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Faststallelseintyg

Undertecknad styrelseledamot i Hunter Douglas Scandinavia AB intygar att resultatrdkningen och

balansrikningen i &rsredovisningen har faststillts pa &rsstéimma den 30 juni 2023. Arsstimman beslutade

att godkénna styrelsens forslag till resultatdisposition.

Jag intygar ocksd att innehéllet i drsredovisningen och revisionsberéttelsen stimmer 6verens med
originalen.

Alingsés den 30 juni 2023

[ Jgnas Persson
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Hunter Douglas Scandinavia AB 1(20)
Org.nr 556057-9871

Styrelsen och verkstillande direktdren for Hunter Douglas Scandinavia AB, med site 1 Alingsds, far
I hiirmed avge arsredovisning 10r rikcnskapséret 2022,

= Forvaltningsberattelse

Information om verksamheten

Hunter Douglas Scandinavia AB tillverkar och siiljer sdvil interidra som exteriora
solskyddsprodukter. Vi tillhandahiller ¢it komplett program av sivil komponenter som utrustning
for sammansittnin g av vara produkier som ma rknadsfors under ett flertal varumirken. Vart |
huvudsakiiga affirsomride idr Skandinavien och Baltikun.

Visentliga hiindelser under rikenskapséret

Ineu viscotliga (orandrimgar har skett 1 verksamheten under 2022 samt hittills under 2023 som
paverkar bolagets finansiclla utveckhng.

Forvintad framtida utveckling samt viisentliga risker och osikerhetsfaktorer

Bolagets viisenthga risker och osidkerhetstakiorer utgors bland annat av ramatenalutveckhingen och
finansiella risker som valuta. Bolaget paverkas dven av konjunkturlaget och den allminna efterfragan.

Agarforhallanden

Moderbolag dir HD Sweden Holding AB (556713-0322), siite i Alingsds, som i sin tur ingdr i Hunter
Douglas gruppen, vars slutliga moderbolag, 3G Capital Partners (71760), har sitt siite 1 New York,
USA.

Flerarsoversikt (Tkr) 2022 2021 2020 2019
Nettoomsiéttning 297 968 298 749 2252106 206 509
Rorelseresultat 67 142 79 753 52 547 43 037
Resultat efter {inansicella poster 88 943 79 912 52631 43 085
Balansomslutning 203 843 226 014 145 720 148 647
Soliditet (%) 43 70 75 46
Avkastning pad cget kap. (%) 102 46 48 63
Antal anstillda 66 68 63 65

For definitioner av nyckeltal, se Redovisnings- och viirderingsprinciper.
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Hunter Douglas Scandinavia AB
Org.nr 556057-9571

Forslag till vinstdisposition
Styrelsen forestar att Gl f6rfogande sticnde vinstmedel (kronor):

balanserad vinst 7 388 824
arets vinst 14 830 352

17219 176

disponeras sa att

till akticiigare utdelas 0

i ny rikning dverfores 17219176
17 219 176

Foretagets resultat och stillnig 1 6vrigt framgar av efterfoljande resultat- och balansrakning samt

kassaflodesanalys med tilliiggsupplysningar.
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Resultatrakning
Tkr

Nettoomsattning
Kostnad salda varor

Bruttoresultat

Forsiljningskostnader
Administrationskostnader

Forsknings- och utvecklingskostnader
Ovriga rorelscintikier

Ovriga rérelsckostnader

Rorelseresultat
Resultat frian finansiella poster
Resultat fran andelar 1 koncernforetag

Ovriga rinteintikter och hiknande resultatposter
Rintckostnader och liknande resultatposter

Resultat efter finansiella poster

Bokslutsdispositioner
Arets skattckostnad

Arets resultat

Not

2

LN

2022-01-01

-2022-12-31

297 968
202 775

-13 189
-12 877
-3 826

| 842

0

67 143

| 045

83

21 800

88 943

74 784
671

-2021-12-31

208 749

79912

-16 303

62 873
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Balansrikning

Tkr

TILLGANGAR

Anliiggningstillgingar

Muateriella anliggningstillgdangar

Bygenader och mark
Maskiner och andra tekniska anliggningar

Summa materiella anliggningstillgingar
Finansiella anliggningstilleangar
Andclar 1 koncernforetag

Agarintressen 1 dvriga [Oretag

Uppskjuten skattefordran

Summa finansiella anliggningstillgAngar
Summa anlidggningstillgangar
Omsittningstiligadngar

Varutager m m
Ravaror och fornddenheter

Varor under tillverkning

Firdiga varor och handelsvaror
Summa varulager m m

Kovtfristiga fordringar

Kundfordringar
Fordringar hos koncernforctag

Ovriga fordringar
Forutbetalda kostnader och upplupna intikter
Summa kortlristiga fordringar

Kassa och bank

SUMMA TILLGANGAR

Not

13
14
15
16
17

18, 19

20

12

F

[P

1

[\
I

2022-12-31

6617

2 030

150

34 876
65 626

G675

e 0G0

5573

1332

203 842

4 (20)

2021-12-31

9463
8 240

6601
1 493
241

26 018

10 828

0
200

11118

37 136

14 051

9926

49 234

8 00635

188 878

226 014
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Balansrakning

Tkr

EGET KAPITAL OCH SKULDER

Eget kapital
Bundet eget kapital

Not

2022-12-31

5 ( 20)

2021-12-31

b
€
fd
o
SN ]
I3
[
(s
A

Aktickapital 23
Reserviond
Summa bundet eget kapital
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Fritt eget kapital 24

Balanserad vinst cller torlust 7 389 39 515
Arets resultat 14 830 ——
Summa fritt eget kapital 17 219 102 388

Summa eget kapital 82 793 167 962

[~
1.5
L 4
N

Obeskattade reserver

Ovriga avsittningar 26 3 460 3 542

Langfristiga skulder
Finansiell leasingskuld 27 1 670 | 154

Kortfristiga skulder

Finansicll leasingskuld 442 363
Leverantorsskulder 8 855 12 435
Skulder till koncernforctag 75432 127
Aktuclla skatteskulder 7234 10803
Ovriga kortiristiga skulder 661 937
Upplupna kostnader och fdrutbetalda intikter 28 17 442 22 833
Summa korifristiga skulder 110 066 47 498

SUMMA EGET KAPITAL OCH SKULDER 203 842 226 014
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. Rapport over forandringar i eget kapital
& Tkr

A
)
i
qowrd

ﬁ Aktie- Reserv-  Balanserat Arets Summa
] kapital fond resultat resultat  eget kapital

"]

Ingiende eget kapital - -
2021-01-01 22 530 43 044 -1 793 41 308 105 089

Omfdring resultat foreg ar 41 308 41 308 0
Arets resultat 62 873 62 873

Utgdende eget kapital
2021-12-31 22 530 43 044 39 515 62 873 167 963

Om{6ring resultat foreg ar G2 873 -62 873 ()
Utdelning -100 000 -100 000
Arets resultat [4 830 14 830

Utgiende eget kapital
2022-12-31 22 530 43 (44 2 389 14 830 82 793
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Kassaflodesanalys
Thr

Den lopande verksamheten

Resultat efter [inansiella poster

Justeringar {or poster som inte mgdr 1 kassaflodet

Betald skatt

Kassaflode fran den lopande verksamheten fore

forindring av rorelsekapital

Kassaflode frdn forindring av rirelsekapitalet

Forindring av kortiristiga fordringar

Forandring av kortiristiga skulder
Kassaflode fran den lopande verksamheten

[nvesteringsverksamheten

Investeringar 1 matericlla anliggningstillgangar
Forsiiljning av matericlla anliigeningstillgingar

Kassatlode frian investeringsverksamheten

Finansieringsverksamheten
Upptagna lan
Amortering av lan

Utbetald utdelning
Kassaflode fran finansieringsverksamheten

Arets kassatlode

Likvida medel vid drets borjan

R it s e T

Not

32

2022-01-01
-2022-12-31

88 943
10 377

33214
§ 732

163 709

-4 991
763

-100-000

-99 485

0

7 (20)

2021-01-01

-2021-12-31

79 912
5160

75017

-11 505
-70 115
1O 561
3 058

<1




Utgifter tor forsknings- och utvecklingsarbete
Avskrivning sker linjirt dver den forvintade nyl_J andupumdm de lmnsyn tlll mbemhgt restvirde.

Foljande avskrivningsprocent tillimpas:
Maskimer  10%
Inventarier och verktyg  20-33%

Hunter Douglas Scandinavia AB 8§ (20)
Org.nr 556057-9871

_____ ovmnmgm ar upplalmd 1 cnhﬁhct med drsredovisningslagen och BENAR 2012:1 A-l‘_sre_dwis_-1_.1i;ng_
h ls;..oll.cu_ nredovisning (K3).

IFordringar och skulder

Om inget annat anges virderas kortfristiga fordringar till det lagsta av dess anskatfhingsviarde och det

belopp varmed de berdknas bli reglerade. Langfristiga fOIdlmng“ och langfristiga skulder virderas cfter
dc-' iomta wrdunngslsllhllut 1111 upplupu ﬁlmlmlfnmgwf_ndt, Ovnga %lxuldu Vire h,ms llll dc b{.,l{)pp

ﬂl]UC

Intiiktsredovisning

Imal\tu Inr taglla upp ll“ w_.,rlxlié,t deu av v*‘td som uhalhts c.,lls:: lxomn*m att mhdllm oa.,h wdovmu !

1-1-1--1-.:1 lﬂ-t;lj;-l-lfl -1&-_;;.1-1'1- bu d--lﬂ)-_;l_h pa t.,-tt .tl.l.lfm -1.111g-t- §att.

A'n-F‘i ggn‘i ﬂ 05' t‘il lg,-fi: ngar

Byggnader 2-4%

Markanldggningar 3,75%

.lelI.-b':l'Dl 'l:-Ll.htbtl _pa hl.’ldﬂ.ﬁl:&,-“d rmdungm _-O.Lh 51xuldcr 1-&(.-10?15;1&3 SO mmmml L:l. p@.&,tm.

L.easingavtal

Foretaget redovisar tillgdngar som leasas genom ett finansicllt leasingavtal som en matericell

dnl.dg:,g._.,nlng:,btlHg.;ma, samtidigt som framtida lcasingavgifter redovisas som en skuld. Vid det forsta
mdm151111‘1g5t1llf’*111@t udowsax tll.l ﬂi‘lEL'l"l' mh %is.uldcn tﬂl numrdt.t av fn dl‘l’ltlda mlmmllcasrnmwyfﬁm
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Varulager

Vmulagmt h..-:u mnda,mta cnlmt ldgﬁtd Vdrduts plmmp d Vs tlli dct [:{iﬁ;%t’l av anskaﬁumgwardc och

tlllmn md I V‘IILll'iLlLt ngar cn dartlll 1 anfm Ilg: ‘;mdrul av mdumkta l\mtnddu

Inkomstskatter

(FIFO)

Total skatt utgdrs av aktucl! skatt och uppskjuten skatt. Skatter redovisas i resultatrdkningen, utom da

underliggande transaktion redovisas dirckt mot eget kapital varvid tillhérande skatteeffekter redovisas 1

eget kapital,

Ersittningar till anstallda

Ersittningar till anstillda avser alla former av ersittningar som {oretaget lamnar 11l de anstillda.
Bolagets ersiittningar utgdrs av bland annat 16ner, betald semester, betald franvaro och bonus.

Redovisningen sker i takt med intjdnandet. Bolaget har inga crsiittningar till anstillda cfter avsiutad
anstillnmg (pensioner).

Koncernbidrag

Erhillna och limnade koncernbidrag redovisas som bokslutsdispositioner.

'1{0 ncernfﬁirlﬁlh nd-en

LIhd“L"‘} !‘1:.11 l'n{l“)t 1

ar sudawsmngun

.1._(_).1 Hu n t{I‘-l

D@u&-_lda H.@ldi-m:, .B-.V.,, tcg nr

Atsredovisningen finns tillginglig pd www hunterdouglasgroup.com.

Nyckeltalsdefinitioner

Nettoomsatining

Rorelsens huvudintikter,

Rorelseresultat

Resultat efter avskrivaingar men fore

Resultat efter finansiclla poster

Resultat efter finansiella intdkter och kostnader moen fore

Balansomslutning

Soliditet (%)

Foretagets samlade tillgngar.

fakturcrade kostnader, sidointikter samt intiktskorrigeringar.

finansiclla intakier och kostnader.

- bokslutsdispositioner och skatter.

.849:6-&.1 92.

Justerat cget kapital (cget kapital och obeskattade reseryer med avdrag f6r uppskjuten skatt) 1 procent av

bala nsomslummﬂ

Avkastning pa cget kap. (%)
la poster 1 procent av justerat cget kapital (cget kapital och obeskattade reserver

Resultat efter finansicl

Antal anstéllda

med avdrag for uppskjuten skatt)

Medelantal anstillda under rikenskapséret,




(0
G

N5

{T.'"t-.]
(ne?

Rt

it
¢

<
(™]

Hunter Douglas Scandinavia AB 10 (20)
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Uppskattningar och bedomningar

Upprittandet av bokslut och tillimpning av redovisningsprinciper, baseras ofta pd ledningens

bedémningar, uppskattningar och antaganden som anses vara rimliga vid den tidpunkt di beddmningen
gorx Uppakattmnmi m,h budommngm ar b%uddu pa thtOI hlul uf’dmnh{,tu och utt zmt"il dl"ldld fa.ktmu

-1"ui'o'v'1'*~;;1-(.it, udum pﬂ til'gangal och s.la_uldu SO mte annars lrmngm tydllgl_ han andm kallm DL[
verkliga utfallet kan avvika {ran dessa uppskattningar och bedémuingar, Uppskattningar och antaganden
ses over regelbundet.

Foljande av styrelsens bedémningar har cn betydande effekt pd redovisade belopp 1 arsredovisningen:

Vid bt,dc.)nmmg av inkurans gors en individucll bedomning av alla lagerforda artiklar. Avsiittning med
100% gors (or artiklar pa lager dverstigande 24 manaders [orbrukning samt med 50% for resterande

lagervarde som Overstiger 12 manaders [orbrukning.

gar a—-n__lla_t-d_.gatlciw mmt cn .g.-,_ncl L;,“ av mttn 1_11_g_ p_a _0 76 p-a ar -le Ll-t_b-ut:_ll_dd ;;._.;g-dl.x.l_lll;lﬁl Sd_tt_umg,_al_.

Fol Jandc anmgandm om ﬁamtldw och andm wqcnthga lu, Hm tlll omkuhut 1 uppskatmmg‘u p’l

Gjorda antaganden om valuta och ravar u}")li% mnebér alltid en viss osikerhet. Fordndringar av valuta och

ramatetial har fram{drallt en pdverkan pa virderinga av lager. Lagervirderingen dr beroende av

utvecklingen for ramaterialpriset pa aluminium, stal och plast.
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Noter
Tl&l

Not I Nettoomsittningens fordelning

Nettoomsittningen per geografisk marknad
Norden

Europa (exkl Norden)

Nordamerika

Australien & Nya Zecland

Asien

Ovriga

Not 2 Inkop och forsaljning mellan koncerntoretag

Andel av drcts totala inkdp som skett frin andra (oretag |
koncernen

Andel av drets totala fGrsiiljningar som skett Gl andra
féretag i koncernen

Not 3 Arvode till revisorer

Ernst & Young AB
Revisionsuppdrag
Revisionsndra tjanster
Skatteradgivning

2022

213 867
47 780
7 459
27 677

568

617
297 968

2022

47,10 %

[1(20)

2021

52 172
18 026
9 864
221
611

298 749

2021

4,80 %

46,30 %

2021
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Not 4 Anstiillda och personalkostnader

Medelantalet anstillda
Kvinnor
Miin

Léner och andra ersiittningar

Styrelse och verkstiillande dircktor

Tantiem och liknande ersittning till styrelsce och
verkstiallande direktor

Owvr 1ga anstillda

Sociala kostnader
Pensionskostnader [Or styrelse och verkstéllande dircktér
Pensionskostnader [Or dvriga anstillda

Ovriga sociala avgtiiter enligt lag och avial

Under 2022 har I6neviixling {rin semesterskuld till pension gjorts med [ 325 Tkr,

Nigra avtal om erséttningar i samband med verkstdllande direktorens uppsidgning fran bolagets sida [inns

Cj.

Kinsfordelning bland ledande befattningshavare
Andel kvinnor i styrelsen

Andel miin i styrclsen

Andcel kvinnor bland ovriga ledande befattningshavare
Andel miin bland dvriga ledande befatiningshavare

Not 5 Ovriga rorelseintikter

Realisationsresultat vid fsg av Ovriga anldggningstillgangar

Kursvinster
Aterbetalning frin Fora (AGS)

| 635
4 109

10 985

16728

47 873

Yo

| OO .[3*:’;1

462
877
502
1 842

12 (20)

2021

£ O
e L

L 344

435
31573
33352

4 23]

12 068
17 151

50 504

0%
100 %

0%

| 00 %

2021

329
4179
4508
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Hunter Douglas Scandinavia AB
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Arets leasingkostnader avseende leasingavtal, uppgar till 3 995 Tkr (3 891 Tkr). Leasingavgifterna avser

hyreslokaler och fordon.

13 (20)

Framtida leasingavgifter, for icke uppsigningsbara lfeasingavtal, forfaller till betalning enligt foljande:

2022

Inom ctt ar 4 276
Senare dn ett ar men inom fem ar 186

4 661

Not 7 Av- och nedskrivningarnas fordelning per funktion

2022

Kostnad satda varor -4-765

Forsaljningskostnader -362
Administrationskostnader 219
Forsknings- och utvecklingskostnader 29

-5 3758

Not 8 Resultat frian andelar i koncernfdretag

2022

Erhallna utdelningar 20 8§38
20 838

Not9 E)v-rifgga ranteintikter och liknande resultatposter

Rénteintikter fran koncernforetag | 040
Ovriga riinteintiikter 5

Not 10 Rantekostnader och liknande resultatposter

Ovriga rintckostnader -82

2021
3 683

2021

0
0

2021

181

183

2021
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) Not 11 Boksluts :diS;p ositioner
& 2022 2021
g
()
. Limnade koncernbidrag 714 798 0

N Skillnad mellan bokford avskrivning och avskrivoing enligt

) . o
=3 plan 14 -7136
| -74 784 -736

Not 12 Aktuell och uppskjuten skatt

2022 2021
Skatt pi drets resultat
Aktuell skatt -132 -16 592
Fordndring av uppskjuten skatt avseende temporira
skillnader §03 290
Totalt redovisad skatt 671 -16 303

Avstimning av effektiv skatt
2022 2021

Procent Belopp Procent Belopp
Redovrsat resultat fore skatt |4 159 79 176
Skatt enligt géllande skattesats 20,60 -2 917 20,60 -16 310
Lj avdragsgilla kostnader -1 507 -282
Ej skattepliktipa intiikter 4293
Redovisad effektiv skatt 0,93 -132 20,96 -16 592

Uppskjuten skatt pd temporira skillnader
2022
Uppskjuten Netto
skattetordran
Uppskjuten skattcfordran pd temporira
skillnader [ 093 1093

Skattereduktion fér investeringar 0 0
1093 1093

2021

Temporiira skillnader Uppskjuten Netto
skattefordran

Uppskjuten skattefordran pd temporiira _

skillnader [58 158

Skattereduktion for investeringar [32 132
290 290
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Not 13 By gopader och mark

[ngdende anskalfningsvirden
Utgdende ackumulerade anskaftningsviarden

Arcts avskrivningar
Utgidende ackumulerade avskrivningar

Utgdende redovisat viirde

Not 14 Maskiner och andra tekniska anliggningar

Ingacende anskaltningsviirden
Inkép

Forsdljningar/utrangeringar

Omklassificeringar
Utgaende ackumulerade anskaftningsvirden

Ingacnde avskrivningar

Forsdaljningar/utrangeringar
Arcts avskrivningar

Utgéende redovisat viirde

Not 15 Inventarier, verktyg och installationer

Ingdende anskalfningsvirden

Inkdp

Forsdljningar/utrangeringar

Ombklasstficeringar

Utgaende ackumulerade anskaftningsvirden

Ingdende avskrivningar
Forsiljningar/utrangeringar

Arets avskrivningar

Utgaende ackumulerade avsKrivningar
Utgaende redovisat viarde

2022-12-31

16 463

16 463

-7 000

427
-7 427

9 0_35'6:

73224
C
| 111

-64 980
704

-1 830
-66 126
7 501

2022-12-31

40 216

2594

RsQ

42 038

594
-2 400

-35 421

6617

15 (20)

2021-12-31

16 463
16 463

2021-12-31

-1 570
2 406
73 220

-64 613
1538
=1 9035
~64 980
8 240

2021-12-31
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% Not 16 Finansiellt leasade anliggningstillgingar
o 2022-12-31 2021-12-31
oy

s

>4 Ingicende anskaffningsviirden 3170 3170
= : Inkop | 535 0
N Farsiljningar/utrangeringar -1 081 0

Utgaende ackumulerade anskatfningsvarden 3024 3170

Ingdacnde avskriviingar -1 677 -1 043
Forsdljnmgar/utrangeringar 781 ()
Arets avskrivningar -698 -634
Utgiende ackumulerade avskrivningar -1 595 -1 677

Utgaende redovisat viarde 2 030 1493

Not 17 Pigdende nyanliggningar och forskott avseende materiella anliggningstillgingar
2022-12-31 2021-12-31

Ingdende anskafihingsviirde 221 74
Inkop | 899 () &

Omklasstficeringar -1 970 -2
150

12
NS LA

Not 18 Andelar i koncernforetag
2022-12-31 2021-12-31

Ingdende anskaltmimgsvirden 10 528 5 464
Forsdljnmgar/utrangerimgar -5 464
Omklassificeringar 5 364

Utgiende ackumulerade anskaffningsviirden 5 364 10 828

Utgidende redovisat viirde 5364 10 828

Not 19 Specifikation andelar i koncernforetag
Siite Rostriitts- Antal Bokfort
Namn andel andelar varde
HD Polska sp Z.0.0. (40147) Polen 52,19 % | 144 5364
5364

Med stod av --Ai"'Sfi-‘C-(_m-ViSllifl‘l-fg;Sl-aﬁgcn kap 5 §30 lamnas inte upplysning om dotterbolagens resultat och cget
kapital. Fér att erhalla informationen hiinvisas till respektive bolags drsredovisning. Koneernredovisning
erhélles ndrmast i Arsredovisningen f6r Hunter Douglas Holding B. V.., reg nr 84968192,
Arsredovisningen [inns tillgdnglig pa www.hunterdouglasgroup.com.
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Hunter Douglas Scandinavia AB
Org.nr 556057-9871

Not 20 Agarintressen i 6vriga foretag

Ingdende anskalfmingsvirden
Omklassificeringar

Utgdende ackumulerade anskaffningsvirden

Utgdende redovisat viarde

Not 21 Fordringar hos koncernforetag

Ingdende anskaffningsviirden
Tillkommande / avgiende fordringar
Utgaende redovisat varde

Not 22 Forutbetalda kostnader och upplupna intikter

Forutbetalda hyror
Ovriga poster

Not 23 Antal aktier

2022-12-31
Kvotvirde
100
100
200

2022-12-31

0

2022-12-31

128 231
-35 386
02 846

2022-12-31

969

363
1332

17 (20)

2021-12-31

5364

0

2021-12-31
58 429

69 803
128 231

2021-12-31

335

S8
1416

2021-12-31
Kvotvarde

100
L OO
200

2022-12-31
Antal

132 000

93 300

225 300

Antal
132 000
93 300
225 300
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Not 24 Disposition av vinst eller forlust
Farslag till resultatdisposition

2022-12-31 2021-12-31
Styrelsen foreslir att till forfogande stdende medel:
balanserat resultat 2 389 29813
arcts resultat 14 830 62 873

17219 102 389

behandlas sa att
il akticligare utdelas 0 100 000
i ny rikning overfores 17219 2 389

Not 25 Obeskattade reserver
2022-12-31 2021-12-31

5 867
5867

N
L

Ackumulerade dveravskrivaingar

0
f__jl
{ad

Not 26 Avsiittningar for garantikostnader
2022-12-31 2021-12-31

Belopp vid drets inging 3533 3

- I
~ )
try

(aud
& o 1

Arcts avsittningar 283
Under dret ianspraktagna belopp =357 -32(
Under 4ret dterf6rda belopp 0

3 460 3533

Not 27 Langfristiga skulder
2022-12-31 2021-12-31

Forfaller senare an ett &r men inom fem ar efter

balansdagen

Finansicll lcasingskuld | 670 | 154
1670 1 154
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N

2022-12-31 2021-12-31

2 745 3 383
4171 4 488
4 296 7 020
17 442 22 490

Upplupen [6n
Semesterloneskuld
Sociala avgifter
Ovriga poster

Not 29 Ilindelser efter balansdagen

Ingar viisentliga hindelser att rapportera,

Not 30 Stillda sikerheter
2022-12-31 2021-12-31

Stallda sakerheter

O 0

Not 31 Kventualforpliktelser
2022-12-31 2021-12-31

21 21

S

21 21

Garantier




Not 32 Justering for poster som inte ingér i kassaflodet

Avskrivningar

Resultat vid forsidljning av anliggningstillgdngar
Realisationsresultat vid avytiring av aktier 1 dotterbolag

Arsredovisningen undertecknades av samtliga i Alingsis 2023-05-22

Per Stenberg
Verkstillande direktor

Patz 1k W I tbll....l.ﬂ

U

Var revisionsberiattelse har ldmnats

Ernst & 'ml:n-g AB

viichacla Milsson

Auktoriscrad revisor

Henrtk Svensson

20 (20)
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Revisionsherattelse

Till bolagsstdmman | Hunter Douglas Scandinavia AB, org.nr 556057 - 9871

Rapport om arsredovisningan

LS *fﬂfﬂndéﬂ

Vi har utfért en revision av arsredovisningen fér Hunter

Douglas Scandinavia AB for rdkenskapsaret 2022,

Enligt var uppfattning har arsredovnsnmgen upprattats i enlig-
het med arsredovisningslagen och ger en i alla vésentliga av-
seenden rdttvisande bild av Hunter Douglas Scandinavia ABs
finansiella stdlining per den 31 december 2022 och av dess fi-
nansiella resultat och kassaflode for &ret enligt arsredovis-
ningslagen. Farvaltningsberdttelsen dr forenlig med arsredo-
visningens 9vriga delar.

Vi tilistyrker darfor att bolagsstamman faststiller resultatrak-
ningen och balansrdkningen.

Grund f6c utidlanden

Vi har utfort revisionen enligt International Standards on Au-
diting (ISA) och god revisionssed i Sverige vart ansvar enligt
dessa standarder beskrivs narmare i avsnittel Aewvisorns an-
svar. Vi &r oberoende i férhdllande till Hunter Douglas Scandi-
navia AB-enligt god revisorssed i Sverige och hari évrigt full-
gjort vart yrkesetiska ansvar enligt dessa krav.

Vianser att de revisionsbevis vi har inhdmtat ar tillrdckliga och
dndamalsenliga som grund fOr vara uttalanden.

Styrelsens och verkstiiflande direktdrens ansvar

Det &r styrelsen och verkstallande direktdren som har ansvaret
for att arsredovisningen uppréttas och att den ger en rattvi-
sande bild enligt arsredovisningslagen. Styrelsen och verkstat-
lande direktdren ansvarar-dven for den interna kontroll som de
bedomer dr nédvandig foratt upprétta en arsredovisning som
inte innehaller nagra vasentliga felaktigheter, vare sig dessa
beror p& oegentligheter eller misstag.

Vid uppréttandet av arsredovlsnmgen ansvarar styrelsen och
verkstdllande direktéren for bedémningen av balagets for-
maga att fortsatta ver‘ksamheten. De upplyser, nar sa ar tlll

sa.tta verksamheten o.ch att anvanda ,antag_a.n_d_et om f.o.rftsat.t.
drift. Antagandet om fortsatt drift tilldmpas dock inte om sty-
relsen och verkstdllande direktéren avser att likvidera bolaget,
upphiéra med verksamheten eller inte har nagot realistiskt al-
ternativ till att gora ndgot av detta.

Revisorns ansvar

Vara mal dr att uppna en rimlig grad av sdkerhet om att. arsre-
dovisningen som helhet inte mnehaller nagra vasentliga felak-
tigheter, vare sig dessa beror pa oegentiigheter eller misstag*.
och att I8mna en revisionsbergttelse som innehaller vara utta-
landen. Rimlig sdkerhet &r en hog grad av sdkerhet, men &r
ingen garanti far att en revision som utfors enligt ISA och'god
revisionssed i Sverlge alltid kommer att upptécka en vasenthg;

felaktighet om en sadan finns. Felaktlgheter kan uppsta pa
'grund SV oegentltgheter eller mrsstag och anses vara vasent'

ars re.d G.v.f.snmg.en_

Som del av en revision enligt I1SA anvdander vi professionellt-om-
déme och har en professionellt skeptisk instalining under hela

revisionen. Dessutom:

o identifierar och bedomer viriskerna fér vasenthga felaktig-
heter i arsredowsmngen vare sig dessa beror pa oegent*
igheter eller misstag, utformar och utfér granskningsat-
garderbland annat utifrén-dessa risker och inhamtar revis-
ionsbevis som ar’ tillrackllga och dndamalseniiga for att ut-
gbra en grund for vara uttalanden, Risken fér att inte upp-
tdcka en vasentlig felaktighet till f5ljd av oegenthgheter ar
hdigre dn for envdsentlig felaktighet som beror pa misstag,
eftersom oegentligheter kan innefatta agerande i maskopi,
.farfalskmng, avsiktliga uteldmnanden, felaktig information
eller asidosattande av intern kontroli.

e skaffar vi oss en forstaelse av den del av bolagets interna

kontroll som har betydelse for var revision for att utforma
granskningsatgarder som &r lampliga med hansyn till om-
stdndigheterna, men inte for att uttala oss om effektivite-
ten i den interna kontrollen.

° utvarderar w lamphgheten ; de redwisnmgsprmcmer som

uppl_vsmn@ar

» drarviensiutsats omldmpligheten iatt styrelsenoch verk-
stdllande direktéren anvander antagandet om fortsatt drift
vid upprdttandet av arsredovisningen. Vi drar ocksa en
slutsats, med grund i de inhdmtade revisionsbevisen, om
det finns nagon vasentlig osékerhetsfaktor som avser sad-
ana handelser eller forhalianden som kan leda till bety-
dande tvivel om bolagets formaga att fortsédtta verksam-
heten, Omvi drar stutsatsen att del finns en MSEHTITQ osa-
kerhetsfakter maste vi i revisionsberittelsen fista upp-
marksamheten pa upplysningarna i 8rsredovisningen om
den vdsentliga osakerhetsfaktorn eller, om sadana upplys-
ningar dr otillrackliga, modifiera uttalandet om arsredovis-
ningen. Vara slutsatser baseras pa de revisionsbevis som
inhdmtas fram till datumet f6r revisionsberattelsen. Dock
kan framtida hdndelser eller férhallanden gora att ett bo-
lag inte langre kan fortsdtta verksamheten.

e utvdrderarviden dvergripande presentationen, strukturen

och innehallet i arsredovisningen, déribland upplysning-
arna, och -om arsredovisningen aterger de underliggande
transaktionerna och hdndelserna pé ett sdtt som ger en
rdttvisande bild.

Vi maste informera styrelsen om bland annat revisionens pla-

nerade ;ﬂm-Fattﬁhi-n‘g och inriktning samt tidpunkten for den. Vi
maste ocksa informera om betydelsefulla iaktt’agelser under
revisionen, déribland de eventuella betydande brister i den in-
terna kontrollen som vi identifierat.
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Rapport om andra krav enligt lagar och andra forfatt-
ningar

ttaionden

Utdver var revision av arsredavisningen har vi dven utfért en

revision av styrelsens och verkstdllande direktdrens forvait-
ning av. Hunter Douglas. Scandinavia AB. fér rakenskapsaret

2022 samt av férslaget till dispositioner betraffande bolagets
vinst elfer foriust.

.....

ter ach verkstailande dlrektoren ansvarsfrshet far rakenskaps-
aret.

Grund fér uttalanden

Vi har utfért revisionen enligt god revisionssed i Sverige. Vart
ansvar enligt denna beskrivs narmarei avsnittet Revisorns an-
svar. Vidroberoende i forhallande till Hunter Douglas Scandi-

navia AB enligt god revisorssed i Sverige och har i dvrigt full-

gjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat &r tilirackliga och
andamalsenliga som grund for vara uttalanden.

D.el: ar stvrelsen som. har ansuaret for fursfaget till disposit-
ioner betrdffande bolagets vinst eller forlust. Vid forslag till ut-
deining innefattar detta bland annat en bedémning av om ut-
delningen dr f6rsvarlig med hansyn tilf de krav som bolagets

verksamhetsart, omfattnmg och risker stiller pa storleken av -

bolagets egna kapital konsolideringsbehov, likviditet och stall-
ning i dvrigt.

Styrelsen.ansvarar for bolagets orga nisation och 1orvalt ningen
av bolagets angeldgenheter. Detta innefattar bland annat att
fortlopande bedéma bolagets ekonomiska situation och att

tillse att bolagets organisation drutformad sa att bokféringen,

medelsforvaltningen och bolagets ekonomiska angeldgenheter
i dvrigt kontrolleras pa ett betryggande satt. Verkstallande di-
rektoren ska skota den i6pande forvaltningen enligt styrelsens

riktlinjer och anvisningar och bland annat vidta de atgarder
som ar nddvandiga for att bolagets bokféring ska fullgbras i

overensstdmmelse med lag och {6r att medelsférvaltningen
ska skdtas pa ett betryggande satt.

Revisorns ansvor

Vart mal betréffande revisionen av forvaltningen, och ddarmed
vart uttalande om ansvarsfrihet, ar att inhdmta revisionsbevis

f6r att med en rimlig grad av sikerhet kunna beddma om négon

styrelseledamot eller verkstallande direktoren i ndgot vasent-
ligt avseende:

s foretagit ndgon atgard eller gjort sig skyldig till nagon for-
summelse som kan foranieda ersdttningsskyldighet mot
bolaget, eller

« pa nigot annat satt handlat 1 strid med aktiebolagsiagen,
arsredovisningslagen eller bolagsordningen.

Vaﬁrt ma‘! bet’réffande rev"i'si'anen av ffjrsl"aiget 't’ill’ di‘Spositioner

detta_ &r al:t mem’ rimllg g_rad av Sakerhet bedﬂma om Fﬁrslaget:

ar férenligt med aktiebolagstagen.

war wrr m B A T T T

Rimilig sékerhet ar en hog grad av sdkerhet, men ingen garanti
for att en revision som utférs enligt god revlsmnssed i Sverige
alltid kommer att upptdcka atgarder eller férsummelser som
kan foranteda ersattningsskyldighet mot bolaget, eller att ett
forslag till dispositioner av bolagets vinst eller forlust inte dr
forenligt med aktiebolagslagen.

Som-en delav en revision enligt god revisionssed i Sverige an-
vander vi professionellt omdtme och har en professionellt
skeptisk instalining under hela revisionen. Granskningen av

farvaitnmgen @ch forsfaget [!H dISDGSIt!OﬂEF av bafaqets vmst

Qema Vflka tiliklmmande granskmngsatgarder som utf@rs bas

eras pd var professionella beddmning med. utgangspunkt i risk
och vasenthghet Det innebdr att vi fokuserar granskningen pa

sadana atgdrder, omraden och férhallanden som dr vasentliga

for verksamheten och dér avsteg och 6vertradelser skulle ha
sdrskild betydelse fér bolagets situation. Vi gdr igenom: och

provar fattade beslut, bestutsunderlag, vidtagna atgérder och

andra forhallanden som &r relevanta for vart uttalande om an-
svarsfrihet. Som underlag for vart uttalande om styrelsens for-
slag till dispositioner betrdffande bolagets vinst eller fériust
har vi granskat om farslaget ar forentigt med aktiebolagslagen.

Ernst & Young AB L

Aukterlserad revisor

2 (2)




Consolidated Financial Statements
December 31, 2022



Table of Contents

Report of Independent Auditor.............oooveiiiiei .. BV S - S S .
) Consolidated Statements of Income.,.,_._.,__._.._,_ .......... e i A Vs S A R S SRR A S R R s s D
r-- Consolidated Statements of Comprehenswe !ncﬁ)me.... O S T SV [ 6
J 1 CONSO At BalanCe ST .. .. oo oot e oo eses e ores e e s ersssesaansss s sasanensss s s esss o esmseness sk anssnsnnsssensnnsnsennnanassnmsennnnnnesnnn £
-m * Consolidated Statements of Eqmty e enr e e et et et et et e e e £ e e n e e s g oo v mam s O S s s €
'm Consolidated Statements of Cash Flaws RSORS00 VRS L 055 B R A S NP L I R SRR S B
""’> o) I B @ T e = a1 4= 1 { (o] o IO OO 10
Note 2. Significant accountlng pol:c:es .............. S s gl SR SO g A o B s o o e P A A S e ) .10
INOLE: B UTTTHBIEIDING. s 0 00 0005 00 505 s S0 B i AR5 18 S M SRS E  o H o o Vi Wil it T
Note 4. Revenue ........... S o e BT Bt T o S e B e B i Bl o By g B g 50 | B
Note 5. Inventenes o B A 5 R b 5 S e 0 S S S A 5 S0 S 5 SN ST R el AT R SR  iE  0 T T
Note 6. Property, plant and equipment bt v s e b bR e b i g oo i T E ey b v § e e A7
Note ¥, Gootwill ard- Inrh e SRR, o o059 500005 0059 0 PRS0 X FEARERSS 5 SVEESIES i RV e 255, T
NOLE -8, [HCOMIE TaROE et it o 55 5 g s 5 5 T v o e IS g B e Bl B e gl i ot By i it it 19
Note 9 Stock-based compensation N OO —— .20
Note 10. Employee benefit plan obl_l.gat_lans ........................ G i e G s 5 G e e S e GO b S e B gl o gl
Note 11, Derivative financial instruments and hedglng actmty ............. RS R FY RS R e S A SR S e i O
ote 12. Commitments antl CoODHNOENEISE it iomiiit du /o5 vyt oo e Ao 55 5 b Fyargorre 5 0k 55 85 e gt g bl b b i o ity 2
N L3 (=R BT B 1= o OO ORTORO PR |
BIOE: Tl LEEBEE im0 0 i P i T 5 i S S T TS SR el R TR S o R T o AT S B A S T Sy SRR
Note 15. Common stock ....... g i A R S S R 5 g 8 R RS YA KB g s e e T
INOIE 0. ESIBINGE DOT BRI i s o et i sttty oy ok b gt b ol 858 m 8 RS o A i e A i A
Note 17. Related partues ....... e Rn e e et e e e A s aetn st R e e n R e s s e s e S RA et eea et by e e e s nees e nn e en e et er et rn e 28
Note 18. Segments .......... e e 5 S S A S g eSS e s AT e il S
Note 19. Restructurmg expense TS EUTRURTTUPRRIRRRRRRC 1 |
Note 20. Su bseq uent events......... e R N R S A R T S e R SR S L B S RS ]
2




Ernst & Young LLP Teh +1:212 773 3000

':' ';:1 QK One Manhattan West Fax:+1 212 773 6330
§ t"“l f_' New York, NY 10001 ey.com.
Building a hetter

working world

Report of Independent Auditor
To the Board of Directors of Hunter Douglas B.V.
Opinion

We have audited the consolidated financial statements of Huntel Douglas B.V. (the Company), which
comprise the consolidated balance sheet as of December 31, 2022 (Successor), and the related
consolldated staternents ef income, compiehenswe mcome, equ1ty and cash ﬂows f01 the- perleds from

(_Pl.e.deees-sm),, and. th_e. 1elated ntes.(collectwely refel,le_to as th.._e “ﬂnanCIal statements )

[n our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company at December 31, 2022 (Successor), and the results of its operations
and 1ts cash flows f01 the penods flom F ebluary 25 2022 to December 31 2022 (Successm) and

-accepted in the U—mted. States of Amerl.c a.

Basis for Opinion

_m.d_e,pen_den;t O-f the_ Cempany and to meet our .othe;r ethl.cal .l.espons.l,111.tleq. In .accmdance wl.th the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the

design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud or

error.

[n preparing the financial statements, management is required to evaluate whether there are conditions

or events, considered in the aggregate, that raise substantial doubt about the Company’s ability to
continue as a going concern for one year after the date that the financial statements are available to be

1ssued.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free of material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
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material misstatement when it exists. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control. Misstatements are considered

material if there is a substantial likelihood that, individually or in the aggregate, they would influence

the judgment made by a reasonable user based on the financial statements.
In performing an audit in accordance with GAAS, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

« Identify and assess the risks of material misstatement of the financial statements, whether due
to fl_*aud O €rror, and d-esign -and p-eirform audit-- procedures -re-spo-nsivae- t'o- t‘hose fisks Quch

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, no such opinion is

expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

»  Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise Substantlal doubt about the Company’s ablhty to continue as a going concern for a

reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

April 28, 2023



Hunter Douglas B.V.
Consolidated Statements of Income
(in millions, except per share data)

e Successor Predecessor

= “February 25, 2022 to

| ~ December 31, 2022

January 1, 2022 to

b 716
411

% Net sales , $ 3,966
o Cost of products sold - 2,949

305

Gross profit 1,390
Selling, general and administrative expenses 1,109
Other operating expenses 063
Operating income (loss) (382)
Interest expense 217
Other expense (income) (279)
Income (loss) before income taxes (320)
lncome tax expense (benefity 66

(Income) loss from unconsolidated affiliates - : (7)

Net income (loss) $ (379)

Net income (loss) attributable to noncontrolling interests 3

Net income (loss) attributable to common shareholders $ (382)

Change in redemption value of redeemable noncontrolling
Interests. 7

(1)

Accrued dividends on redeemable preferred stock L _(2)

(1)

Net income (loss) available to common shareholders $ _(391)

Per share data applicable to common shareholders:
Basic earnings
Diluted earnings

&3 5
w
e
<o

See accompanying notes to the consolidated financial statements.



Hunter Douglas B.V.
Consolidated Statements of Comprehensive Income
(in millions)

 Successor
February 25, 2022 to
December 31, 2022

Net income (loss) $ (379)
Other comprehensive income (loss), net of tax:
Foreign currency translation adjustments (139)

Employee benefit plans:
Net actuarial gains (losses) arising during the period 39
Prior service credits (costs) arising during the period
Net employee benefit plan losses (gains) reclassified to
net income (loss) _ -
38
Other comprehensive income (loss), before income taxes (96)
Income tax expense (benefit) (13)
Other comprehensive income (loss) $ (83)

Comprehensive income (loss) $ a8z

Comprehensive income (loss) attributable to .
noncontrolling interests _ 3
Comprehensive income (loss) attributable to common

shareholders $ (465)

See accompanying notes to the consolidated financial statements.

Predecessm‘

January 1, 2022 to

46

44




Hunter Douglas B.V.
Consolidated Balance Sheet
(in millions, except share and per share data)

Assets
Cash and cash equivalents

Accounts receivable (net of allowance for credit losses of $29.9 million)

Inventories

Other current assets
Total current assets
Property, plant and equipment, net
Operating lease right-of-use assets
Intangible assets, net
Goodwill
Deferred income taxes _
Investments in unconsolidated affiliates
Other assets
Total assets

Liabilities
Accounts payable
Current portion of operating lease liabilities
Current portion of long-term debt
Other current liabilities
Total current liabilities
Operating lease liabilities
Long-term debt
Deferred income taxes

Other liabilities
Total liabilities
Commitments and Contingencies (Note 12)

Redeemable noncontrolling interests
Redeemable preferred stock

Successor

December 31, 2022

815
395
185

2,149

1,041
% By
2,100
54
124

9,500

862
28
41

1,105
77

6,680

159
20

Common stock, $0.01 par value (10,000 shares _

authorized; 10,000 shares issued and outstanding) $ -
Additional paid-in capital 3,005
Retained earnings (391)
Accumulated other comprehensive income (loss) _ (83
Total shareholders' equity 2,621
Noncontrolling interests 14
Total equity $ 2,635
Total liabilities, redeemable noncontrolling interests, N
redeemable preferred stock, and equity 5 9,500

See accompanying notes to the consolidated financial statements.
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Hunter Douglas B.V.
Consolidated Statements of Equity
(in millions)

Common Stock |

Balance at beginning of period
Common stock issued

Balance at end of period

Additional paid-in capital

Balance at beginning of period
Common stock issued
Stock-based compensation

Balance at end of period

Retained earnings
Balance at beginning of period

Net income (loss) attributable to common shareholders

Change in redemption value of redeemable

noncontrolling interests

Accrued dividends on redeemable preferred stock
Balance at end of period

Accumulated other comprehensive income (loss)
Balance at beginning of period
Comprehensive income (loss) attributable to common
shareholders
Balance at end of period

Noncontrolling interests

Balance at beginning of period
Acquisitions -
Net income attributable to noncontrolling interests,
excluding redeemable noncontrolling interests
Contributions from noncontrolling interests
Distributions to noncontrolling interests

Balance at end of period

Total equity

Successor

-~ Predecessor

February 25,2022 to
December 31, 2022

January 1, 2022 to
February 24, 2022

10

3,091

3,005

s

(7)
).

(2
(391)

(83)

(83)

2,621




Hunter Douglas B.V.

Consolidated Statements of Cash Flows

{in millions)

Cash flows from operating activities
Net income (loss)
Adjustments to reconcile net income (loss) to net cash
provided by (used in) operating activities:
Depreciation and amortization
Amortization of purchase price allocation to inventory
Impairment losses _
Amortization of deferred issuance costs and debt
discount:
Stock-based compensation
Foreign currency transactions
Unrealized (gains) losses on derivatives
Loss (gain) on disposal of property and equipment
(Income) loss from unconsolidated affiliates, net of
dividends received
Changes in operating assets and liabilities:
Accounts receivable
Inventories
Accounts payable
Other assets
Other liabilities

Net cash provided by (used for) operating activities

Cash flows from investing activities

Purchases of property, plant and equipment
Proceeds from sale of property, plant and equipment
Acquisition of businesses, net of cash acquired
Other, net

Net cash provided by (used for) investing activities

Cash flows from financing activities

Proceeds from long-term debt

Proceeds from issuance of common stock

Payments of debt issue costs

Repayments of long-term debt

Distributions to noncontrolling interests

Other, net

Net cash provided by (used for) financing activities
Effect of exchange rate changes on cash and cash

equivalents

Cash and cash equivalents:
Net change during the period
Balance at beginning of period
Balance at end of period

See accompanying notes to the consolidated financial statements.

- Successor

Predecessor

February 25, 2022 to
December 31, 2022

(379)

195
223
548

14
4

M

[355)
d
3

(36)

(89)

January 1, 2022 to
February 24, 2022

213

(179)
(6,55)

(17)
(53)

(12)

'_(fé,ﬂfzs-éf)- '

4,593
2 315
(126)

(18)
(7)
(11)

(8)

(28)

6,746

815

815

(32)

250

213
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Hunter Douglas B.V.
Notes to Consolidated Financial Statements

Note 1. Organization

On December 30, 2021, Hunter Douglas B.V. (formerly known as Solis | B.V.) {the "Company’} and Hunter Douglas N.V.
(the "Acquiree’) entered into an asset sale agreement, whereby the Company purchased all of the assets and liablilities of
the Acquiree for the purposes of carrying on the business of the Acquiree (the “Asset Purchase”). Concurrently with the
Asset Purchase, 3G HD Holdings (NL) B.V., an investment vehicle owned by 3G Special Situation Fund V LP, a fund
managed by 3G Caprtal Advisors Lid. (collec:trvely “3G Capital”) agreed to purchase 75% of the equity of the Cempany
(the “Block Trade”). On February 25, 2022, the Asset Purchase and Block Trade were consummated, in a transaction
hereinafter referred to as the “2022 Acqursrtlon

Note 2. Significant accounting policies

Basis of presentation

The consolidated financial statements have been prepared in accordance with accounting principles generally accepted in

the United States (“US GAAP).

The 2022 Acquisition was accounted for as a business combination using the acquisition method of accounting and
Hunter Douglas B.V. was identified as the accounting acquirer, resulting in a new basis of accounting beginning February
25, 2022. From February 25, 2022 to December 31, 2022 (the “Successor Period”), Hunter Douglas B.V. was the
reporting entity Frorn January ( 20’22 'to February '24 2022’ (‘the ’ Predeceeser F’eriod”) Hunter Douglas N. \/i was the

f'“anClal Statements t_O hlghllghtthe faCt that th__e flnancra_l mformatron has been Drepared under two drfferent bases of
accounting. A

Prior to February 25, 2022, the operations of Hunter Douglas B.V. were limited tc those incident to its formation and the

2022 Acquisition, which were not material.

Principles of consolidation
The eonsolrdated flnancral statements lnclude the accounte df the Company rts controlled eubsrdlanee (generally threugh

IS the nmary beneﬂcrary Noncentrdllrng rntereste are the portron ot equrty and net income (le.ss_) in suberdlanes not
attributable, directly or indirectly, to the Company.

All material intercompany accounts and transactions have been eliminated.

rnfluence OVer the Operatrng and frnanc:lal _polrmes_ are acceunted for under the equrty method

Use of estimates _ _ _
The preparation of financial statements in conformity with US GAAP requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and liabilities at

the date of the financial statements, and the reported amounts of revenues and expenses during the reporting period.
Critical accounting estimates include; valuation of acguired businesses, certain inputs to the valuation of goodwill and
intangible assets, and certain inputs to the valuation of stock-based compeneatlon These accounting estimates require
the use ef assumptrons about matters some of Wthh are hlghly unc;ertarn at the tlme Qf eetlmatlon Te the extent aotual

-cash flews could be matenally atfected

Forergn currency

are tranelated into US Dollars at the exchange rete in effeot at each pened end Reyenues and exnensee are translated
into US Dollars at average rates prevailing during the period. Foreigh currency translation adjustments anelng from the

use of differing exchange rates are presented within Accumulated other comprehensive income (loss) in the Consolidated
Balance Sheet. Transaction gains (losses) from intercompany transactions denominated in a currency other than the

functional currency of the entities involved are presented within Other expense (income) in the Consolidated Statements

10



~ Hunter Douglas B.V.
Notes to Consolidated Financial Statements

of Income. In connection with the settlement and remeasurement of intercompany balances, the Company recorded

losses of $(122.6) million in the Successor Period and $(7.7) million in the Predecessor Period.

Revenue recognifion

Revenue is recognized when control of a promised product is transferred to a customer in an amount that reflects the
consideration to which the Company expects to be entitled in exchange for transferring the product. The Company
records revenue net of returns, allowances for discounts and sales tax.

' The Company accounts for shipping and handling activities that occur after the customer has obtained control as

fulfillment costs. Shipping and handling charges billed to customers are presented within Net sales and the related costs
are presented within Cost of products sold in the Consolidated Statements of Income.

Selling, general and administrative expenses ._

Selling, general and administrative costs are expensed as incurred. Selling, general and administrative expenses include
employee compensation (excluding those employees related to product manufacturing), depreciation (excluding amounts
related to product manufacturing), allowance for credit losses, advertising expenses, rent expense (excluding amounts
related to product manufacturing), and any other costs related to selling product or administrating the business.

Advertising costs are expensed as incurred and presented within Selling, general and administrative expenses in the
'Consolidated Statements ot'”lnceme The Com pany incurred advertising costs of $239.2 million in the Successor Period

Research and development expense

Research and development costs are expensed as incurred and presented within Selling, general and administrative
expenses in the Consolidated Statements of income. The Company incurred research and development costs of $43.5
million in the Successor Period and $8.5 million in the Predecessor Period.

Stock-based compensation

The Company measures stock-based compensation cost at the grant date, based on the estimated fair value of the award
and recognizes the cost on a straight-line basis (net of estimated forfeltures) over the requisite service period, generally
five years.

Restructuring expense

The Company records liabilities for costs associated with exit or disposal activities in the period in which the liability is
incurred. Employee severance and other termination benefit packages are primarily determined based on established
benefit arrangements, local statutory requirements, ana historical benefit practices. Employee severance and other
termination costs are accrued when payment is probable and estimable. Costs for one time termination benefits in which
the employee is required to render service until termination in order to receive the benefits are recognized ratably over the
future service period.

Income taxes
Deferred mcome taxes represent the expected future fax Cc:nnsequences ot temporary diﬁerences between the carrylng

that are expected to app!y to the year when the asset IS realrzed or the Irabt.lity. IS settled based on tax rates (and tax Iaws)-
that have been enacted at the balance sheet date.

The Company records a valuation allowance to reduce its deferred tax assets when uncertainty regarding their
realizability exists. In making such a determination, the Company considers all available poeutlve and negative evidence,
including future reversals of existing taxable temporary differences, projected future taxable income, tax planning
strategies and recent results of operations.

Uncertain tax positions are determined based on whether it is more likely than not the tax positions will be sustained
based on the technical merits of the position. For those positions that meet the more likely than not criteria, an estimate of
the largest amount of tax benefit that is greater than 50 percent likely to be realized upon ultimate settlement with the
related tax authority is recognized. The Company recognizes interest and penalties related to unrecognized tax benefits, if
any, as a component of the Provision for income taxes in the Consolidated Statements of Income.

11



~ Hunter Douglas B.V.
Notes to Consolidated Financial Statements

Cash and cash equwalents

; 1nvestments wrth orlgmal maturlty dates of nlnety days or Iess

Inventories
« Inventories are stated at the lower of cost or net realizable value. Cost represents the direct and indirect expenditures to
- brlng mventory to |ts e><|3t|ng cond|tlon and I@catlon and generally rncludes materlal iabor and averhead Net reahzable

.' d|spo.sal and transportatro_n.

Property, plant and equipment _
Property, plant and equipment is stated at cost, net of accumulated depreciation and amortization.

Depreciation expense is calculated on a straight-line basis over the estimated useful lives, as follows:

Butldings 20 to 40 years
Machinery and equipment 5 fo 20 years
Furniture, fixtures and other 2 to 10 years

Land is not deprfe‘cifat-ad”.

Betterments, renewals, and extraordinary repairs that materially extend the useful lives of assets are capitalized; other
repairs and maintenance charges are eXpensed as ihcurred.

Capitalized software costs are included in property, plant and equipment if the Company has the contractual right to take
poasessmn of the software at any tlme and |t s feasrble for the Company to erther run the s0 .**'j-.are on rts own hardware or

useful Ilves of t_he software_ WhICh da not exceed flve years

Goodwill and intangible assets

Goodwill represents the future economic benefits arising from assets acquired in a business combination that are not
individually identified and separately recognized. Goodwill recorded in an acquisition is assigned to the applicable
reportmg umts that are expec:ted to beneflt from the busmess c:ornbmatron Goodwnl and mdeﬂmte lwed mtanglble assets

busmess disruptlons uneXpected 5|gn|ﬂcant declmes In operatmg results srgnrﬂcant adverse changes rn relevant
markets, changes in interest rates, or changes in management strategy.

Definite-lived intangible assets are amortized on a straight-line basis over the estimated useful lives. The Company
reviews definite-lived intangible assets for impairment when conditions exist that indicate the carrying amount of the
assets may not be recoverable. Such conditions could include significant adverse changes in the business climate,
current period operating or cash flow losses, significant declines In forecasted operations, or a current expectation that an

asset or asset group will be disposed of before the end of its estimated useful life.

Leases
The Company determines whether a contract is or contains a lease at contract lnceptlan based on the presence of

identified assets and the Company's right to obtain substantially all the economic benefit from or to direct the use of such
assets. When the Company determines a lease exists, a right-of-use asset and corresponding lease liability is recorded in
the balance sheet. Right-of-use assets represent the Company s right to use an underlying asset for the lease term.

| ease liabilities represent the Company’s obligation to make lease payments arising from the lease.

Right-of-use assets are recognized at the lease commencement date at the value of the lease liability and are adjusted for
any prepayments, lease incentives received, and initial direct costs incurred. Lease liabilities are recognized at the lease
commencement date based on the present value of remaining lease payments over the lease term. As the discount rate
implicit in the lease is not readily determinable in most of the Company's leases, the Company’s incremental borrowing

12



Hunter Douglas B.V.
Notes to Consolidated Financial Statements

rate based on the information available at the lease commencement date is used to determine the present value of lease
payments,

The Company does not record lease contracts with a term of twelve months or less in the Consolidated Balance Sheet.

~ The Company recognizes fixed lease expenses for operating leases on a straight-line basis over the lease term. For

< finance leases, the Company recognizes amortization expense over the shorter of the estimated useful life of the

underlying assets or the lease term

Pensions and other postemployment benefits

The 'C‘cmpany hae severa'l defined beneﬁt peneion p!ane ccvering‘ite U'S 'baeed employees and empicyeee in certain foreign
earned or Iae_t_ wag_e ea_rned T1_e Ccmpany useea December 31 measurement date All penelcn _plane are frozen and no
new participants are al'lowed "’"he funded status of theCcmpanye defined 'benefit pensicn plans Is the difference 'between

Balance Sheet Net actuanal galns or Iosses are deferred into Accumulated cther ccmprehenswe Income (Icse)- and
amortized In future periods using the corridor approach. The corridor is 10% of the greater of the market-related value of
the plan’s asset or projected benefit obligation.

The Company sponsors defined contribution plans for certain employees. The Company incurred contribution expenses of
$34.5 million in the Successor Period and $6.9 million in the Predecessor Period.

Redeemable noncontrolling interests
The Company is subject to put arrangements where the holders of certain noncontrolling interests can require the
Ccmpany to repurchase therr eharee at epecn’led datee n the future or Wlthln epemfled pencds in the future The

extent that lncreases have been pre\rlouely reccgnlzed The balances are presented cutSIde cf permanent equlty in the
Consolidated Balance Sheet,

Redeemable preferred’ st'ock

a flxed or determmable date at the pptlen ef the helder or upcn the occurrence of evente that are nct sclely W|th|n the
centret cf the Company The Ccmpany recorde the mammum redemptron value at each perlod end Decreasee in value

permanent eqUIty n the Consehdated Balance Sheet

Derivative financial instruments and hedging activity
The Ccmpany uses varreus derlvatlve flnanctal lnstruments to manage lnterest rate and fcrergn currency expesures

the derlvatwe is deelgnated as part cf 3 hedge transactlcn and lf SO, the type cf hedge transactton

Fair value measurement
Assets and liabilities recorded at fair value in the balance sheet are measured and classified in accordance with a fair
value hierarchy consisting of three “levels” based on the observability of valuation inputs.

Level 1: Fair value measurements based on quoted prices (unadjusted) in active markets that the Company has the ability
to access for identical assets or liabilities. Market price data generally is obtained from exchange or dealer markets. The
Company does not adjust the quoted price for such instruments.

Level 2 Fair value measurements based on inputs other than quoted prices included in Level 1 that are observable for the
asset or liability, either directly or indirectly. Level 2 inputs include quoted prices for similar assets and liabilities in active
markets, quoted prices for identical or similar assets or liabilities in markets that are not active, and inputs other than
quoted prices that are observable for the asset or liability, such as interest rates and yield curves that are observable at
commonly gquoted intervals.



Hunter Douglas B.V.
Notes to Consolidated Financial Statements

Level 3: Fair value measurements based on valuation techniques that use significant inputs that are unobservable. Both
observable and unobservable inputs may be used to determine the fair values of positions classified in Level 3. The

-+ circumstances for using these measurements include those in which there is little, Iif any, market activity for the asset or
liability. Accordingly, the estimate of fair value requires certain assumptions about the inputs a hypothetical market

participant would use to value that asset or liability.

In certain cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such
cases, the level in the fair value hierarchy within which the fair value measurement in its entirety falls is determined based
on the lowest level input that is significant to the fair value measurement in its entirety.

Note 3. Acquisitions
2022 Acquisition

The 2022 Acquisition was consummated on February 25, 2022. The 2022 Acquisition was accounted for using the
acquisition method of accounting, with the assets acqunred and liabilities assumed recognized at their acquisition date fair

values, with any excess of the consideration transferred over the estimated fair values of the identifiable net assets

acquired recorded as goodwill.

On February 25, 2022 the Company entered into a credit agreement with a syndicate of banks and other financial

institutions to provide financing of up to approximately $5.3 billion, consisting of term B-1 loans with an aggregate principal
amount of $3.5 billion (the "B-1 Loans™), term B-2 loans with an aggregate principal amount of €1.0 billion ($1.1 billion at
February 25, 2022 exchange rates) (the “B-2 Loans”") and an initial revolving facility of up to $750.0 million (the “Revolving
Credit Fag;l__llty” and, together with the B-1 Loans and B-2 Loans, the “Senior Credit Facilities™). Concurrent with and in
order to effect the consummation of the 2022 Acquisition, the full amount of the B-1 Loans and B-2 Loans were drawn,
and no amounts were drawn under the Revolving Credit Facility.

The former controlling shareholder of Hunter Douglas N.V. received €175.00 in cash for each share of common stock and
€0.43 in cash for each share of preferred stock. Following the 2022 Acquisition, the Company initiated squeeze-out
proceedings against the joint minority shareholders before the Curagao court of first instance. The Company’s remaining
liability to the joint minarity shareholders at December 31, 2022 was $130.2 million, presented within Other current
liabilities in the Consolidated Balance Sheet.

The total consi'deration paid i'n Connection w’ith the 20'2'2 Acquisi’t’ion was aprproxiimaftely $6.9 billion. The identified assets

($ in millions) _

Cash and cash equivalents $ 218
Accounts receivable 434
Inventories 941
Property, plant and equipment 1017
Intangible assets 3,503
Other assets 808
Accounts payable (863)
Deferred income taxes (1,087)

Other Ilabllltles - __(478)
4493
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Hunter Douglas B.V.
Notes to Consolidated Financial Statements

The identifiable intangible assets acquired in the 2022 Acquisition were as follows:

($ in millions)
Weighted average
amortization period
Brands (indefinite lived) N} 964 N/A
Brands (definite-lived) g5y 00 years
Customer relationships - 1,580 18 years

Total identifiable intangible assets $ 3,503

The identifiable intangible assets were valued using income approaches (lncludlng the relief-from- royalty method and
multi-period excess earnings method). Significant assumptions include projected annual net cash flows for each asset, or
group of assets, and selection of a discount rate that appropriately reflects the risk inherent in each future cash flow
stream. The Company developed projected financial information using historical data, supplemented by current and

anticipated market conditions, estimated product category growth rates, management s plans, and market comparables.

Geodwm |s prlmanly attnbutable to the assembled workforce synergles and econtmles of ecale anticipated to be

The Company incurred transaction costs of $45.1 million in the Successor Period and $21.9 million in the Predecessor
Period, presented within Other operating expenses in the Consolidated Statements of Income.

Supplemental pro forma financial information

The fellowmg table presents unaudited pro forma consolidated financial information for the year ended December 31,
2022 and assumes the 2022 Acquisition occurred on January 1, 2022, The unaudited pro forma consolidated ﬂnanmal

information is provided for informational purposes only and is not necessarily, and should not be assumed to be, an

indication of the results that would have been achieved had the transaction been completed at January 1, 2022 or that
may be achieved in the future. The unaudited pro forma consolidated financial information does not give conSideratlon to

the impact of possible revenue enhancements, expense efficiencies, synergies or asset dispositions that may result from
the 2022 Acquisition:.

($ in millions)

January1 2022 to
December 31, 2022

4682
(349)

Net sales
Net in.eem_e: (lgss)

Droma Acquisition

On December 22, 2021 the Company entered into an agreement to acquire 74% of the shares of Droma-Sunshade

Experts SP Z O 0 (“Droma”) a preducer ef blmds shutters and sun vasors based in Poland (the Droma Acquusntun”)

acqu|5|t|on method ef acoountlng The total cenSIderatlon pald m cennec:tion thh the Droma Acqumnt en was

approximately $147.7 million. The identified assets acquired and liabilities assumed at the acquisition date were as
follows:

($ in millions)

intangible asset (definite-lived brand) $ 19
Intangible asset (customer relationships) 40
Other net assets - 95
Redeemable noncontrolling interest 3 . (52)
Total identifiable net assets acquired $ , 49
Goodwill _$ . 99

The identifiable intangible assets were valued using income approaches. The weighted average amortization period is 27

years. Goodwill is primarily attributable to the assembled workforce, synergies and economies of scale anticipated to be
achieved. The goodwill is not deductible for tax purposes.
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Hunter Douglas B.V.
Notes to Consolidated Fmant:lal Statements

The results of Droma since March 1, 2022 that have been included in the Company's Consolidated Statements of Income
were as follows:

March 1, 2022 to

December 31, 2022

Net sales $ 64
Net income $ 12

Transaction related costs were not material to the Company's resuits of operations. The pro forma financial information
assuming the Droma Acquisition had occurred at the beginning of the calendar year was not material for disclosure
pUrposes.

jmpact on the Compeny S ooneelldated results of operet_lens flnanmal cond|tlon or cash flows

The results of operations and financial condition of acquired businesses have been included in the Company’s
Consolidated Statements of Income and Consolidated Balance Sheet from the respective acquisition dates. Transaction
related costs recognized in the Successor Period were not material to the Company’s results of operations. The pro forma
financial information assuming the acquisitions had occurred at beginning of the calendar year, as well as the revenues
and earnings generated during the Successor Period, were not material for disclosure purposes.

Note 4. Revenue

The Company’s revenue primarily comprises sales of premium window covering products and architectural products.
Substantially all of the Company’s revenue has a single performance obligation and is recognized at a pomt in time, when

the product is shipped, delivered or installed. Payment terms generally range from 30 to 60 days. There is no single
customer, or group of related customers, representing 10% or more of the Company's revenue.

Net sales by geography were as follows:

($ in millions)

Successor _ - Predecessor
February 25, 2022 to - January 1, 2022 to
December 31, 2022 February 24, 2022
North America $ 2,251 $ 418
Europe 1,418 247
International o - 297 B 51
Total net sales $ 3,966 $ 716
Net sales by product were as follows:
($ in millions) , - .
Successor ' Predecessor
February 25, 2022 to ' January 1, 2022 to
December 31 , 2022 _ February 24, 2022
Window covering products $ 3,746 $ 678
Architectural products® 204 36
Other®) ' _ L 16 . e o B
Total net sales $ 3966 | §$ 716

:the percentage cempletten methed At December 31 2022 the Cempeny S eentract belences were net metenel
{B) Includes alliance fee arrangements where the Compeny earns revenlie for etendmg ready to provide services to dealers. Revenue relating to alliance fee errengemente 1S

recognized on a straight-line basis over the annual period of performance.
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. Hunter Douglas B.V.
Notes to Consolidated Financial Statements

Contract liabilities represent deposits made by customers before the performance obligation is satisfied. Upon satisfaction
~ of the performance obligation, the liability for the customer deposit is relieved and revenue Is recognized. Contract

&> liabilities at December 31, 2022 amounted to $95.3 million, presented within Other current liabilities in the Consolidated
2l Balance Sheet. All unsatisfied performance obligations are expected to be satisfied in the next twelve months.
=

<> Note 5. Inventories

=

“t($ in millions)

Successor
December 31, 2022
Raw materials $ ' - 489
Work in process 34
Finished goods , 231
Total inventories $ 754

Certain North America based operations determine inventory cost using the last-in, first-out (“LIFO”) method. Other
locations determine inventory cost using the first-in, first-out ("FIFO") method or weighted average method. Inventories

using the FIFO method. total inventories would have been $774.3 million at December 31, 2022,
Note 6. Property, plant and equipment

($ in millions)

Successor
- December 31, 2022
Land and buildings $ 579
Machinery and equipment 322
Furniture, fixtures and other 104
Construction in progress 94
Accumulated depreciation ,_ __ (103)
__ e
Software 48
Accumulated amortization . 13
45
Total property, plant and equipment, net $ 1,041

Depreciation and amortization expense related to property, piant and equipment was $106.6 million in the Successor
Period and $17.7 million in the Predecessor Period.

million. The impairment loss is presented within Other operating expenses in the Consolidated Statements of Income.
There was no impairment loss recognized in the Predecessor Perioa.
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Note 7. Goodwill and intangible assets

s Changes in the carrying amount of goodwill were as follows:

($ in millions)
Predecessor
Balance at January 1, 2022 $ 1,242

Foreign currency translation . (8)
Balance at February 24, 2022 5 1,234

Successor

Balance at February 25, 2022 $ -
Acquisitions 2,644
Impairment losses (446)

Foreign currency translation _ (98)
Balance at December 31, 2022 $ — 2,100

The Company performed its annual impairment test at October 1, 2022. The fair value of each reporting unit was
estrmated usmg rnceme and merket approaches Impawment Iosses were |dentrfred m the .N.o.rth Amerrea Droma and

lmpalrment !ess of $445 7 mr|llen in the Successor Perled The |mparrment Ioss IS presented wrthln Other operatrng
expenses in the Consolidated Statements of Income. After the impairment losses, the carrying value at October 1, 2022 of
the North America, Droma and Latin America repertlng units was approximately $3 520 million, $92 million and $179
million, respectively. There was no impairment loss recognized in the Predecessor Period.

Changes in the carrying amount of indefinite lived intangible assets were as follows:

($ in millions)
Predecessor

Balance at January 1, 2022

Balance at February 24, 2022

Successor

Balance at February 25, 2022 $
Acquisitions 0B84
Impairment losses (99)
Foreign currency translation _ (21)

Balance at December 31, 2022 $ D QAA

The Company perfermed' its annual impairment test at October 1, 2022. The fair value of each indefinite lived brand asset
was estimated using an income approach. Due to an increase in the discount rate assumption, impairment losses related
to certain North America brands were identified. The Company recognized an rmparrment loss of $99.0 million in the
Successor Period. The impairment loss is presented within Other operating expenses in the Consolidated Statements of
Income. There was no impairment loss recognized in the Predecessor Period.
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Definite-lived intangible assets by major asset class were as follows:

($ in millions)

Successor

December 31, 2022

Accumulated

Gross. , - Amortization ~ Net

Brands $ 974  $ (16) % 958
Customer relationships . _he9s _(73) 1520

Total definite-lived |
intangible assets $ 2,567 5 (89 & - 2478

aesete aoqurred prler td the 2022 Acqmsrtldn wae $4 4- mrlh-on in the Predeceseor Perlod There Were no |mpa|rrnent lose
recorded in the Successor Period or Predecessor Period.

Expected future amortization expense of definite-lived intangible assets is as follows:

($ in millions)
2023 $ 111
2024 111
2025 111
2026 111
2027 i
Thereafter 1,923

$ 2478

Note 8. Income taxes
lncome tax expense was $66 O mrllren rn the SucceeeorPerrod wrth $125 O mrlhon cf Current tax expenee end $59 O

curr_ent tax .exp_ense end no deferred tax. expenee or benef_rt

Hunter Douglas B.V. is incorporated in The Netherlands. The difference between income taxes computed at The
‘\!etherlends federal statutory rate (25 8%) and the prOVlSIOH tor income taxes is attributable to certain nondeductible

Cash paid for income taxes was $135.3 million in the Successor Period and $3.1 million in the Predecessor Period.

Deferred tax assets of $177.0 million, net of valuation allowance, primarily relate to loss carryforwards, interest
carryforwards and accruals not currently deductible.

The Company S veluatlon allowance ef $4’| 4 mllllon s related to certain loss carryforwards and foreign interest

eﬁ"-ects and are subject te ennual I|m|tatlone under epphcable tax law Interest carryfonrvarde heve an rndeflnlte
carryforward period.

Deferred tax liabilities of $1,097.0 million primarily relate to intangible assets, long-lived assets and derivatives.
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Hunter Douglas B.V.
Notes to Consolidated Financial Statements

At December 31, 2022 the Company recorded $2.1 million related to uncertain tax positions, with $0.2 million and $0.3
million of accrued interest and penalties, respectively.

thereafter These exemrnattens mey Iead te crdlnery course edjustmente or propesed adjustments to the Compeny s
* taxes or loss carryforwards with respect to years under examination as well as subsequent periods.

3 Note 9. Stock-based compensation

During the Successor Period 3G HD Holdings (UK) Limited, a holding company with an economic interest in the
Company, issued equity awards, including both stock optlons and profits units, to certain employees of the Company. The
awards vest in tranches, generelly over a five-year service period. The ewarde do not include any market or performance
vesting conditions. The fair value of the awards was estimated on the grant date using the Black-Scholes model. The
weighted average assumptions used to determine the fair value of the awards were as follows:

| Successor
December 31, 2022
Risk-free interest rate(@ 1.56%
Expected volatility® 55%
Expected forfeiture rate© 5%
Expected dividend yield
Discount for lack of marketability 30%
Expected termf@ 5 years

(a) Term-matched risk-free rate :nterpeleted from the US one-year constant maturity treasury yield curve at the grant date.
(b) Estimated equity volatility based on review of- pubheiy traded peer companies and further adjusted based on the financial leverage of the Company at the grant date.
(G

{c) In acgordange with their respective plans, awards are forfeited if a-holder voluntarily terminates empleyment prior to the vesting date. The Company estimates forfeitures
based on an analysis of historical trends updated as discrete new information becomes available ard are re-evaluated on an annual basis.
{d} In the absence of historical data, expected term estimated based on the weighted average vesting period and the contractual term of the awards.

Award activity during the Successor Period consisted of the following:

Weighted - Average
Number of average Aggregate remaining
stock exercise intrinsic contractual
options price - value . term
Outstanding at February 25, 2022 $ -
Granted 8,567,100 10.00
Forfeited -
Exercised N - -
Outstanding at December 31, 2022 8,567,100 $ 10.00 $ - 4 years
Exercisable at December 31, 2022 | -8 - $ - -

The weighted average grant date fair value of awards granted during the Successor Period was $3.38.

Stock based ccmpensatlon expense IS presented W|thm Selllng general and admmlstratwe expenses in the Consolldated

Whlle $22.,.9 mr!llon was unrecogmzed and is expected to be reccrded over the next four yeere
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Note 10. Employee benefit plan obligations

-+ The components of net periodic pension cost were as follows:

[
ol ($ in millions)

ree Successor - Predecessor

o February 25, 2022 to January 1, 2022 to

__ Decemberdf,2022 | __ February 24,2022 _

L)

“! Service cost $ - $
Interest cost 8 1
Expected return on plan assets (10) (1)
Amortization of net actuarial (gains) losses _ o 1 | -

Net periodic pension cost (benefit) $ M | $ . »
Net periodic pension cost is presented within Selling, general and administrative expenses in the Consolidated Statements
of Income. The Company estimates that the amortization of prior service costs (credits) and net actuarial (gains) losses
will not be material to the Company’s consolidated results of operations in each of the next five years.

The changes in benefit obligation, plan assets and funded status of the Company’s plans were as follows:

($ in millions) - ,

Successor Predecessor

February 25, 2022 to
February 24, 2022

December 31, 2022

Change in Benefit Obligation:
Benefit obligation at the beginning of the period $ -
Acquisitions 302
Service cost
Interest cost B
Actuarial (gain) loss (63)
Benefits paid (12)

Translation adjustments (8)

5 324
:

(22)

(2)

(8) 1

Benefit obligation at the end of the period ' 227 302

253

(9)

Acquisitions 243

Actual return on plan assets (14)
Employer contribution 2
Participants’ contributions :
Benefits paid (12)
Translation adjustments - (8)

(2)
1

Fair value of plan assets at the end of the period 212 243

Funded status 5 —5)

21



Hunter Douglas B.V.
Notes to Consolidated Financial Statements

The amounts recognized in the Consolidated Balance Sheet were as follows:

($ in millions)

Successor
December 31 2022
Other assets $ 9
Other current liabilities $ 2
Other liabilities 5 22
The weighted average assumptions used in determining the projected benefit obligations were as follows:
Successor ~ Predecessor
February 25, 2022 to January 1, 2022 to
| December 31 2022 _ February 24__ 2022
Discount rate 4.8% - 5.3% 3.2%-3.7%
The weighted average assumptions related to net periodic pension cost were as follows:
~ Successor ~ Predecessor
February 25, 2022to | January 1, 2022 to
December 31 2022 o February 24 2022
Discount rate | 3.1% -4.8% R 2.0%-3.7%
Expected long-term rate of return 3.9% -6.4% 4.3% - 6.8%

Discount rates were developed from a model portfolio of high quality, fixed-income debt instruments with durations that
match the expected future cash flows of the plans.

Retirement-related benefit plan assets are recognized and measured at fair value. Because of the inherent uncertainty of
valuations, these fair value measurements may not necessarily reflect the amounts the Company could realize in current
market transa_otlon_s

The investment objectives of the retirement-related benefit plan asset portfolio are designed {o generate returns that will
enable the plans to meet future obligations. The precise amount for which these obligations will be settled depends on
future events, including the retirement dates and life expectancy of the plans’ participants. The investment strategy
balances the requirement to generate returns, using potentially higher yleld.ln.g assets such as equity securities, with the
need to control risk in the portfolio with less volatsle assets, such as fixed-Income securities. Risks include, among others,
inflation, volatility in equity values and changes in interest rates that could cause the plan to become underfunded thereby
increasing its dependence on contributions from the Company. To mitigate any potential concentration risk, conSIderatuon
is given to balancing the portfolio among industry sectors, companies and geographies, taking into account interest rate

sensitivity, dependence on economic growth, currency and other factors that affect investment returns.

The assets are managed by a professional investment firm. The investment firm is bound by investment mandates

determined by the Company's management and is measured against specific benchmarks. The strategies employed by
the iInvestment firm centemplate balancing security concentration, issuer concentration, investment style and reliance on

particular active and passive investment strategies.
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The Company'’s plan assets by class and their associated fair value at December 31, 2022 were as follows:

($ in millions)

Successor

December 31, 2022

Llevel1 ~  level2z =~ level3 =~ Total

Equity securities
Mutual funds $ 50 $ - 9 - § 50

Cash 23

Investments measured at net asset value | ) 139
Total fair value of plan assets $ 212

Equity securities are valued at the closing price reported on the stock exchange on which the individual securities are
traded. These assets are generally classified as Level 1.

The fair value of investments in hedge funds and private equity funds is measured using net asset value (“NAV"), which is

calculated based on the Company's proportionate interest in the underlying net assets of the fund. Investments measured
at NAV are excluded from categorization within the fair value hierarchy. Redemptions of investments in certain funds is
subject to restrictions including lock-up periods where no redemptions or withdrawals are allowed, restrictions on

redemption frequency, and advance notice periods for redemptions. Generally, redemptions occur gquarterly and the

notice period generally ranges from 30 to 90 days. Amounts requested for redemption remain subject to market

fluctuations until the redemption effective date.

As necessary, contributions are made by the Company to the plans. These contributions are determined based upon
various factors, including funded status, legal and tax considerations, as well as local customs.

The Company estimates that the expected benefit payments to defined benefit pension plan participants will not be
material to the Company's consolidated results of operations, financial condition or cash flows in each of the next five
years.

Note 11. Derivative financial instruments and hedging activity

At December 31, 2022, the Company had outstanding interest rate and cross-currency swap derivative instruments with

notional amounts of apprommately $3.5 billion and $1.0 billion, respectively.
During the Successor Period, the Company used interest rate swaps to manage debt and interest rate exposures, most

significantly the interest rate volatlllty with regard to the Senior Credit Facilities drawn to finance the 2022 Acquisition. The
interest rate swaps were not designated hedges. The Company has various investments in foreign subsidiaries, the net

assets of which are exposed to volatility in foreign currency exchange rates. The Company’s cross-currency swaps were
not designated hedges.

The fair value and corresponding balance sheet presentation of the Company’s derivative instruments at December 31,
2022 were as follows:

($ in millions)

Successor

December 31, 2022

Interest rate ~ Cross- -currency

Other assets $ 335 $ 20

The fair value of derivative instruments is determined using market transactions and other market evidence whenever
possible, including market-based inputs to models, model calibration to market clearing transactions, broker or dealer
quotations or alternative pricing sources with reasonable levels of price fransparency. These assets are classified as

Level 2.
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The pre-tax effect of derivative instruments in the Consolidated Statements of Income for the Successor Period were as
follows:

($in miltions) e s
Successor

December 31, 2022

_Interest rate _ Cross-currency _

Other expense (income) 3 (331) 9 (25)

The pre-tax effect of derivative instruments in the Consolidated Statements of Income for the Predecessor Period were
not material to the Company’s resuits of operations.

Note 12. Commitments and contingencies

Legal matters

As a company with a substantial employee population and with customers in more than 100 countries, the Company is
involved, either as pialnttff or defendant, in a variety of ongoing claims, demands; suits, investigations, tax matters and
preceedmgs that anse trern t;me to tame m the ord fnary course ot its busaness As tS typical tor compames of the

partles mcludlng competlters chents current or fermer emptoyees government and regulatory agenc:les stockhotders
and representatlves af the Iocatlons 1n whlch the Company daes busmess Some of the actlons to whlch the Company is

the various Junsdlctlons N Wh!Ch these matters anse

The Company records a prowsmn W|th respect to a clalm swt mvestlgatlon or proceedmg When lt IS probab[e that a

-that may ult|mately result from ongalng claums demands sults lnvestlgatlona tax rnatters and proceedngs are not
expected to have a material impact on the Company’s consolidated results of operations, financial condition or cash flows.

Warranty liability
The Company’s estimated warranty obligation for certain assurance type warranties at December 31, 2022 was $52.6
million, presented within Other current liabilities in the Consolidated Balance Sheet.

Red‘eemable n oncentroll‘ing interests

($ in millions)

Successor - Predecessor

February 25, 2022 to January 1, 2022 to
December 31, 2022 : February 1524 2022

Balance at beginning of period o - - $ 85
Acquisitions 160 -
Net income (loss) attributable to redeemable
noncontrolling interests (1)
Changes in redemption value 7
Contributions from redeemable noncontrolling interests -
Distributions to redeemable noncontrolling interests ._ ) (7Y

Balance at end of period - $ - 159 s ﬂ 8




Hunter Douglas B.V.
Notes to Consolidated Financial Statements

The Company’s estimate of redemption amounts for puts that are redeemable at determinable prices on fixed or

determinable dates are as follows:

($ in millions)
2024

> 2025
' 2026

2027
Thereafter

42

' __15:;911

The carrying value of redeemable noncontrolling interests approximates fair value. The noncontrolling interests are

classified as Level 3.
Note 13. Debt

($ in millions, except interest rates)

B-1 Loans(®
Outstanding principal
Unamortized issuance costs

B-2 Loans!®
Qutstanding principal
Unamortized issuance costs
Unamortized discount

Other _
Qutstanding principal

Total long-term debt
(a) Floaling interest rates are stated as of December 31, 2022

(b) USD denominated
{c} EUR denominated

At December 31, 2022, contractual repayments of the Company’s long-term debt are as follows:

($ in millions)
2023

2024

2025

2026

2027
Thereafter

Successor

|'n'te rest .r;atessf&)f

' Décem_bsenf 31, 2022

(-610: )
( 1 6)

3407
( 19)
5

1,047

22

4,476

25

7.86%

5.90%

3.50%
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Hunter Douglas B.V.
Notes to Consolidated Financial Statements

The fair value of long-term debt was as follows:

($ in millions)

Successor

December 3, 2022

Fair value® . Carrying value

——

B-1 Loans $ 2 877 $ - 3,407
B-2 Loans 3 899 P 1,047
Other $ 22 D 22

(a) Fair value of long-term debt determined using observable inputs, including market transactions, broker or dealer quotations or-other market evidence, These liabilities are
classified as Level 2.

Amortization of issuance costs and discount related to the B-1 Loans and B-2 Loans was $11.9 million in the Successor
Period. The issuance costs and debt discount are amortized using the effective interest method.

At December 31, 2022, accrued interest relating to the Term Loan Facilities was $34.6 million.

Cash paid for interest was $167.8 million in the Successor Period. There was no cash paid for interest in the Predecessor
Period.
Seniﬁm‘} --Cred_iﬁt* F—a-c'iﬁl iti-ee

(mcludlng but net limlted te EURIBOR or SOFR) plus a spread on each of the tranches rangmg from 225-400 base
points. Loans under the Revolving Credit Facility have 5 year maturities and a fluctuating interest rate based on, at the
Company's election, a benchmark rate (including, but not limited to, EURIBOR or SOFR), plus a spread on eeoh of the

'tranches ranglng from 175 375 basns pomts Ae of December 31 2022 there Were no outstandmg berrowmgs under the

at December 3’1 2022

The obligations of the Company under the Senior Credit Facilities are guaranteed by its subsidiaries and each direct and
indirect, existing and future, domestic material wholly owned restricted subsidiary of the Company.

'he Term Loan Facilities contain a number of customary affirmative and negative covenants that, among other things,
I? mlts or restrlcts the abllsty of the Company and Its reetrlcted sub5|d|anes to mcur addltlonel mdebtednese (mcludmg

ratio to the extent any leans are outstandmg under the Revolwng Credlt Facmty or Letters ef Credst !ssued and
outstanding thereunder exceed $260 million as of the end of any fiscal quarter.
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Notes to Consolidated Financial Statements

Note 14, Leases
The components of lease costs were as follows:

($ in millions)

Successor

Predecessor

“February 25, 2022to | January 1, 2022 to
December 31, 2022 February 24, 2022

Finance lease cost 5 I
Operating lease cost 32
Short-term lease cost - - 7

Total lease cost $ ) 0 | $

Finance lease right-of-use assets of $1.1 million are presented within Property, plant and equipment, net, in the

Consolidated Balance Sheet. The current portion of finance lease liabilities of $0.7 million is presented

within Other

current liabilities in the Consolidated Balance Sheet. The non-current portion of finance lease liabilities of $0.5 million is

presented within Other liabilities in the Consolidated Balance Sheet.

The weighted average lease term and discount rate for operating and finance leases were as follows:

Successor

December 31, 2022

_Operating Leases
Lease term 4.7 years
Discount rate 9.4%
Expected future minimum lease payments for leases in effect at December 31, 2022 Is as follows:

($ in millions)

_ Finance Leases

2.2 years
8.7%

Operating Leases

Finance Leases _

2023 $ 37 5
2024 30
2025 54
2026 16
2027 11
Thereafter B 38

Total future undiscounted lease payments 156
Imputed interest ) (39)

Total lease liability 5 17 $

Cash flows arising from lease transactions were as follows:

($ in millions)

Successor

" Predecessor

February 25,2022to | January 1, 2022 to

December 31, 2022 ___ February 24, 2022

Operating cash inflows (outflows) from operating leases

_ . - (43)
Financing cash inflows (outflows) from finance leases

(1)

£H €H |

Note 15, Common stock
During the Successor Period the Company issued 10,000 common shares, $0.01 par value per share.

The Company did not declare any dividends during the Successor Period or Predecessor Period.

¥
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Note 16. Earnings per share

o0 Baenc earnlnga per common share IS computed by dlwdmg the net income (Iose) avallable te common shareholders by the
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whrch such effect s dllutlve

($ in millions, except per share data) ~ Successor

December 31, 2022

Net income (loss) attributable to common shareholders % (382)
Change in redemption value of redeemable -
noncontrolling interests (7)
Accrued dividends on redeemable preferred stock | _ (2)

Net income (loss) available to common shareholders 5 (391)

Weighted average common shares outstanding , __ 10,000

Basic earnings (loss) per common share $ - (39,191.78)

Effect of dilutive financial instruments@ -

Weighted average common shares outstanding, including
dilutive effect _ 10,000

Diluted earnings (Iess) per common share $ (39,191.78)

Earnings per share for the Predecessor Pertod has not been presented as the Company’s capital structure at December

31, 2022 is not reflective of, nor comparable to, the Company's capital structure prior to the 2022 Acquisition.

Note 17. Related parties

In the normal course of business, the Company sells window covering products to certain affiliates. The profits during the
Successor Period and Predecessor Period from such transactions were not material to the Company. The accounts
receivable from affiliates at December 31, 2022 were not material to the Company.

In certain circumstances, the Company leases property from affiliates. Rent expense paid to affiliates was $1.7 million in
the Successor Period and $0.3 million in the Predecessor Period.

The Company has financing arrangements and financial instruments with certain affiliates, amounts outstanding and
corresponding balance sheet presentation were as follows:

($ in millions) | ~ Successor

December 31, 2022

.ther aeeets

1
87
30
39

Loan te SelectBImde LLC(E)

Loans to SelectBlinds LLC - shareholder

Option to acquire controlling interest in SelectBlinds LLC
Redeemable preferred stock®

Preferred stock issued to Illnde2ge Ltd. management $ 96

with SelectBlmds LLC The Cempany determmed that S'electBImds LLG meete the defm.l.t.ten of a VIE as |t does net have sufﬁc:lent eap:tal te finanee 1ts actmtles The
Company evaluated its relationship with SelectBlinds LLC and concluded that it is not the primary beneficiary of SelectBlinds . LLC as it does not have power over the activities

f
{

nat most significantly impact the economic performance of the entity, As such, the results of operations and financial condition of SeleciBlinds LLC are not consolidated by
ne Company. ” | | | |
b} During the Successor Period the Company paid $15.8 million to redeem preferred stock issued to Hunter Douglas Solskjerming AS management.

(b)
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Note 18. Segments

2 The Company manages and reports operating results through three reportable segments defined by geographic regions:

K

N

[
far

prae=d

{'-m

<>
m

‘North America, Europe and International. The accounting pol
“Summary of sugnlflcant accounting policies” for Hunter Dougl

cies of the segments are the same as those described in the
as B.V.

Management uses Segment AdJusted EBlTDA to evaluate segment performance and allocate resources. Segment

& (beneﬂt) and deprec:latlon and amortlzatlen in addltlon ta these adJustmentS the Cempany excludes when they eccur
the impact of restructuring activities, deal and integration expenses, impairment losses, stock-based compensation and
certaln other non- operatlng ltems Segment Adjusted EBlTDA |ncludes mtersegment revenues and where applicable

evaluatmg performance by remowng the lmpact of certain ltems that management does not CQnSIder relevant to the

segment’s underlying operations.

($ in millions)

Segment Adjusted EBITDA

North America

Europe

International

Corporate
Other unallocated (expense) income
Amortization of purchase price allocation to inventory
Stock-based compensation
Depreciation and amortization
Impairment losses
Restructuring expense
Deal and integration expenses
Other operating expenses
Interest expense
Other (expense) income
I"nc;ome tax ('expense)' ben‘e'fit

($ in millions)

Depreciation and amortization

North America

Europe

International
Unallocated corporate depreciation and amortization
Total depreciation and amortization

Successor

-January 1 2022 ’tou
February 24 2022

February 25, 2022 to -
_December 31, 2022

64
38

428
250
63
(35)
4
(223)
L
(195)
(548)
(35)
(2)
(217)
279
(66)
"

(22)

(7)
(10)

(379)_ 46

Successor Predecessor

January 1, 2022 to
February _24 2022

February 25, 2022 to
December 31, 2022

1 04
72
19

11

7
2

195 22
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Goodwill by segment was as follows:

($ in millions) Successor

__December 31, 2022

North America $ 994
Europe 366
International S 140

Total goodwill $ 0 2100

Restructuring expense by segment were as follows:

- December 31, 2022 '

North America 3 - 29
Europe 5
International ) -

Total restructuring expense 3 _ 35

Asset information by segment is not reported internally or otherwise regularly reviewed by management. Property, plant

and equipment, net by geography was as follows:

($ in millions) - Successor

December 31, 2022

United States 5 .

Other _ o 635
Total property, plant and equipment, net 5 1,041

Th'e; Company completed an internal reorganization effective January 1, 2023. In future periods the Company will report
under a new segment structure and prior periods will be revised.

Note 19. Restructuring expense

During the Successor Period, the Company incurred certain exit and disposal costs related to restructuring activities,
presented within Other operating expenses in the Consolidated Statements of Income. These primarily include severance
and employee benefit costs. Severance and employee benefit costs include cash severance, non-cash severance, and
pension and other termination benefits. '

The Company's restructuring activities are focused on workforce reduction and factory consolidation. in 2022, the
Company eliminated approximately 250 positions. At December 31, 2022, the Company expects to eliminate

Changes in the liability for restructuring activities were as follows:

($ in millions)
Predecessor

Balance at January 1, 2022 5 - -
Balance at February 24, 2022 5

Successor

Balance at February 25, 2022 3 ;
Charges (credits) 35
Cash payments , _ (24)

Balance at December 31, 2022 $ L 11

The Company expects that the majority of the liability at December 31, 2022 will be paid by the end of 2023.
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Note 20. Subsequent events

date that the consolldated ﬂnancual statements were avallable to be lssued and determlned that there were no
subsequent events or transactions that required recognition or disclosure in the consolidated financial statements, other
than the matters described below.

Curtaln Hardware Australia
On January 31, 2023 the Company acquired Curtain Hardware Australia Pty Ltd, a manufacturer of curtain hardware and
cemponents based in Australla The total caeh con51deratlon pa|d m connectlen WIth the acqwsnt[on was apprommately

not been completed

Stock-based compensation

3G HD Holdings (UK) Limited, a holding company with an economic interest in the Company, issued approximately 0.5
million common shares of 3G HD Holdings (UK) Limited common stock to certain employees of the Company for total
consideration of $5.3 million. Additionally, 3G HD Holdings (UK) Limited issued approximately 0.9 million restricted stock
units (“RSUs") and approximately 1.7 million stock options to certain employees of the Company. The fair value of the
RSUs and stock options was approximately $8.9 million and $5.8 million, respectively. The RSUs and stock options vest
in tranches, generally over a five-year service period.

erfal
On February 22, 2023 the Company entered into an agreement to purchase erfal GmbH & Co. KG, a producer of screens

and shutters based in Germany. The transaction is expected to close mid-2023 and is subject to customary closing

conditions, including, among others, obtaining the relevant regulatory approvals. The total consideration expected to be
paid in connection with the acquisition is approximately $53 million.

UNILUX

On April 18, 2023 the Company acquired UNILUX SCREENING PIONEERS B.V., a producer of windows and doors
based in Germany. The tatal consideration paid in connection with the acquisition was approximately $63.3 million. The
allocation of purchase price to the assets acquired and liabilities assumed as of the acquisition date has not been
completed.
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