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DPC Swedish Holdings AB
Org.nr 559268-4111

Styrelsen for DPC Swedish Holdings AB avger foljande arsredovisning for rakenskapsaret
2020-08-25 —2021-12-31, vilket dr foretagets forsta verksamhetsar.

i msemais kmm:mr {Tkr)

Forvaltningsberittelse

-_ Eﬁfﬁ?i mation omn r‘.'VEI‘kS amheten
Bolaget ska direkt eller indirekt ga och forvalta.
Foretaget har sitt siite 1 Stockholm.

aktier i dotterbolag.

Agarfnrh&llaldm _____ _
Bolaget #gs till 100% av Journey Personal Care Hold ngﬂ Lid.

Flerdrsoversikt (Tkr) 2020/21
Resultat efter finansiella poster -226 525
Balansomslutning 1 887 580
Eget kapital 245 355

Forslag till vinstdisposition
Styrelsen foreslar att till forfogande stiende vinstmedel (kronor):

balanserad vinst 471 855 245
arets {orlust 2226 524 757
245 330 488

disponeras sa aft | o
L ny rékning Gverfores 245330488

Féretagets resultat och stillning i dvrigt framgdr av efterféljande resultat- och balansrikning med noter.
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DPC Swedish Holding

Rorelseresultat 0

Resultat fran finansiella poster
Rintekostnader och liknande resultatposter 1

Resultat fore skatt -226 525

Arets resultat 226 525

-2021-12-31
(17 mén)

Resultat efter finansiella poster e
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Anldgeningstillgangar

Finansiella anldggningstillgingar
Andelar i koncernftretag

foretag

Summa anliggningstiligngar

Omsiitiningstillgdngar

Kortfristiga fordringar

Summa omsiittningstillgingar

esseftiretag och gemensamt styrda

Not

3 (10)

2021-12-31

1887521

1 887 531

1887580
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Org.nr 559268-4111

KAPITAL OCH SKULDER

Bundet eget kapital
Aktiekapital

Arets resultat
Summa eget Kapital

Léngfristiga skulder

Skulder till koncerntoretag

Summa Hngfristiga skulder
Kortfristiga skulder

Summa kortfristiga skulder

Not

6,7

2021-12-31

245330
245 355

1505 898

136 327

1 887 580
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DPC Swedish Holdings AB

Aldie-
kapital

Inghende eget kapital 2020-08-25 ]

Inséttning aktiekapital 25
Mottaget aktiedgartillskott
Arets resultal

Utgdende eget kapital 2021-12-31 25

iktiedgartillskott ingér med 471 855 TSEK.

get kapital

Balanserat
resultat

471 855

Arets
resuliat

-226 525

Summa

0

23

245 355
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Red :viminggsw och viirderingsprinciper

Fordringar har upptagits till eft belopp varmed de beriiknas inflyta.

Ovriga tillgdngar och skulder har upptagits till anskaf

Utliindska valutor
Fordringar och skulder 1 utlindsk valuta har virderats till balaﬂsdagans kurs. Kursvinster och
kursfrluster p pa, rirelsefordringar och rdrelseskulder redovisas i rérelseresultatet medan kursvinster och

kursforiuster pd finansiella fordringar och skulder redovisas som finansiella poster.

Finansiella instrument
Andelar I dotterfaretag
Aﬂ{i@im 1 &&‘Etarf“ﬁr&tag rediwsas ﬂH anska.;{_;zz.{.:

eeffaktar mdﬁwgas 1

underhggaﬂda transaktmn rad_@wsas dlrekt mat agat mpltal mwxd tlllhbrande ska
eget kﬁpzml

Uppskjuten skatt
Uppskjuten skatt fr inkomstskatt som avser ﬁ*amtxda rakanskapsar tiit ff)ljd av ﬁdlgar% handelser.,
Redovisning sker enligt balansrikningsmetoden. Enhgt denna metod redovisas uppskjuma skatteskulder
m}h uppskjum& Skaﬁef@rérmgar pa temp@mra skillnader som uppstar mellan bokforda respektive

skulder samt for Gvriga skattemfssiga avdrag eller underskott.

as utiﬁ*ﬁm T"l}.&nde Skaﬁasats pa, balansdagm E%fﬁktér ay
; gen 1agﬁtﬁdgats Uppskjutm

vatt n&tmhal-pp Uppsk_]uten -sl{att b&r*ﬁf
fordndringar i galland& skattesatser resultatftrs i ém period foréndri
skattefordran redovisas som finansiell aulag ningstilleng och

azw &mk‘:ﬁtt

Pﬁ: i-;_j d av sﬂmbandat mﬂllan mdmfmmng mh baska:e-mg sirredovisas inte den uppskjutna
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Org.nr 559268-4111

Kmﬂemfﬁ rhiallanden
Foretaget fr moderforetag men med hénvisning till undantagsreglerna i arsredovisningslagen 7 kap 2§
uppréttas ingen egen koncernredovisning. Det §verordnade moderféretaget ATPCF VII DPC Funding,

LP, Cayman Islands upprittar koncernredovisning.

28263440

202207

'_Re:sulm _&ﬁﬁr ﬁmnswlla .gﬁst_er‘
Resultat efter finansiella intikier och kostnader men fore bokslutsdispositioner och skatter.

Balansomslutning
Firetagets samlade tillgangar.

Eget kapital __
Foretagets nettotillgangar, dvs skillnaden mellan tillgdngar och skulder.

Uppskattnmgar ﬂch beénmmngar’

be&@mnf:}? ; ar uppskaﬁnmgar och antaganden som an&es vara mmhga wd dan f;ld;:if ) 1t da bﬁdﬂmgm
gors, Uppskaﬁ- garmh beddmnmgar & basamda pa historiska erfarenheter och ett antal andra faktorer,
som under ridande omstindigheter anses vara rimliga. Resultatet av dessa -i'-vands fér aﬁ' bfedé 'a--&a
redovisade virdena pa ﬁllgéngar mh skulder som mta: annars fmmgar tydh_f? fr dra |
verkliga utfallet kan avvika frén ¢

ses Over regelbundet.

Bolaget gbr uppskattmingar och bedtmningar om framtiden. De uppskattoingar och redovisningsandamal
som biir f6ljden av dessa kommer, defenitionsméssigt, sdllan att motsvara det verkliga resultatet.

Skatt:

Batycimde badﬁmnmgar gors for att bestémma savill ﬁkhl&ﬂﬂ som uppsﬁquma skatteslﬂﬂder mh
skattetillgingar, inte minst vﬂd gﬂlﬁr vérdet av uppskjutn
bedéma sannolikheten fir att de uppskj cattefordri "Ehjes IOT avids )
framtida beskatt -_'mgsbam vinster. Det verkhga TE :_;-_-ultatf&t kan avvika fmﬂ dess& bﬁdﬁm_”? _ga:r bizmd annat
pa grund av fndrat | 'amtida aff&rskhmat #ndrade skatteregler eller utfallet av myndigheters eller

: *,f‘jaﬁ@dﬂmst@}ars innu e slutfrda granskning av avgivna . dﬁklamtmmr

Andelar i koncernforetag och fordringar hos koncernforetag:
D4 risken i forvintade mbataiﬁmgar anses vara begrinsad gors inte négon msawm‘mg for oséikra

fordringar.

Not 1 Riintekostnader och liknande resultatposter
2020-08-25
-2021-12-31

Réntekostnader till koncemforetag -64 662
Kursdifferenser 117322
f}wzafé_. inansiella kostnader 44 541

: 226 525
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Inkép 1 887 52
Utgdende ackumulerade anskaffningsviirden 1887521 .

DPC Swedish Holdings AB
Org.nr 559268-4111

Not 2 Andelar i koncernfiretag o
2021-12-31

Ingaende anskafiningsvirden 0

Utgende redovisat viirde 1887 521

ifikation andelar i koncernforetag
Kapital-  Ristriitts- Bokfort

Namn andel andel viirde

Journey Personal Care UK
GPLid 100% 100% 1 887521

1887521

Organr Siite kapital

Journey Personal Care UK GP

Not 4 Andelar i intressefiretag och gemensamt styrda foretag

2021-12-31

Ingiende anskaffningsvirden 0
Utgdende ackumulerade anskalfningsviirden 0

Utgaende redovisat viirde 0

Not 5 Specifikation andelar i intresseforetag och gemensamt styrda foretag
Kapital- Ristriitts- Bokdfort
Namn. andel andel viarde
Journey Personal Care UK. LP 43% 43%
:;ﬁ:_

- -Eget
kapital

Org.or

Jowrney Personal Care UK LP  LP 021618

13191935 London, UK 0

" Resultat

Resultat
0
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Not 6 Antal aktier och kvotvirde

Namn
Antal A-Aktier

av vinst eller forlust

Not 7 Disposition

ait till fBrfogande stiende vinstmedel:

balanserad vinst
drets forlust

Eventualforpliktelser

2021-12-31

471855
245330

245 330

2021-12-31

2021-12-31

Antal
aktier
25 000
25 000

......
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AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES
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STATEMENT OF OPERATIONS AND COMPR HENSWE INCOME (LOSS) FOR THE PERIOD FROM
FEBRUARY 9, THROUGH DECEMBER 31, 2021 . T SO,
STATEMENT OF E_UITY FOR THE PERIOD FROM FEBRUARY 9, T'{_"-*OU; H DECEMBER 31,2021................... 7
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in our opinion,
position of the Company as of December 31, 2021, and the results of its operations and its cash flows for

Independent Auditor’s Report

Board of Directors N

Opinion

We have audited the consolidated financial statements of AIPCF VII DPC Funding, LP and its
subsidiaries (the Company), which comprise the consolidated balance sheet as of December 31, 2021,
the related consolidated statements of operations and comprehensive income (loss), equity and cash
flows for the period from February 9, 2021 to December 31, 2021, and the related notes to the

consolidated financial statements (collectively, the financial statements).

the accompanying financial statements present fairly, in all material respects, the financial

the period from February 9, 2021 to Dmember 31, 2.21 in accordance with accounting principles

generally amemed in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America {GAAS} Our r@spanglblhtz@s under those standards are further described in the Auditor's
Responsibilities for the. Audit of the Financial Statements section of our report. \We are required to be
independent of the Company and to meet our other ethical responsibilities, in accordance with the

relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to prwnde a basis for our audit opinion.

jdesugn 1mp§%menmt|@n and malmeﬁance a:zf mtemal c@ntml reéevant to tﬁe preparat on and faw*

presentation of financial statements that are free from material misstatement, whether due to fraud or

E[rar.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Company’s ability to continue
_ras a gczﬂ'n;g'mmern within one year after the date that the financial statements are issued or available to

:-Om‘ iject ves are "tE) f:aMam masanable assurance abe:::aut whetharthe fmamnal statements as a whole are
free from material misstatement, whether due to fraud orerror, and to issue an auditor's repmt that
includes our Gpmiﬂﬂ Reasonable assurance is a high level of assurance but is not absolute assurance
and, therefore, is not a guarantee that an audit conducted in accordance with GAAS will always detect a

material mlﬁstatement when it exists. The risk of not detecting a material misstatement resulting from

fraud is mgherthaﬂ for one rewﬁmg from error, as fraud may involve: collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment

made by a reasonable user based on the financial statements.

--------
SRR B G S g
EO T e ] T role DAl
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In performing an audit in accordance with GAAS, we:

« Exercise professional judgment and maintain professional skepticism throughout the audit.

« |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and desngﬂ and peﬁorm----audnt procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for th_e; purpose of expressing an opinion on the
effectiveness of the Campany s internal control. Ac:cordmgly no such opinion I1s expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall pres:ntatlan of the
financial statements.

o Conclude whether, in @ur}udgmem there are conditions or events, considered in the aggrega’[e that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance ragaming among other matters,
the planned scope and timing of the audit, significant audit findings and certain internal control-related

matters that we identified during the audit.

Raleigh, North Carolina
Qctober 11, 2022



AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF OPERATIONS AND COMPR

EHENSIVE INCOME (LOSS)

Period from
February 9,
through
December 31,

{In millions @f &iﬁdﬁﬂaﬁ?}:

Sales ' 215.7

Operating expenses
Cost of sales 646.8
Depreciation and amorlization 589
Selling, general and administrative 1113

Transaction & acquisition costs 15.3
Other operating loss, net L5

Operating income (loss) (18.1}
Interest expense, net 300 |

Earnings (loss) before income taxes (48.13
Income tax expense (benetit). _ (7.1)

Net earnings (loss) 3y

Net (income) loss attributable to non=controlling interests 0.4
Net income (loss) attributable to AIPCF VII DPC Funding, LP R ... 3

Other comprehensive loss:

Foreign currency translation adjustments (32.9)
'Changg}numge;ggmm losses and prior service cost related to pension and (0.2}
post-retirement plans
Other comprehensive income (loss) - (33D

Comprehensive income {loss) I, . N0

The accompanying nofes are an infegral part of the consolidated financial statements,

ey



AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

NSOLIDATED BALANCE SHEET

n millions of US dollars)

Assets
(ash and cash equivalents 478
Receivables, net 108.4
Inventories, net 120.6

Income and other taxes receivable: A

Prepaid expenses 6.7

Total current assets 286.2

Property, plant and equipment, net 352.0

Operating lease right-of-use assets 207

Intangible assets, net 135.8

Other assets 0.3
Total assets _ 1,095.0-

Liabilities and member's equity
Current liabilities
Trade and other payables 137.3
Income and other taxes payable 14
Operating lease liabilities due within one vear 79
~ Current maturities of long-term debt and other sy
borrowings
Total current liabilities ' 177.8

Long-term debt and other borrowings, net 623.2
| 128
Deferred income taxes and other 61.5

Other liabilities and deferred credits 38

Equity
Limited partner's capital 239.3

Total equity 213.9

Total liabilities and member's equity 1,095.0-

The accompanying notes are an imtegral part of the consolidated tinancial statements.



AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF EQUITY

Accumulated
other
comprechensive
income (loss)

Non-
controlling  Total equity
interest

Limited.
ﬁp.artmr*s,

Issuance of equity to parent 283.0 0.0 (0.0 288.0
Issuance of equity to noncontrolling interest 0.0 0.0 8.1 8.1
Cash dividends declared to parent (8.1) 0.0 0.0 {8.1)
Net loss {40.6) (.0 (0.4} (41.0)
Foreign currency translation adjustments 0.0 (32.9) 0.0 (32.9)
Change in unrecognized gains and prior

scrvice cost related to pension benefit plans — (0.2) 0.0 .4)

Balances at December 31,2021 2393 @3an 17 2139




AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

COMSOLIDATED STATEMENT OF CASH FLOWS

February 9,
through
December 31,

(In millions of IS dollars)

Operating activities
Net earnings (loss) (41.0)
Adjustments to reconcile net carnings (loss) to cash flows
from operating activities
Depreciation and amortization 58.9
Deferred income taxes and tax uncertaintics (12.7)
Amortization of inventory step-up 16.6
Amortization of deferred financing costs 2.6
Changes in asscts and liabilitics ' 0.0
Receivables {3.9)
Inventories 11.1
Prepaid expenses (3.1)
Trade and other payables 10.1
Tncome and other taxes 0.1
Other assets and other liabilities (1.0)
Cash ﬂmvsggrwéedbw(med for) opetating activities 37.5
Investing activities '
Additions to property, plant and equipmert (28.3)
Acquisition net of cash acquired o (894.0)
Cash flows used for investing activitics I L.

Issuance of equily to parent 288.0
Issuance of equity to noncontrolling interest 3.1
Cash dividends declared to parcnt. (8.1)
Borrowimngs [rom revolver 310
Repavments of revolver 9.6
Issuance of long-term debt 628.6
Repavinents of fong-term debt and capital lease obligations - 36
Cash flows provided by/(uised for) financing activities 9344

Net cash pavments for:
Interest s

Incometaxes r3



AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

NOTES TO FINANCIAL STATEMENTS
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B&SIS (j-F rﬁSﬁﬂtﬁtiﬂ B S N T ot W PP S e O S SO G P R P S N R e 15}
Summary of Sl%mﬁﬁ ant Am@mﬁmg § POLHERR. ool talindilioi s it bl ol alin'sheibioieds s cdonstb s 11
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AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

NOTE 1,

Description of Business

AIPCF VII DPC Funding, LP and its subsidiaries (the “Company”, “we”, “our”) designs, manufactures and sells a wide range of branded

and partner-branded adult incontinence products including protective underwear, briefs. underpads, and pads as well as diapers and
training pants for babies. Headquartered in Raleigh, North Carolina in the United States, the Company operates four manufacturing
plants: two in the United States and two in Europe (Spain and Sweden). We serve institutional and consumer channels with products
available online, in pharmacies and stores, and through healthcare services.

(loss) for the period from February 9. through December 31, 2021 were prepared in accordance with GAAP.

The acquisition 1s acconnted for using the acquisition method of accounting. The December 2021 financial statements reflect preliminary
allocations of the purchase price.
The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions. These

estimates or assumptions affect reported assets, liabilitics, revenues and expenses as reflected in the consolidated financial statements.
Actual results could differ from these estimates.



AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

NOTE 3,

Cash and Cash Equivalents

C '&Sh' ﬂﬂﬁ c;:ais’h -equm ]é?fi*lféﬁﬁ if}é‘hk{i& cash and short-term 1nvestments with onginal maturities of less than three months and are presented

All{;:wamﬁ g f{)’r-:.--c:redii :msses. -ait?'é- .éfsmmish@ﬁ m ze-ceimwes. .'Th@:?. .zid*aaq.uaw' -crf | :mesa ?al.lﬂwaﬁmési éfs: assmged through consideration of
credit default rates, age of the
OSUICS, h}tcmﬁl a::rc:t:m muﬂgs are .;igslgm:d fc;ar dll. cusmmcrg and detcrmine the

receiv 11}!:: cmcctﬁzd lf;}ss ratcs dﬂd mmwml £X]
creditworthiness of each customer based upon 131113&(‘:1}? available information and
cmtam ﬁmrkcts WEe mm: mmgmzc ﬁmmcc c?___ at gc meome on (:ovcrduﬁ': recmmbles Fumncz.a 1

information obtained directly from our customers. In
income rela‘ém to ov erdue mc:m dblﬁiﬁs arc

For the pertod from February
customers accounted for more ﬂm 3()% f:;f aur. mnmlzdatad revenues. as shmm in ‘the table bﬁlcm

Period from
February 9,
through
December 31,

2021

(4s a % of total sales)
Customier A 12%
Customer B 11%

frverntories

mmhad..mﬁr the. ..ﬁsmﬁaieci ﬁseﬁﬂ. .lzﬁms @f .th@ assets. Bmldmgs and 1mpmwmmts are -iiepmf:mwd m._efpm@cis-ﬁf }35 0 40 .:j,,-e ears and.
machinery and equipment over periods of 1 to 235 vears. No depreciation is recorded on assets under construction. For assets sold or
otherwise. dlﬁpﬂﬁ@d of, the cost and related accumulated d@pmcmwn are removed from the accounts, and any related gain or loss 18
mﬂec:tf::d in income :[‘m:“ thc: pmad Dh,pmcmmn CXPENSe 15 included in dc:mmmwn and amortization in the consolidated statements of




AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES

Goodwill and Other Intangibles

) -

assasgmems MACroeconomic mndftlfms mdus;m 31‘1@ mmket mﬁmdarmmns Cost ﬁfz‘mm m*aﬂﬂ ﬁmm;al perfammme Spacaﬁc eve n’tsz
affecting the Cs:}mpa ny and the business. The identification and unpa::t assessment of events and circumstances on the fair value involves
significant judgment and assumptions. If a qualitative assessmient is performed and after assessing the qualitative factors, the Company
determines that it is more likely than not that the fair value of a reporting unit is less than their carrying amounts, then a quantitative
im @Eﬁiﬁ’ﬂ&m test ;5 reg aireéf -The - Ccrm- any can -alsﬁ:} ele@fﬁ; 3-2&:{} -pmc& ed -directw- fo “he qumlj:ijtmiw fe st’- - Theqz;zzmtifiéim;ﬁ?e Zimpairmem -tegé

'lw‘-e g,

Amortization is based on the following useful lives:
Useful life
Customer relationships 3 10 20 vears

Trademarks 25 years
Developed technology 3,5 years

Leases

:B,i“lﬂj-ﬂlze ﬁght to d-:lmc;t t-he--m:@_ afﬂm _;3.55%

For each lease arrangement that has an migmal lease term of more than 12 months, a right-of-use asset and a lease liability are recorded
1}:1 ﬂle cmmhdated b{?; nce she:ﬂs Thﬁ rlghl,m@fmuge 35561 :teprﬁsems the Cmﬂpam s rxght lo use an mderh mg aggei fm‘“ the leﬁse term
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Finance lease expense 1s represented by the inferest on the lease hability, determined using the elffective interest method. The
amortization of the finance leasc right-of-use asset calculated using the slmgmwlmc method over the estimated useful life of the
'1df.:11t]ﬁr;:d dSSﬁt Fi mm;&ﬁﬁé— :_k:ase reldmd %Mmﬁceg are 111@111(1{3{21 i1 thf;: G@ﬂsﬂidaﬂﬁd mlzmm shc:ﬁtg mn “pmpt;: -, plant and equipment, net,

Pension Plans

The Company plans include funded and uynfunded delined benefit and defined contribution penslm plans, The Company reco gﬂlfﬁﬂ the
overfunded or underfunded smms of defined benefit and underfunded defined contribution pension plans as an asset or liability in the
consolidated balance sheets. Determining the cost associated with such benefits is dependent on various actuarial assumptions, mc:luémg;
di‘fsf::a'ﬂ'i' -mm ef‘@pec:tsed "refu'm on plaﬁ assers C@m’peﬁsﬁtit}r‘t ’-ifnc:reases “m'éc}r"talim 't‘u‘rmvef “rmes; &-ﬁéﬁ "I’zealt’im’t‘e é‘@St 't‘i*e*ﬁd "rai:e‘s |

-asmmptﬁlms :and are g%nemlh ﬁccumﬂa‘red mm_mmmul&‘wd mher mmprehenme INCOme (mgs) zmé mmm?
future periods. The Cﬁmpam reviews its actuarial assumptions at each measurement date and makes mc:){llﬁmﬂmm fo “i;he aasmnpllmls
based on current rates and trends, af appropriate. The net pﬁl‘li}éﬂw benelit cost includes the foliowl mg

cwrﬁd by .the _p},fmsﬂ.

The defined benefit plan obligations are determined in accordance with the projected unit credit actuarial cost method.
Translation of Foreign Currencies

"mim::in- whieh -their msmaﬁvefpemtmg actémﬁes

The Company determimes 1ts foreign .mtiﬁ@s*”*fumtic:ml -mmrw-bas@dm the curr
occur. The Company translates assets and lis .o
rate iﬂ-eff@é’ﬁ m ih-?e- -balamrgmt di’m :zl;i-‘ld mw:mes :and mpﬁﬂses are transl&ted at thr:- mf emge-emmngﬁ: rates -dlmﬁg ﬂ‘l% year. Fﬁmlgﬁi
G‘L

Monetary assets and habilities denominated in a currency that is different from a reporting entity 's functional currency must first be
remeasured from the applicable currency to the legal entity’s functional currency. The effect of this remeasurement process is recognized
in the consolidated statements of operations and comprehensive income (loss).

The Company s revenue 1s generated from the sale of finished goods 1o customers. Revenue 1srecognized at a single point in time when
the performance obligation 1s satisfied which occurs when the control over the goods 1s transferred to customers. For shipping and
hzmﬁimg activities performed after customers obtain control of the goods, the Cc::-mpmn elected to account for these aclivilies as
f ulfllmcm aclivitics mlhfzr lhau asscﬁsmg Smh aclwztles as sf:pmmf: pcffc}m‘ianm e:bhgaimﬂs Acmrdmgl} the sale of gcmds o
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Revenue 1s measured as the amount of consideration the Company expects to receive in exchange for goods transferred to customers.

Revenue is recognized net of variable consideration in the form of wmics discounts and other commercial incentives extended (o
customers. Variable consideration is recognized lzs.smg the most likely amounts which are based on an analysis of historical mpﬁt:f;j‘%c:m:::f
and current pemd %me{‘:tﬁums The Cf}mpam* includes estimated amounts of variable consideration in revenue to the extent that it is

probable that there will not be a significant reversal of recognized revenue when the uncertainty related to that variable consideration is
resolved.

F"i r :;1;11 ﬂfie Cmnpm}fmm r&c’tg .- acusfmmr ipmrmaﬁ ;gw :sz;a*e -dm: in :'E-efssz .than one yem | Mm rdiizglv the Company does not adjust the amount

Sales taxes, and other similar taxes, collected from customers are excluded from revenue.

Shi xppmg and Handling Costs

The Company classifics shipping and handling costs as a component of cost of sales in the consolidated statements of operations and
comprehensive income (loss).

EIGCWISII]@H s:}f %{:he ngmal Cam dw:lsmﬂ c:zef Dm"l”lt("lf C@t’;ﬁmﬁmm ba Ameman mdmmal Pmmfs ( AW ) .Eil"f‘ld am mhm acqmsﬂmm -
including duplicative costs and mcreased costs m respect of any transition services agreement, in each case resulting from the transition

to being a standalone company.

Income Taxes

dﬂhiewd ?Ehmugh ﬂ?@ .mdlz@tzml in fu’lﬁum .tmssp@} able, or an increase m.fmum wwsrﬁfmlddhle fmm :;t..hf..: defe;rmd tax gissc-ts‘ Defmed.
&m--assms md*'lﬁi@tﬁi}iﬁ%ﬁ- amdassified '3;5'mmmm%miwm@@ﬁ %h%- mﬁsa}ﬁdamd ME_ : _'m “-Lshwtg Th@ C‘*mupmﬁf *mmrﬂs ii?S--%f‘ﬁ?:}ﬂdWidf& imi

Uncertain tax positions are
of more than 50%) that. Emged j?pmi 1t5 ‘teahmcal nients; the ta.x po sition w;l] be susiam&d np@n exﬁﬂuﬂmﬂn m the t'axtmg authiﬂms

The Company recognizes interest and penalties related to income tax matters as a component of’ income tax expense (benefit).

QGSL
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Fair Value Measurements

ths:lfi, _.dp_pm ' l?w tc:rm. lmm_appmumai;&dbmkvaim?;
Ot Dﬁﬁﬁfﬁiﬁb‘i@r-:% L_ -.202 1 | -Tm .fmzﬁ. .w-alm M -aur i:a;}-ng,s;l@m :d@btwas--@stmmm ¢ fbasnm umn-- 'i}pﬁ:ﬂ—m&fk@l ﬁmdaasz-mm near y-emz-fmd..

the use f::rf f:}men able mputf; (meels 1 :md 2} aﬂé{ minlmize: the use {)f umbseﬁ abie mpu&s (Léx el ’%) W ﬂ;hm the fmr wﬁm memrch}

¢ Stdfbhsbcd.b} -Iiiﬁ..Fmﬂml.Acf:mu‘mnag_ Smnddrds Beard ( ,MS )

Quoted prices in active markets that are unadjusted and accessible at the measurement date for identical,
"mlresmcled assets or liabilities;

Level 2 --zzas,sem z«mé liabllmes in active I“I”lﬂﬂiﬁlﬂ or ﬁmrzmal msm; mems f‘m Whm& si gmﬁ{:mﬁ mpms are cabse:m f&ble
either dlms:ib or mdamaih |

Prices or valuations that require 1111}1115 that are both Slgm['wam to the fair value measurement and
‘unobservable. including the company ’s own assumptions in determining fair v alue.
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NOTE 4,

On March 1, 2021, the Personal Care division of Domtar Corporation was purchased by Journey F
AIPCF VI

ersonal Care Corp.. a subsidiary of

The acquisition of all the outstanding equity securttics of the Personal Care division of Domlar Corporation was completed for an
aggregate purchase price of $904.6 million. To fund the transaction American Industrial Partners (“AIP”) invested $288.0 million of

cash equity less applicable fees to fund the deal. To fund the remainder of the purchase price. a $650.0 miltion term loan facility less
apphicable fees and issnance costs with Deutsche Bank was issued.

Business Combinations. For income tax purposes, the Company will receive carryover basis in the acquired assets and liabilitics. A net
deferred tax hiability has been recorded with respect to the difference from the book basis step-up.

The fﬁlmmng lable represents the allocation of '*_t:ijél:;a_purt:'lmeszm@:

Receivab

I[nventories, net 152.1
Other current assets 55

Goodwill 196.9

Trademarks 114.7

Customer relationship 146 4
Developed technology 103
Operating lease right-of-use assets 14.6
Other assets 03

Total asscts 1,130.7

Trade and other pavables 131.9
Other current liabilities. 144
Long-term debt and other borrowings, net 1.1

Deferred income taxes and other 776
Other liabilities and deferred credits I %
Total habilities Y3677

Net assets 894.0
Closing cash 106

Total purchase price 904.6
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customer relationships as identifiable intangible assets. Pursuant 1o the requirements of ASC 805, these assets were valued at fair value
as of the transaction date. We estimated the fair value of trademarks and developed technology using both the market and income
approach. To estimate the fair value of customer relationships we used the income approach. All the acquired identifiable intangible

ne basis over their estimated usceful lives, which we believe is the most appropriate amortization

assets will be amortized on a straight-li
method.

Amount

fIn millions of US dollars)

Borrowings under the term loan facility 650.0

Proceeds from the issuance of members’ equity 288.0

Working capital adjustment (2.5
Total

Use of funds:
Total purchase price 904.6
Payment of debt fees 214
Payment of transaction costs 9.4

17
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NOTE 5,

Inventories

(I miilions of US dollars)
Raw materials 374
Fmishﬁ:ﬁgﬁ odls 60.6

B

Spare parts . 21,3

Inventories, net | 120.6

Reserve balances, primarily related to obsolete and slow-moving inventories, were $2.5 million at December 31, 2021

Property, Plant and Equipment

The following table presents the components of property, plant and equipment:

December 31,2021

(‘jﬁf}gfﬂj{}fﬁgf} EJ F,, R“ -
equipment 2918

Machinery ar

Buildings and improvements 86.8

Assets under construction 163

Property, plant and equipment, gross 394.9
Less: Accumulated depreciation _ (42.9)

Property, plant and equipment,net 3520

2021.
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NOTE 7,

Leases

In the normal course of business, the Company enters into operating and finance leases mainly for manufacturing and warehousing

facilities, corporate offices, motor vehicles, mobile equipment and manufacturing equipment.

While the Company s lease payments are generally fixed over the lease term, some leases may include price ¢scalation ferms that are

The components of lease expense were as follows:

Period from
February 9,
through
December 31,
2021

{n fzgé-fﬁﬁim;ﬁé..qf LS dgottars)

Operating lease expense 7.6

Finance lease expense:
Amortization of right-of-usc asscts 0.2

Interest on lease labilities 0.0

Total finance lease expense 0.2

Supplemental cash flow information related to leases was as follows:

Period from
February 9,
through
December 31,
2021
dn millions of US dollars)
Cash patd for amounts inchuded i the miex
liabilities:
Operating cash flows from operating leases 8.2
Operating cash flows from finance leases 0.1
Financing cash flows from financing leases 0.2

surement of lease

Right-of-use assets obtained in exchange for lease
liabilities:
Operating leascs 127
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Supplemental balance sheet information related to leases was as follows:

December 31, 2021

(In mitlions of US dollars)

Operating Leases.

T

Lease liabilities due within one vear (7.9)
Operating lease liabilitics mpa——r .

Finance leases
Property, plant and cquipment 56
Accumulated depreciation . (4.9

Long-term debt

Weighted-average remaining lease termy
Operating leases 3.6 vears
Finance leases 3.0 years

4.2%
4.0%

Maturities of lease liabilitics at December 31, 2021 were as follows:

(In millions of US daollars)

2022 8.0
2023 56
2024 32
2025 29
2026 2.4

Therealter | 02

Operating leases

Total lease payments 22.3

Less Tmputed interest 16

Total lease Habilities 20.7

20

Finance leases

0.3

0.2
0.0
0.0

0.0

.8
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NOTE 8,

:f i 'i}-dwm't::‘md L0

The following table presents the components of other intangible assets:

December 31, 2021

Accumulated
Amortization

Cost Net

(In miflions of US dollars)
Trademarks ' 108.3 (3.6) 104.7
Customer relationship 138.0 (8.5) 1295
Developed technology 7 ¥

Other intangibles, net 256.0 (13.6) 242 4

Goodwill ._ 1934 00 193.4

Amortization expense related to long-lived intangibles was $14. 1 million for the period from February 9, through December 31, 2021,

Amount

In millions of US doltars)
2022 16.3
2023 16.3
20024 15.1
2025 14.9
Thereafter 1634
Total , 242 4
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The Ch&lﬁg@& 1n gﬁﬁdﬁgiﬁ balances for the period from F@bmam@ 1 l};gh@@%ﬂm@f 31, 2021 were as follows:

Amount

An millions of US dollars)

Goodwill additions at inception 196.9
Foreign currency transiation | (3.0)
Successor Balances at December 31, 2021 | 193.4

The changes in other intangible balances for the period from February 9. through December 31, 2021 were as follows:

Accumulated

Amortization Net

Cost

Amortization

Foreign currency translation ... . Bs

Successor Balances at December 31, 2021

Trade and Other Payables

The following table presents the components of trade and other payables:

Trade payables 96.4
Accrued habilitics 18.3
Salaries and payroll payable 131
Sales-related provisions 1.8
Payables on capital projects 1.5
Closure and restructuring costs liability 0.2

Other R
Trade and other payables 1373

22
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: NGTE10¢

Debt

On March 1, 2021, we entered into a $630.0 million credit agreement to fund the purchase of the Personal Care division of Domtar
Cotporation. We also entered into a “‘ElZ(} () mﬂlmﬂ revolving credit facility to provide us with an additional source of 'llqulc:lm as we

establish ourselves as an independent g

eglobally present company.

The term loan and revolving line of credit (together “Credit Facility™) bear interest on a floating rate basis at our option and incur fees
as follows:

lterm _J{;a an

LIBQR plus 1 (){)%
o piﬂs 3. 23‘% ﬁpphmb?ﬁ margin

Revolving credit-line

Eurocurrency Rate Loan: LIBOR (ranging from one tonth to 12 months) subject to a floor of 0.00%
o plus, with respect to the FIFO Facility, an applicable margin ranging from 1.75% to 2.25% based on excess
availability, or __
fo pms with respect to the LILO mmh{y 3.25% app' icable mArgin,

Base Rate Loan: base rate determined as the highest of the Federal Funds Rate plus 0.50%, Prime Lending Rate, or one month

LIBOR plus 1.00%
o plus, mﬂiz respect 1o the FIFQ delm an dpgahmble I‘Hdl‘é,lﬁ rallgmg from 0.75% to 1.25% based on excess
availability, or
o plus, with respect to the LILO Facility, 2.25% applicable margin,

Canadian Prime Rate Loan: rate determined as the highest of the Canadian Prime rate, or one month LIBOR plus 1.00%

o plus, with respect to the FIFO Facility, an applicable margin ranging from 0.75% to 1.25% based on excess
availabilii

ability, or
o plus, with mspam to the LILO Facility, 2.25% applicable margin.

Unused capacity under the revolving credit lm& u:?:-f credn loan mcurs a fee ranging from 0.250% to 0.373% per annum based
on the average usage of the revolving ¢r

dit

Administrative Agent fees

The Credit Facility contains affirmative and negam ¢ covenants customary for similar facilities and transactions, inchuding limitations
or restrictions on our abi ?ﬂv Sllbj ect to certain exceptions, (o

® ¢ * @« & 9

Starting Septemt

incur additional indebtedness;
ncur additional heuns;
engage in certain fundamental changes, including changes in the nature of our business;

transfer or sell assets:

pay dividends and other restricted pavments:
make acquisitions, investments, loans and
enter mtf::s regmcm e agremmmg

advances;

ber: 30, 2021, the term loan began ammugmg in quarterly installments equal to 1.00% per annum of the inttial borrowed

amount and requires full payment at maturity of all remaining amounts owed. The term loan matures on M arch 1, 2028,
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The revolving credit line matures on March I, 2026. The company may repay principal, in whole or in part, at any time without penalty.

Outstanding borrowings under the revolving credit line were $6.5 million and $15.0 million as of December 31, 2021, due full payment
or extension on January 2022 and February 2022, respectively.

The revolving line of credit contains a springing financial covenant requiring us to meet a certain fixed charge coverage ratio if the
specified excess availabihty 1s less than the greater of (1) $10.0 mmlhion and (n) 10% of the lesser of the borrowing basc and the facility

size, subject 1o certain equity cure rights. This covenant did not apply as of December 31, 2021,

The Company was in compliance with all financial covenanis as of December 31,2021,

The following table presents the components of long-term debt and other borrowings:

Rates as of
December 31,
2021

December 31,
2021

{n millions of US dollars)

Revolving credit line 1.85% 6.5
Revolving credit ling 1.89% 15.0
Term loan 3.00% 0409

Current maturities 252
Total Tong-term debt and other borrowings 644.1
Unamortized debt discount (18.9

The following table presents the maturitics of our long-term debt and other borrowings, net as of December 31, 2021:
Rmﬁhmg eredit

line ~ _ Termloan __Other borrowings _ Total repayments

2023 0.0 6.5 0.3 6.8

0.0 '
0.0
0.0

215

6.5

6.5

24

607.8
646.8

6.5
6.5

607.8
669.3



AIPCF VII DPC FUNDING, LP AND SUBSIDIARIES
NOTE 11.
Pension Plans

Defined Contribution Plans

The Company has defined contribution plans. The expense under these plans is equal to the Company’s contribution. The related
expenses were $2.6 million for the period from February 9, through December 31, 2021,

Defined Benefit Plans

Th-:a ?-Cmnp;my- memws mr- -deﬁmd %@mﬁt mmim 'plm-is iﬁﬁ Eump@- "Tw -c::‘f t}m -p@m ;m- fm ZEM, -'wiﬂz thrf:- ax:-'fim -eml'eyms ﬁae}w-

thﬁ?sxf..: parmlttcad,.b} -i%:_hc: .@mhcab%ic mguldtmy .aﬂﬂwmes,

Change in Projected Benefit Obligation

The following table represents the change in the projected benefil obligation as at December 31, 2021

December 31,
2021

An-millions of US dollars)

Projected benefit obligation at acquisition date™ 13.6
Service cost for the period 0.0
Interest ecxpense 0.1

Actuarial loss (gain) 03

Benefits m:;ﬁ ' (t} 2

-Sﬁm@.:m _
Impact of acquisitions 0.0
nge rate change- {0.8)
Projected benefit obligation at end of year _ 13.0
M) Acquirod on March 1, 2021. |

Effect of fﬁfﬁigﬂﬂﬂ%ggj? exchs
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Change in Fair Value of Assets

The following table represents the change in fair value of assets for the period from February 9, through December 31. 2021, reflecting

the actual return on plans assets, the contributions and the benefits paid for the year:

n millions of US dollars)
Fair value of assets at acquisition date'!”

Actual return on plan assets
Emplover contributions

1ils pad
Expenses paid
Settiement

Hene

ency exchange rate change

Fair value of assets at end of vear
U Agquired on March 1, 2021

A millions of US dollars)
Projected benefit obligation at end of year
Fair value of asscts at end of year

Deficit

26

December 31,

0.5
01
0.0
.0
(0.6)

9.4

December 31,
2021

(13.0)
94
(3.6)
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The following table presents the pre-tax amounts included in other comprehensive income (loss):

Period from
February 9, through
Becemmx :H 2021

Net (mﬁs) gain (0.1)
;Am@mmﬂ@n of net actuanal loss - | 00
Nﬁ maﬁm reco gﬂmm in ﬁﬂlﬂi‘

hﬁ)

The follow mg table presents the components of net p%m}dm benefit costs for pension plans:

Period from
February 9,
through
December 31,
2021

fn millions of US dollars)
Service cost for the period 0.0
Interest expense 0.1
Expected return on plan assets (0.2)
Amortiz

tion of net actuarial loss __ 0.0

Net periodic benefit cost

Weighted-Average Assumptions

Th@ C’@mpﬂmﬁ 'used th@ -f@ﬂmmg E{m assumpiims to measure ﬁthe**‘pm'itz'@md b@n@ﬁ{ '@béﬁigmiﬁ-;ﬁﬂdﬂi@::ﬁé‘é periodic benefit cost, These

December 31,
2021

Projected benefit obligation
Discount rate 1.2%
Rate of compensation increase 2.9%
Net periodic benefit cost
Discount rate 1.2%.

Rate of compensation increase 2.8%
- Expected long-term rate of refirm on o
plan assets 2.4%

27
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Fair Value Measurement

The following table presents the fair valuc of the plan assets at December 31, 2021, by asset catcgory:

December 31, 2021
Ouoted Prices in
Active Markets
for Identical
Assets
Total (Level 1) (Level 2)

Significant Significant
l]w ﬁﬂbi@ Un glﬁﬁﬁabm
Inputs Inputs

(Level 3)

(In millions of US dollars)

Asset Categoty

Insurance contracts™ 94 0 060 00 00 00000 94
Total 9.4 0.0 0.0 9.4

(1) This category included insurance contracts with a minimum guarantee rate.
Estimated Future Benefit Puymeunits from the Plans
Estimated future benefit payments from the plans for the next 10 vears at December 31,2021 are as follows:

Amount

2022 0.3
2023 03
2024 2%
2025 0.4
2026 0.6
2027-2031 2.0

NOTE 12.
Other Liabilities and Deferred Credits
The following table presents the components of other liabilities and deferred credits:

December 31,
2021

(In millions of US dollars)

Pension liability - defined benefit pension plans 3.6

Pension hability - supplemental executive retirement plan 0.0

Compensation related 0.0

Deferred credits _ 02
Other Liabilities and Deferred Credits 3.8

28



AIPCE VII DPC FUNDING,, LP AND SUBSIDIARIES
NOTE 13,

Income Taxes

The Company s income (loss) before income taxcs by taxing jurisdiction were;

Period from
February 9,
through
December 31,

2021 |

(n millions of US dollars)
LS.
Forcign

Earnings (loss) before income taxes 8.

Provisions for income taxes include the following:

Period from
'Fé&lmﬁﬁf -9?.
through
December 31,
2021

(In millions of US dollars)

Current 0.0
Deferred 5.1y
Foreign:
Current 6.7
Deferred | “@.7

29
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The Company °s provision for income taxes differs from the amounts computed by applying the statutory income tax rate to income

(loss) before income taxes due o the following:

Statutory income tax

Reconciling Items:

State and local income taxes, net of
federal mcome tax benefit

Foreign mcome tax rate differential
Tax credits and special deductions
Rate Benefit from Loss Carryback
Uncertain tax positions

Valuation allowance on deferred tax

Nonde

ductible expenses

The tax effects of sigrificant temporary differences representing deferred tax assets and ligbilities at December 31, 2021 are comprised

of the following:

ﬂﬁfﬁiﬂfﬂmﬁ@ff;fi%eifﬁ}ﬁf?m}
Accounting provisions

Net operating loss carrylorwards
Interest expense.

Tax credits

Other

Gross deferred tax assets

Valuation allowance

Net deferred tax assets
Property. plant and equipment.
Intangible assels

Latent gain

Right of use assets

Other

Period from
Februarv 9,

through

2021

December 31,

(9.1)

(1.0)

(2.5)
0.0
0.0
1.0
90

(5.9)

ﬂ w 5

2021
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AtDecember 31, 2021, the (¢ ompany has $14.5 million of federal net operating loss carryforwards which are carried forward indefinitely,
and $66.5 million state net operating loss carryforwards which will begin (o expire in 2025, The Company also has fﬂmlgn net Qpermmg

fosses of $65.0 million which may be carried forward mdcfzmt@ly

thf-?: d@f@fmd m :assms.- w-ﬂl. -mt b.@ mahmd_ Th@. ﬂltllndm mcﬂimmn @f ef@mz:d tax asscts 1s .:d@_pendem ap@nm@. __g;memﬂm-af fumm.
taxable income during periods in which temporary differences become deductible.

Evaluating the need for a valuation allowance for deferred tax assets often requiteg significant judgment. All available evidence, both
positive and negative. is considered when determining whether, based on the weight of that evidence, a valuation allowance is needed.

Aﬁervcmsiderﬁﬁﬁn -ﬂf'*all p@-sitiw and negative evidence, we believe that 1t is more likely than not that a portion of our-deferred tax
As a mml we mmmed a ﬁ.:ahmi@ﬁ allowance c}f "33-1 4.3 million as ::;:-f' December 31, 2021. The increase in

lhai‘: lh& resuﬁs Qf I‘ul&m Gpﬂl‘ﬁl}ﬁllﬂ W 1[1 not gemm{e m'ﬁf “zcwm mﬁable income l{} reallm ﬂle s:iefeﬁ'ﬂd tax assets.

The Company has nol provided for dcfcmd mes on thf:: ammde basis a::%ﬂ‘femm:ﬁa n m:, m‘x esmmms 1n its Toreign subsidiaries. The
Company remains indefinitely reinves

At December 31, 2021, the Company had gross unrecognized tax be
tax benefits would favorably impact the effective tax rate.

December 31,
2021

.a-ldnm-m: d@qumtmﬂ; :dcllﬁ (h 1.8
Additions based on tax positions related to current period 190

Balance at end of vear . 2.8
U Acquired on March 1, 2021

ewﬁmwmﬁe;@:

The major jurisdictions where the Company and its subsidiancs will file tax returns Tor 2021, 1n addition to filing two consohdated U.S.
fed@r&z‘lﬁimmﬁe tax mmms.. :;sziswedm a-ndepain- The—::Cgmmﬂy and its subsaélmcs wiﬂ alfsa ﬂl@-mmmsm Varims* other -ca@"a.z:mrifzs-in

< mimnauﬁm f Or the...lmgaars. 2() ._l ‘7 tmﬁugh 2{)2 I * Thﬁ. C..mpa n_g,r dﬂe_s Im.l..amlc;lmta i,hat Ei‘dj ugtmmls..memmmg. f rom Ihesa mldlls W ﬂuE{:l
result in a 's_ig g—_ﬁ‘éﬁm ni chmgﬁm the results of its gp'emﬁ{s?ﬂs and Tinancial condition.
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The following table presents the changes in accumulated other comprehensive income (loss), net of applicable taxes, by component:

Foreign Currency
Translation

Pension Plans Total

cin mittions of US dollars)

C‘mr%m pﬁ:ﬂﬂé mhﬁr mmprehﬁﬂgwe mncome e i ot
( oss) before reclassifications (0.2) (32.9) (33.1)

Balances at December 31, 2021 | (0.2) (32.9) (33.1)

mmpﬂmm ﬁaf

campreh&nswa income (lnss} d.ue to clmnges fimlgﬁ ewhm rates fmm me beﬂﬁmmg -af the penod to the end of the period.
Fluctuations in the value of forcign currencics as compared to USD mav have a significant impact on comprehensive income (loss).

NOTE 15,

Conlingencies

In the normal course of ﬂpemtmns the C‘fmmam becomes involved in various legal actions mostly related to contract dlspmes patent
infringements, and labor issues. While the final outcome with respect to actions mmmﬂdmg or pﬁ’i’lﬁﬂ‘ig at December 31, 2021, cannot
be predicted with certainty, 1t is management’s opinion that their resolution will not have a material adverse effect on ﬂ"ia’: Company’s

financial position, results of operations or cash flows,

Other Commercial Commitments
NOTE 16.
Related Party Transactions

Durning the period from February 9, through December 31, 2021, the Company remmbursed 1ts equity holder for expenses mn the amount
of $1.3 million.
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Subsequent Events

In February 2022, in response to the military conflict between Russia and Ukraine, the United States, other North Atlantic Treaty
Organization member states, as well as non-member states, have announced targeted economic sanctions on Russia, certain Russian
citizens and enterprises. The continuation of the conflict may trigger a series of additional economic and other sanctions enacted by the
United States, other North Atlantic Treaty Organization member states, and other countries. The potential impact of bans, sanction
pmgmms gmd bm cmm on our busmesg 15 umemm m ‘Ehﬁ mrmm tmxe j'%'ae 1@ me l'“lmd nature of the mmtan -mnﬂi{:l as 11 as Hﬂf E}ldmg
o exchz iy

> nge rat
pressuras on raw nwemls and energjr 5 l‘gmghtmed e}fbgrsewﬁw ﬂlreats and i ‘ther ros tmtmns

The C ompany does not maintain @pemu@m in Russia and Ukraine, sales to customers in these countries are immaterial. As of the date
i.z}f &ssuame: Qf ﬂz;s Ammai Repm‘ the 1mg:md m? ma :mlttaﬁ, cml[’hm ‘bam een R{ISSiﬁ z:md Ukrame has nm had a Sﬁgmﬁcam 1mpac:t on

ﬂhmz.e. mmther__gmmE .Gpe_mmns

The Ci}mmm has evaluated subseq;feenl events ﬂwmg;h October 11, 2022, the date on which the financial statements were available to
be issued, and determined that there have been no additional mbseqmm events that have occurred that would require adjustments to our
disclosures in the consolidated financial statements.



