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Unde :l-'te‘*cflma'dﬁ verkstillande direktor i Apoteksgru ppen i Sverige Holding AB intygar héiij‘in-.edﬁ dels att denna kopia av
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Stamman beslot tillika godkédnna styrelsens forslag till vinstdisposition.

Stockholm 2024-03-15

Erik Sjogrdn
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Apoteksgruppen i Sverige Holding AB
Org.nr. 556481-5966

FORVALTNINGSBERATTELSE

Arsredovisningen dr upprittad i KSEK om inte annat anges.

Verksamheten
Apoteksgruppen i Sverige Holding AB, org nr 556481-5966, bildades 15 december 1993. Apoteksgruppen siljer
I%i'ke‘me-d:e.l. @'ch egen'vé’u"ds,pl*t:e'dukter 's'amt tjﬁnster 'fnom lf'eike‘med'e]s— "ofc'h "11'51s"ovﬁ-rdsomrédet B'{)lafge’t ha'r -ti‘l'l up'pgi‘ft* att

Foretagets site dr Stockholm.

Flerarsoversikt* (Msek)

2023 2022 2021 2020 2019
Nettoomsittning 0 0 0 [ 7
Res. efter finansiella poster -33 =72 -66 -68 -81
Balansomslutning 1 867 | 844 1878 1 815 1 825
Soliditet (%) 60,71 63,06 8,45 9,16 9,86

*Definitioner av nyckeltal, se not 9

Agarforhillanden

Bolaget dr heldagt av Swedish Pharmacy Holding AB, org nr 559390-0854, och ingar i den nya sammanslagna gruppen
"Kronans Apotek”. For att fa en heltickande bild bm samtliga dotterbolag till Swedish Pharmacy Holding AB ses

geinensa mit.

Viisentliga hindelser under rikenska psaret

Aret har kéinnetecknats av arbetet med att samordna de tva apotekskedjorna Kronans Apotek och Apoteksgruppen efter
dess integration 2022. Integrationen har varit i fokus f6r verksamheten och medfort ett stort antal foréndringar och
harmoniseringar inom IT, drift, redovisning och organisation.

Framtida utveckling

Den svenska .ppenval dsmai knaden fm tsétter att vaxa och undet 2023 okade dess Gmsattnmg med cirka 9%. Bolaget

Hallbarhetsupplysningar

Hallbarhetsrapporten {6r Swedish Pharmacy Holding AB, org nr 559390-0854 innefattar #ven Ap oteksgruppen
Detaljist AB, Apoteksgruppen i Sverige AB, Apoteksgruppen i Sverige Holding AB samt Kronans Apotek AB.
Hallbarhetsrapporten finns att ldsa p& www.kronansapotek.se.
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Apoteksgruppen i Sverige Holding AB
Org.nr. 556481-5966

Fordndringar i eget kapital

Ovrigt fritt Arets Summa

Aktiekapital eget kapital resultat eget kapital

Belopp vid arets ingang _, 5000 | 161 390 -3 140 | 163 250
Resultatdisp. enl. beslut av

arsstimma; -3 140 3 140 0

Arets forlust -29 470 -29 470

Belopp vid Arets utgang 5000 1158250 29470 1133780
Resultatdisposition (kronor)
Forsiag till disposition av bolagets vinst

Till arsstimmans forfogande star
balanserad vinst [ 158 249 723
arets forlust =29 470 444

Styrelsen foreslar att

| ny rikning overfores | 128 779 279

1128 779 279

Betridffande bolagets resultat och stillning i 6vrigt hidnvisas till efterféljande
resultat- och balansrikningar med tillhdrande noter.
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Apoteksgruppen i Sverige Holding AB
Org.nr. 556481-5966

RESULTATRAKNING 2023-01-01 2022-01-01
| Not 2023-12-31 2022-12-31
Rorelsens kostnader

o Ovriga externa kostnader -346 -978

= ' -346 ' -978

2 Rérelseresultat -346 978

1 Resultat fran finansiella poster

Rénteintékter 2 1 619 486

Rfi.ﬂ'tz.@k'OSt-i‘.l'a_dEI‘ 3 53 004 | ..7 ] 280
-52 285 - 70794

Resultat efter finansiella poster -52 631 STV 772

Bokslutsdispositioner
Ethélina koncernbidrag 27006 ,. 80 000
27 006 - 80000

Resultat fore skatt -25 625 8228

Skatt pa arets resultat -3 846 _11 368

Arets resultat -29 471 | -3 140
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Apoteksgruppen i Sverige Holding AB

Org.nr. 556481-5966

BALANSRAKNING
TILLGANGAR

Anliiggningstillgangar

Finansiella ankiggningstillgangar

Andelar i koncerntoretag
Andra langfristiga fordringar

Kortfristiga fordringar
Fordringar hos koncernforetag
Aktuell skattefordran

Ovriga fordringar

Kassa och bank

Kassa och bank
Summa kassa och bank

Summa omsittningstillgangar

SUMMA TILLGANGAR

Not
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2023-12-31

| 749 857
204

2022-12-31

1 749 857
368

1 750 061

1 750 061

| 750 225

1 750 225

93 783

93918

282

[17 333

1 867 414

282
94 200

1 844 425




Apoteksgruppen i Sverige Holding AB
Org.nr. 556481-5966

BALANSRAKNING 2023-12-31 2022-12-31

EGET KAPITAL OCH SKULDER
% Eget kapital
Bundet eget kapital

5 Aktiekapital . 5000 5000
<1 5 000 5000

Balanserat resultat 1 158 250 [ 161 390
Arets resultat . -29470 _ -3 140
Summa eget kapital | 133 780 | 163 250

Avsittningar

Avséttningar for pensioner och liknande forpliktelser

enligt tryggandelagen 204 368
Summa avséttningar 204 368

Kortfristiga skulder

Skulder till koncernforetag 733 249 679 345
Aktuell skatteskuld 0 [ 172
Ovriga skulder 56 100
Upplupna kostnader och forutbetalda intdkter 125 190
Summa Kortfristiga skulder 733 430 680 807

SUMMA EGET KAPITAL OCH SKULDER 1 867 414 1 844 425
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Apoteksgruppen i Sverige Holding AB
Org.nt. 556481-5966

NOTER

Redovisnings- och viirderingsprinciper

konc_el nr ed_ows_m_ng

Principerna ér of6riandrade jamfort med foregdende ar.

Fordringar

Fordringar har upptagits till de belopp varmed de berdknas inflyta.

Ow.’ga tillgangar; avsdttningar och skulder
Ovriga tillgangar, avsittningar och skulder har védrderats till anskaffningsvdrden om inget annat anges nedan.

Intdikisredovisning

Inlmmsten tedovi‘sas ti‘l:'l" deft ver kl'i‘ga ‘véildet av ‘vad som ielhﬁl'l'its eﬂel 'kc)mmet att er hﬁlla's; Féi'etaget lE:d(j-Vi_Sﬂi"

!._e..vel ans. Av.dl .ag g_o.l S fm l._a.m_n.ade t ab_at.tel ,

Aktier och andelar i dott
anskaf"ﬁnn gsval det mga

3 e.d.ows_as. som 11.‘1t_akt._

Inkomsitskalt

Aktier och andelar i dotterforetag
erforetag redovisas till anskaffningsvirde efter avdrag for eventuella nedskrivningar. |

kopeslcllhngen Som erlagts fm aktle:

ha samt forvirvskostnader. Eventuella

t ndr de ldmnas. Utdelning fran d-aftterfijre:tagg.

Aktuell skatt 4r inkomstskatt for innevarande rakenskapsar som avser arets skattepliktiga resultat och den del
av tidigare rakenskapsars inkomstskatt som dnnu inte har redovisats.
Aktuell skatt virderas till det sannolika beloppet enligt de skattesatser och skatteregler som géller pé

balansdagen.

Avsdittningar

Avsittningar redovisas nir det finns en legal eller informell forpliktelse till f65ljd av en tidigare hindelse, det &r
sannolikt att ett utflode av resurser kommer att krévas f6r att reglera forpliktelsen och beloppen kan uppskattas

pa ett tillforlithigt sétt. Tidpunkten eller beloppet f6r uttiddet kan fortfarande vara oséker.

Avsittningar for omstruktureringar redovisas bara om en faststilld och utfor lig omstruktureringsplan har
utarbetats och inforts, eller om féretaget minst har offentliggjort planens huvuddtag till dem som berdrs av

den. Avsittningar redovisas inte for utgifter som hor samman med den framtida verksamheten.

En avsittning redovisas till den bésta uppskattningen av det belopp som krédvs for att reglera forpliktelsen pa
balansdagen A’vsattnmgal tas endast i anspiak fm de utglﬂel som avsattmngen ursprungligen var avsedd for.
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NOTER

UPPLYSNINGAR TILL ENSKILDA POSTER
Not2 Ovriga rinteintiikter och liknande 2023 2022
resultatposter

Rintor | | 1619 — 486
1619 486

Not3 Riintekostnader och liknande resultatposter 2023 2022

Ovriga rintekostnader 0 89
Rintekostnader, koncernféretag _ 53 904 L 71 192
53 904 71 281

Not4 Andelar i koncerntoretag 2023-12-31 2022-12-31

Foretag Antal/Kanp. Redovisat Redovisat
Organisationsnummer Siite andel % virde virde
Apoteksgruppen Detaljist AB 100 000 [ 590 532 1 590 532
556773-4727 Stockholm 100,00%
Apoteksgruppen i Sverige AB 5000 000 159 325 159 325
556773-4156 Stockholm 100,00%

| 749 857 1749 857

Ingéende anskaffningsvérde | 749 857 _ 1 749 857
Utgdende ackumulerade anskaffningsvirden | 749 857 | 749 857
Utgaende redovisat virde | 749 857 [ 749 857

Swedish Pharmacy Holding AB, 559390-0854, har pantsatt aktierna i dotterbolag vilket d&ven innefattar dessa
bolag.

Not 5 Andra lingfristiga fordringar 2023-12-31 2022-12-31

Ingfende anskaffningsvérde 655 _ 655

Utgdende ackumulerade anskaffningsvirden 655 655
Féregaende ars uttagna pension 287 -136
Under dret uttagen pension -164 ~151
Utgende ackumulerade nedskrivningar . 451 ' 287
Utgéende redovisat virde 204 368
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Apoteksgruppen i Sverige Holding AB
Org.nr. 556481-5966

NOTER
Not 6 Koncernforhallanden

Bolaget ar helagt dottelbolag tlll Swedish Phaimacy Holdmg AB mg nr 559390—0854 med sate 1 Smckh@lm

tnll 50% av 01 1ola KD OYI otg ntr. 502069 7875 med sate 1 leand

Bolaget dr moderbolag, men med stéd av ARL 7 kap 2 § upprittas inte ndgon koncernredovisning. Da
Euroapotheca Holding SWE AB inte upprittar koncernredovisning, konsolideras bolaget i moderbolaget till

Euroapotheca Holding SWE AB, Euroapotheca Holding UAB Litauen, org n 3008854822.

Not 7 Nyckeltalsdefinitioner

Soliditet
Totalt eget kapital +((1-0,206) x obeskattade reserver) / totala tillgangar)
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Apoteksgruppen i Sverige Holding AB
Org.nt. 556481-5966

Stockholm den 16/ %

Ju -_-;_:.ﬂgal_vis.

Var revisionsberittelse har limnats den

Pr lCﬁ |

= o o

Cesar Moré

ol p—

Auktoriserad revisor
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Revisionsberittelse

Till bolagsstédmman | Apoteksgruppen i Sverige Holding AB, org.nr 556481-5966
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Rapport om arsredovisningen

Uttalanden
Vi har utfort en revision av arsredovisningen fér Apoteksgruppen i Sverige Holding AB for ar 2023.

Enligt var uppfattning har arsredovisningen upprattats i enlighet med arsredovisningslagen och geren i alla
vasentliga avseenden rattvisande bild av Apoteksgruppen i Sverige Holding ABs finansiella stallning per den 31
december 2023 och av dess finansiella resultat for aret enligt arsredovisningslagen. Forvaltningsberattelsen ar

ferenll._g med arsredovishingens ovriga delar.

Sven_ge_ HQIdmgAB
Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar enligt dessa standarder beskrivs ndrmare i avsnittet Revisorns ansvar. Vi @r oberoende i forhéllande till
Apoteksgruppen i Sverige Holding AB enligt god revisorssed i Sverige och har i dvrigt fullgjort vart yrkesetiska
ansvar enligt dessa krav.

Styrelsens och verkstillande direktdrens ansvar

Det &r styreisen och verkstallande direktéren som har ansvaret for att &rsredovisningen upprattas och att den
ger en rattwsande bﬂd enllgt érsredwssnmgslagen Styrelsen och verkstal[ande dlrektmen ansvarar aven fer

vasentlrga felaktighe_ter_ vare srg dessa berﬂr pé @egenﬂigheter eHer mfsstag

Vid upprattandet av @rsredovisningen ansvarar styrelsen och verkstéllande direktoren for bedémningen av

bolagets férméaga att fortsatta verksamheten. De upplyser, nar sa ar tillampligt, om férhéllanden som kan
--péverka farmégan att ftrtsatl:a verksamheten och att anvanda antagandet Om forl:satt dnft Antagandet om

Vara mal ar att uppna en rimlig grad av sékerhet om huruvida érsredowsnmgen som helhet inte innehaller
nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att [amna en
revisionsberitielse som innehdller vara uttalanden. Rimlig sékerhet &r en hdg grad av sdkerhet, men ar ingen
garanti for att en revision som utférs enligt ISA och god revisionssed i Sverige alltid kommer att upptacka er

vasentlig felaktighet om-en sadan finns. Felaktigheter kan Uppsté pa grund av oegentligheter eller misstag och
anses vara vasentliga om de enskilt eller tillsammans rimligen kan forvantas paverka de ekonomiska beslut
som anvandare fattar med grund i arsredovisningen.

En ytterligare beskrivning av vart ansvar for revisionen av arsredovisningen finns pa Revisorsinspektionens

webbplats: www.revisorsinspektionen.selrevisornsansvar. Denna beskrivning ar en del av revisionsberattelsen.

Uttalanden

Utaver var revision av arsredovisningen har vi aven utfort en revision ayv styrelsens och verkstallande
direktGrens forvaltning for Apoteksgruppen i Sverige Holding AB for ar 2023 samt av forslaget fill dispositioner
betréffande bolagets vinst eller forlust.

Vitillstyrker att bolagsstamman disponerar vinsten enligt forslaget i forvaltningsberattelsen och beviljar
styrelsens ledamoter och verkstallande direktren ansvarsfrinet for rakenskapsaret.




~—Cesar Moré

Grund for uttalanden

Remsnms ansvar. Vl Ar abemenda [forhéllande tﬂl Apateksgruppen i Svenge Holdlng AB enllgt gad rewsorssed
i Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat &r tillrdckliga och &ndamélsenliga som grund fér vara uttalanden.

Det &r styrelsen som har ansvaret fér férslaget till dispositioner betréffande bolagets vinst eller foriust. Vid
forslag fill utdelnmg lnnefattar deﬁa bland annat en bedc;mmng av .om utdelmngen ar forsvarlag med hansyn till

bland annat att fﬁrtlapande bedama bolagets ekonomlska sﬂuatlcm och att tillse att bolagets orgamsatlon ar

utformad s att bokféringen, medelsforvaltningen och bolagets. ekonomiska angeldgenheter i Gvrigt kontrolleras

pé ett betryggande satt Den verkstallande d:rektoren ska sk@ta den Iapande forvaltmngen enllgt styrelsens

'fullgoras I overensstam melse med Iag och for att medelsforvaltnmgen ska skotas pé ett betryggande satt.

Revisorns ansvar

Vart mal betraffande revisionen av férvaltningen, och dérmed vart uttalande om ansvarsfrihet, &r att inhdmta
revisionsbevis for att med en rimlig grad av sékerhet kunna bedoma om nagon styrelseledamot eller

verkstallande direktéren i ndgot vasentligt avseende:

» foretagit ndgon atgard eller gjort sig skyldig till nagon férsummelse som kan féranleda
ersattningsskyldighet mot bolaget, elier

e pa nagot annat satt handlat i strid med aktiebolagslagen, arsredovisningslagen eller bolagsordningen.

Vart mal betraffande revisionen av férslaget till dispositioner av bolagets vinst eller forlust, och. darmed vart

uttalande om detta, &r att med rimlig grad av sdkerhet bedéma om forslaget ar forenligt med aktiebolagslagen.

Rimlig s’a‘kerh'et é'r en hijﬂg grad a‘v'sékerhet men 'ingen'garanti'f@r att en re'vi'si'on som uffijrsi e'n’l’igt god

Stockholm den 15 mars 2024

PricewaterhouseCoopers AB

Auktoriserad revisor
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Independent auditor’s report

To the shareholder of Euroapotheca UAB

Our opinion

In our opinion, the separate and consolidated financial statements give a true and fair view of the
separate and consolidated financial position of Euroapotheca UAB (the "Company”) and its
subsidiaries (together - the "Group") as at 31 December 2023, and the Company's and the Group’s

separate and consolidated financial performance, and separate and consolidated cash flows for the

year then ended in accordance with International Financial Reporting Sta ndards as adopted by the
EFuropean Union.

What we have audited

The Company's and the Group’s separate and consolidated financial statements comprise:
e the separate and consolidated statement of financial position as at 31 December 2023;

» the separate and consolidated statements of comprehensive income for the year then ended;

s the rsep;'arat;e and consolidated statement of changes in equity for the year then ended;
» the separate and consolidated statement of cash flows for the year then ended; and

» the notes to the separate and consolidated financial statements, comprising material accounting

policy mformatlon and other explanatory mformat&en

Basis for OplﬂlOﬂ

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company and the Group in accordance with the International Code of

“thics for Professional Accountants (including International Independence Standards) issued by the
nternational Ethics Standards Board for Accountants (IESBA Code) and the Law of the Republic of
_ithuania on the Audit of Financial Statements that are relevant to our audit of the separate and
consolidated financial statements in the Republic of Lithuania. We have fulfilled our other ethical
;re,smnSIbll,ltieS. in accordance with the IESBA Caode and the Law of the Republic of Lithuania on the

Audit of Financial Statements.

the. o.utcome. Of .the. legal case reg.ardm_g th.e fm.e.s. zmpo.sed _en t_he Greu p. c:.omp.a_mes by the
Competition Council. Our opinion is not modified in respect of this matter.

+_3_70 (5) 239 230{)_ lt wlmus@pwc COM, WWW. pwc 1t

Company code 111473315, registered with the Register of Legal Entities of the Republic of Lithuania
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Repertmg on c:xther mformatlon mcludmg the consol:daied annual report

Management is responsible for the other information. The other information comprises the
consolidated annual report (but does not include the separate and consolidated financial statements
and our auditor’s report thereon).

Qur opinion on the separate and consolidated financial statements (together "the financial
;sitatements")* does not cover the other information, 'imlsudifngi the consolidated annual -repso-rt..

mfﬁ.rmatlan ldentx.ﬁed abmve.. and in dmng 30_ .conmder whether the t}ther mfmmatlan IS materia.lly
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears
{o be materially misstated.

With respect to the consolidated annual report, we considered whether the consolidated annual report
includes the disclosures required by the Law of the Republic of Lithuania on Consolidated Reporting
by Groups of Undertakings, the Law of the Repubilic of Lithuania on Repaorting by Undertakings.

Based on the work undertaken in the course of our audit, in our opinion:

¢ the information given in the consolidated annual report for the iinancial year for which the financial
statements are prepared, is consistent with the financial statements; and

» the consolidated annual report has been prepared in accordance with the Law of the Republic of
Lrthuama on Consolldated Repcrtmg by'Groups of Undertakings and the Law of the Repubiic of

In addition, in hght of th'e knowledge and u‘nde‘rStanding of the Company and the Group and their
enwronment ebtamed in the course of the audlt we are reqmred to repart lf we have ldentmed materzal.

'repcrt We have nothmg to report in thlS regard
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Respan&b:htses of management and those charged with gwemanoe for the financial
statements

Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards as adopted by the European
Union, and for such internal control as management determines is necessary to enable the

preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s and
the Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to

liquidate the Company and the Group or to cease operations, or has no realistic alternative but to do
a6,

Those charged with governance are responsible for overseeing the Company’s and the Group's
financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.



As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control,

s Obtain an understanding of internal control relevant to the audit in order to design audit
pmcedures tha‘t are appropnate in the curcumstances but not for the purpese of expressing an

as a going concern. If we canclude that a materlal uncertamty exrsts we are requnred to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
--ewdence thamed up to the date c:f our audltor s report However future events or conditions may

e Evaluate the overall presentatlon structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identity during our audit.

On behalf of PricewaternouseCoopers UAB

Rimvydas Jogéla
Partner
Auditor's Certificate No.000457

Vilnius, Republic of Lithuania
3 April 2024

The auditor's electronic signature is used herein to sign only the Independent Auditor's Report.
Electronic signature confirms that this is a translation of the original Auditor's Report, which was

prepared in Lithuanian and signed on 3 April 2024.
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~ CONSOLIDATED ANNUAL REPORTOF
EUROAPOTHECA UAB GROUP OF COMPANIES FOR 2023

EUROAPOTHECA, UAB (the “Company”) is a private limited liability company registered in the Register of Legal Entities
of the Republic of Lithuania. The address of its registered office is Ozo g. 25, Vilnius, Lithuania, company code
300854822, VAT payer's code LT100003269817. The Company started its actmttes on 28 May 2007.

EUROAPOTHECA, UAB (cons.) is an international graup of companies operating in the region of Northern Europe. The
rComﬂany S care Im& Gf busmess 15 management and mnsuttmg actmtles Aj: the end Qf 2023 the Company Dperated

invasion the Campany resgonded zmmedsately and remwed ail Rusman and E-elarussan gmoda fmm trade and
terminated a further supply of such goods. Until the financial statements issue date the Company’s financial
performance was stable.

The Company’s saole shareholder holding 91,341,381 shares is a private limited liability company Vilniaus Prekyba UAB,
whsch is a hmdmg f;:t:)mpany thrc}ugh other subs;dlames cc-ntmllmg the retat! and pharmacy chams as well as cempames.

anci Sweden Ail the ﬁhares af the Cﬂmpany w:th a nc.;mmal value af EUR 2 90 each ware fully paid as at 31 Der:ember
2023 and 2022,

Description of the Group's exposure to key risks and contingencies

With the activities of retail and wholesale trade of pharmaceuticals pursued by the Company’s subsidiaries being more
'heawl\; regulated than ﬂther t‘ypes of reta&l z:md whmlesaie trade,, the mam rlsk te whlch the Cc}mpany and the Gmup

s r:twlt_y
Analysis of financial and non-financial performance of the Group

The Group’s turnover rose by 55% in 2023 compared to 2022 and totailed EUR 1,596 million (2022: EUR 1,030 million).
Revenue growth was mainly related to business expansion in Sweden. The Ct}mpaw-s sales revenue amounted to EUR
9 million {(2022: EUR & mitlion).

As at' 31 Decembet 2023, the Group had 905 pharmacies: Eurovaistine (272 own pharmacies) in Lithuama; Euroapteek
(73 franchised pharmames) in Estonia; Eurcaptieka (56 own pharmacies) in Latvia; Kronans Apotek (504 pharmacies,
of which 456 own and 48 franchised pharmacres) in Sweden.

As at 31 December 2022, the Group had 913 pharmacies: Eurovaistine (274 own pharmacies) in Lithuania; Euroapteek
(74 franchised pharmacies) in Estonia; Eumaptleka (56 own pharmacies) in Latvia; Kronans Apotek (509 pharmacies,
of which 462 own and 47 franchised pharmacies) in Sweden.

The Group's net profit for 2023 amounted to EUR 25.9 million (2022: EUR 26.4 million). The Company’s net profit for
2023 amounted to EUR 31.2 million (2022: EUR 28.3 million).

The fines of EUR 2,746,720, EUR 11,210, EUR 27,483,740, EUR 1,273,310 were imposed on the Group companies
EVD UAB, Siromed Pharma LUAB, Eurﬁvalstine UAB and EVRC UAB, respectively, based on the Lithuanian Competition
Cauncil’s (LCC) decision of 13 December 2022 Regarding the compliance of actions of uﬁderrakmgs engaged in trade
in ﬁharmaceuffcals with the requirements of Article 5 of the Lithuanian Law on Competition and Article 101 of the
'Treaty on the Functioning of the European Unian (the “Decision”). On 13 January 2023, the above-mentioned

emfaames of the Group filed an appeal against the Decision with the Viinius Regional Administrative Court, the court
hearmg m th:s case has rmt yet been scheduled The legal dlspute m substance re!ates te a hughly unusual mterpretatmn_

Tr_e_a.ty on the Funct;cmmg of the Eurapean Um{m (Art 1@1) to the at:tmtses regulated under thxa thhuanlan Law an
Leglalatwe Framewc}rk The management beheves that mvalvement m Iaw makmg or Iabbymg actwlties IS nr::at Qf an

muntry practm&s in the appllcation and mterpretatmn Of law Furthermmre prapmsals regardmg a |EQIS|at!{)ﬂ do net
:tself aff’ect cam;}etitmn m the market smce the Ieglsiatme demslms are adcjptad hy th& campetent authortttes -




(All amounts are in EUR thousands unless otherwise stated)

EURCAPOTHECA, UAB
Company code 300854822, Ozo g. 25, Vilnius

ANNUAL REPORT -
FOR THE YEAR ENDED 31 DECEMBER 2023

a Surety te the commerc:lel benk Fer a preper fulf:lment ef the obllgatlens ef the abeve mentlened Greup eempemes
under the agreement on the bank guarantee. If the final court ruling was unfavourable for the Group companies,
either:

- the Group companies would pay the fines themselves to the LCC (accordingly the guarantee would be
terminated) or

- the bank would pay the fines to the LCC and would apply to the Group companies for the settlement of the

fines,

T-h.e Sources ef"fi'he:nce-”-weuid depe nd on the _.Fi':n'e-ne.ifng alternatives available at the time, includ ing 'ce.-s:h' resources of
the Group companies. The course of the court process will enable the management to plan cash outflows, if any, in
advance and prepare for the payment of the fine.

Management believes the final court ruling will be favourable for the Group cempames and therefore, no provision
has been recognised for the fines imposed by the LCC. Such opinion of management is based on the cenclusmns..ef in-
house lawyers of the Group companies and external legal experts.

Information on environmental and personnel-related issues

Environmental protection and sustainability

ceeperatren in the fleld of enwrenmentel pmtectlon
Personnel policy

As at 31 December 2023, the Greup Cempanles hed 7 14—5 empleyees (31 December 2022 7 454) As at 31 lecember

almmg to eveld e't:'c:ldents et werk end health issues. The Cempany .a.n.d. the Greup cempames erga'n'Ise trammg in
eccupatienal safety and medlcel ﬁrst aid. The Cempany end the Greup cempenles elm to creete a cemferteble werkmg

satlsf’action and ebtam feedback end in view ef the results ef these cenversatiens ehanges are lmplemented te create
the most appropriate possible working environment for the fulfilment of the duties of employees.

Fthical business and corruption
An ethical business is another core value of the Group and the entire Vilniaus Prekyba group, to which Euroapotheca,
UAB (cons.) belongs. All employees of the Group, the Company and the Vilniaus Prekyba group must follow the

principles of ethical business in their activities.

Besed on the best prectlce ef busmess Ieaders the Group cempanies end the Cempeny ensure the eva|lab|lity ef'

No cases of unethical behaviour were reported in 2023 and 2022.

In 2023, the Company and the Group companies actively developed socially responsible activities. The Group
cempenles actively contributed to the implementation of the projects and initiatives aimed at promoting active and
healthy lifestyle of the society and work with the society’s most vulnerable social groups.

References to and additional explanations of data reported in the consolidated financial statements

Additional explanations of data reported in the consolidated financial statements are presented in the notes to the
consolidated financial statements.

Significant events after the end of the reporting financial year

There were no significant events after the end of the reporting period.
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Operation plans and prospects of the Group

In 2023, the Company focused on the operational efficiency of the operated businesses and integration of a joint

business in Sweden, expansion of the electronic commerce functionalities and service package, improvement of
services rendered and customer service quality, streamlining of the product range and development of private label
products.

In 2024 the Campany and the Group w:ll mntmue to f0cus on the improvement of operational efficiency of the

Information on the Group’s reseairch and developiment activities

The Company and the Group companies are not engaged in any research activities. The Group’s business expansion is
related to the above-mentioned acquisition in Sweden and the opening and acquisition of new pharmacies.

Information on own shares held and shares of other companies

.ﬁther .r,:_.sks:_

Credit risk
C‘:’“‘:e”tratm of credit risk of the Company and the Group is related 'i’:c:- trade recei’vables from the health insurance

sald that are relmbursed by these funds m thhuania (and/@r state mstututmns m ether muntrles perfcﬁrmmg equwalent_
functlens) by maklng dlrect transfers caf ameunts reimbursed to the Gmup compames As these amounts are receivable

agemres

Interest rate I“lSk
The Company’s and Graup’s income and cash flows from operating activities are substantially mdependent of changes

m market mterest rates

fmm ﬁnancmg and mvestmg actwsties are affet:ted I:Jy fluctuatlons in ma rket mterest rates Hewever nsk is managed
by maintaining a conservative level of liquid assets and unused credit lines. From 20 16 the Group selectively uses
derivative financial instruments to manage interest rate risk. As at 31 December 2023, 48% of the Group companies’
borrowings had an eff’ectwely fixed interest rate (i.e. a non-current bank borrowing of Swedish Pharmacy Holding AB
as disclosed in Note 12), as at 31 December 2022, 100% and 59% of the Company’s and the Group companies’

borrowings, respéctively, had an effectively fixed interest rate.

quuidity risk

t__hraugh cr@dit_ facallties aﬂd credlt Imes to minimise Ilqwdity rlsk and meet' thelr mmmltments at 3 gwen date

Feremn excha nge rlsk

'_Swed_ish_ krona), ther.efﬁ_re the;_ main fwag.n. exc_hange rl_.s_k_ to whsch th_e Grau_p E exposed arises fm_m_ fluctua_.t_ions in
the exchange rate of the Swedish krona.
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Information on other executive positions held by the Company's Chief Executive Officer and the Board
members

Paulius Mehca’s

—

address BOX 7264 103 89 Steckhelm the ngdem ef Sweden),
The Member of the Board of Apoteksgruppen i Sverige AB (legal entity code 556773-4156, registered office

address BOX 7-2-64 103 89 Steckhelm the Klngdem ef Sweden),

foICE address BOX 7264 103 89 Steckhelm the ngdom ef Sweden),

The Member of the Board of Apoteksgruppen Detaljist AB (Iegal entity code 556773-4727, registered office
address: BOX 7264, 103 89 Stockholm, the Kingdom of Sweden);

The Member ef the Beard of Eureapotheca Holdmg SWE AB (legaf entity code 559143-4526, registered office
The Member of the Beard ef Kronans Apotek AB (Iegal entaty cede 556/87-2048, registered office address:
BOX 30094, SE-104 25, Stockholm, the Kingdom of Sweden);

The Member of the Board of Vilniaus Prekyba, UAB {legal entity code 302608755, registered office address:
Oze g 25 VIII"IIUS the Republlc ef thhuama)ir

_Th_e Dlrectm Gf Petr‘la Heldmgs UAB (Ieg_al ent’it'y' code 302642553, registered office address: 0zo g. 25,
Vilnius, Lithuania);

The Member of the Board of Stichting Trivialis (legal entity code 58595988)

The Member of the Board of Stichting Novitus (legal entity code 60599499).

Tomas Kibildis

The Chief Executive Officer and the Chairman of the Board of EVRC, UAB (legal entity code 302563598,
reglstered efﬁce address Oze g 25 Vlln:us the Repubhc ef thhuanla),

'The Chalrman ef the Beard of EVD UAB (Iegal entity code 30246572, registered office address: V.A. Grai¢iinoe

g. 2A, Vilnius, the Republic of Lithuania);
The Chairman of the Board of Eurovaistiné, UAB (legal entity code 124446859, registered office address: Ozo
g. 25, Vilnius, the Republic of Lithuania);

The Member of the Board of AZETA, UAB (legal entity code 303121266, registered office address: 0zo g. 25,

Vilnius, the Republic of Lithuania);
The Member of the Board of Euroapotheca Holding SWE, AB (legal entlty code 559143-4526, registered office
address: BOX 7264, 103 89 Stockhoim, the Kingdom of Sweden);

The Member of the Bc:r_.a-r_d' of Apoteksgruppen i-Sverige Holding AB (legal entity code 556481-5966, registered

office address: BOX 7264, 103 89 Stockholm, the Kingdom of Sweden);

The Member of the Board of Apoteksgruppen Detaljist AB (legal entity code 556773-4727, registered office
address: BOX 7264, 103 89 Stockholm, the Kingdom of Sweden);

The Member of the Board of Apeteksgruppen i Sverige AB (legal entity code 556773-4156, registered office

_address BCX 7264 103 89 Steckhelm the ngdem of‘ Sweden),

E%OX 30094 SE- 104 25, Stockholm the ngd@m of Sweden),

The Member of the Board of Swedish Pharmacy Holding (legal entity code 559390- 0854 registered office
address: BOX 7264, 103 89 Stockholm, the Kingdom of Sweden);

The Chalrman of the Board of the Lithuanian Association of Pharmacies (legal entity code 126307089,
registered office address: Gedimino pr. 20, Vilnius, the Republic of Lithuania).

Natalja Zahareva

'Th'e Chalr Gf the Board of EUROAPTIEKA SIA (Iei?ga’l entity code 40003558181, registered office address: Cesu

g. 31 k-1, Riga, the Republic of Latvia);

The Chalr of the Board of EUROAPTIEKA FARMACIJA, SIA (Iegal entity code 40 103488069, registered office

address: Cesu g, 31 k-1, Riga, the Republic of Latvia);

The Chair of the Board of ASJ, SIA (legal entity code 41502018898, registered office address: Cesu g. 31 k-

1, Riga, the Republic of Latwa)

The Chair of the Board of RAES, SIA (legal entity code 42403006719, registered office address: Cesu g. 31

_k-l Riga the Republlc oF Latwa),

31 k 1 Riga the Republu: of Latwa)f
The Chalr of the Board of Ivina, SIA (legal entity code 45403005195, registered office address: Cesu g, 31 k-
1, Riga, the Republic of Latvia).
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Janek Kalbin

—

Akadeem;a g 45 Talhnn the R&publlc ﬁf Estoma)

The Member af the B@ard f}f EUROAPOTHECA ‘UAB (legal entity code 300854822, registered office address:

The Cha:rman af the Board of EUROAPTEEK OU (legal entity code 11036389, registered office address:

addreas Akadeemta g 45 Tallmn th& Republtc Df Estama)

The Chairman of the Board of Pharma FinCo QU (legal entity code 14643730, registered office address:

Akadeemia g. 45, Tallinn, the Republic of Estonia);
The Chairman of the Baard of BALTFARMA, OU (legal entity code 11387806, registered office address:
Akadeemia g. 45, Tallinn, the Republic of Estonia).

The Member r:}f the Board of Euroapotheca,. UAB (legal entity code 300854822, registered office address: Ozo
g. 25, Vilnius, the Republic of Lithuania);
The Member c:f the Board {]f Swedlsh Pharmacy H@Idmg (Iegal eﬂtlty code 559390-0854, registered office

address BOX 7264 103 89 Stackhalm the ngdam af Sweden),

The Member of the Board of Apoteksgruppen i Sverige Holding AB (legal entity code 556481-5966, registered

office address: BOX 7264, 103 89 Stockholm, the Kingdom of Sweden);

The Member of the Board of Apoteksgruppen Detaljist AB (legal entity code 556773-4727, registered office

address BOX 7264 103 89 Stockholm the ngdem af Sweden),

BQX 30094 . SE 104 25_ Stockhalm | the ngdem Gf Sweden)

Vvkintas Juska

o

g 25 Vllmus the Repubhc cf Lit‘:huar"ua),r
The Director of Siromed Pharma, UAB (legal entity code 304039854, registered office address: Ozo g. 25,

Vilnius, the Republic of Lithuania).

Chief Executive Officer
Paulius Mencas

3 April 2024
Vilniug, Lithuania
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STATEMENTS OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2023

(Al amounts are in EUR thousands unless otherwise stated)

ASSETS

Non-current ﬁSSEtS

Intangible assets

Property, plant and equipment
Right-of-use assets
Investments in subsidiaries

Loans granted

Finance lease-and other non-current
amounts receivable

Noties

Deferred intcome tax assets 21
Total non-current assets

Current assets
Inventories

Amounts receivable, prepayments and

other current assets

Loans granted

Prepaid income tax
Derivative financial instruments

Cash and cash equivalents 10
Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Capital and reserves

Authorised share capital

legal reserve

11

Currency translation reserve 11

Other reserves

Retained earnings/(deficit) |
Capital attributable to owners of the

parent company

Non-controlling {minority) interest

Total equity

Non-current liabilities:

Borrawings.
Lease liabilities

Deferred income tax |

12
13

abilities 21

Long-term employee benefits

Other amounts payab

e

Total non-current liabilities

Current liabilities:

B10) F'r:DW:i_'ﬂzg S f
Lease liabilities
Trade payables

Income tax payable
Contract liabilities
Other amounts payable and accrued

eXpenses

12
13

15
Lo

Total current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

At 31 Dec

2023 |

438,471

29,592

203,683

65
3,001

10,578

2,096
820,075

154,180
97,619

1,628
13,297

49,293

315,947

1,136,022

264,850

11,988
(30,180)

85,409

332,107

| 234,822
566,929

72,422
34,243
291

2

£ 2:54-; 973 |

9,991

36,318
194,566

4,475
1,244

314,120
569,093

1,136,022

Group

At 31 Dec
2022

437,652
142,157
30,191
175,870
61

10,346
2,775

*. ;

143,181
100,863

1,139,449

264,890

10,572

(31,404)

102,593

Company

At 31 Dec

2023

457

568

702
421,058
33,298

ap

88

456,261

3,468

65

4,489

At 31 Dec
2022

985

817
419,430
32,001

67
88

2,687
274
708

3,318

6,987

461 r 12 4

347,610

237,756
585,366

124,924
35,359
229

2

50,650
#3,325
216,989
1,243
46,268

351,069
554,083

1,139,449

264,890

11,988

113,733

264,890
10,572
959
128,985

The accompanying notes are an integral part of the financial statements.

The financial statements were approved and signed on 3 April 2024.

390,611

390,611

39,546
602

40,148

28,286
150

313

1,162

29,991
70,139

460,750

405,406

L —

405,406

44,546

Paulius Mencas
Chief Executive Officer

Vytautas Liatukas

Chief Financial Officer

45,264

146
434
1,337
55,718

461,124

11



EUROAPOTHECA, UAB
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STATEMENTS OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

Company

2023 2022 2023 2022

Revenue from contracts with _
customers 77
(Cost) of sales 17

1,596,133

1,030,355 8,961
A1,433,349) :

Gross profit
Operating (expenses)
Other income

Other (costs)
Operating profit
Interest (expenses)

Interest income

Other (expenses) of financing and
investing activities

Profit before income tax
Income tax (expenses)/benefit
Profit for the period

Profit/(loss) for the period
attributable to:

Owners of the parent company

Non-controiling (minority)
interest

15

18

19

20

21

162,784

25,844

568
(4573

(8,232)
3,290

(1,922)

30,344

' (4,500)

119,380
(71,486)
514

(8 ’ 2 76 )
40,132

819
(320)

35,468

(9.3.02)

29,232

(3,388)

25844

28,260

. . ‘_2'6!3'55;

29,600
(375)

31,006

(3,194)

301

31,244

. (80)

31,164

31,164

6,021

(6,962)
31,292

oy

30,350

(2,041}
1,699

28.311

8

28,319

ralehrreabir s

31,164

28,319

-

28,319

12



EUROAPOTHECA; UAB
Company code 300854822, Ozo0 g. 25, Vilnius

Other comprehensive income
that will be subsequently
reclassified to profit or loss

Foreign exchange effect 1,679 (22,489) - _

Result of a cash flow hedge 23 (1,128) 1,593 (1,128) 1,593
Income tax 23 169 (239) 1685 (239)

Total other comprehensive
income/(expenses) that wil
be subsequently reclassified
to profit or loss

720 (21,135) (959)

Other comprehensive income.
that will not be subsequently .
reclassified to profit or loss

Total other comprehensive
income/{(expenses) that will
not be subsequently
reclassified to profit or loss

Total comprehensive income P = o3 30.205 ey
for the period, net of tax B 26,564 5"2'32“_ o 0 | 23,573

Comprehensive income
attributable to:

Owners of the parent company 29,497 7,042 30,205 29,673
Non-controlliing (minority) (2,933) (1,810)

26,564 5,232 30,205 29,673

The financial statements were approved and signed on 3 April 2024,

Paulius Mencas V'ytautfa-s Liatukas
Chief Executive Officer Chief Financial Officer

3: 13
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EUROAPOTHECA, UAB
Company code 300854822, Ozo g. 25, Vilnius

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023

(Al amounts are in EUR thousands unless otherwise stated)

Notes

Cash flows from operating activities
Profit for the period

Eliminations:

Income tax expenses/(benefit) recognised in
profit or loss |

Depreciation, amortisation
Impairment/(reversal of impairment) of
property, plant and eguipment and intangible
P ™ . _. :
Loss/(gain) from disposal and write-off of
property, plant and equipment

Loss/(gain) from disposat / liguidation of
other investments ”

Change in write-down allowance for
inventories and doubtful receivables
Interest and other finance costs/(income) -
net

21

Dividend income 1%

Other

Changes and payments representing
cash flows from operating activities:
Change in inventories

Change in amounts receivable and

Change in trade payables, other payables and
accrued expenses

Income tax paid

Net cash inflow/ (outflow) from
operating activities

Dividends received 14

Acquisition of non-current assets
Disposal of non-current assets
Loans granted |

Loan repayments received
(Acquisition)/disposal of subsidiaries
Disposal of other investments
Interest received 7

BN

Net cash inflow/(outflow) from
investing activities

Cash flows from financing activities

Dividends paid

Settlement of lease liabilities

Interest paid on lease payments

Proceeds from borrowings 14

Repayments of borrowings 14

Interest paid 14
Net cash (outflow) from financing activities

Net increase /(decrease) in cash flows.

Cash and cash equivalents at the beginning of
the period I |

Cash and cash equivalents at the end of

the period

5,6,13

g, 9

(250
95

(10,328)
(425)

(874)
(9,679)

73,835

16
197

| ( 1 v 250}
2,007
1;412

2,187

(6 034)

(45,000)
(39,994)

(2,691)
(29,633}
_{5,049)

(103,367)

(3 5;5 66)

84,859

141

4,143

The accompanying notes are an integral part of the financial statements.

The financial statements were approved and signed on 3 April 2024.

(E’rs 73 )

16,387

82,413

38
(12,356)
449

(630)

50
(7,295)

171

(22,708)

43,597

41,262

84,859

3,562
(16,031)

. {1,435)

Company

2023

701

(10)
375

63
(29,589)

2,483

(226)

163

(840)

16

(2:350)
(3)
1,239

27,651

(45,000)
(272)
(12)
38,007
(24,000)

(33,324)

(3,253)

65

2022

28,319

(8)
732

(3)

2,039
(31,288)

(1,103)

712

30,138
(1,769)
3,273

457

]

s
(13)

(25,623)

a7.a8)

3,251

Vytautas Liatukas
Chief Financiat Officer

Paulius Me'ncés_
Chief Executive Officer
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EUROAPOTHECA, UAB
Company code 300854822, Ozo g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 o
(All amounts are in EUR thousands unless otherwise stated)

1. General information

EURCAPOTHECA, UAB (the “"Company”) is a private limited liability company registered in the Republic of Lithuania.
The Campany started its operations.on 28 May 2007. The address of its registered office is Ozo g. 25, Vilnius, Lithuania.

'The Cempany s core hne af busmess is: management and consmtmg actmtles The Company S subSIdlaries manage the retall

and ether pharmaceutlcal gaeds

Vilniaus Prekyba UAB is the sole shareholder of the Company that owns 91,341,381 shares. The ultimate controlling
shareholder is METODIKA B.V. eperatmg in the Netherlands. The ultimate centrelhng lndlwdual is Mr N. Numa. All the shares
Wlth a nammai va{ue ef EUR 2 90 each-were fully pald as at 31 December 2023 and 2022. In 2023 and 2022, the Company’s

In 2023 and 2022, the Company did not hold its own shares, and the subsidiaries of the Company did not hold the Company's
shares.

As at 31 December 2023 and 2022, the Group consisted of EUROAPOTHECA, UAB and its subsidiaries (the “Group”):

Ownershlp interest

Home o
 country of - heid by the company, %

--------- At 31 Dec At 31 Dec
2023 2022

Conmipany name Profile of activities

EUROVAISTINE UAB Lithuania 100
EVD UAB Lithuania 100

EVRC UAB Lithuania 100
SIROMED PHARMA UAB Lithuania. 100
Health Suppert and Charity Fund Lithuania 100
EVDS, UAB** Lithuania. 0

AZETA UAB Lithuania 100
Azeta Group UAB** Lithuania O

AZETA VAISTINE UAB* Lithuania 100
ETOPOL UAR* Lithuania 100
Azeta SIA* |Latvia 160
EUROAPTIEKA STA Latvia 100
EUROCAPTIEKA FARMACIJA SIA Latvia 100
AS] SIA* Latvia 100
Datma |J SIA* Latvia 100
Kadikoga SIA* Latvia 100
RAES SIA¥* L.atvia 100
Ivina SIA* Latvia 100
EUROAPTEEK OU Estonia 100
Baitfarma OU Estonia 100
EUROAPTEEK HOLDING OU Estonia 100
Pharma FinCo OU Estonia 100
Azeta QU* Fstonia 100
EURO SOLUTION UAB Lithuania 100
Vaisty Realizacijos Centras, UAB Lithuania 100
Monovita, UAB Lithuania 0

Euroapotheca Holding SWE AB Sweden 100
Kronans Apotek AB* Sweden 50
Swedish Pharmacy Holding. AB* Sweden 50
Apoteksgruppen Detaljist AB* Sweden 50

Apoteksgruppen i Sverige AB* Sweden 50
Apoteksgruppen i Sverige Holding

AR* Sweden 50

100

100

100
100
100

100
100
100
100
100
100
100

100

100
100

Retail trade in pharmaceuticais

Retail trade in pharmaceuticals

'thaesal-e' ef' p-harm-aceuti?cals-

W holesale of pharmaceuticals

ﬁ_':u hd

B_us.l.ness-. consultations / Marketing

services

Liguidated

Electronic trade in pharmaceuticals

Under liquidation

Electronic commerce

.Re;t;a:l.l. t_:ra-d e in. p_.ha_:rma.ceutlcals

Retail trade in pharmaceuticais

Retail trade in pharmaceuticals
Retail trade in pharmaceuticals

Retail trade in pharmaceuticals
Franchise services

Wholesale of pharmaceuticals
Dormant

Dormanit

Marketing services

Under liquidation

Under liquidation

Liquidated
Holding undertaking

Retail trade in pharmaceuticals

;Heldi’n‘g u*ne.ertaking

.Bu siness. eens.u;l.tatl;e ns ;./ Mar-ketlng

services / Franchise services

Holding undertaking




EURDAPOTHECA, UAB
Company code 300854822, Ozo g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 |
(All amounts are in EUR thousands unless otherwise stated)

1. General information (continued)

Azeta Pharma AB* Sweden 100 100 Electronic commerce
}?rzgf;'} 20 companies of Apsteksgruppen Srhdon 4 1 Eﬁ;? :}n’;rf;ftl ;ﬂélg
Vilniaus Prekybos Support Fund DABAR Lithuania 40 0 Fund

Vestodija UAB* Lithuania 40 0 Real estate

Vievio NT UAB* Lithuania 40 0 Real estate

Sollo UAB* Lithuania 6 0 Payment institution

* Entities indirectly controlléd by the Company.
** The companies disposed of or liquidated in 2023.

As at 31 December 2023, the Group companies had 7,145 employees (31 December 2022: 7,454 employees).
As at 31 December 2023, the Company had 71 employees (31 December 2022: 61 employaes).

The Company’s management approved these financial statements on 3 Aprit 2024. The Company’s shareholder has a
statutory right to approve or not to approve these financial statements and require the preparation of a new set of the
financial statements.

2. Adoption of new and (or) amended IFRSs and interpretations of the International Financial Reporting
Interpretations Committee (IFRIC)

New standards, amendments and interpretations adopted by the Group and the Company

Amendments ta IAS 1 and IFRS Pneetn:e St&tement 2 Dfscmsure af 3cmvuntmg pahmes ( fssued ﬁn 12 February
cempames te dlsclese their mateﬂel acceuntmg pelicy mfermatseﬂ rather than tﬁellr mgmflcent acceuntmg pehcues T‘he
amendment provided the definition of material accounting policy information. The amendment also clarified that accounting
pellcy mfermetton IS expected te be matertel If wntheut lt the users ef the f‘ma m:&al Stetements weuld be unable te understar‘:d
mf‘ermetren ’i:hat IS hkely te be censndered meterlai te the entity:-; fmanmal stetements Further the amendment te IAS 1
clerlﬁed that immaterlel acceuntmg pellcy mfermetmn need net be dleclesed Hewever if |t IS dlsc:lesed lt Sheuld net ebscure

.Judgements wee alee emended te erewde gmdance on hew te epply the eencept ef meterlehty te ecmuntmg peltcy
disclosures. The Group and the Company have adopted these amendments to the standards and recommendations by
clarifying disclosures of the accounting policy. The management has clarified or remaved the following disclosures of the
acceuntmg policy: “Financial instruments, assets and liabilities”, “Derivative financial instruments and hedge accounting”,
*Revenue recognition”, "Employee beneﬂts

Amendments to IAS 8: Definition of accounting estimates (issued on 12 February 2021 and effective for annual
periods beginning on or after 1 January 2623) The amendment to IAS 8 c¢larified how companies should distinguish
changes in accounting policies from changes in accounting estimates. These amendments had no material impact on the

Group's and the Company’s financial statements.

Deferred tax related to assets and liabilities arising from a single transaction — Amendments to IAS 12 (issued
on ?‘ May 2021 and effectwe fer ammal permds begmnmg on or after 1 January 2023 ). The amend ments te IAS 12.
(:ircumetaﬁceef entrtles are exempt fmm recog nlsmg deferred tex when they receg mse assete or habliities fer the flrst tsme
Previously, there had been some uncertainty about whether the exemption applied to transactions such as leases and
demmmisegemng ebhgetiens - transactuens fer Whl(:h beth an asset and a ltablhty are recegmsed The amendment5 clern‘y
emendmen’ce requnre cempemes te recegmse deferred tex on traneectlons that on mtt[e[ recegmt:en gwe rise te equal
amounts of taxable and deductible temporary differences. These amendments: had no material impact on the Group's and
the Cempeny s financial statements.

In Mey 2023 the IASB 1esued narrow: scepe amendments to IAS 1__.2 Inmme Texes Thle amendment was mtreduced m
response to the imminent. implementation of the Pillar Two model rules released by the QOrganisation for Economic Co-
operation and Development's (OECD) as a result-of international tax reform. The amendments provide a temporary exception
from the requirement to recognise and disclose deferred taxes arising from enacted or substantively enacted tax law that
implements the Piltar Two model rules. 1 accordance with IASB effective date, the companies may apply the exception
immediately, but disclosure requirements are required for annual periods commencing on or after 1 January 2023. These

amendments had no material impact on the Group's and the Company’s financial statemeants.

Standards that are endorsed by the EU, but not yet effective and that have not been early adopted by the Company

Other amendments to the standards and new standards that are endorsed by the EU, but not yet effective, are not relevant
to the Group and the Company..

Standards not yet endorsed by the EU | o o
Amendments to the standards and new standards not yet endorsed by the EU are not relevant to the Group and the Company.
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EUROAPOTHECA, UAB
Company code 300854822, O0zo g. 25, Vilnius

FOR;THE YEA_R END..ED. 31- DE;CEMBER. 2:0-23
(All amounts are in EUR thousands unless otnerwise stated)

3. Material accounting policies
£ 3.1. Statement of compliance

) These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS), as
5 adopted by the European Union (hereinafter the “EU").

] 3.2. Basis of preparation and presentation of the financial statements
The financial statements have been prepared on a historical cost basis, except for derivative financial instruments stated at
fair value.

There were no changes in the accounting pelicies at the Group and the Company in 2023 and 2022,
3.4. Consolidation

The consolidated financial statements incorporate the financial statements of the Company and the subsidiaries controlled
by the Comaahy The fma nmat statements ef the Greup cempanles are prepared fer the same repertmg year usmg cenmstent

.an entxty te ebtam beneflts frem |ts actlwtles AII mtra greup transactlens balances mceme and expenses are ellmmated in
full in the consolidated financial statements.

The results of the subsidiaries acquired or disposed of during the year are included in the consolidated statement of
comprehensive income from the effective date of acquisition and up to the effective date of disposal, as appropriate. Where
necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies in line with
those used by other Group companies.

The carrymg ameunts ef the Greup s mterests and the non- centrellmg mterests are adjusted te reflect the changes in their'
relative interests in the subsidiary. Any difference between the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is recognised directly in equity attributed to equity holders of the

Company..

When t’he 'Graup Ieses centml of a subsidiary, 'the prefit or I’ess on di’spesa‘! 'i"s 'calcul'a'ted ias’ the” di'f‘fe'r'ence betWee'n ('i') t‘he

carrymg ameunt ef the assets (mcludlng geedwﬂl), and Irabilitles ef the subsnd:ary and aﬂy non- centreillng mterests-
Amounts previously recognised in other comprehensive income in relation to the subsidiary are accounted for (i.e. reclassified
to profit or loss or transferred directly to retained earnings) in the same manner as would be required if the relevant assets
or Ilabzlitles were d|spesed ef’ The falr value ef ahy mvestment retamed in the fermer subsujlary at the date when centrel is

Recagn_lt[on an_d measu_reme_nt' _GI‘_‘_ __ when_ applnc,able__ the cost on mitlal re.cagmtnon af an mvestme.nt in an a_ssec:Jate or Jomt_ly
controlled entity.

3.5, Business combinations

or I.o.ss_ a.s. incu rred_

Where applicable, the consideration for the acquisition includes any asset or liability resulting from a contingent consideration
arrangement, measured at its fair value on the acquisition date. Subsequent changes in such fair values are classified as an
asset or liability are accounted for in accordance with relevant IFRSs. Changes in the fair value of contingent consideration

classified as equity are not recognised.

were d:spesed ef
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EUROAPOTHECA, UAB -
Company code 300854822, Ozo g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
{All amguﬂts are in EUR thousands unless otherwise stated)

3. Material accounting policies (continued)

The acquiree’s identifiable assets and liabilities that meet the conditions for recognition under IFRS 3 are recognised at their
fair value at the acquisition date, except for:
© deferred tax assets m' I:abmtzes and IlabﬂltIES s:ar asgets reiated ta emplﬂyee beneﬂt arrangement5 whlch are

e assets (Gr dlspasal groups) that are classmed as held fc;r sale m accordance wuth IFRS S Nan f:urrem assets held
for sale and discontinued operations.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination
occurs, the Group evaluates provisional amounts for the item for which the accounting is incomplete. These provisional
amaunts are a.dJUStecI durmg the measurement period (see heiaw), or additlonal assets or liabllltiES are recogmsed to reﬂect

For reorganisation of the Group companies by merger, the pooling of interest method is used. The practical application of
the pooling of interest method involves the faltowmg procedures
& assets and Iiabnht:es ﬂf entltsas that are bemg merged are stated at carrying amounts. Adjustments are made only

s NO addltional gﬁodwﬂl IS recagmsed as a result ctf busmess cmmhmation
accumulated results stated at carrying amounts are included in equity.

3.6. Goodwill

Goodwill arising in a business combination is recagnised as an asset at the date that control is acquired. Goodwili is measured
as the excess of the sum of the consideration transferred, the amount of any non-controlling interests in the acquiree, and
the fair value of the acquirer's previously held equity interest in the acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the liabilities assumed.

if, after reassessment, the Group's interest in the fair value of the acquiree's identifiable net assets exceeds the sum of the
cang'ider'aﬁan traﬁs'ferrad "'t'h'e amﬁunt of 'a'ny' nomn- mntr{}iling 'inte'rests in 'the a'cquiree (if any‘) 'a'nd' the f*ai’r value of 'tzh'e

generatmg un:t:s t@ whtch gwdwn[l has been allacated are testecl for ampalrment annually, or more frequently when there is
an mdrcatmn that the umt may be impaired If the recwerable amaunt af the cash generatmg umt iS Iess than lts r.::arrymg

to a_ther _asse.ts of the umt pm _rata on th_e; bas:s m‘ the carrymg ama_unt t:;f e;ach a,s_se_t E‘»*f th.e umt An 1m.pa..=.rment_ Imss
recagnised ﬂjr goodwil’l is not reversed in asu bsequent periad

Investments in subsidiaries in the Company's stand-alone financial statements are recognised at acquisition cost less
impairment, Such impairment Js valued and accounted for each investment separately. Dividends received from subsidiaries
are accounted for gas dividend income.

3.8. Intangible assets (other than goodwill)

Intangible assets are recognised initially at acquisition cost. Intangible assets are recognised only when it is pmbable that
futitre economic benefits associated with these assets will flow to the Company and the Group and the value of assets can
beé measured reliably. After the initial recognition, intangible assets are measured at acquisition cost, less accumulated
amortisation and accumulated impairment losses, if any. Intangible assets are amortised using the straight-line method over
the estimated useful life.

The costs of acquisition of new software are capitalised and treated as intangible assets if these costs are not an integral
part of the related hardware. Computer software is amortised over the period not longer than 3 years.

In 2018, following with acquisition of the Swedish group entities, the Group's intangible assets were supplemented with a
mncept and Iease contracl:s mth Lhe amert&satmn permds of 25 years and 10 years respe::twely Intangible assats Were

H{:)Idmg SWE AB and Orsala Cmrparatmn in Sweden

Costs incurred in relation to restoration or maintenance of the expected ecoromic benefits from operation of the existing
software systems are recognised as expenses in the period when such maintenance and support works: have been carried
out.




(All amounts are in EUR thousands unless otherwise stated)

EUROAPOTHECA, UAB
Company code 300854822, Ozo g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

3. Material accounting policies (continued)

3.9. Pmper_‘ty_; plant and equipment

deprecuetlen end estlmeted lmpalrment Iesees, if any

The carrying values of p property, plant and eguipment are reviewed for impairment when events or changes in circumstances

indicate that their carrying value may not be recoverable.

The carrying amount of an item of property, plant and eguipment is- derecegnlsed on disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising from derecegmtien of the asset (calculated as the

difference between the net dlspeeal proceeds and the carrying amount of the asset) is included in the statement of
comprehensive income in the year in which the asset is derecognised.

Depreciation is calculated using the straight-line method over useful lives established as follows:

Buildings 20, years
Motor vehicles | 3-b years
Other property, plant and equipment 3-10 years

The asset’s residual values, useful lives and depreciation methods are reviewed, and adjusted as appropriate, at each

financial year-end. F"reperty, plant and equipment acquired under finance leases are depreciated over their estimated useful

lives on the same: basis as owned assets.

Subsequent repair costs are included in the asset's carrying amount, only when it is probable that future economic benefits
associated with the item will flow to the Group and the Company and the cost of the item can be measured reliably, The
carrying amount of the replaced part is derecegnlsed All other repair costs are recegmsed as expenses in the statement of
comprehensive.income during the financial period in which they are incurred.

Leesehold mprevement expenses related te preperty under rentel and/or eperatlng !ease agreements WhICh wrll result in

3.10. Impairment of property, plant and equipment, ..i-nﬁtenrgii:ble-: assets and .rigght-ef?usfe assets {other than

goodwili)

and eqmpment end mtanglble essets to determlne whether there |5 any indrcetlen that these assets heve suﬁ’ered an;
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the 1mpa'|'rment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the Group and the Company estimate the recoverable amount of the cash-generating unit to which the asset belongs.

The recoverable amount is the higher of the asset’s fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future cash
flows have not been adjusted.

If the recoverable amount of an asset (or cash- -generating unit) is estimated to be less than its carrying amount, the carrying
amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised

.lmmedletely in the statement of comprehensive income under the line item of operating expenses.

'the rewsed estrmate ef |t5 recevereble ameunt but s0 that the s-nc-reased cerrymg ameunt dees net exceed the carrylng

arnount that weuld heve--been determmed had no Impelrment 1055 been recegnlsed fer the asset (cesh generatlng unlt) in

ex DEF'ISES

3.11. Inventories

Inventories are recogmsed at the lower of cost or net realisable value. Net realisable value is the estimated selling price in
the ordlnary course of business, less the costs of completion, marketing and distribution. The cost is determined under the

flrst |n, first out (FIFO) methed Inventerles that are no Ienger exDected te be reehsed are wrltten eff When celculatmg the:

in pregress are receg ntsed eccordlng to INCOTERMS 2000 when the releted rlsks and beneflts are transferred to the'Greup:

and Company,

1FRS 9 Financial instruments replaced IAS 39 Financial instruments: recognition and measurement (effective for annual

periods beginning on or after 1 January 2018) by bringing together all three aspects of the accounting for financial
instruments: classification and measurement; impairment; and hedge accounting.

Financial instruments - initial recognition and subsequént measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
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EUROAPOTHECA, UAB |
Company code 300854822, Ozo0 g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023 -
(All amounts are in EUR thousands unless otherwise stated)

3. Material accounting policies (continued)

Financial gssets

amertised cest at fasr value threugh ether cemprehenswe mceme, or at fe:r velue threugh preflt or Iess

T"h‘e c:‘l'aeei"ﬂceti'en e:f' ﬁ'naﬁci‘faii essets on iﬁit‘i’a! 'rec'og nit‘icm d'eeend's on t’he centractuel neture 'ef' the cash Fiews ef the f’i’nem:‘iel

The Group’s business model for managing financial assets indicates how the Group manages its financial assets to generate
cash flows. The business model determines whether cash flows will be generated by collecting contractual cash flows, by
selling the financial asset or by using both options.

te purchase er seli the fmem:xel asset

Subseguent measurement

After initial recognition, the Group measures financial assets at:

a) amortised cost (debt financial instruments);

b) falr velue threugh ether cemprehenswe incorme when accumulated profit or loss is transferred to profit or loss upon
c) fa;r value threugh ether mmprehensme income when accumulated profit or loss is not transferred to profit or loss upon
derecognition (equity instruments);

d) fair vatue through profit or loss.

Financial assets measured at amortised cost

L the ﬁnane!el asset 15 held wsthm a busmess medel .whese ebjectwe is to held fmanc:e! assets in erder to coliect contractual
cash flows; and

« the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets measured at amortised cost are subsequently recorded using the effective interest method (EIR) less
impalrment Ieeses Gems or lesses are recegmsed n the Statement of. cemprehenewe mceme when the asset IS derecog msed

nen current recewables, Ieene granted and assete arismg frem centracts wn:h custemers
The Group’s financial assets measured at amortised cost include trade receivables and other amounts receivable, cash and
cash equivalents, term deposits and loans granted.

According to IFRS 9, the Group generally recognises expected credit losses (ECL) for all debt financial instruments that are
net measured at f’arr vaiue thmugh preﬁt or Iess ECL are beeec} on the d.ifference between the centractuel cash ﬂewe

meﬂth ECL) Credtt expasures for whlch there has been a :;lgmﬂcent increase in cred it ﬂsk smceamtlal recegmtsen smpe;rment
is provided for the amount of credit losses expected to occur within the remaining life of the credit exposure, irrespective of
the timing of default (lifetime ECL).

The Greup calculates expected cred Et iesses besed on probebihty welghted ecenarloe te est:mete expected net cash shertfalis

are due te the Greup in accerdance w:th the Contrect and the cash ﬂewe that the Greup expects to recewe The Greup has
not established any provision for the impairment for issued debts because, based on the probability of default in credit
obligations, exposure at default and forward looking information, impairment is insignificant.




EUROAPOTHECA, UAB
Company code 300854822, Ozo g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts are in EUR thousands unless otherwise stated)

3. Material accounting policies (continued)

usl:emers Therefere the Greup dees net ebserve changee in credlt rssk but recegnises 1mpa;rment at each repertmg date
on the basm of Iafetlme ECL. The Group uses a matrix of expected loss rates, which is based on the historical credit loss
analyszs and adjusted te reﬂec’c future facters specmc te debters ahd ecenem:c enwrenment 'T"he Greup censnders that the

ehservable data mdscate that there is ameasurab!e decrease in the_estlma_ted future cash onws such as changes in arrears
or €conomic conditions that correlate with defaults. A financial asset is written off when there ie‘ no reasonable expectation
of recovering the contractual cash flows.

Financial liabilities

Initial recognition and measurement. On initial recagnition, financial liabilities are classified as financial tiabilities measured

at fair value through profit or loss, borrowings and amounts payable. All financial liabilities are initially recognised at fair
va!ue and in case ef ber’rewmge and ameunts ;:3a\,fableir net ef’ dlrectly attrlbutable transactloh cest-s- The Greup s financial

Subsequent measurement. The subseguent measurement of financial liabilities depends on their classification as follows:

Financial liabilities measured at fair value through profit and foss. Financial liabilities measured at fair value through profit
or loss include financial liabilities held for trading and financial liabilities classified as measured at fair value through profit
or loss on initial recognition.

tradlhg unless I:hey are ciaSSIfled as effectwe hedgmg mstruments Galn or Iese resultmg frem ﬂnanc;al llablhtles held for
tradlhg is recegmsed m the statement af cemprehenswe mceme As at 31 December 2023 and 2022 the Greup attr;buted

Borrowings and other amounts payable. After initial recognition, borrowings and other amounts payable are accounted for
at amortised cost using the effective interest rate (EIR) method. Gains and losses are recognised in the statement of
comprehensive income when liabilities are derecognised, as well as through the amortisation process.

Amortised cost is calculated by reference to the discount or premium on acquisition, as well as taxes or costs that are an
integral part.of the EIR. The EIR amortisation is included in finance costs in the statement of comprehensive income.

Derecognition. A financial liability is derecognised when the obligation under the liability is settled, cancelled or expires.
When an exustmg fman(:lal Iiabnllty 15 replaced by anether frem the same |ender en Substantzally dlfferent terms, or the terms

Iiabillt’y’ and the receghltlen ef a new hab:lity The difference between the respectwe carrymg ameunts 5 recegmsed in the
statement of comprehensive income.

3.13. Leases

The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement at
inception date of whether the fulfilment of thé arrangement is dependent on the use of a specific asset or assets or the
arrangement conveys a right to use the asset.

The Group and the Company as the lessees

asset | and a Iease luablluty,_ representmg_ thezr.ebhg_atmn to make Iease payments

Right-of-use assets

The Group and the Company recognise right-of-use assets at the commencement date of the lease, i.e. thée date the
underlying asset is available for use. Right-of-use assets are measured at cost, less any accumulated depref:latien and
impairment, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of
Iease Ilablilties rec:egmsed lﬂltlai dlrect cests mcurred and Iease payments made at or befere the cemmencement date Iess

their estlmated useful Ilfe and the Iease term The rlght ef—use aseets are assessed fer Impair‘merzt

Lease liabilities -
At the commencement date of the lease, the Group and the Company recognise lease liabilities measured at the present
vaiue ef Iease payments t:e be made over the Iease term The Iease payments mclude flxed paymente Iess any Iease
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3. Material accounting policies (continued)

In calcu[atmg the prdsent value df iease payments the Grdup and the Cdmpany use the mcremental bdrrdwmg rate at the

a_ c‘nang_e m the_ iease payments _(e g o chan_ges _to future payments resultmg_ frdm a changd m an mdex or rate used tE}
determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

Short-terin leases-and leases of low-value assets

The Group and the Company apply the short-term lease recognition exemption to its short-term leases (i.e,, those leases
that have a lease term of 12 months or less from the commencement date and do not contain a purchase Gptiﬂn) It also
applles the Idase df IGW value assets recagmtldn exemptldn td Ieases df dffsce and other dquzpment that are cons:dered df

bas_isz_ _dv_er t_jhe laas_e term

The Group and the Company as the lessors

is mcluded m sa!es revenue m the statement df cemprehenswe mmme

SubleaSeS

o.ve_;r the_. .E_e_a_se__ .t_erm a.nd lnaiu_de :t:hem. in revenue i the .s.l:_atement .of .cdmpr.ehe.ns.we income.
3.14. Taxes

The Group mmpames are taxed mdmduallm wresdectwd df the dverall I‘ESLIH:S df the Grdup Income tax charge IS based on

Ltthuama the Republsc df Latwa the deubhc df Estdma and the ngddm df Sweden

Im:c}me tax

_l_ﬂ_c_dme_ | In;;_d_me_ tax_ expe_n_s;es are estl_mate:d usu__ng th;e_. m_(:dme tax r__ate effect_we as at the date df preparatidn of the statement
of financial position.

In 2023 and 2322 the st‘andard mcome tax rate i L;thuama was 15%; m Sweden - 20 6% The mc-dme tax rate df the

i e; payment .df dmdends u.nttl then a 0% income tax rate is apphed

Tax losses of the Group companies operating in Lithuania can be carried forward for an indefinite period of time, except for
ldsses ar’;smg fmm the dispdsal df securitles andmr derivatwe ﬁnancna! mstruments Such carrymg fdrward 15 dlsrupted lf

at:tiwtaes due to reasmﬁ whlch dd ndt depend on the Cdmpan\; !tSE]f The ldsses fmm dispdsa! of secuntles andfdr derwatwe
financial instruments can be carried forward for 5 consecutive years and can only be used to reduce the taxable income
earned from the transactions of the same nature.

With effect from 1 January 2014, in Lithuania deductible tax losses available for carry forward can be used to reduce taxable
income of the current tax year by maximum 70%.

Deferred income tax
Deferred mc;dme tax represents a net tax effec:t of temporary dtfferences arlsmg between t:he tax bases df assets and |liﬂbi|ltl€5'

........

U*smg & tax rate that 15 EXpeCEEd to be usad when deferred income tax assets are realtsed or deferred income tax Itabthty 15
settled. taking ‘account of tax rates enacted or substantially enacted at the date of the statement of financial position.

De’fer'red i'm:dme tax assets are remgﬂised in t’he statemen't df" finant:ial p'dsitidn td th’e’ ex’tent i’t 'is expec‘:te’d’ td utilasd. s?uf’:’h

tdx assets wnll ndt be reahsed thss pdrtldn df deferred tax assets IS ndt FECGgﬂISEd in the fmanc:la! statdments
Deferred incofme tax assets and liabilities are offset when they are related to income taxes levied by the same taxation
authority and when the Group and the Company intend to settle the taxes payable on a net basis.
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3. Material accounting policies (continued)

Income tax and deferred income tax for the reporting period
I‘n'ceme t‘ax 'anid d‘eferred inceme tax' Ere r'e'c'e'gﬁ'n'ised 'a“s 'a"ri 'expense or 'inceme in the 'state'ment of- comprehensive inceme-

recegmsed |n other comprehenswe mceme oF dlrect]y_ in eq_ulty
3.15. Revenue recognition

Revenue frem centracts w:th custemers

thelr centrel 15 transferred te the custemer at Lhe ameunt that the Greup expects te recewe in exchenge fer these geeds or-
serwces The Greup/Cempeny determmed that |t centrels geeds or serwees befere these geeds or serwces are transferred

recegmses revenue frem eerwces rendered ever a peried ef ttme (Nete 16) Sales revenue is acceunted fer net of VAT and
discounts granted.

The transaction price allocated to the unsatisfied performance obligation is not disclosed in these financial statements,
because the Group/Company is entitled to consideration from the customer at the amount which fairly reflects the value
goods sold and services rendered to the customer before the balance sheet date.

Revenue from provision of services is recognised on an accrual basis in the statement of comprehensive income upon
provision of services and their acceptance by the customer.

The Group/Company and the customer determine the transaction price according to the: pricing established by the Ministry
of Health. The transaction price does not comprise variable components and it is determined for each category of separately
sold assets. Revenue from provision of services is recognised when services are rendered. Other unregulated revenue from
the: dlsposel of buildings, equipment and machinery or inventory is recognised at a point in time, usually upon the delivery
of goods sold to the customer.

The Group's/Company’s contracts with customers do not contain promises that could be regarded as separate performance
obligations.

The Greup/Company_ also takes into consideration the impact of other matters on the recognition of revenue, such as the

existence of significant financing components, non-cash. payment and amounts payable to the <customer.
The Group’s/Company’s contracts with customers do not contain the above-mentioned contractual terms.

The transaction price allocated to the unsatisfied performance obligation is not disclosed in these financial statements,
because the Group/Company is entitled to consideration from the customer at the amount which fairly refiects the value of
services rendered to and consumed by the customer before the balance sheet date,

3.17. Customer loyalty discounts

Sales of goods that result in award credits for customers, under the loyalty schemes, are accounted for as multiple element
revenue transactions and the fair value of the consideration received or receivable is allocated between the goods sold and
the award credits granted. The consideration allocated to the award credits is measured by reference to their fair value -
the amount for which the award credits could be realised separately. Such consideration is not recognised as revenue at the

time of the initial sale transaction but is deferred and recognised as revenue when the award credits are redeemed and the
Group's obligations have been fulfilled.

3.18. Expense recognition

Expenses are recognised on an accrual basis and matching principle during the reporting peried when income related to
such expenses is earned, regardless of the timing of the cash payments.

The cost of goods and services sold includes all expenses attributable to sale of goods and services, including logistics and
retail trade transactlon expenses.

Operating expenses include all expenses, which are not directly attributable to sales of goods and services.
3.19. Foreign currency transactions
The functional currencies of the consolidated Group companies are the currencies that are used in their main activities. The

functional currency of the Company and its subsidiaries operating in Lithuania, Latvia, Estonia and the presentation currency
of the Group's financial statements is the euro (EUR).
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Foreign currency transactions are initially measured L:-sﬁi‘n:g the fu.ae'tie-nazl currency at the‘:..dafﬂte_--ef’ the transaction. Assets and
liabilities denominated in foreign currency are translated into the functional currency at the date of the statements of financial
position using the exchange rate prevailing at the date of the statements of financial position.

Assets and liabilities of the foreign subsidiaries are translated into euro at the date of the financial statements using the
exchange rate prevailing at the date of the statements of financial position, whereas the statements of comprehensive
mt:eme af the forelgn subsrdtanes are tranalated usmg the average annual exchange rate Translatlon dlfferences are

ef the acqunred entity and are cewerted usmg the exchange rate prevamng at I:he date ef the statement ef fmanmal DGSItIGﬂ
The main foreign exchange rates used for the preparation of the financial statements were as follows:

At 31 Dec  Average At 31 Dec Average
2023 for 2023 2022 for 2022

'EUR/SEK  0.0901 00872  0.0899  0.0941

3.20. Contingencies

They are disclesed in the fmancua! statements unless the pess:brhty af an autflew af resources embfa'dymg economic beneﬂts
IS remote.

A contingent asset is not recognised in the financial statements but disclosed when an inflow of income or economic benefits
is probable.

3.21. Critical accounting estimates and judgements

The preparation of financial statements according to International Financial Reporting Standards as adopted by the European
Union reqmres management to make judgements, estimates and assumptions that affect the reported amounts of assets,

liabilities, income and expenses and contingencies, The areas where estimates are significant to the financial statements
include impairment of goodwill and investments, net realisable value of inventories, allocation of purchase discounts to
unsold inventory items, the amount of deferred income, net realisable values of doubtful receivables and prepayments.

Future events may cause assumptlans used in arriving at the accounting estimates to change. The effect of any changes in
estimates will be recorded in the financial statements when determinable.

In aaalymg ac,countmg pahc;es management IS reqwred to mak,e estlmatea Judgements and assumptiens abeut l’:he carrymg

are based en past expertence and ether dlrectly related fac:ters Ac:tual results may ult:mately differ frem the estimates made

The accounting estimates and underlying assumptions are reviewed on an engemg basis. The effect of a change in an
accounting estimate is recognised in the period of the change, if the change affects that period only, or in the peried of the
change and future periods; if the change affects both.

The key assumptions concerning the future, and other key sources of estimation uncertainty at the statement of financial
pesrtlen date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities

in the future, are discussed below.

Impairment of goodwill

The Group. tests annually whether goodwill has suffered any impairment in accordance with the accounting policy for goodwill
set in Note 3. The recoverable amount of a cash-generating unit is determined based on value-in-use calculations using cash
flow projections based on the five-year financial forecasts in accordance with the Group's intérnal forecasts. Main
assumptions used in value-in-use calculations are related to discount and growth rates and expected changes in margins.
The management estimates discount rates using pre-tax rates that reflect current market assessments of the time value of
money and the risks specific to the cash-generating units. The sensitivity analysis of the key assumptions used is disclosed
in Note 5

Imea:rment{ reversal ef !meatrment ef mvestments

calculatlens usmg cash flew prolectlens based on the fweayear fmanual farecaets in accerdance Wlth the Graup S mtemal
forecasts. Key assumptions used in value-in-use calculations are related to discount and growth rates and expected changes
in margins (see Note 5 for more details). The management estimates discount rates using pre-tax rates that reflect current
market assessments of the time value of money and the risks specific to the cash-generating units. Changes in selling prices
and direct costs are based on past experience and foreseen changes in the market. Changes in selling prices and direct
costs are based on past experience and foreseen changes in the market.
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amaunt af pmperty, .plant and eq_uinment and mtang;ble ass-ets-- has been zmpalred If that is the case tha Graup and the
Company make an impairment test in accordance with the accounting policy set out in Note 3. As at 31 Dacambar 2023 and
2022, there were no indications that the carrying amount of property, plant and equipment has been significantly impaired.

ImDalrment o’f trade rece’wablas

msoivancy or mgmﬁcant fmanmal dlffICU|tIES af the debtor) that the Group and tha Campany WIII not be able to callect all
amounts as they fall due. The impairment of amounts receivable is recognised through use of the allowance account. Trade
receivables are written-off when they are identified as irrecoverable.

Write-down allowance for inventories

Inventories are assessed for impairment when events and circumstances indicate that the value of assets may not be
recaverable. Where the carrying amount of inventories exceeds their recoverable amount, impairment loss is accounted for
in profit or loss. A reversal of an impairment loss recognised in prior periods is recorded when there is an indication that the
impairment loss recognised for the asset no longer exists or has materially decreased. Reversal is accounted for in profit or

loss under the same item as impairment loss.

Lease liabilities

When estimating lease liabilities the Group included future lease payments over the established non-cancellable contract
term. The majority of the Group's lease contracts provides for the options on the extension and termination of the |ease
term. These are used to maximise operational flexibility in terms of managing the assets used in the Group’s operations.
Under such contract condltlans the Graup has astlmated a probable extensnan permd by maklng assumptlona abaut in Wthh

U_AB ca;rrned a.u.t a re.valu_a_t..lon _of the I_ea_s.e_ ;te.rms by e_x_t.en_d_mg the _lea_s.,e:--terms ﬁ:}r_ the_ Iease co_ntraﬂ_ts_. of_ .th,e_ _I:_ea_s_ed prope_rw
from related companies, which provided for a longer lease term in the event of additional conditions. Right-of-use assets are
depreciated over this estimated lease term.

management made the assumpttan that m case the Iease extensnan perlod is prolanged for 24 manths, Iaase IiabIIItIES wauld
increase by EUR 72,636 thousand, and in case the lease extension period is reduced by 24 months, lease liabilities would
decrease by EUR 72, 636 thousand. Tha management has also conducted the sensitivity analysis test by changing the discount
rate. The management made the assumption that in case the applied discount rate is increased or decreased by

0.2 percentage points, lease liabilities would change by up to 1%.

EStlmatI{jn af the dlscaunt rate m ac:count'lnci far !ease‘ Ii'abmt;as-:

dlscounted usmg the mcremental barmwmg rate The weaghted average mcramental barmwmg rate apphed to Iease IIEDIIItIES'
was: consistent with market conditions and was within the range of 1.15%-1.61% plus 3-month Euribor. A single discount
ratée was applied to the lease portfolios having reasonably similar characteristics.

The management has also conducted the sensitivity analysis test by changing the discount rate. The management made the

assumption that in case the applied discount rate is increased or decreased by 0.2 percentage points, lease liabilities would
change by up to 1%.

Consolidation of business operations in Sweden

After the completion of the transaction between Euroapotheca Holding Sweden AB, a sub5|d|ary of Euroapotheca UAB, and
Oriola Corporation in October 2022, each party acquired a 50% ownership interest in Swedish Pharmacy Holding AB. In
order to decide on the mnsahdat:an of the Swedish joint venture in the Group’s financial statements, the Group's
management performed the asaessment regar‘dmg tha retentton of a larger pr’ti{Jﬂ of control. The assessment was performed

ventura are fully includad in the cansolldated ﬂnancnal statements of Euroapatheca by d:stmguushmg the mmorlty mterast

3.22. Offsetting, rounding and comparative figures
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4. The Company’s investments in subsidiaries, acquisitions, disposals, mergers of subsidiaries

6.8% to 8.1% (from 6.49% to 7.37% as at 31 December 2022).

Investments in the subsidiaries and the associates as at 31 December 2023 are presented in the table below.

EUROVAISTINE UAB

EVD UAB

EVRC UAB

Siromed Pharma UAB.

AZETA UAB.

EUROAPTIEKA SIA.
EURCAPTIEKA FARMACIIA SIA
EURQAPTEEK OU

Baltfarma OU

EURO SOLUTION UAB

Vaisty Realizacijos Centras UAB

Health Support and Charity Fund

Furoapotheca Holding SWE AB
EURQAPTEEK HOLDING QU
Vilniaus Prekybos Support Fund

* In 2023, the Company became a shareholder of Vilniaus Prekybos Support Fund DABAR and made a shareholder

contribution of EUR 3 thousand.

EUROVAISTINE UAB

EVRC UAB

Siromed Pharma UAB

AZETA

EUROQAPTIEKA SIA
EUROAPTIEKA FARMACIIJA SIA
EUROAPTEEK QU

Baltfarma OU

Monovita UAB

Vaisty Realizacijos Centras UAB
Health Support and Charity Fund
Euroapotheca Holding SWE AB
AZETA GROUP UAB
EUROAPTEEK HOLDING OU

Acquisition
cost of

investments

79,869

102,730

14

410
4,296
8,928

2,127

3,675
3

30,189
;

3

8

3

cost of

investments

Impairment of
investments in
subsidiaries

(28,677)

_Total

79,869
14
410
4,296
2,127
3,675
3
1,512
3
3
217,477
g

3

_ (56,477)

79,869

102,730

i4

410
2,296
8,928
2,127
3,675

3
30,189

391

3
%
245,277
3
8

475,926

subsidiaries

(19)

(2 ?JSO O)

- .

Total
79,869
102,730
14
410
2,296
8,928
2,127
3,675
3
1,512

372
3
317477
3
8

419,430
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The evaluation is performed referring to the results of the business unit operating in the country rather than the results of
each separate company because the activities of the companies overlap, they are interdependent and therefore an individual

evaluation would not provide_ reliable results. The management also analyses agf‘? regate data b%/ country and makes
esul ti

respective decisions in view of the overall results of the country. Based on the results of the valuation of the Company’s.
investments in 2023, impairment of investments was not recognised for any of the subsidiaries. The evaluation of the

investment was carried out based on the assumptions and methods as disciosed in Note 5.

There were no acquisitions. in 2023, except for the above-mentioned contribution of EUR 3 thousand to Vilniaus Prekybos

Support Fund DABAR.
Acquisitions in 2022

As part of the transaction, Euroapotheca group contributed the Apoteksgruppen business to the joint venture, the value of

which was estimated at EUR 218 million, while Oriola contributed Kronans Apotek, the value of which was estimated at EUR.
266.5 million. During the transaction, Eurcapotheca group also paid to Oriola a monetary premium of EUR 24.25 million.

The value of Kronans Apotek and Apoteksgruppen in the Group’s consolidated financial statements is based on the

%ES umptions made by the Group’s management and the performed goodwill impairment testing, which is described in Note

As the Group. acquired 50% of shares of the Swedish joint venture during the transaction and it was decided during the
assessment performed by the management that control is retained by Euroapotheca, Swedish Pharmacy Holding AB and

assets and liabilities of the companies acquired by it are included in the consolidated financial statements of Eurcapotheca.

Set out below are the assets and liabilities of Kronans Apotek AB contributed to the Euroapotheca group.

Fair value Balance
adjustment sheet of
Kronans
Apotek at
fair value
18,019

Kronans.
Apotek AB

Property, plant and equipment 18,019

Intang
Financ

ible assets

ial assets

Goodwill

20,882
19

84,384

105,316
19

225,848 (89,648) 136,200
Prepayments and other non-current assets 760 : 760
Right-of-use assets 44,700 31,577 76,277
Inventories _ 59,796 - 59,796
Amounts receivable and prepayments 30,399 - 30,398
Cash and cash equivalents , 16,931 16,931

Total assets acquired 417,404 26,313 443,717

Non-current finance lease liabilities (36,219) - (36,219)
Deferred income tax liabilities (4,093) (23,885) - (27,978)
Current finance lease liabilities (12,342) - (12,342)
A ATHWTT RRvRDIE SR Rl (100,678) " (100,678)

Total liabilities assumed (153,332) ' (23,885) (177,217)

Total recognised net assets 264,072 2,428 266,500

Intangible assets and liabilities measured at fair

value on acquisition:

Goodwill (89,648)
Trademark 56,126
Attractive location 31,577
Concept 28,258
Deferred income tax liabilities (23,885)

Total purchase consideration | 266,500

Purchase consideration:

Cash consideration paid by the Group 24,250
Less: cash in acquired companies _ (16,743)
Purchase consideration — net 7,507

—_—
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Disposals in 2023

On 28 July 2023, the Group disposed of 100% of shares of EVDS UAB.

__________________________________ EVDSUAB
Cash and cash equivalents 364
Property, plant and equipment 1,398
Inventories and prepayments 12
Trade and other amounts receivable 5

Sale proceeds - _ _ 1,779

Sale proceeds 1,779
Less:

Cash and cash eguivalents in subsidiaries

disposed | - L 364
Increase in cash from disposal of

subsidiaries " | 1,415

Disposals in 2022
On 28 April 2022, the Group disposed of 100% of shares of Azeta Sp.z.0.0.

. Azeta Sp.z.o.0.
Cash and cash equivalents 38
Property, plant and equipment 57
Intangible assets .
Inventories and prepayments oA

Trade and other amounts receivable 144
Amounts payable and other liabilities { 296)
Profit/(loss) from sale

Sale proceeds

Sale proceeds

Less:

Cash and cash equivalents in subsidiaries |
disposed e 38

Increase in cash from disposal of
subsidiaries 24
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Intangible assets

Group

Acquisition cost
Balance at 1 January 2022
= Additions

- Assets of acquired subsidiaries
- Disposals and write-offs.

~ Assets of subsidiaries disposed
- Reclassified from/to

~ Currency exchange differences
Balance at 31 December 2022
- Additions

- Appreciation of assets

- Assets of acquired subsidiaries
- Disposals and write-offs

- Assets of subsidiaries disposed
- Reclassified from/to

- Currency exchange differences
Balance at 31 December 2023

Amortisation and impairment
Balance at 1 January 2022

- Amortisation charge

- Disposals and write-offs.

- Amortisation of assets of acguired
subsidiaries

- Amortisation of assets of subsidiaries
disposed

- Impairment charge

- Currency exchange differences
Balance at 31 December 2022

- Amortisation charge

- Disposals and write-offs |
- Amortisation of assets of acquired.
subsidiaries "
disposed

- Impairment charge

- Currency exchange differences
Balance at 31 December 2023

Net book amount
Balance at 31 December 2022
Balance at 31 December 2023

Goodwill

427,029

136,200

-

E

{20,157)

543,890

(105,419)

—

(105,419)

il

8

(105,419)

437,652

e L " e e

Other
intangible
assels

44,502
6,971
1 461'8 57

(1,772)
(14)
5,800

(5.431)

196,914
5,069

(1,38 2;

518
201,119

(9,610)
(5,133)
482

10

(462)

Total

6,971

283,057
(1,772)
(14)
5,800
(25,588)
739,985
5,069

1,337
745,009

(115,028)

482

10

(462)
1,470

(54,756)
(13,506)
316

(584)

142,157

(173,949)

{160,174)

316

v

. 584) .

571,060
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5. Intangible assets {continued)

Company Other intangible

__assets

Cost
Balance at 1 January 2022 2,371

- Additions 583

- Reclassified from/to

- Disposals and write-offs. | #
Balance at 31 December 2022
- Additions

- Reclassified from/to

- Disposals and write-offs.
Balance at 31 December 2023

Amortisation

Balance at 1 January 2022
- Amortisation charge .
~ Disposals and write-offs. o =
Balance at 31 December 2022 (1,969)
- Amortisation charge (380)

- Disposals and write-offs 141
Balance at 31 December 2023 .( 2 206)

Net book amount
At 31 December 2022
At 31 December 2023

985
457

The Grmp s other intangible assets comprise software and licences for the pharmaceutical activities. In 2018 and 2022; the
Swedish business concept and trademark, which were recognised in the Group’s accounts after the completion of the
pur’chase prlce ailacatmn were added tc:a mtanglble assets A:-; at 31 Decembe-r 2023 these asset S res:dual values amaunted

Presented below is the breakdown of the Group's goodwill by country in which the trade divisions operate:

Foreign
exchange effect
on change in
value of
goodwill In
2023

P'Iaca &f business tf:i:f

Acquisitions /
disposals of new
trade units in
2023

Value of
goodwill in
2023

Value of
goodwill in

umts (trade 2022

divisions)

LITHUANIA 100,484 y

100,484

LATVIA
ESTONIA
SWEDEN.

8,198 .

1,509
327,461

3,198
1,509

819 328,280

_Total __ﬂ_ 437,652 819 438, 471 |

In 2@23 and 2022 when testmg gmdwnll fc-r tmpairment gaadw:l was altc}cated to f@ur cash generatmg Lmlts dmsmns

'value in use was calcuiateci usmg the dlsceunt rates after income tax fmm 6 8% tc) 8 1% (fmm 6 49% m 7 37% m 2{322);
and the guing concern value was calculated using the growth rate of 2% (2022: 2%). The management estimated the
discount rates using pre-tax rates that reflect current market assessments of the time value of money and the risks spemﬁc--
to the cash-generating units. The growth rates were determined on the basis of projected growth rates of the economy in

the long term.
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5. Intangible asséts {continued)

m_atn .ass_u_.mptm.ns_ used f.c_:_r the _l_mpalrmeht test_ln.g are presentec::i belﬁw
Goodwill of the business division in Sweden

mederately and the ratle ef eperetmg expenses te revenue is planned to be reduced threugh synergles in order to achleve-
an increase in the ratio of operating profit to revenue over the upcoming period of 5 years. The discount rate for Kronans
Apotek was established within the range from 7.0% to 9%.

erder to evaluate the senSItmty ef the dlsceunted value te chenges in twe varlables The veraabies were changed mdmduelly
and not in combination with other assumptions:

- discount rate {(weighted average cost of capital). The original discount rate and a 1.0 p.p. higher discount rate were
assessed. By changing only this variabie during the sensitivity analysis, the value of the Swedish business would change
around EUR 82 miillion without indications of goodwill impairment;

- revenue growth rate. Thrée scenarios were assessed: if the actual growth rate differs from the growth rate established in
the busmess p[an by- -1 5 P p - —1 p p and 0 5 p.p. By changmg en!y this var:able durmg the seneutmty anelysns; the value

e_f geo_dw_l_l l im pa_l _r_me_nt
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6. Property, plant and equipment

Group

Acquisition cost

Balance at 1 January 2022

- Additions. |

~ Assets of acquired subsidiaries
- Disposals and write-offs:

= Assets of subsidiaries disposed

- Currency exchange differences
Balance at 31 December 2022
= Additions

- Appreciation of assets

_ Land

Buildings

Motor

~ wvehicles

15

Construct

jon in

progress

4,375
2,259

(5,800)
{163)

~ 2,155
3,366

Equipment
and other
property,
plant and
__equi

iment

29,303
3,887
105,302
(1,872)
(74)

(6)

134,595

Total

33,974
5,386
107,562
(1,626)
{74)

(5 .806)
(2,110)

9,678
17

~ Disposals and write-offs . # . - (2,351) (2,351)
- Assets of subsidiaries disposed  (1,398) r ' * (1,398)
- Reclassified from/to. - - {1,593) 1,593
~ Currency exchange differences 65 322 388

Balance at 31 December 2023 6 139,090 143,639

Depreciation and impairment

Balance at 1 January 2022 - (55) (3) {13,200) (13,258)
- Depreciation charge - (30) {3) - (5,798) (5,831)
- Depreciation of assets disposed . | _ oy
and written off ) (246) ) ) ke3P0 ket
- Depreciation of assets of
acquired subsidiaries

- Depreciation of assets of ) . ) i 19 19
supsidiaries disposed | o

- Impairment charge (153) - (806) (959)
- Currency exchange differences 1,341 o 1,341

.... : cnse : ; . A ; _ L :

(89,542) (89,542)

(107,112
)
(8,271)

Balance at 31 December 2022 (106,622)

- Depreciation charge

- Depreciation of assets disposed
and written off

- Depreciation of assets of
subsidiaries disposed

- Impairment charge =- - - - .
- Currency exchange differences _ al 5 | - - (382) (382)

Balance at 31 December 2023 - T (00) (12 - T (113,535) (114,047

(8,249)

*- 1,718 1,718

Net book amount e
Balanceat3iDecember2022 & 6 =~ 37 = 23 . 2,155
Balance at 31 December 2023 6 21 17 3,993

25,555
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6. Property, plant and equipment {continued)
Equipment
and other

ceompany
Pany pmpertw

equipment

Acquisition cost

Balance at 1 January 2022 1,192

- Additions " 536

- Disposals and write-offs - (98)
Balance at 31 December 2022 o 1,630

- Additions 93

- Disposals and write-offs o (210)
Balance at 31 December 2023 1,513

Depreciation

Balance at 1 January 2022 (876)
- Depreciation charge (187)
- Depreciation of assets disposed and 99
written off ._ _
Balance at 31 December 2022 o (971)
- Depreciation charge - (178)
- erre;_iiat:ie:n: of assets disposed and 504
written off I
Batance at 31 December 2023 _ (945)

Net book amount
Balance at 31 December 2022 o 659
Balance at 31 December 2023 568

In 2023, depreciation expenses of the Group s property, plant and equipment amounting to EUR 6,888 thousand
.(2922 EUR 4, 613 thausand) were mcluded ln the mst m"' sales and the remamlng part was mcluded m operatlng expenses

Z:amounted tD EUR 113 mllhan and EUR O? mi.l.l.lon espectwely, as at 31 December 2023:
(31 December 2022 8.3 million and EUR 0.6 million).

7. Loans granted
As at 31 December, long-term loans granted by the Group and the Company comprised as follows:

Group Company
2023 2022 2023 _ 2022
- - 33,298 32,091

Loan granted to EURCAPOTHECA UAB group
companies

Loans granted to other unrelated companies 3,001 | 145

2023 2022
Loans granted to other companies 1,171 4,883
Accrued interest on loans granted to other . .
briicdesaciud 457 281

1,628 5}_;1.564..

e DR __2022
Loans granted to EUROCAPOCTHECA UAB group ESd -
companies 634 271

:Accrued mterest on Ioans granted to 322 3

. i s

956 274

'bear varlable mterest rate Imked either to EURIBOR or STIBOR p[us a margm canSIEtent wnth market candltlonﬁ
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As at 31 December, inventories comprised as follows:

_2023

155,837
{1,657)

154,180

Goods for resale at acquisition cost
Less: write-down allowance
Total

Company

- 2023 2022

145 199 — i —erf _ —

';&918) ettt e e
143,181 - = s

The Group estimated write-downs of inventories to net realisable value in respect of all inventories held in stock. A change
in write~downs of inventories between 31 December 2023 and 31 December 2022 amounted to EUR 361 thousand and

between 31 December 2022 and 31 December 2021 amounted to EUR 66 thousand. Write-downs of inventories in 2023

and 2022 were recognised in operating expenses. The acquisition cost of inventories accounted for at net realisable value
amounted to EUR 154,179 thousand in 2023 (2022: EUR 143,181 thousand).

9. Amounts receivable and prepayments

As at 31 December, finance lease and other non-current amounts receivable comprised as follows:

Group

2023

Non-current amounts receivable for 5 546
assets leased under finance leases ) 270

Gad
4, 5@1

" 10,578

Non-current prepayments
Qther non-current amounts.
receivable

Total

2022

Company

2023 2022

6,523 - -
456 90 67
3,367 - -

As at 31 December, trade receivables and otherreceivables within one year and prepayments comprised as follows:

Group

2023
Financial assets
Amounts receivable from health
insurance funds and/for similar
institutions
Other trade receivables
Accrued discounts receivable
Other amounts receivable

38,373

23,975
5,215
319

Total financial assets 67,882

Non-financial assets
Prepayments

VAT receivable

Other current assets

Other amounts receivable
Total non-financial assets

10,912
14,476

4,929
30,317

Less: impairment of financial assets
due to doubtful amounts receivabie

Total

2022

Company

2023 _2022

39 581 - _

27,528 2,456 2,025
4,288 - .
.mlfi3lii T T T

72,428 2,456 2,025

9,925 388 126
14,769 4 536
624

4,340 | -
29034 = 1,012 ” 662

(600)

19U,353 | 3,468 2.687

As at 31 December 2023 and 2022, doubtful amounts receivable were assessed collectively for impairment. Change in
impairment of amounts receivable between 31 December 2023 and 31 December 2022 amounted to EUR 20 thousand.
Change in impairment of amounts receivable between 31 December 2022 and 31 December 2021 amounting to EUR 86?
thousand resulted mainly from the reversal of impairment for amounts receivable from the Estonian franchise partners (EUR

654 thousand).

Other nm curr‘ent amauntg recewable and ather amaunta recewable (f’manc:al agsets) maméy {.‘.(}mpr‘lSE amcunts re;:ewable

de‘ve!apment mtendaci far sale_
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9. Amounts receivable and prepayments (continued)

As at 31 December, the Group's trade receivables for which no impairment was recognised were as follows:

Trade receivable past due but not impaired

Trade o | | T
receivables Less than 3~6 More than
Group __hot past due _3months  _ months 6months @ Total
2023 60,262 1,114 275 284 61,934
2022 62,614 3,676 132 331 66,753

As at 31 December, the Company's trade receivables for which no impairment was recognised were as follows:

- Trade receivable past due but not impaired
Trade TR e
receivables Less than 3—-6 More than
'Cﬁm"pé ny nﬂt yast due | 3 mﬁnths - MGznth{'_ . 6 months R Tntal
2022 2;0 25 - — - 2 0 _2__51

The fair values of amounts receivable approximate their carrying amounts. Trade receivables are non-interest bearing and
they are normally settled with the term of 30-90 days.

10. Cash and cash equivalents

Group Company
| 2023 o 2022 2023 o 2022 |
Cash at bank 45037 80,676 65 3,318
Cash in transit 1,447 1 435 . _
‘Cash on hand __ 2,809 747
Total | 49,293 34 359. - 65 3,318

As at 31 December 2023 and 2022, the Group's cash at bank comprised the Group companies’ own cash balances at bank
and €ash held in the Group’s account as described in Note 12,

As at 31 December 2023 and 2022, cash in transit comprised cash deposited to bank accounts and amounts paid for goods
by payment cards that were transferred by the banks on the Group's accounts after the balance sheet date.

As at 31 December 2023 and 2022, cash on hand comprised cash held at the Group's pharmacies and in the central cash
registers,

cred_lt .!m@s
11. Reserves

.:L’eg al reserve

A legal reserve is a compulsory reserve under the Lithuanian legislation. Annual transfers of not less than 5 per cent of net
profit of the current financial year are required. untii the reserve reaches 10 per cent of the share capital. As at 31 December
2023 and 2022, the legal reserve was not fully formed.

Currency translation reserve

G_ra_up co_mpan__l_es an_d prepar;atu)n of fz_n_anc_ a_l s_tatzeme_n_t5_
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As at 31 December, the Group’s and the Company’s non-current borrowings comprised as foilows:

Group Company
2023 2022 2023 2022
Bank borrowings - 72,422 42,500 37,500 @ 42,500
Borrowings from rélated companies _ - - 2,046 2,046

72,422 42,500 39,546 44,546

A

As at 31 December, the Group’s and the Company’s current borrowings comprised as follows:

Group Company
2023 2022 2023 2022
Barrowings from related companies - - 22,758 3,219
Accrued interest on borrowings from related _ _ 47 56
companies
Current portion of non-current bank borrowings 9,905 50,639 5,399 5,251
Accrued interest on credit line o g6 11 86 11
9,991 50,650 28,286 8,537

In 2023 and 2022, all borrowings of the Company and the Group were denominated in euros, except for the loan received
by Swedish Pharmacy Holding AB in 2022 which is denominated in Swedish krona (SEK).

At the end of 2023, the Company’s borrowings from related companies comprised funds borrowed from the Group account

and the bmmwmgs obtained from Eurcapotieka Farmacja SIA and Euro Scolution UAB. At the end of 2022, the Company’s
borrowings from the related companies comprised funds borrowed from the Group account and the barmwmg obtained from
Euro Solution UAB.

In 2021 the Graup camplames Slg__E’IEd the agreemen’t on 'the Gmup account which was Qpened in 2019 and combines the
UAB anci Azeta Valstmﬂ LJAB Under thls agreement m r:ase Gf snsufﬁcient fundg m ﬂ:s accaunt the Campany and czther"'
mmpames par‘t!r:ipatlng m the agreement can use funds Gf t::;ther mmpames ﬁartlczpatmg ln thls ag reement accordmg to the

'plus a margm mngrstent wrth market C@ﬁd!tiﬁnﬁ
Mon-current bank borrowings will be repaid within the period of four years from the end of 2023,

As at 31 December 2023, the Group's uridrawn limit of the revolving credit facility amounted to EUR 29 million and the
signed but undrawn non-current loan agreement amounted to EUR 20 million.

As at 31 December 2022, Swedish Pharmacy Holding AB did not comply with one of the financial covenants stipulated in the
agreement on the bank harmwmg These covenants are calculated using the consolidated results of Swedish Pharmacy
Holding and its subsidiaries. The financial covenant was technically not met due to the fact that the calculations under the
agreement were carried out only for the last quarter of the year, i.e. from the date of the transaction with Oriola. As a result
of non-compliance with the financial covenant, a non-current portion of this. bank horrowing was accounted as a current as
required by IFRS, However, after the end of the financial year the bank’s waiver was received confirming its renouncement
to apply the financial covenant as naon- compliance with this covenant is of a technical and temporary nature.

As at 31 December 2023, the Company and the Group complied with all other banks’ financial covenants, including those
calculated according to the combined statements of profit or loss and combined balance sheets of the Group companies
cperating in the Baltic countries,

To secure the repayment of the Company’s and the Group’s non-current bank borrowings and the revolving credit facility,
cash and cash equivalents held in the Company’s bank account at SEB bank were pledged as at 31 December 2023. The
cash balance in thss ac:ccmnt amounted to EUR 48 thﬂUSaﬂd Cash and cash equwalents held m the. Campany S bank acwunt

10@% Gf Shares% (Jf cher mmpan_ies of the Gmup (EVRC UAB Eumvalstzne UAB EVD UAB SH‘GMECI Pharma EUROAPTIEKA
SIA, BUROAPTIEKA FARMACIJA) have also been pledged.

The repayment of the Group's bank borrowings was guaranteed by the subsidiaries of the Group (Note 25).

13. Leases

The Group/Company as a lessee

The Group/Company has signed the contracts for the lease of premises. The lease term normally ranges from 3 to 10 years,
hawever lt ca'ﬁ' he extended as descrlbed belaw The Gmup 5/C0mpany g obhgattcms undar itS Ieases are secured by the
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13. Leases {continued)

Lease iiabilities and right-of-use assets are initially estimated at the present net value. Lease payments included in the
calcuiations were as follows:
- Fixed payments;

- Variable payments depending on the indexation.

The Group's variable lease payments may increase in future depending on the indexation that is not included in lease
payments until it becomes effective. Upon the entry into force of the amendments to the indexation lease liabilities and

right-of-use assets are recalculated.

The weighted average lessee’s incremental borrowing rate applied to lease. liabilities on 31 December 2023 was 1.61% + 3-
month Euribor in Lithuania, 1.73% + 3-month Euribor in Latvia, 2.63% + 3-month Euribor in Estonia, 1.61% + 3-month
Sitibor .in Sweden. The weughted average lessee’s incremental borrowing rate applied to lease Iiabllltles on 31 December
2022 was 1.15% in Lithuania, 1.28% in Latvia, 1.61% in Estonia, 1.28% in Sweden.

The depreciation period of right-of-use assets is shorter than the useful life established for the assets as it is based on the
validity period of lease contracts and the extension option assessed by the management.

The Group/Company also has certain leases with lease terms of 12 months or less and leases of low-value assets. The
Company applies the ‘short-term lease’ and ‘lease of low-value assets’ recognition exemptions for these leases.

Right-of-use assets and lease liabilities recognised comprised as follows:

Group | ~ Company
At 31 At 31 At 31 At 31
December December December December
2023 2022 | 2023 - 2022
Right-of-<use assets

Buildings 203,037 175,602 702 817

- Acquisition cost 289,388 370,231 1,378 1,350

- Accumulated. depreciation . (86,351) (194,629 (676) (533)

Motor vehicles 646 268
= Acquisition cost 1,084 6519 -
- Accumulated depreciation o (438 (351) - =

Total 203,683 ..1..?5,;37;0 L 702 _ 817

Lease liabilities
Non-current liabilities 148,015 124,824 602. 718
Current liabilities 36,318 33,325 150 146

In 2023, additions at the Group amounted to EUR 13 million (2022: EUR 1.2 million).

Lease-related expenses accounted for in the statement of comprehensive income comprised as follows:

Group Company
2023 - 2022 2023 2022
Depreciation charge of -
right-of-use assets
Buildings 38,003 21,380 143 136
Motor vehicles . 248 669 N .

3 8, 251 22 ,04 & 143 136

Interest expenses 2,691 2,499 12 13
Expenses of short-term and c o _
low-value leases e 793 61 60

0 o
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13. Leases (continued)

Part af deprecratian expenses of the Grc:rup s nght of—use assets amountmg ta EUR 35 597 thaugand are nncluded in the cost

respef:twaly) At the Campany deprecfattan ex;:enses of EUR 143 thausaﬁd were mcluded in aperatmg expenses (2022 EUR-
136 thousand).

t@tailecl EUR 2 691 thausand (2022 EUR 2 499 thousand) at the Graup and EUR 12 thcmsand (2.22 EUR 13 thousand) atz
the Company.

A maturity ar};a-!ysriﬂ of the discounted ledse payments payable is provided below:
Group

At 31 December At 31 December
2023 2022

Within 1 year N '36 3182 '33 325
Between 1 and 2 years .34 3.6_4- 35,231
Between 2 and 3 years 25,546 25,621

Between 3 and 4 years 18,917 18,610
Between 4 and 5 years 12,269 1.2.320)

Later than 5 years 56919 33142

The Group/Company as a iessor

The Group subleases retail premises to various tenants. For risk management purposes, the Group requires that tenants pay
deposits for lease payments. These leases have terms of between 3 and 10 years.

Finance lease
The Group: recognises net investment in the lease for leases classified as finance leases. Finance income on the net

investment in a lease amotinted to EUR 231 thoiisand (2022: EUR 246 thousand).

Group

At 31 December At 31 December

2023 2022 @
Within 1 year 3 477:. 2 172
Between 1 and 2 years 2,242 2,835
Between 2 and 3 years 1,746 1,643
Between 3 and 4 years 1,045 1,220
Between 4 and 5 years 504 526
Later than 5 years S 690 425
9 6?4 982

14. Net debt

As at 31 December, the Group’s and the Company’s net debt comprised as follows:
Cash and
Group cash
' _Borrowings = _ Lease liabilities =~ __ equivalents =~ __ Net debt

At 31 December 2022 (93,150) | (153,249) ~ 84,859 ( 1’56;6_,_540-)

Increase/{decrease) in cash flows A | (35,566) (35,566)
Cash flow for lease payments - 39,994 - 39,994
(Increase) in lease liabilities . (64,132) . (64,132)
Proceeds from borrowings (19,000} - - (19,000)
Repayments of borrowings 29,633 + 29,633
Interest charged (4,514) (2,691) % (7,205)
Interest paid 4,723 2,691 - 7,414
Disposal of subsidiaries - - -
Non-cash transactions . - - =

Currency exchange differences (10 == (106
At 31 December 2023 _ (32,414) (132;337) . 49,293 . 5_(:2'155568)
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14. Net debt (Continued)

Cash and
Lease cash

Group Borrowings Ilabll ities e 'uiy'a"lre'nts Net debt __

At 31 December 2021 —{90.766) ... 4319415 41,262 (183,919)
Increase/(decrease) in cash flows T 2997 #3097
Cash flow for lease payments . 22,708 3 22,708
(Increase). in lease liabilities | o (66,542) - (66,542}
Proceeds from borrowings (23,182) - - (23,182)
Repayments of borrowings 19,325 - - 19,325
Interest charged (2,145) (2,499) - (4,645)
Interest paid 1,435 2,499 - 3,934
Dzsmsal of subsidiaries = - -

Non-cash transactions (109) ) - , .
Currency exchange differences __ 2291 . 2,291

At 31 December 2022  (93,150)  __ (158,249) 84859 __ (166,540)

Cash and
Company - Lease cash

Borrowings. ~ _ liabilities _equivalents Net debt

At 31 December 2022 (53,083) 864) ___ 3,3 (50,629)
Increase/{decrease) in cash flows = (3,253) (3,253)

Cash flow for lease payments = 273 - 273
(Increase) in lease liabilities - (161) - (161)
Proceeds from borrowings {38,370) " - (38,370)
Repayments of borrowings 24,000 - - 24,000
Interest charged (2,427) {12} - (2,439)
Interest paid 2,048 12 - 2,060

Non-cash transactions - . - - -

Cash and
Company Lease cash
_Borrowings _ liabilities equivalents ~ __ Net debt

At 31 December 2021 (79,564) |
Increase/(decrease) in cash flows - - 3,251 3,251
Cash flow for lease payments - 285 - 285
(Increase) in lease liabilities = (180) --'- - {180)
Proceeds from borrowings | - - - {1,917)
Repayments of borrowings: 25,623 - - 27,540
Interest charged (1,511) (13) - (1, 524)
Interest paid 1,219 13 - 1 231
Non-cash transactions _ 1,150 - | - 1,150

At 31 December 2022 (53, 083) _ (864) — 3’318 _ (50, 629)

there were nﬂ nﬁm cash transactl-o-ns
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15. Other amounts payable and contract liabilities

As at 31 December, other amounts payable and accrued expenses comprised as follows:

Group Company

Wages and salaries and social 19,702 19,366 63 153

Otheraccrued expenses and current;

I_ i'af.b-i_! i_{jfeg 39;959 1 0; 3 90 777 59?

Other-taxes (other than income-tax) 3,467 3,692 196 481

Vacation reserve accrual 13,397 12,820 126 106
Deferred revenue: 1,212 1,218 - -
Advance amounts received = . 25 L - -
Total | 68,770 47,511 1,162 1,337

Contract liabilities comprise deferred revenue and advance amounts received.
16. Revenue from contracts with customers

Revenue from contracts with customers comprised as follows: |
Group Company

2023 2022 2023 2022
Revenue from sale of goods ' 1,582,164 1,017,430 L

Revenue from services rendered 13,969 12,925 8,961 6,021
Total 1,596,133 __ 1,030,355 8,961 ~ 6,021

mra 1= 9

17. Cost of sales:

The Group’s cost of sales comprised as follows:

Notes 2023 2022

Expenses related to sale of goods 1,387,058 880,920
Depreciation and amortisation 6, 13 42,486 24,951

Transport expenses ... 3805 5,104

Total 1,433,349 910,975

18. Operating expenses

Operating expenses comprised as follows:
Group Company

Notes - L .
2023 - 2022 2023 2022

Wages and salaries and social . R v q . - A
security contributions 51,724 31,051 3,913 3,416
Marketing and advertising 9,216 6,419 -
HEGRE 11 SRESraTa Sl Ty 13 2,464 488 61 60
current assets
Professional services 5,667 4,030 56 65
Utility services 1,241 656 7 14
Depreciation and amortisation 2,6,13 17,769 9,483 701 732
Trarnsport expenses | 916 593 12 12
Taxes (other than income tax) 564 566 80 1
Office supplies and stationery 4,165 1,911 46 53
Maintenance and repair of premises, - ; i
siouritrivaiit 16,198 6,144 3 1
Telecommunications 1,000 276 71 68
Losses of inventory 721 362 - -
Other 16,953 9,507 2,229 2,543
Result of adjustment of value of g sk 4 ) ) )
right-of-use assets L 231 e |

Total 125,687 71,486
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NOTES TO THE FINANCIAL STATEMENTS
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(All amounts are in EUR thousands unless otherwise stated)

19. Other income and costs

Other income and costs comprised as follows:

Group Company

2023 _2022 2023 2022

Dividend income ' ” 16 38 29,589

Gain/(loss) from disposal of

investments 4 -

Insurance income 18

Gain on disposal of non-current

assets and investments 14 d 10

Other income L 520 283 1
568 514 29,600

(7 :;.4. 2 9) =
193

Loss from disposal or write-off of
non-current assets and
investments

(457) (846) (375)

Total - 111 (7,762) 29,225

31,288

20. Other income and expenses of financing and investing activities
Other income and expenses of financing and investing activities comprised as follows:

Group Company
..... 2022

2023 2022

Foreign exchange gain/(loss) 57

Other income from financing S50

activities )
307

(344)
(1,885)
(2,229)

Foreign exchange loss
Other interest expenses

Total

72
181
253

(192)

(380)
(572)

— (1,922)

21. Income tax

Income tax comprised as follows:

Current year income tax
Change in deferred income tax

Income tax expenses

The analysis of deferred income tax assets and deferred income tax (liabilities) is as foliows:

Group

2,096

Deferred income tax assets

(34,243)

2022
2,775
(35,359)

14,805

14,805

(16,502)

Company

2023

88

88

2022

5

88

ool P T
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts are in EUR thousands unless otherwise stated)

21. Income tax _(f_m'nti.n u:a:d;_:){

Dﬂprematmn,
Impairment amortisation
| of | and
Accrued amounits  inventories,  impairment of
Unrealised payable related to amounts non-currant
gain  remuneration receivable assets ___Other Total

At 31 December 2021 e _ T S (7 482)' - _(517) - (392)
Recognised as

profit/(loss) in the 199y 154 513 £1 107 17
statement of (28) 159 (21) 219 (107) 517
comprehensive income
ﬁﬁﬁé‘tﬁf (.j!:i.ﬁ-fbilitiz&'?,s;) -@-f’* ) 27 21Q° ] )7 71R)
Foreggn exchange ) } i 1 { E11
ditbranings 1,513 (2) 1,511
At 31 December 2022 = 813 656 243 = (32,669) (1,626) (32,583)
RecBnnised At PO, ... S —— _ :
profit/(loss) in the 2133 A AL Q7L ca A0
statement of (813) 64 (44) 1,875 (682) 400
comprehensive income

Foreign exchange 37
differences _
At 31 December 2023 - 720 2@ 199 2 (30,760) (2,306) (32,147)

As at 31 December 2023 and 31 December 2022, the Group had no unused tax losses, on which deferred income tax was
not recognised or deferred income tax was not recognised because the realisation of their material part is not expected to
oceur in the near future.

caiculated usmg the standard mmme tax rates effectwe in each country mmme tax rate ﬁf 15% m thhuama 20% in Latma
20% in Estonia, and 20.6% in Sweden.

Thﬁ amount mf income tax expenses remrted in the statement {::f mmprehensme income can be recmc}led to the amount c}f'

| :Gmup Gampa_nv |
| 2023 - 2022 o 2023 2022
Profit/{loss) before tax 30,345 35,368 31,243 28,311

Income tax expenses at a | | |
statutory income tax rate of 4,552 5,320 4 687 4,247
15 per cent

Tax effect of differences not Oxi o S A g A GEES
subject to tax 258 3,781 (4,607) (4,255)
Effect of different tax rates of (350) i
foreign subsidiaries AR

Income tax |

expenses/(benefit) A EOA 1
recognised in the income 4,500 0,102 80 (8)
statement

" o e

The effective income tax rate was 15% in 2023 (25.7% in 2022).

22. Financial assets and liabilities and risk management

The Group and the Company are exposed to financial risks in their operations; i.e. credit risk, liquidity risk and market risk
(foreign exchange risk, interest rate risk). In managing these risks the Group and the Campany seek to mitigate the effect
of factors which could make a negative effect on the financial performance of the Group and the Company.

-Gmup Company

2023 2022 2023 2022

Trade receivables 61,769 66,509 2, 455; 2 925
Accrued discounts receivable 5,215 4,288 |
Ltans grant&d 4 629: 3, 3095 34, 254’ 3:2,;3-‘65

| 1,293 1, | | - 65 o IS
Total ) .1_20 90.6:' | 160,_,955? 365??5 37,708 _

Concentratmn Gf credit rlsk c::’r' the Gmup :s related m amc}unts r.ecewable frc:am tarrlm'r:af 'health insurance funds (and/'or

funds m Lithuama (and/ar state mstrtuttons in other CGUHtI"lES perf’armmg equwalent functmns) by makmg d:rect transfers
af amauntﬁ reumbursed i:c: the Gmup mmpames As these amounts are receivable from public authorities in jurisdictions with

......




o o4

D
™y
-"_.f ;.HJ-:
€
et |
v~

(Al amounts are in EUR thousands unless otherwise stated)

EUROAPQTHECA UAB

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

_L'ldu"ldl‘tv I*isk

be_lﬁnglng to th.e _mter_fnati.ﬁnai flﬂanc_la.l. _grau_p_s _t_ha_t _have hl_gh cr.e:dlt_: rat_mgs _a_s_;s.lgﬂe_d by_ l_n_;tematlonal cred.lt ratmg _ag_enme_ﬁ.

Provisions for impairment of doubtful amounts receivable which, in the management’s opinion, may be unrecoverable are
established.

't_o _the lntern_atien_al fma;n_c_lal greups tha_t have hl_gh Credlt_ratmgs ass;igned by mternatreﬂal credlt ratmg a_genmes

c_redit facsl;tles and cr_ed_it lm_es te mi_nlmls_e llquidlty rtsk and meet thelr com_m;tment_s at a gwen dete

As at 31 December 2023, the current ratio (total current assets / total current liabilities) and the quick ratio {(total current

assets - inventories) / teta% current liabilities) were 1.01 and 0.52 respectively at the Group (0.97 and 0.56 respectively at
31 December 2022) and 0.15 ir 0.15 respectively at the Company (0.67 and 0.67 respectively at 31 December 2022).

Although as at 31 December 2023, the Company's current liabilities exceeded current assets, current liabilities amounting

te EUR 22 8 mllllen cemprsse leans recewed frem the submdmrnes therefore the repayment term can be éasily extended. As

The tables below summarise the contractual maturity dates of the Group’s and the Company's financial liabilities. These
tables have been prepared based on undiscounted cash flows of financial liabilities in view of the earliest dates on which the

Group and the Cempany tan be required to pay.

Group
At 31 Dec 2023

Borrowings
| ease liabilities
Trade payables and other liabilities

Total

Group
At 31 Dec 2022
Borrowings
Lease liabilities o
Trade payables and other liabilities
Total

Company

E e

Less than
- a year

14,377

41,320

195,902

_ 251,599

Less than
ayear

219,159
295,366

Less than

Between
1=2 years

13,431
35,652

49,083 _

Between
1-2 years

130,737

Over

5 years

62,591

62,591

32,394

2-5 years

37,500

36,504

74,004 _

Between

Between

Over

5 years

12,592

12,502

At 31 Dec 2023 a year

1-2 years 2-5 years |
Borrowings ' 28,286 5,000 34,546 B =
Lease liabilities 150 152 450 -
Trade payables and other liabilites 313 - -
Total 28,749 5,152 34,996

Between
1- 2 years

Company ess than
At 31 Dec 2022 ayear

Borrowings - 8,537 5,000 .3:-9-=,5'4E:_. -
Lease fiabilities 147 147 440 147
Trade payables and other liabilities 434 A a —— T
Total 9,118 5,147 39,986 | | 147

Between Over
2=5 years ;

a5
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NOTES TO THE FINANCIAL STATEMENTS
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22, Financial assets and liabilities and risk management {(continued)

Interest rate risk
The Campany s and Group’s income and cash flows from operating activities are substantially independent of changes in

market interest rates.

.eiffectwﬁiy f_lxed m.terei&t ra_ta

The f@llawmg table demﬁnstrates the sens&tmty c}f the Gmup S pmflt befare tax tr.:; posgible changes m lnterest rates with ali

Increase / decrease in Effect on profit before

percentage points tax

2023
FURIBOR +1.0% (417)
STIBOR +1.0% (394)

STIBOR -1.0% 394

2022
EURIBOR. +1.0% (429)
STIBOR +1.0% (454)

EURIBOR -1.0% 429
STIBOR 1.0% 454

all ﬂther uarlables heid canstant There is no lmpat:t on the Company S equrty, other than the current yﬁar proﬁt 1mnact

Increase / decrease in Effect on profit before
percentage points tax

2023
EURIBOR +1.0% (317)
EURIBOR 1.0% 317

2022
EURIBOR +1,0% (186)
EURIBOR -1.0% 186

Foreign exchange risk
A major part of the Group's transactions in 2023 and 2022 was conducted in local currencies (euros and the Swedish krona),

therefore, the main foreign exchange risk to which the Group is exposed arises from fluctuations in the exchange rate of the
Swedish Krona.

The Group's monetary assets and monetary liabilities denominated in different currencies were as follows:
Group
2023 2022
~_ _Assets ____Liabilities Asseils __ Liabilities
EUR 75 939 165 949 97 835 167,011
SEK 86720 218,517 89,332 228,593
Total 162,659 384,466 187,167 395,604

- 46
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NOTES TO THE FINANCIAL STATEMENTS
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22. Financial assets and liabilities and risk management {continued)

The following table demonstrates the sensitivity of the Group's pre-tax profit to possible changes in foreign exchange rates
wnth all other varlables he]d mnstant (through the lmpact on falr value of monetary assets and liabilities). There is no impact

Increase /

décrease in Effect on proflt

2023 ' _ ]
SEK +1.0% (1,318)
SEK -1.0% 1.318
2022

SEK +1.0% (1,393)
SEK -1.0% 1,393

Fair value of financial assets and financial liabilities
The Falr valuea s defmed as: l:he amﬁunt far' Wthh an asset or serwces CDUid be exchanged or at whach a mutual |iabl|lt\/ could'.

:quels and Uptlt}n _pr:cmg models as ap.prap_ruate

The Group’s principal financial instruments not carried at fair value are trade receivables, receivables from related parties
and other receivables, trade payables, payables to related parties and other payables, non-curréent and current borrowings.

_a)_ The carrymg ameunt Gf current trade and Gther accounts recewab_!_e .c,urrent t:rade p.a_yables ,a_nd Gth_er accounts
payable and current b@rmwmgs approxnmates thesr fa;r value

prlce for the same or similar laans or on the current mterESt rates avallable for debt wuth the same matur!ty prﬁflle
The fairvalue of non-current debt with variable interest rates approximates their carrying amounts.

Capital management

The primary objective of the Group's and the Company's capital management is to ensure that the Group and the Company
have balanced cash flows for the future activities development and to create maximum value for the shareholders of the
Group and the Company.

of dmdends pald to sharehaldera retum caputal to sharehalders or issue new shares NQ changes were rnade concermng
risk management objectives, policies or processes during the periods ended 31 December 2023 and 31 December 2022,

For capital management purposes, the Group and the Company define their capital (attributable to owners of the parent
company) amounting to EUR 332,107 thousand and EUR 390,611 thousand, respectively, as at 31 December 2023
_(31 December 2!22 EUR 34? 619 thousand and EUR 405 406 thousand respectwaly) as the authorised share capital, share

Risk relating to legal requlation

Accmdmg to the laws effective in the Republic of Lithuania, the Republic of Latvia, the Republic of Estonia and the Kingdom
of Sweden, a pharmacy and a wholesale company selling pharmaceutlcals are not allowed to apply & higher trade margin
than that established in the respective country. The Group's management is not aware of any circumstances that could
potentially result in an application of material sanctions or any other restrictions on the operations of Group companies due
to illegitimately applied trade margins.

23. Related-party transactions

The parties are deemed to be related when one party has a power to exercise control over the other party or make significant
influence on its financial and operational decisions.

As at 31 December 2023 and 2022, the sole shareholder of the Company was Vilniaus Prekyba UAB. The ultimate controlling
shareholder is METODIKA B.V. operatmg in the Netherlands. The uitimate controlling individual is Mr N. Numa.

For the purpose of these financial statements, the shareholders of Vilniaus Prekyba UAB, the group companies directly and

indirectly controlled by Vilniaus Prekyba UAB and other companies related to Vilniaus. Prekyba UAB are treated as related
parties.

The tables below disclose transactions conducted by the Group and the Company with the related parties and balances on
these transactions as at 31 December.

47




EUROAPOTHECA, UAB

Company code 300854822, Ozo g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

23. Related-party transactions (continued)

Shareholder
Subsidiaries

Other related parties
Total

Shareholder
Subsidiarigs

Other related parties
Total

Subsidiaries:
Total

Subsidiaries
Total

Shareholder
Subsidiaties

Other related parties
Total

Shareholder
Subsidiaries

Other related parties
Total

Gr

oup

Sales of goods
and services

303

303

services |
' 125

11,205

Group

2022

Sales of goods
and services

Purchases of
goods and
- services

Group

Interest income

i

2023

———
_expenses.

Group

2022

Interest income

Interest
expenses

Group

Amounts
receivable and
prepayments

278
282

Trade and other
payables

Group

Amounts
receivable and
repayments

2022

Trade and other

Interest income

Purchases of
goods and
~ services

Sales of goods
and services

8,868
8,868

Company

Sales of goods
and services

goods and

WL
327

4,121 .
- 238

Company
2023

Interest income LHRTL
—
2,337

__expenses
—

Company
2022

Interest

Company
2023
Amounts

receivable and
prepayments

Trade and other
payables

Company
Amounts
receivable and

Trade and other
payables.

1,934

25

sharireii i 2H5




EURCAPOTHECA, UAB
Company code 300854822, Ozo g. 25, Vilnius
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(All amounts are in EUR thousands unless otherwise stated)

23. Related-party transactions (continued)

Group Company
2023 . . 2023

Loans granted Loa ns received Loans granted Laa fs recewed

Subsidiaries # = 34,254 12,631

Group | Company

Loans granted Loans received Loans granted Loans received

Subsidiaries EEEE— “ . . — — —_____32’366 e -

Total = - 32,366 3,275

Group Company
2023 00 _ 2023

Dividends Dividends
_ | received - received o
Shareholder . 45,000 45, GOO

Subsidiaries _ L 16 - 29, 589

Dividends paid Dlwdends paid

Total 16 -~ 45,000 29,589 . '-42;5-,490-9 :

Group Company

D.l.xr.l:d:e:n;ls- Dividends paid .,D.N.ld;e.n.d.s Dividends paid
___ received = _ recewved =
Shareholder . - -
Subsidiaries | 38 - | 1,288
Total 38 o AP 31, 233 | P

The Group’s sales of goods and services to the related parties mainly comprise goods held for resale and the Company’s
sales of goods and services mainly comprise consulting, information technologies and related services. The Group’s and the
Company's purchases of goods and services from other related partles mainly comprise purchases of premises lease services:
and from the shareholder — purchases of consuiting and related services. The Group’s and the Company’s loans granted and
.loans rez:ewed are presented by addmg at‘:crued mterest a’t the end af the per'lod Ou’tstandmg ba’lances at 'the year end 'ar'e

Camp.any_ S .state._men;ts of chang_es in eq_unty, __:Stat_am_ents_ f_::lf cash_ f.low_s_ _and_ in Nxat_e _22__

The Company’s borrowings of 2023 include impairment accounted for in 2019 with respect to the loan receivable from
subsidiary Etopol UAB and accrued interest receivable (EUR 2.3 milliori). No additional impairment was recognised with
respect to the loans receivable in 2022 and 2023.

24. Remuneration of the management personnel and other benefits

In 2023, the Group's management personnel remuneration (excluding social security contributions) totallea EUR 2.983
thousand and the Company’s management personnel remuneration — 880 EUR thousand (2022: EUR 3,218 thousand and
EUR 746 thousand, respectively). As at 31 December 2023, remuneration unpaid to the Group’s management personnel
amounted to EUR 119 thousand (31 December 2022: EUR 107 thousand). There was no remuneration unpaid to the
C@mpany s management persannel as at 31 December 2023 and 31 December 2022.In 2023 and 2022, no loans, guarantees
or any other benefits were paid or calculated, nor any assets were transferred to the Group and the Campany s management
personnel, In 2023, the average number of the Group’s key management personnel was 21 (2022: 23). In 2023, the average
number of the Campan_y s key management personnel was 5 (20221 5).
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25, Commitments and contingencies

The Company and the related companies EVRC, UAB, Eurovaistine, UAB, EVD, UAB, Siromed Pharma, UAB, Azeta, UAB,
_Azeta Veistme UAB Azeta SIA EUROAPTIEKA SIA EUROAPTIE_KA .FARMACIJA SIA EUROAPTEEK OU BALTFARMA OU
UAB group essumed under the fmenemg agreement s:gned on 25 Apr:l 2022 and its arrtendment S!Qﬂ&d on 9 December
2022 under whlch the berrewed ambunt eutstandmg as at 31 December 2023 was EUR 42 500 theusend

EUROAPTIEKA FARMACIJA SIA) have been pledged The memmum emeunt ef the pledge is equal te EUR 108 810 DDB
however specific amounts guaranteed by each guarantor are not indicated in the agreements on financing and centractual
pledge.

Based on the Company’s management estimates, there were no indications as at 31 December 2023 and 2022 that these
instruments will be used, therefore no related |lablli‘tlES were recognised in the financial statements.

The Group and the Company also have contingent liabilities and commitments for future periods related to guarantees issued
by Swedbank, which are described in Note 26.

26. Contingent liabilities

The fines of EUR 2,746,720, EUR 11,210, EUR 27,483,740, EUR 1,273,310 were imposed on the Group companies EVD UAB,

Siromed Pharma UAB' Eurevalstme UAB and EVRC UAB respectwely, based on the Lithuanian Cbmpetltibn Council's (LCC)
decision of 13 December 2022 Regarding the compliance of actions of undertakings éngaged in trade in pharmaceuticals
with the requirements of Article 5 of the Lithuanian Law on Competition and Article 101 of the Treaty on the Functioning of
the European Union {the “Decision”). On 13 January 2023, the above-mentioned companies of the Group filed an appeal
against the Decision with the Vilnius Regional Admmlstratwe Court, thie court hearing in this case has not yet been scheduled.

The legal dispute in substance relates to a highly unusual interpretation and application of the competition law rules as

feilews eppllcetuen ef the Ltthuanren Cembetrtsen Law (Art 5) and the Treaty on the Functiemng of the Eurepeen Umeh (Art

that mvewement in iaw-makmg or Iebbymg actmtnes is: net Df an ecenemlc nature end as sueh it dees net cause a restr[ctlen
on competition;, as may be confirmed by certain foreign country practices in the applicatuen and interpretation of law.
Furthermore, proposals regarding legislation do not itself affect competition in the market since the legislative decisions are

adopted by the competent authorities.

the benk guarantee was sagned between these combames ahd the cemmemal benk on 7 March 2023 The bank guerentee
was issued for a full amount of the fine and it expires on 13 March 2027. The Company acted as a surety to the commercial
bank for a proper fulfilment of the obligations of the above- mentioned Group companies under the agreement on the bank
guarantee. If the final court ruling was unfavourable for the Group companies, either:

the Group companies would pay the fines themselves to the LCC (accordingly the guarantee would be terminated)
- the bank would pay the fines to the LCC and would apply to the Group companies for the settlement of the fines.

The seurces C}f fmam:e would depend on the fmancmg alternatwes ava:lable at. the t:me mcludmg cash resources bf the

prebere fer the peyment ef the fine,

A sngmﬂcant uncertamty releted to the eutceme ef thIS Iegal case exssts at the date ef the epprwai ef these fmenmal
no prewsnbn has been FECGQ nised for the fmes !mpOSEd by the L.CC Such bpmlon of menegement is besed on the conclus:ens
of in-house lawyers of the Group companies and external legal experts.

27. Impact of the war in Ukraine on the activities and financial performance of the Group and the Company

After the start of the Russian large-scale military aggression against the state of Ukraine on 24 February 2022, the European
Lnion and the whole international community have imposed unprecedented restrictive measures in scale and scope against
the Russian Federation, the Republic of Belarus and individual persons and companies:. Moreover, an increasing number of
states and private cempemes announce that they take voluntary actions to restrict business activities in Russia and Belarus.

The management of the of the Group’s companies has adopted a uniform decision and ceased trading in goods related to
the ceuntr1es agemst Wthh the sancmns were |mpbsed termmated a further erdermg ef such gebds and su5pended the:r
weuld terminate Business “relationship with the sanctlened entltles if such existed. The Group's companies demonstrate
continuous support for Ukraine through the provision of. humamtarlah support faor its people.

Although the war did not have material direct im pact on the Group’s financial performance for the year ended 31 December
2023 and 31 December 2022, however, indirect censequences of the war, such as a rising level of inflation and energy
prices, had negative impact on the results of the Group's operations. The Group’s management believes that its actions

taken in strengthening the business model and a more efficient use of energy resources will mitigate negative consequences
in future.
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