance of $1.535,480 and $1.671,.011

in 2022 and 2021, respectively
Inventories, net
Asset held for sale
Prepaid expenses and other assets
Total current assets

Property, plant, and equipment, het
Intangible assets, net

Goodwill, net

Deferred income taxes

Other assets

Total assets

LIABILITIES AND TOTAL DEFICIT

Current liabilities:

Accounts payable

Accrued expenses

Current portion of long-term debt
Total current liabilities

Long-term debt, less current portion and deferred financing costs

Deferred income taxes

Other long-term liabilities

Total habilities
Commitments and contingencies

Total deficit
Total deficit

Total liabilities and total deficit

See riotes to ¢onsolidated financial statemients.

2022

$ 6,777,569

30,523,794
70,737,807

13,267,086

2021

7,129,722

40,684,218
65,324,954

362,415
12,950,852

121,872,948

10,544,238
260,923
15,305,217

127 095 408

12.512.391
55 269 207

109,176,536

13,984,335

280.572.762

318,037,877

$ 25,188,639

26,565,397

407,230,323

11,080,684

22,777,601
27,918,875

316,017,424

366,713,900

75,279,888
4,098,013
8621557

470,065,023

454,713,358

(189,492,261

(136,6/5,481)

(189,492,261

(136,675,481)

280,572.762

31803787/




Consolidated Statements of Income and Comprehensive Loss
For the Years Ended February 28, 2022 and 2021

Net sales
Cost of sales

Gross profit
Operating expenses:
Selling, general and administrative expenses
Impairments

Operating loss

Other expenses:
Interest expense

Loss before benefit from income taxes
Benefit from income taxes
Net loss
Comprehensive income (loss):
Net loss
Other comprehensive income (loss) - foreign currency translation

Other comprehensive income - defined benefit plan, net of tax

Comprehensive loss

See notes to consolidated financial statements.

2022 2021

$ 207,198,402 § 222,205407
167,033,154 184,048 623

40,165,248 38,246,784

70,938,809 77,440,894
435,078 210,827

(31,208,639) (39,404,937)

29,270,243 35,437,874

(60,478,882) (74,842,811)

(4,952,986) (4,316,466)

$ (55525.896) $ (70,526 .345)

$ (55,525,896) $  (70,526,345)
2,277,800 (2,503,065)
250,778 1,464,245

(52.997.318) & /1,565,165




Consolidated Statements of (Deficit)
For the Years Ended February 28, 2022 and 2021

Balance, February 29, 2020

Equity-based compensation

(Gain on extinguishment of debt

Contributions

Other comprehensive loss—foreign currency
translation adjustments

Other on'm__p_re'h'e.n;si_-ve Income—defined benefit
plan adjustments, net of tax
Net loss

Balance, February 28, 2021

Equity-based compensation

Contributions

Distributions

Other comprehensive income—foreign currency
translation adjustments

Other comprehensive income—defined benefit plan
adjustments, net of tax

Net loss

Balance, February 28, 2022

See nhotes to consolidated financial statements.

Accumulated
Total Other
Member's Comprehensive Total
(Deficit) (Loss) (Deficit)

$ (67,803,781) $  (9,139,446) $ (76,943,227)
183,627 183,627
9,582,213 9,582 213
2,067,071 2,067,071

: (2,503,085) (2,503,065)

1,464,245 1,464,245
(70,526,345) . (70,526,345)

(126,497.215) (10,178,266)  (136,675.481)

134,418 : 134,418
152,432 152,432
(106,312) . (106,312)

: 2,277,800 2,277,800

250,778 250,778

(55,525 896) (55,525,896

o (W OAR079) § ITO40.080) 3 (180 NGR201)




Consolidated Statements of Cash Flows
For the Years Ended February 28, 2022 and 2021

2022 2021

Cash flows from operating activities:
Net loss $ (55,525,896) $ (70526 345)
Adjustments to reconcile net loss to net cash provided by (used in)
operating activities:

Depreciation and amortization 33,091,640 37,789,396
Impairment expense 435,078 210,827
Deferred engineering costs 1,995,088 3,628,189
Bad debt expense 9,481 176,128
Deferred income taxes (3,795,778) (5,602,837)
Amortization of deferred financing costs 2,196,927 3,039,408
Equity-based compensation 134,418 183,627
Non-cash paid-in-kind interest on long-term debt 9,237,993 9,551 876
Change in fair value of contingent consideration - (61,226}
Changes in assets and liabilities:

Accounts receivable 8,980,268 10,794,721
nventories (7,692,144) 9,849,503
Prepaid expenses and other assets (6,860,018) 1,314,149
Accounts payable 4,338,812 (1,263,882)
Accrued expenses 8,129,321 5,261,666

Net cash provided by (used in) operating activities (5,324,810) 345,251

Cash flows from investing activities:
Purchases of leasehold improvements and equipment (1,445,332) (4,029,374)
Deferred engineering costs, net of reimbursement (2,971,889) 2 434,394
Capitalized software development costs (340,220 (642,162)
Net cash used in investing activities (4,757,441) (2,237 142y

Cash flows from financing activities:
Proceeds from long-term debt 13,052,976 35,967,701
Principal payments on capital lease obligations (476,401)

‘Contributions
Distributions.
Net cash provided by financing activities

Net increase in cash
Effect of exchange rate

Cash

Cash, cash equivalents, and restricted cash end of period

Principal payments on long-term debt (1,158,537) (29,112,000)

” (2,396 868)
162,432 2.067. 071
{106,312) -
11,940,559 0,049,503

1,858,308 4,157,612

7,772,969 7,830,397




Consolidated Statements of Cash Flows
For the Years Ended February 28, 2022 and 2021

2022 2021
Supplemental disclosure of cash flow information:

Cash payments for interest $ 13735834 $ 23,139,208
Cash payments for taxes; net of refunds g T

Gain on extinguishment of debt (see Note 5) : - 9,582,213

See notes to consolidated financial statements.



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1.  Nature of Business and Summary of Significant Accounting Policies

The consolidated financial statements include the accounts of Luminator Technology Group, LLC and its
subsidiaries (collectively, the “Company”). LTG Acquisition Holdings, LLC (the “Parent”) is the sole
member of Luminator Technology Group, LLC.

The Company s a global supplier of advanced information systems and LED dlsplays and lighting
products for a wide range of appllcatlons in metrcpolltan and commercial transportation systems,
including systems for the rail, bus and aerospace industries. The Company serves municipal

transportation systems throughout the world. The Company has operations through wholly-owned
subsidiaries in the United States of America, Canada, Germany, Denmark, Switzerland, Sweden,

Australia, Brazil, and Poland.

The following summary explains the Company’s significant accounting policies which have been
consistently applied:

Basis of cenSOI'idatiﬁ'n The consolidated financ'ial siatements reﬂec’t "t'he' aCcounts of'the? Co'mpanyi-and
mtercompany accounts and transactmns have been ehmmated

Use of estimates: The preparation of the consolidated financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make estimates
and assumptions that affect the amounts reported in the financial statements and accompanying notes.
Actual results may differ from these estimates.

Cash and cash equivalents: Cash and cash equivalents include cash on hand; cash in banks and highly
Ilqmd short term mvestments WIth onglnal matuntles of three months or Iess At vanous ’umes dunng the

';s;hort t;er’m mves;tments th ongl_nal matuntl_es of four ‘to twe_lve months

Accounts receivable: Accounts receivable are recognized at the original invoice amount. The Company
does not normally require collateral or other security from its customers. The Company has evaluated
accounts receivable for doubtful accounts based on historical experience and management’s review of
the aging. Write-offs of uncollected accounts receivable are performed after the Company has exhausted
normal collection avenues and has determined the balances are at risk of collection. Recoveries of
accounts recewable prewously written off are recorded when received. Interest is not normally charged

Inventories: Inventories are stated at the lower of cost (which approximates first-in, first-out) or net
reallzable value Prowsnons for £XCess and obsnlete mventory are establlshed to ensure that inventories



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)
Depreciation is computed using the straight-line method over the estimated useful lives of the assets as

follows:

Buildings 20 years
Automobiles 3 -8 years
Tools and dies 5-10 years
Furniture and fixtures 5—14 years
Computer equipment and software 3 -6 years
Machinery and equipment 5—10 years

Leasehold improvements are amortized over the lesser of the related lease term or the economic life of
the asset. Maintenance and repairs that do not improve efficiency or extend economic life are expensed
as incurred.

Software development costs: After establishing technological feasibility, and until such time as the
software products are avallahle for general release to customers, the Company capitalizes costs incurred
to develop the seftware prod ucts tc be scld Ieased or cthenmse marketed Ccsts mcurred to establlsh

:capttahzed where such enhancements extend the llfe or sngmftcantly expand the marketahtltty cf the

:pr.dUCtS The capltallzed costs are classified as other-assets in the consolidated balance sheets. The
capitalized costs are amortized separately for each software product. Annual amortization expense is
calculated based cn the greater cf the ratlc of current grcss revenues fcr each prcduct tc the tctal cf

the estlmated usetul Ilfe of the product

Unamortized capitalized software costs are periodically evaluated for impairment on a product-by-product
basis by comparing the unamortized balance to the product’s net realizable value. The net realizable
value is the estimated future gross revenues from that product reduced by the related estimated future
costs. When the unamortized balance exceeds the net realizable value, the unamortized balance is
written down to the net realizable value and an impairment charge is recorded. For the years ended
February 28, 2022 and 2021, there was no impairment recorded.

Intangible assets: The Company has determined that intangible assets, other than indefinite-lived
trademarks are ccn5|dered to have ﬁnlte Ilves F|n|te Ilved mtanglble assets except for customer

amcrtlzed cn an accelerated basns over the expected pencd m Wthh those relatmnshlps are expected 1o
contribute to the Company’s future cash flows.

The impairment test forindefinite-lived trademarks consists of a comparison of the fair value of the
intangible asset with its’ carrying value. If the carrying value of the intangible asset exceeds its fair value,
an impairment loss is recognized in an-amount equal to the excess. The estimates of fair value of
trademarks are determined using the relief from royalty valuation methodology. For the years ended
February 28, 2022 and 2021, the Company recognized an impairment loss of $435,000 and $211,000,
respectively. The lmpalrment was primarily driven by reduced forecasted revenue, which is driven by
management's views about the revenue projections in the near term.



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

Goodwill: The Company amortizes goodwill on a straight-line basis over the estimated useful life, 10
years. The impairment test of goodwill is performed at the entity level when a triggering event occurs. The
Company compares the fair value of the entity with its’ carrying amount. If the carrying value of the entity
exceeds its fair value, impairment is recorded for the difference between the carrying value and fair value.
For the years ended February 28, 2022 and 2021, there was no impairment loss recorded.

Long-lived assets: Long-lived assets, including finite-lived intangible assets, are evaluated for
impairment whenever events or changes in circumstances indicate that the carrymg value of an asset
may not be recoverable. Impairment is considered to exist if the total estimated future cash flows on an
undiscounted basis are less than the carrying amount of the asset group. If impairment exists, the
impairment loss is measured and recorded based on discounted estimated future cash flows. In
estimating future cash flows, assets are grouped at the lowest levels for which there are identifiable cash

flows that are largely mdependent of cash flows from other asset groups. The Company’s estimate of
future cash flows is based upon, among other things, certain assumptions about expected future

operatmg performance growth rates and other factors The actual cash ﬂows reallzed from these assets
-are therefore subject to sngnlﬂcant nsks and uncertamtles For the years ended February 28 2022 and
2021, there was no impairment loss recorded.

Deferred financing costs: Deferred financing costs are classified as a reduction of long-term debt and
are comprised of the direct costs associated with obtaining financing. During the year ended February 28,
2022, the Company did not incur financing costs. During the year ended February 28, 2021, the Company
incurred approximately $2,397,000 of financing costs related to the debt recaputallzatuen to extend the
revolving and senior debt rnatuntnes decrease cash interest, and increase liquidity in the business, (see

Note 5). all of which was deferred.

Deferred financing costs are amortized as interest expense over the life of the associated debt using the
effective interest method. Amortization of deferred financing costs for the year ended February 28, 2022,
'totaled approxnmately $2 197 000 Amortlzatlon of deferred financing costs for the year ended

Warranty costs: The Company typically warrants its products for periods ranging from one to ten years.
The Company estimates its warranty costs based on claim experience and charges warranty claims
against reserves. The warranty reserve is reviewed periodically to verify that it properly reflects remaining
obligations and any adjustments to the reserve are reflected in cost of sales on the consolidated

statements of income. For the year ended February. 28, 2021, the Company recorded an adjustment of
approximately $3,872,000, which is related to a specific warranty claim.

10



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

Activity in accrued warranty for the years ended February 28, 2022 and 2021, is as follows:

Warranty

Balance, February 29, 2020 $ 4,518,281
Claims paid (2,517,011)
Adjustments 7,092,705

Balance, February 28, 2021 $ 9,093,975
Claims pald (2,663,021)
Adjustments 1,895,587

Balance, February 28, 2022 _$ 8,326,541

Income taxes: Luminator Technology Group, LLC has elected to be taxed as a partnership for federal
income tax purposes. The subsidiary owned by Luminator Technology Group, LLC in the United States is
a C Corporation. The foreign subsidiaries are taxed in the same manner a C Corporation would be taxed
in the United States.

-deductlble temporary drfferences operatlng Iosses and tax credlt c:arr.y fonwards Deferred tax Irabrlrtles
are recegmzed for taxable temporary differences. Temporary differences are the differences between the
reported amounts of assets and liabilities and their tax bases. Deferred tax assets are reduced by a
valuation allowance when, in the opinion of management, it is more likely than not that some portion or all
of the deferred tax assets will not be realized. Deferred tax assets and liabilities are adjusted for the
effects of changes in tax laws and rates on the date of enactment.

Accounting gurdance for income taxes requires determination of whether tax benefits claimed or expected
to be claimed on a tax return should be recorded in the financial statements. Under this guidance, the
'Company may recognlze the tax benef t from an uncertaln tax posmon only |f |t IS more Ilkely than not that

'based on the Iargest beneﬂ that has a greater than 50% Ilkellhood of bemg reallzed upon ultrmate
settlement. The guidance on accounting for uncertainty in income taxes also addresses de-recognition,
classification, interest and penalties on income taxes, and accounting in interim periods. The Company
recognizes any interest accrued related to unrecognlzed tax benefits in interest expense and penalties in

operating expenses.

equrty-based payments to employees be valued at farr value on the grant date and expensed over the
applicable vesting period. The Company recognizes expense as compensation expense in the
consolidated statements of income.

"



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

Revenue recognition: The Company recognizes revenue in accordance with ASC Topic 606, Revenue

from Contracts with Customers, which provides a five-step model for recognizing revenue from contracts
with customers as follows:

|dentify the contract with a customer

Identify the performance obligations in the contract

Determine the transaction price

Allocate the transaction price to the performance obligations in the contract
Recognize revenue when or as performance obligations are satisfied

products for a Wide range of oppllcatrons in metropolrtan and commercral transportatlon systems
including systems for the rail, bus and aerospace industries.

Identify the customer contracts

The Company accounts for a customer contract under ASC 606 when the controot IS Iegally enforoeable

'approved by the Company and the customer and both partles are commltted to perform thelr respectlve
obligations, (2) the Company can identify each party’s rights regarding goods or services transferred,
(3) the Company can identify payment terms for goods or services transferred, (4) the contract has
commercial substance, and (5) collectability of all the consideration to which the Company is entitled in
exchange for the goods or services transferred is probable.

Identify the performance obligations

Performance obligations are determined to be considered distinct if they are both capable of being distinct

and distinct within the context of the contract. In determining whether performance obligations meet the
criteria for being distinct, the Company considers a number of factors, such as the degree of interrelation

and interdependence between obligations, and whether or not the good or service significantly modifies
or transforms another good or service in the contract.

The following are the primary performance obligations identified by the Company:

Equipment and Parts. The Company principally generates revenue from the sale of equipment and parts
to customers and recognizes revenue at a point in time when control transfers to the customer. Transfer
of control is generally determined based on the shipping terms of the contract. Certain contracts include
provisions to design, deliver and build highly engineered or customized equipment which have no
alternative use for the Company in the event the customer cancels the contract. For these contracts, the
Company has the right to payment for performance completed to date. As a result, revenues related to
these contracts are recognized over time with progress towards completion measured using an input
method as the basis to recognize revenue. To-date efforts for work performed corresponds with and
taithfully depicts transter of control to the customer.

Warranty, Services, and Maintenance. The Company provides limited assurance-type warranties for
standard and customized products under its contracts. The warranty period is typically for a limited
duration (3 years) following transfer of control of the equipment and parts in line with industry standard
warranties. As such, the Company’s standard warranties are not within the scope of ASC 606 and will
continue to be accounted for under ASC 460-10, Guarantees. The Company accrues for expected
warranty claims.

12



Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

The Company may also offer extended warranty, maintenance and other services. Extended warranty
and malntenance contracts are affered wnth terms rangmg from one te several years WhICh

;ov_er tnme_.

Total revenue recognized at a point in time and over time was as follows for the year ended February 28,
2022 and 2021:

| 2022 2021
Revenue recognized as a point in time $ 190,550,325 § 205,944 614
Revenue recognized over time 16,648,077 16,350,793

The Company’s contracts do not typically contain substantive customer options.
Contracts with multiple performance obligations

Some of the Company’s contracts with customers contain multiple promised goods or services. Such
contracts include products with bundled services, and support. For these contracts, the Company
accounts for the promises separately as individual performance obligations if they are distinct,
Performance obligations are determined to be considered distinct if they are both capable of being distinct
and distinct within the context of the contract. In determining whether performance obligations meet the
criteria for being distinct, the Company considers a number of factors, such as the degree of interrelation
-and mterdependenee between obllgatrons and whether or not the geod or semce sugnlﬁcantly modlfes

jproducts |s net cenmdered drstmct and therefore the cembmed hardware and mcrdental soﬂware are
treated as one performance obligation and recognized at the point in time when control of product
transfers to the customer. Services that are included with certain hardware products are considered
distinct and therefore the hardware and service are treated as separate performance obligations.

Determine the transaction price

The transaction price is the amount of consideration to which the Company expects to be entitled in
exchange for transferring goods and services to the customer. Revenue is recorded based on the
transaction price, which includes fixed consideration and estimates of vanable consideration, where
applicable. The Company generally enters into contracts containing fixed prices. Rarely will the Company
enter into a contract which contains variable consideration. The Company regularly extends pricing
discounts; however, they are negotiated up front and adjust the fixed transaction price set out in the
contract.

Allocate the transaction price to the performance obligations

relatwe stand alone sellmg pnoe (“SSP“‘) at contract mceptlon The SSP |s the pnce at WhICh the
Company would sell a promised good or service separately. The best evidence of an SSP is the
:observable pnce ef a geod or service when the entlty selle that geod or servrce separately In SImllar

for each of thelr performance obllgatlens |n the contracts/purchase orders
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Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

Payment terms

Payment terms on invoiced amounts are typically 30 to 60 days. In instances where the timing of revenue
recognition differs fromthe timing of the right to invoice, the timing difference is generally less than one
year.

Costs to obtain a contract

The Company pays sales commissions to its internal sales persaonnel for obtaining contracts, which is an
incremental contract acquisition cost and meets the capitalization criteria under ASC 340-40. However, as
the amortization period for these contract acquisition costs is less than one year, the Company has
elected to apply the practical expedient to expense these sales commissions as incurred. As such, the
Company had no capitalized contract acquisition costs for the years ended February 28, 2022 and 2021.

The Company records non-recurring engineering costs for specific customer contracts as a long-term
deferred engineering asset, which is classified as other assets in the consolidated balance sheets.

Add|t|0naliy the Company may receive partial reimbursement of these capitalized deferred engineering
casts fer certaln prejects If deﬁned m the proiec.t agreement Wthh are netted agamst the asset The net

.compared to the total number of umts expected to be sold under the contract For the years ended
February 28, 2022 and 2021, deferred engineering costs increased cost of sales by approximately
$1,995,000 and $3,628,000, respectwely,[ on the consolidated statements of income.

Practical expedients
The Company applies the following practical expedients on a recurring basis:

e The Company accounts for shipping and handling costs as activities to fulfil the promise to transfer
the goods, instead of a promised service 1o its customer.

e The Company has not elected to adjust the promised amount of consideration for the effects of a
significant financing component as the Company expects, at contract inception, that the period
between when the entity transfers a promised good or service to a customer and when the customer
pays forthat good or service will generally be one year or less

« The Company has made a policy election under ASC 606 to exclude from revenue sales taxes and
other government-assessed and imposed taxes on revenue-generating activities that are invoiced to
customers

Shipping and handling fees: Freight billed to customers is considered sales revenue with related
expenses recorded as cost of sales.

Ad'vertising costs The Company expenses a'li advertising costs as incurred Advertising cpsts for the
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Luminator Technology Group, LLC and Subsidiaries

Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

Foreign currency translation: Certain operations outside the United States maintain their financial
statements m functlonal currenmes other than the U S Doilar The Cempany tranelates these ferergn

The assets and Ilabllltres of the Company s forergn suh3|d|ar|es have been translated mte U S lellars
using the exchange rates in effect at the balance sheet date. Results of operations are translated using
the average exchange rate for the period. The resulting translation adjustment is recorded as other
comprehensive income (loss).

Transaction gains for the years ended February 28, 2022 and 2021, were approximately $ 3,524,000 and
$1,163,000, respectively. Transaction gains are recorded within selllng general and administrative
expenses in the consolidated statements of income.

Comprehensive loss: Comprehensive loss includes the net loss as well as the change in the cumulative
foreign currency translation adjustment and the change in the defined benefit pension plan.

Recent accounting pronouncements:

In November 2021, the FASB issued ASU 2021-10, Government Assistance (Topic 832): Disclosures by
Business Entities about Government Assistance, which is intended to increase transparency in financial
reporting by requmng business entities to disclose information about certain types of government
assistance they receive. ASU 2021-10 requires business entities to make certain annual disclosures
about transactions with a government that are accounted for by applying a grant or contribution

-acceuntlng model by' analogy to other accountmg gurdance Th|s gurdance IS effectwe for ﬁscal years

Meas_urremenf Of Credrf Lesses on Fmancfal mstrum_ents w.h_leh cre;ate;;s a new _Gred.lt _lmpalr_ment staj:n-d!_ardﬁ
for financial assets measured at amortized cost and available-for-sale debt securities. The ASU requires
financial assets measured at amortized cost (including loans, trade receivables and held-to-maturity debt
securities) to be presented at the net amount expected to be collected, through an allowance for credit
losses that are expected to occur over the remaining life of the asset, rather than incurred losses. The
ASU requires that credit losses on available-for-sale debt securities be presented as an allowance rather
than as a direct write down. The measurement of credit losses for newly recognized financial assets
(otherthan certam purchased assets) and subsequent changes in the allowance for cred|t Iosses are

effectwe fer flscal years begmn_mg after December 15_ 2!2_2_ mcl_udln_g |n_ter|_m perrods wlthln tho;se fiscal
years. The Company is currently evaluating the impact of adopting this new guidance on its consolidated
financial statements.

-recognrze Iease assets and Iease Irabllrtles on the balance sheet for aII Ieases wrth terms Ionger than

12 months. Leases will be classified as either finance or operating, with classification affecting the pattern
of expense recognition in the income statement. In September 2017, the FASB issued

.ASU 201 7-13, Revenue Recognition (Topic 605), Revenue from Contracrs with Customers (Topic 606),
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Notes to Consolidated Financial Statements

Note 1. Nature of Business and Summary of Significant Accounting Policies (Continued)

(Toprc 840) and Leases (Topro 842) Amendments to SEC Paragraphs whrch rescrnds certarn SEC

;January 2018 the FASB |ssued ASU 201 8 01 Leases (Toprc 842) Land Easement Pract:cat Exped:ant
for Transition m Taprc 842, which amends the new lease guidance to add an optronal transition practical
expedient that permits an entity to continue applying its current accountrng policy for land easements that
exist or expire before the ASC 842 effective date. In July 2018, the FASB issued ASU 2018-10,

Codification Improvements to Topic 842, Leases, which makes narrow scope improvements to the
standard for specific issues. In July 2018, the FASB also issued ASU 2018-11, Leases (Topic 842):

Targeted Improvements, which provides an optional transition method allowmg the standard to be applied
at the adoption date. In March 2019, the FASB issued ASU 2019-01, Leases (Topic 842) Codification
Improvements, which exempts entities from having to provide the interim disclosures required by ASC
i250 10 50 3 In the ﬂscal year |n whrch an ent|ty adopts the new Ieases standard In Nwember 2021 the

rate .acco_.untln.g po.llc:y e.lec;tlon by. class of underlymg a.sset .r.ather than at t.he entlty-WIde lev;el.

A modified retrospective transition approach is required. An entity may adopt the guidance either

(1) retrospectively to each prior reporting period presented in the financial statements with a cumulative-
effect adjustment recognized at the beginning of the earliest comparative period presented or

(2) retrospectively at the beginning of the period of adoption through a cumulative-effect adjustment. The
Company expects to adopt the guidance retrospectively at the beginning of the period of adoption,

March 1, 2022, through a cumulative-effect adjustment, and will not apply the new standard to
comparatwe periods presented.

The new standard provides a number of practical expedients. Upon adoption, the Company expects to
elect the transition package of practical expedients permitted within the new standard, which among other
things, allows the carryforward of the historical lease classification. Further, upon mplementatron of the
new guidance, the Company intends to elect the practical expedients to combine lease and non-lease
-components far all asset classes to not recognlze rlght-of-use assets and Iease Ilabllmes tor short term

jcn‘ rig ht-of-use assets

The Company is currently evaluating the impact of its pending adoption of the new standard on its
consolidated financial statements.

Note 2.  Inventories

Inventories at February 28, 2022 and 2021, consist of the following:

2022 2021
Raw materials $ 69,761,647 § 64,467,841
Work in process 2,904,284 3,432,319
Finished goods 8,727,274 8,694, 157
Reserve for excess and obsolete (10,695,398 (11,269,363)

$ 70,737.807 $ 65,324,954
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Notes to Consolidated Financial Statements

Note 3. Property, Plant, and Equipment
Major classes of property, plant, and equipment at February 28, 2022 and 2021, consist of the following:

| 2022 2021
Land $ 10,565 % 11,396
Automobiles 870,732 895,597
Tool and dies 2,403,003 2,565,901
Furniture and fixtures 1,601,255 1,896,772
Computer equipment and software 13,567,312 12,473 122
Buildings 5,912 435,993
Leasehold improvements 2,963,695 3,121,280
Machinery and equipment , 6,867,318 7,269,676

- 28,289,392 28,669,737
Less accumulated depreciation and amortization ~ (18,262,664) 16,583.215)

9,706,708 12,086,522
Construction in process 837,530 425,869

$ 10544238 $ 12,512,391

For the years ended February 28, 2022 and 2021, the Company recorded depreciation and amortization
expense of approximately $3,270,000 and $2,614,000, respectively.

Note 4. Intangible Assets and Goodwill
Intangible assets at February 28, 2022 and 2021, consist of the following:

2022, 2021
Weighted Gross Gross
Average Life  Catrying Accumulated Net Carrying Accumulated Net
| {in Years) Arnount Amortization  Impairment Amount Amount Amortization  |mpairment Amount

Trademarks Indefintke $ 7,113599 & - $435,078 & 8,678,521 $ 7,316,260 S - $210,827 § 7,105,433
Trademaris 3 3507117 3345849 ; 161,268 7,696,633 7477447 ; 219,186
Technology 7-10 33375341 29520860 . 3884481 34150112 27,111,355 . 7,047,757
Contractual Backiog 2 13655762 13,655,762 - - 13,070,464 13,070,464 : :
Customer Relationships VWeighted 157,822,304 124,150,061 - 21,672,243 154,321,314 113,424,483 40,886,831

5209474123 § 170672552 $435078 538,366,513 _$217.463.783  $ 161983740 $210.827  $55.269 207

For the years ended February 28, 2022 and 2021, the Company recorded amortization expense of
approximately $16,246 000 and $21,356,000, respectively. Estimated annual amortization expense of
intangible assets for each of the next five years is as follows:

2023 $ 11,973,309
2024 8,699,811
2025 7,317,183
2026 3,235,023
2027 176,342
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Notes to Consolidated Financial Statements

Note 4.  Intangible Assets and Goodwill (Continued)
Goodwill at February 28, 2022 and 2021, consists of the following:

2022 2021
Weighted Gross Gross
Average Life Carrying Accumulated Net Carrying Accumulated Net
{in Years) Amount Amortization Amount Amount Amortization Amount

10 S 134604176 3 403812353 §$ 94222923 3 136,470,670 $ 27294134 § 109,176,536

Note 5. Long Term Debt
Long-term debt consists of the following at February 28, 2022 and 2021

2022 2021

Revolving credit loans $ 46627621 $ 35,369,951
sSenior secured notes 236 01.3.925‘ 242,808081
Senior subordinated notes 43,485,340 37,839,392
Subordinated notes 33,428,806 79,836,761

409,555,692 395,854,185

Less current portion - (316,017,424)
| ess deferred financing costs (2,325,369) (4,556.873)

Long-term debt, less current portion, net $ 407230323 $ 75279888

'Term Loan .n August 24 2021 the Cempany entered mto a comprehenswe debt recapltallzatlon WhICh
was deemed to be a trouble debt restructuring (“TDR”) based on the financial difficulties of the Company
and the concessrons the Ienders provuded to the Company As part of the TDR the Senlor Secured Notes

converted to anew operatmg pald in- klnd note (“OpCo PIK note”) In addltlon the mterest rate on the
U.S. Term Loan was reduced and bears interest on the outstanding prmctpal amount at a rate per annum
equal to the LIBOR rate (0.077% as of February 28, 2022), with a minimum of 1.0%, for the interest
period plus the applicable margin of 5.5%. The European term loan bears interest on the outstanding
principal amount at a rate per annum equal to the EURIBOR rate ((0.560%) as of February 28, 2022),
with a minimum of 1.0%, for the interest period plus the applicable margin of 5.50%.

The senior secured notes do not require periodic principal payments but become due, in full, on the
maturity date. Voluntary payments may be made at any time with penalty, including, a mlmmum lender
return of 0.25 times the repaid principal amount less interest paid since loan inception on the repaid
principal, prepayment penalties, and original issue discount and upfront fees associated with the repaid
principal. Mandatory prepayments are required on the occurrence of certain events, as defined in the

agreement. For the years ended February 28, 2022 and 2021, no mandatory prepayments are required.
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-three Ioan components a U S Rall and Bus revolvmg credrt Iean of $20 000 000 a European Rall and
Bus revolving credit loan of $10,000,000 and an Aerospace revolving credit Ioan of $10,000,000. The
interest period for each borrowing can range from 30, 60 or 90 days and interest is due on the expiry date
of the interest period of each borrowing.

In August 2019, the Company increased the revolving credit loan for U.S. Rail and Bus with Sumitomo
Mitsui Bank Carporation by $10,000,000 for a maximum borrowing limit of $30,000,000. No other terms of

the loan were impacted.

The U.S. Rail and Bus and the Aerospace revolving credit loans bear interest on the outstanding principal

amount of each borrowing at a rate per annum equal to the LIBOR rate (0.077% as of February 28, 2022)
plus the applicable margin of 4.5%. As of February 28, 2022, the outstanding loan balance was

approximately, $37,600,000.

The European Rail and Bus revolving credit loans bear interest on the outstanding principal amount of
each borrowing at a rate per annum equal to the EURIBOR rate ((.560%) as of February 28, 2022) plus
the applrcable margin of 4.5%. As of February 28, 2022, the outstanding loan balance was approximately

A.ugust ,9;__ 202_2

T‘fh*e OpC'o P‘IKY note was created from $2’0 0’0’0 000 of' con'verted ba‘lan ce from'thfe' 'Sen.i_or Sfei'cured Netes':,-
mterest at 14% per annum mterest IS due quarterly and shall be pard in klnd orin eash Any portlon of the
interest not paid in cash shall be added to the unpaid principal amount of each OpCo PIK note and earn
interest at 14% per annum. The maturity date is August 8, 2023 for all unpaid principal and interest. The
OpCo PIK notes are subordinate to the Senior Secured Notes and revolving credit loan.

On May 8, 2017, and to provide working capital, the Company borrowed an incremental $51,000,000 on
the U.S. term loan component of the senior secured note with Elavon Financial Services. The Company
also |ssued and sold senlor subordlnated pald |n kmd notes (“the PIK netes”) to Teachers Insurance and
:.mt.a'pnnc.pa amount of $4o 000 000 ($20 ooo 000 to TIAA and $2o 000 000 to Qunvest) As parl: of the
TDR discussed above, the PIK notes interest rate was reduced from 14% per annum to 6% per annum.
On May 8 Of each yearthe mterest shall be pald m klnd or m c:ash Any portlon of the mterest not pald in
6% per annum PIK mterest of approxrhﬁately $9 238 000 was accrued to subordlnated notes for the year
ended February 28, 2022.

On May 8, 2017, the Company also issued and sold subordinated promissory notes (“sub notes”) in the
aggregate initial principal amount of $20,000,000. As of August 24, 2020, the balance was approximately
$25,754,000, which included unpaid principal and accrued PIK interest. As part of the TDR discussed
above, apprommately $10,130,000 of the principal balance was transferred for class A units of the Parent
with an estimated fair value of appmmmately $545,000, the maturity date was extended to November 8,
2023 and the remaining principal balances are non- mterest bearing. A gain on the extinguishment of
approximately $9,580,000 was recognized related to the transfer of the principal for the shares. The gain
was recognized in the statement of deficit for the year ending February 28, 2021, as the note holders
were already unit holders prior to the transaction and related parties.
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Aggregate maturities of long-term debt, based on amounts currently outstanding at February 28, 2022,
are as follows:

2023 $ _

2024 ]

2025 46,627,621

2026 319,442,731

Thereatfter | 43 485 340
$ 409,555,692

2022,

On June 30, 2022, the C ompany entered Into a debt restructuring. See Note 17.

Note 6.  Member’s Equity

In accordance with the Limited Liability Company Agreement (‘LLC Agreement”), the Company
authorized one class of ownership units that are fully issued to its Parent.

Note 7. Equity-Based Compensation
The Limited Liability Agreement of the Parent includes a management incentive plan to grant restricted

Class P Common Units of LTG Acquisition Holdings, LLC to members of management to motivate and
retain individuals responsible for long-term performance goals. The units vest at 40% upon the end of the

second year of the grant date and ratably afterwards for the next three years and require continued
employment. As of February 28, 2022, a total of 12,603 units have vested.

_Units
Qutstanding, February 29, 2020 16,443

Units granted 610
Units forfeited (2,550)

Outstanding, February 28, 2021 14,503
Units forfeited (680)

Qutstanding, February 28, 2022 : 13,823
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Note 7. Equity-Based Compensation (Continued)

Compensation cost is recorded on a straight-line basis over the vesting term of the units. The grant date
fair value for units granted during the year ended February 28, 2021 was approximately $1 per unit
.-oalculated usmg an Optlon Prlomg Model Wlth an expected term of two years Assumptlons used |n the

U S Treasury stnp nete yleld curve at the valuatlon date and 0% for the contmuous dwrdend y|eld

For the years ended February 28, 2022 and 2021, compensation expense of approximately $134,000 and
$184 000 respectwely was recorded Un recogmzed compensatlon cost related to these grants was

_2022 _

Note 8.  Income Taxes

The benefit from income taxes for the years ended February 28, 2022 and 2021, consists of the following:

2022 2021
Federal '$ (1,379,451) $  (426,298)
State 141,254 113,256
Foreign 659,636 1,585,438
Deferred:
Domestic (3,032,601) (6,453,436)
Foreign (1,341,824) 864,574

A comparrson of the benefit from income taxes at the federal statutory rate to the Company’s effective tax
rate is as follows:

2022 2021

Computed "expected” tax benefit
Permanent differences

State tax (net of federal tax benefit)
Effect of R&D tax credit

Change in valuation allowance
Effect of foreign rates

Uncertain tax position

Other

~$ (12,700,565)

3,393,191

5,531,484

(197,257)
(18,902)

(81,892)

2.846,101
(1,382,510)
(133,000)
8,377,708
554,210
882,000
255 986

Deterred income taxes result from temporary diiferences in the recognition of income and expenses for
financial reporting and for tax purposes. Net deferred income tax assets and liabilities consist of the
following components as of February 28, 2022 and February 28, 2021:
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Note 8.  Income Taxes(Continued)

2022 2021
Deferred income tax assets:

Allowance for doubtful accounts $ 204405 $ @ 222,818
Inventories 2,016,348 2,145,934
Warranty reserve 1,614,188 1,576,371
Accrued other liabilities 1,931,288 1,038,796
Interest expense disallowance 21,374,337 16,530,116
Net operating loss 13,175,424 11,088,534
Other _ 3,925 404 4,274,036
| 44 241 394 36,876,605

Valuation allowance (29,695 579) (24.164 .095)
14 545,815 12,71 2{;51 0

Deferred income tax liabilities:
Deferred engineering (1,309,594) (1,398,979)
Intangibles (7,187,787)  (10,359,216)
Property, plant, and equipment (880 404) (969 741)

Net deferred tax assets (liabilities)

.deferred tax assets in the Unrl:ed States Canada Denmark Sweden SWltzerIand Austraha Germany
and Luxembourg, If the deferred tax assets are more likely than not to not be utlllzed N a future period.

The valuation allowance for deferred tax assets is $29,695,579 and $24,164,095 at February 28, 2022
and February 28, 2021, respectively. The increase in the valuation allowance is primarily due to the net
operating losses generated in Canada and Switzerland and interest expense in the United States.

As of the years ended February 28, 2022 and February 28, 2021, the Company has foreign net operating
loss carryforwards of approximately $61,276,000 and $50,802,000, respectively, for tax purposes, which
will be available 1o offset future taxable iIncome. A portion of these carryforwards will begin to expire In
2024

As of February 28, 2022 and February 28, 2021, the Company has no U.S. federal tax net operating loss.
carryforward. Additionally, the Company has state net operating loss carryforwards in various jurisdictions
of approximately $19,972,832 and $16,400,136, respectively.

The Company has recorded a U.S. federal income tax uncertain tax position for the year ended
February 28, 2022, in the amount of $775,742 related to the taxability of the debt restructuring on
August 24, 2020. The Company accrued interest of $90,010 related to the uncertain tax position that will
be taken on the February 28, 2022, tax return.
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Notes to Consolidated Financial Statements

Note 9.  Commitments and Contingencies

Leases

The Company is obligated under Iong;—-term leases on various office space, warehouse, equipment and

2023 $ 4,263,894
2024 2,852,214
2025 2,148,668
2026 1,188,834
2027 830,175
Thereafter 999,922

Total minimum lease payments $ 12,283,707

The Company has nineteen leased office and warehouse buildings under various non-cancellable
agreements which expire between July 31, 2022 and August 31, 2028, and require various minimum
annual rentals. Thirteen of the leases also require the additional payment of the property taxes, normal
maintenance, and insurance on the properties. Various leases are subject to renewal and escalation
clauses.

Rent expense under long-term leases related to office space, warehouse, office equipment and
automobile agreements totaled approximately $5,460,000 and $5,593,000 for the years ended
February 28, 2022 and 2021, respectively.

Legal

The Company is a party to certain legal proceedings and other matters arising from time to time in the
normal course of business. Management believes that such legal proceedings will not have a material
adverse effect on the Company’'s financial position or results of operations.

Note 10. Concentration of Credit Risk

'The Company engages In prOJect related sales and at any gwen penod of’ume a concentratlon of ane

ooncentratlen ef eales

Note 11. Defined Contribution Plan and Other Arrangements

The Company has a defined contribution plan in the United States that complies with Section 401(k) of
the U.S. Internal Revenue Code. Substantially all employees working in the United States are eligible to
parhcnpate |n the Plan Under the plan the Company makes dlscretlonary matehmg Contnbutlons to
made contnbutlons of apprommately $672 000 and $1 089 000 for the years ended February 28 2022
and 2021, respectively. For the years ended February 28, 2022 and 2021, expenses related to this plan
were apprommately $664,000 and $807,110, respectively.
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Notes to Consolidated Financial Statements

Note 11. Defined Contribution Plan and Other Arrangements (Continued)

The Cempany has a defined contribution plan in-Canada. Substantrally all employees working in Canada
participate in the Plan. The Company makes contributions in an amount equivalent to 1% of the
participating employee’s annual salary plus $250. The Company made contributions of $38,000 and
$57,000 for the years ended February 28, 2022 and 2021, respectively.

The Company has a defined contribution plan in Denmark. Substantially all employees working in
Denmark participate in the Plan. The Company makes contributions in an amount equivalent to 6% to 8%
of their annual salary. The Company made contributions of $10,900 and $7,600 the years ended
February 28, 2022 and 2021, respectively.

The Company has a deferred compensation plan in Germany that is closed to new participants. The
Company makes distributions to the remaining four retirees based on a defined schedule. A reserve of
-approxrmately $324 000 and $389 000 [ recorded m accrued expenses on the consohdated balance

'by an eutsrde parl:y Expenses fdr the years ended February 28 2022 and 2021 were approxrmately
$6.000 and $12,000, respectively. Distributions to participants for the years ended February 28, 2022 and
2021, were approximately $44,000 and $55,000, respectively.

The Company has a defined contribution plan in Sweden. The amount of contributions made by the
Company is segregated between hourly employees and salaried employees. For hourly employees, the
Company makes contributions equivalent to 4.5% of their annual salary. For salaried employees, the
Company makes contributions ranging from 3% to 25% dependent on age and earnings level; the
average payment to salaried employees was 16.5% for the years ended February 28, 2022 and 2021,
respectively. The Company made total contributions of approximately $523,000 for the year ended
February 28, 2022 and $531,000 for the year ended February 28, 2021.

Note 12. Defined Benefit Plans

The Company contributes to a defined benefit plan (the “plan”) in Switzerland. Swiss pension plans are
governed by the Swiss Federal Law on Occupational Retirement, Survivor’s and Disability Pension Plans
(BVG), which requires that pension plans be managed by a legally Independent party, contributions earn
a minimum interest rate currently set at 1.00%, and a minimum conversion rate, currently set at 6.8%.
The Company and its employees make contributions ranging from 7% to 18%, dependent on age and
pensionable salary. The defined benefit obligations and related assets are reapprarsed annually by
independent actuaries.

2022 2021
Projected benefit obligation % 11431367 $ 12684957
Fair value of plan assets __ 10,839,061 11,486,149
Funded status ¢ (592,306) $ (1,198,808)

The accumulated benefit obligation at February 28, 2022 and 2021, was approximately $11,274,000 and
$12,495,000, respectively.
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Note 12. Defined Benefit Plans (Continued)

Amounts recognized in the balance sheet consist of:

Noncurrent liabilities $  (592,306) $ (1,198,808

Amounts recognized in accumulated other comprehensive income consist of the following:

2022 2021
Net gain (loss), net of tax $ 18,765 $ 1,501,692
Prior service cost (credit) 304,996 -
Amortization of prior service cost (credit) (72,983) (37,447)

Net gain (loss), net of tax $ 250778 $ 1.464245

. 2022 2021
Benefit cost $ (114960) $  (27,121)
Employer contributions 224.213 186,221
Benefits (income) paid (886,971) (1,491,523)
Assumptions

The following are the assumptions used to determine projected benefit obligations at February 28, 2022
and 2021:

2022 2021 _
Discount rate 0.75% 0.40%
Rate of compensation increase 1.00% 1.00%
The following are the assumptions used 1o determine net periodic benefit costs for the years ended
February 28, 2022 and 2021:

2022 2021
Discount rate 0.75% 0.40%
Expected long-term return on plan assets 2.50% 2.50%
Rate of compensation increase 1.00% 1.00%



Notes to Consolidated Financial Statements

Note 12. Defined Benefit Plans (Continued)
Plan Assets

The fair values of the Company’s pension plan assets at February 28, 2022 and 2021, by asset class, are
as follows:

Asset Class __ 2022 2021
Total $ 10,839,061 $ 11,486,149
Cash Flows: "

The Company expects to contribute approximately $206,000 to the plan in 2022.

The following pension benefit payments, which reflect expected future service, as appropriate, are
expected 1o be paid:

2023 $ 477,797
2024 60,949
2025 63,126
2026 68,568
2027 1,099,260
Thereafter 1,079 669

$ 2849369

Note 13. Foreign Operations

Sales by region outside the United States for the years ended February 28, 2022 and 2021, are as
follows:

2022 2021
Europe - $ 102,937,580 $§ 107,423,238

South America 3,106,476 3,884,421
Asia/Pacific 2,953,756 2,800,269
Canada 9,278,580 4,019,492

Net assets (deficit) by region outside the United States as of February 28, 2022 and 2021, are as follows:

2022 2021
Europe $ (46,922,331) § (38,433,409)

South America 4,007 567 3,400,868
Asia/Pacific 706,911 1,161,725
Canada (17,668,724) (15,772,831)
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Notes to Consolidated Financial Statements

Note 14. Assets Held For Sale

In November 2017, the Company’s management committed to a plan to sell land and a bunldlng (the
“property”) located in Canada. The Company evaluated the property for impairment by comparing the
property’s carrying value to its fair value less cost to sell and determined that there was no impairment. In
March 2021, the Company sold the land and building for approximately $1,179,000. The carrying value of
the properly was approximately $362,400 and the Company executed a three-year lease to leaseback a

small portion of the building.

Note 15. Related Parties

The majority unit holder of the Parent provides management consulting services related to strategic
initiatives and transaction support to the Company. The Company paid the Parent approximately
$2.429,000 and $2,515,000 for the years ended February 28, 2022 and 2021, respectively. The payments
were recorded as selling, general and administrative expense during the rei'sp:éctiw periods.

As of January 4, 2021, a unit holder of the Parent was contracted to develop, complete, and provide
services to accelerate the growth of our mobile video business. The Company paid the unit holder
approximately $363,000 and $60,000 for the years ended February 28,2022 and 2021, respectwely The
payments were recorded as selling, general and administrative expense during the respeotwe periods.

Note 16. Employee Retention Tax Credit

The Company determined that it was eligible and qualified for the Employee Retention Tax Credit under
the CARES Act during the year ended February 28, 2022. During the year the Company filed amended
payroll tax returns, claiming a refundable tax credit of approximately $6,480,000, of which $2,210,000
remains unpaid as of February 28, 2022, and is recorded as other asset on the consolidated balance
sheet.

Note 17. Subsequent Events

Management evaluates events or transactions occurring after the balance sheet date for potential
recognition or disclosure in the accompanying consolidated financial statements. Management has
evaluated subsequent events through August 31, 2022, the date on which the consolidated financial
statements were issued.

On June 30, 2022 the Company entered into an Exchange Agreement that restructured the Company’s
debt and equity. As of June 30, 2022, the following transactions transpired:

e $167,708,695 of the Senior Secured Notes were exchanged for PIK Notes. The PIK Notes bear
interest at a rate per annum equal to 11%. On each June 30 interest on the PIK Notes shall be paid in
kind. The PIK Notes mature on August 9, 2025,

o PIK Notes and 509,000 New Class D1 Units and 650,000 New Class D2 Units were issued in
exchange for $34 999,999. The PIK Notes have a balance of $34,999,999 and bear interest at a rate
per annum equal to 11%. On each June 30 interest on the PIK Notes shall be paid in kind. The PIK
Notes mature on August 9, 2025.
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Note 17. Subsequent Events (Continued)

e 545,461,257 of the Senior Secured Notes were exchanged for $45,461,257 of New Perpetual Notes
and 110,250 of New Class D1 Units and 78,590 of New Class D2 Units. The New Perpetual Notes
are subordinated to the Senior Secured Notes and will not bear any interest unless an event of
default, as defined in the agreement, occurs and IS continuing or upon consummation of a sale of the
company, then the note shall bear interest at a rate of 10% per annum, shall be paid in kind from that
date until paid in full. There Is no stated maturity date on the New Perpetual Notes.

e The full outstanding principal balance and accrued interest of the Subordinated Notes were
exchanged for 380,749 New Class D1 Units and 271,410 New Class D2 Units.

o The Company entered into the Tenth Amendment of the Senior Secured Notes agreement, which
among other changes, changed the maturity date to May 9, 2025.

e The Company entered into an amended and restated revolving credit loan allowing borrowings up to
$40,000,000, bearing interest at either the Adjusted Term SOFR or the Base Rate, as defined, plus
an applicable margin. The amended and restated revolving credit ioan has a maturity date of
August 9, 2024.

'The New Cl'ass D1 U'n'i‘ts represent 99, 99% of the equi‘t’y voting rights of 'al‘l equi'ty outstanding and

:aeoeun_tlng in _accordance wnth A.S_C 805 _.Bus.lness. Cembmatlons.

Effective June 30, 2022, the related party management consulting services agreements was terminated
(Note 15).
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