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Jag intygar att resultatrakningen och balansrdkningen har faststillts pa arsstamma 2024-06-26.
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KMT R@thc Saiutmﬁs Holding AB

Styrelsen och verkstallande direktoren for KM {olding AB avger foljande

arsredovisning for rikenskapsaret 2023

Mgr'&WSﬂann ar upprittad 1 svenska kronor, SEK. Om inte annat sérskilt anges, redovisas alla belo

i tusentals kronor (Tkr’) Uppgifter inom par entes avser for cgaende ar.

Forvaltningsberatte

B knin ' Robotlosningar. Bolaget. ﬁmg@mr SOM
hﬁldmj;mg ij__'-; | 5t6d ¢ y / '?' kﬁp ”? ‘*’v ‘"}p?faﬁﬁf _j]- T R@bﬁm Solutions H{:’aldmg AB ingen
:ikﬁﬁﬁﬁﬁ‘ﬁ“@di%}%m}i? utan hiinvisar till dm koncernredovisning som ﬁppmt’tm av Shape Tec hnologies

e Waterjet Holding Inc.) org nr 46-3275009 med siite i Delaware, USA.

2021 2020
-34 5
49 683 40 686

Flerdrsoversik
Resultat efter ﬁmnsm]la poster 553
Balansomslutning 40 690

Soliditet (%) 67.6

For defimtioner av nyckeltal, se Redovismings- och varderingsprinciper.

Forindringar i eget kapital

Balanserat Arets

resultat. resultat
Belopp vid arets ingang 27396 0
Amt% mgultm 13

Forslag till vinstdisposition
St}ﬁ%iwn foreslar att till forfogande staende vinstmedel! (kronor):

balanserad vinst 27 396 371
arets vinst 12501
27 408 872

:-*ﬁsptﬂcms 54 att o
10y m_é}_fs._ffm;- Overfores 27 408 R72
27 408 872

Foretagets resultat och gmllmng i oy mﬁt_ fmmgw av @ﬁm‘mljane resultat- och balaﬂsmkmn m@d noter.

Alla belopp anges 1 tusentals kronor om inget annat anges.

PP

Totalt

27 496
13

27509



Org.nr 556724-6649

Resultatrikning

Rorelsens kostnader
Ovriga externa kostnader

Rirelseresultat

Resultat efter finansiella poster -58 -39

Resultat fore skatt 13 0

Arets resultat 13 0



Org.nr 556724-6649

Finansiella anliggningstillgingar
Andelar i koncernféretag 4 30 000
30 000

Summa anléiggningstillgangar

Omsittningstillgangar
Kortfristiga fordringar
Fordringar hos koncernforetag 10 685 10 685

Kam ﬂchmnk o
Summa omsiittningstillgdngar

Eget kapital 5
Bundet eget kapital

Fritt eget kapital o .
Balanserad vinst eller forlust 27 396

Summa eget kapital 27 509

Kortfristiga skulder
Skulder till koncerntoretag 13 181 13192
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Allminna upplysningar
Arsredovisnin gen #r upprittad i enlighet med drsredovisningslagen och BFNAR 2012:1 Arsredovisning

och koncer m_éﬁ_e:mmmg (K3).

Fordringar och skulder i utlindsk valuta har vérderats till bal s kurs. Kursvinster och
kursforluster pa rorelsefordringar och rorelseskulder md@ws&s 1 mrelwm%ukawt medan kursvinster och
kurstorluster pa finansiella fordringar och skulder redovisas som finansiella poster.

Redovisningsprinciperna ar oforandrade jamfort med foregaende ar.

Intiiktsredovisning . .
Intikter har tagits upp till verkligt viirde av vad som erhallits eller kommer att %ﬂmﬂab och redovisas i
den omfattning det ar sannolikt att de ekonomiska fordelarna kommer att til oras bolaget och

intakterna kan beriknas pa ett tillfor] 1m$ SAtt.

Finansiella instrument

Finansiella m%tmm; 1t virderas utifran anskaftningsvardet. ne
fb{i:ﬂ;alfﬁ' blir part 1 instrumentets avtals j;l}iﬁ:e?s%m:a_; mllk@r Fmamwlla ii g
ndr ratten att erhalla kassatloden fran mstrun
stort sett alla risker och fOrméner som &r fmknippad@ me& agand@mtim Fmammﬂ& s

balansriikningen ndr forpliktelserna har reglerats eller pa annat sitt upphort.

Andelar i dotterforetag

Aﬂeim 1 d@tt@ff@m{aﬁ mngm h_ﬂ amkafﬁamf o

k#’iltﬂ’tlﬁhl{@ﬁ, m_ggmm al f--?iﬁnggbmﬁm nar de.ugpki}mmm

K imdfm*df*mgwf%w{fmmga fordringar
Kundfordringar och kortiristiga fordringar redovisas som omséttningstiligang:
forviintas bli inbetalt efter avdrag for individuellt bedomda osiikra for :::mgm‘

Né‘d &émwxm“apmvmng av. ,t_mm ?wﬂa ané’agg&m"wfﬂgéﬁgm

inﬁiﬂzdmm T

Inkomstskatter _
'Tmal %kmt mgﬁm av a

egat ka*:xml

Aktuell skatt
Aktuell skatt avser inkomstskatt 'ﬁ:}r lmwmmde mk&mk&p%m samt den del av tidigare mkmgk&pgam
mkemstskm som dnnu inte redovisats. Aktuell skatt beridknas utifran den skattesats som giller per




Drgm 55 6?24 6649

Uppskjuten skatt ar mkomsts} Ida toljd av tidigare handelser.
Redovisning sker enligt b:ﬁ-_?’angmkmngamﬁmdml --_‘inh%' denna memd m&m isas uppskjutna skatteskulder
och uppskjutna skattefordringar pa temporira skillnader som 1 uppstar mellan bokforda respektive

skattemissiga virden for tillgdnear och skulder samt for Gvriga skatteméssiga avdrag eller underskott.

Uppskjutna skattefordringar nettoredovisas mot uppskjutna Skmmskuldm ?dﬂ-ﬁt---mﬂ d@ kan betalas med.
i mﬁc}bempﬁ Uppgkjumﬂ skatt berdiknas utifran géllande %kmteﬁms pa balansdagen. Effekter av
:ﬁm&drmgw 1 gallanade ‘%kﬁ.ﬂﬁ%ﬁm@f Fest élmtfﬁm 1 d&n peﬂ od fordndring Upp@kjutw

h upp 5.5; jjmn baﬁ%kuld som avsatining.

| ﬁfm’”@fﬁkﬁﬁ

D . 14 ttning sdrredovisas inte den upp skjutna
skatteskulden som ir hénforlig tll obeskattade reserver,

P& erund av sambandet mellan redovisning och besk:

Nyckeltalsdefinitioner

Resultat efter finansiella poster
Resultat efter finansiella intdkter och kostnader men fore bokslutsdispositioner och skatter.

*alaﬁﬁﬂmm{mﬁ;;
Foretagets samlade t

'.S'Silid@étct {%)

r med avdrag for uppskjuten skatt) i procent av
'f;.gﬂ;ms:mb ?'ummg

Not 2 Vasentliga handelser efter mkenskapgfwﬂs slut
Inga visentliga hiindelser har noterats efter rikenskapsarets slut.

N

)t 3 Bokslutsdispositioner B .
2023 2022

Mottagna koncernbidrag 71 39

Not 4 Andelar i koncernforetag

2023-12-31 2022-12-31

Ingiende anskaffningsviirden
Utgiende ackumulerade anskafiningsviirden

Not 5 Disposition av vinst
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Org.nr 556724-6649

2023-12-31

Forslag till vinstdisposition

Styrelsen foreslar att till forfogande staende vinstmedel:

balanserad
arets vinst 13
27 409

1 ny rakning 6verfores 27 409
| 27 409

Antonino LaDuca Jonazs Persson
Antonino LaDuca Jonas Persson
Ordforande Verkstillande direktor

Var revisionsberittelse har limnats 2024-06-26
RSM Stockholm AB
Malin Lanneborn

Malin Lanneborn
Auktoriserad revisor
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Vi-har utfort en revisian av ammﬁwzsmﬂgm for KMT Robatic Soiutions
EM& f,:img AB Fir ra&&ﬁgkagsamﬁ’i jaﬂuaﬁ 2023131 december 2023,

atymtgmg mh Ve "“‘kﬁa! am?ﬂﬁ? {amkmr@m fs:w,a m‘ag f@r %r:M“E“ E%ﬁk}mzm:
Sotutions Holding AB for rak&m&a;}séraz 1 januar 2023 tifl 31 december
2023 samt avforsiaget till dispositioner betraffande bolagetsvinst eller
forust.

v‘ tdﬁﬁzyr%«:&r atE Em agaﬁtsmmaﬁ ﬁiapﬁﬁ%raw mtm @ﬂ 1g{ fﬁm aﬂ&t

Wit I%ﬁtyrmr ﬁﬁﬁ"fﬁi’“ att mﬁaggﬁtamwm faststalier resultatrakningen och di mmm@ﬂ mgm;«gm- az fﬁg’ r‘ék&ﬁgkaﬁggrﬁﬁ
‘balansra kmmgm

Grung for uttalanden
Vi har utfort revisionenenligt ,gm revisionssed i Sverige. Vart ansvarenligt
denna beskrivs narmare Eavsnittet "Revisorns anisvar'. Vi 4r oberoende |
farhiallande till KMT Rabotic Solutions Holding AB enligt god revisarssed i
Sverige och har T Gwrigt fullgjort vart yriesetiska ansvargnligt dessa krav.

Vi anser att de revisionsbevisyvi har inhamtat ar tillrackliga och
Maﬂﬁm%lﬁm% iga?gf}ﬁi :grfﬁrk?-ﬁi“fﬁ%:z’f ?ﬁfjﬁ 'i;éié:t;a landen.

i:v-%--a nseratt de f @m“mmw%ﬁ wi har %r"a h-é%-mﬁai -ér 'tiéélréé_cé%;*giga och
]_am%@mﬁisswﬁfga SOM gwmﬂ {Grvara uttalanden,

ﬁl@g%i& vmat &I e f&ms{ d ﬁ:sm g ’E‘it Lte%e mmg in: %f@tmr a:?%t‘{a E:ﬁ&ml
amat £ b@mmmng avom uzd&lmmgm ar forsvarlig med hansyn till de

:.ammdmzmmgaﬁ dppfmtaﬁ ﬂ%fii"’e ;a'étf: {ief} g&r en ?ﬁt?‘*f 53 ME EDE &tﬁ ﬁﬁiigﬁ kmg som bolagets mrkaa mhﬁzmrt ﬁmf&?{tr’mg ach E’iﬁk%f staller pa
arsredovisningslagen. Styrelsen och verkstallande direktoren ansvarar aven. 5{;@:’[@5{%1@ av bolagets egna kapital, konsolideringsbehay, likviditet och
for den interna kontroll som- de bedémer ar nodvandig foratt uppratta en ﬂ&][rmm owrigt,

arsredovisning som inte inneéhalfer nagra vasentliga fela ktegh&mr vare sig.
‘dessa beror pa oegentligheter eller misstag.

S’[W%lmn ansvarar %‘m‘ m agmg organ ga%tm Mh ﬁ} maimmgm =1 Emiagatg

Vid upprattandet av arsredovisningen ansvarar styrelsen ochverkstallande
direktbren & bedBmningen av bolagets formaga att Tortsatta
'@@ﬁ r%@a-mh@t:w | @% 'tﬁ"@f;?'iyﬁ%"?” "'f"é'é% ;'-’----Sé !é%r t”-l!%m g:?’ %gt’ {ﬁm fﬁiz r*h %-l '-:a*a 'ﬁﬁi'w 'ﬁé’:sm -*‘m 8

uﬁta md% ﬁm amwargfmhm: ar atﬂ: mham’ia g"’wﬁ;@mb@m ff:}r ath m%d B

.a%"'&%"ﬁfﬁf}wﬁﬁ ﬁgﬁﬁ 5ﬁm h&ﬁhﬁt iﬁt& ﬁﬁﬁ ﬁé iﬁ“ﬁ ﬁagf& Vﬁ 5ﬁﬂt ig& fﬁ[ﬁ k’tigh&’m!‘ riﬁm iggfa{iﬁ%f G kﬁfhﬁ?khﬁﬂﬁ b@d@ma ﬂmmagﬂ}ﬁ St};gfﬁigﬁi%d%m@t@ﬁ@r
vare gig dessa beror pa &Z}E‘gem[ ghe‘tef elier misstag; ﬁflh att lEmna en verkstallande direktdren i ndgot vasentligt avseeride:

................

revisionsberattelse som innehdlfer vara uttalanden. Rimfig sakerhet aren
;'hﬁxg gsﬁa{i av S&E(E *’heﬁt mm af‘" ﬁg&n gamm fﬁ" ;m en’ s’emstm wm utfors

- foretagit nagon aﬁgaﬁ | eller gjort sig skyldig till nagon forsummeise som
e kan foranleda ersatin INgss },f idighet mat bol aget, eller

-mmm zg fela Eﬁkgh&t 'f:;fm en ﬁéﬂim fi rmg ?ﬁiﬁ E@tigheﬁ:&r k:;m uppgﬁzé gaa gr* und  -pa nagotannat satt handlat i strid med aktiebolagslagen,

av aegent zg%wm&r elier misstag och anses vara vasentliga om de enskilt eller argrwmﬂmmgﬁiag@ﬁ elier| .'ﬁ?ﬁ{gmﬁméﬁgﬁm
'1: Ela&mm&mg rir E;gm Es:m f{}wa rmﬁ F}avﬁrm tEE& ekonomiska beslut som

it tga e bﬁskz’m nsng av vart ansvar f@r revisionen av argfmwimmgm
_"é’mﬁg m REWS&?‘S%F’EEQ&M?&H%?‘%S webbplats: Rim
WA FeVISOTSINSpeKUONen. Se/Tevisarnsansvar. Denna beskrivn ng &r endel

av mvzg_@mm{maismﬁ

L AT z.me ngara rm fm at’z ern
revision som- z_ztmﬁs &m&gt g@ti rwzﬁfﬁmﬁ@@ i Sverige alitid kommer att
u@;‘::sta{:ka &"tﬂaﬁ“ﬁﬁf eiler farsummelser som kan fora nleda

@f’ﬁﬁﬂﬁiﬁgﬁﬁwiﬁsghﬂ mﬁ’é bﬁkageE %ﬁﬁi’ aﬂ:’é E*’Et fﬁrsiag Ziif Ei ag::sﬁszﬁ; OrEr av

En ytrer] agam bﬁgkwnmg avvart ansvar fﬁt’ revisionen av ﬁ::w;a tni ingen
firins pa Revisorsinspektionens webbplats:

Wy revisorsinspektionen.se/revisarnsansvar. Dennd bes Ecs‘!mmg aren del
avrevisionsherittelsen.

Stockhaolm den 26 juni 2024
RSN Stockholm AR

Fﬁa=ﬁim--La-ﬂ-m&bﬁ£m
Auktoriserad revisor
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Independent Auditor’s Report

Shareholders and Board of Directors
Shape Technologies Group, Inc. and Subsidiaries

Opinion

We have audited the consolidated financial statements of Shape Technologies Group, Inc. and

Subsidiaries (the Company), which comprise the consolidated balance sheets as of December 31, 2023
and 2022, the related consolidated statements of operations, comprehensive loss, stockholders’ deﬁcrt
and cash flows for the years then ended, and the related notes to the consolidated financial statements

(collectively, the financial statements).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial

position of the Company as of December 31, 2023 and 2022, and the results of their operations and their
cash flows for the years then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinion
We conducted our audits in accordance with auditing standards generally accepted in the United States

of America (GAAS). Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be

independent of the Company and to meet our other ethical responsibilities, in accordance with the

_relevant ethlcal requwements relatlng to our audlts We belleve that th;a audit evidence we have obtained

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation: and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered In the aggregate, that raise substantial doubt about the Company's ability to continue
as a going concern within one year after the date that the financial statements are issued or available to
be issued.

mcludes our opmmn Reasonable assurance is a hlgh Ievel of assurance but is not abselute assurance
and therefore Is not a guarantee that an audit conducted in accordance with GAAS will always detect a

material misstatement when it exists. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. M|sstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment

madade by a reasonable user based on the financial statements.

af .ag’.ﬁ E.E’R- ;.3} g.z.-.-% ;_;.a.;.; HENCL S ] E ,a,..eq@-.;..
T T a 3%
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In performing an audit in accordance with GAAS, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company'’s internal control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements. | '

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Seattle, Vwashington
March 28, 2024



SHAPE TECHNOLOGIES GROUP, INC.
CONSOLIDATED BALANCE SHEETS
(Amounts in thousands, except share data)

December 31, December 31,
ASSETS
Current assets:
Cash and cash equivalents $ 11023 § 11,324
Receivables, net 82,897 71,945
Inventories, net 114,446 118,586
Prepaid expenses and other current assets 18,621 27,153
Total current assets ' 226,987 228,988
Property, plant and equipment, net 42178 43.712
Operating lease right-of-use assets 24677 26951
Goodwill, net 69,652 30.427
Other intangible assets, net 29 080 32,603
Deferred mmcome taxes 4.547 1,110
Due from Parent Company — 9,790
Other long-term assets 4,835 6,898
Total assets 3 401,956 $ 430,479
LIABILITIES AND STOCKHOLDERS’ DEFICIT

Accounts payable $ 36,357 § 40,727
Bank term debt, short-term 3,500 3,500
Other debt, short-term. 3,125 3,424
Accrued payroll and related hiabilities 12,412 12,698
Taxes payable and other accrued taxes 2,788 8,139
Accrued expenses 13,025 12,968
Customer deposits and deferred revenue 29,914 39,782
Operating lease liabilities, short-term 3230 4,592
Total current liabilities . 106,371 . 125,837
Bank term debt, net, long-term 326,021 328,149
Revolving loan 14,000 5,000
Operating lease liabilities, long-term 20,456 22,352
Deferred mcome taxes 3,009 3,843
Long-term payables | 11,063 12,596
lotal habihtes 80920 497.777_
Stockholders’ deficit:

Common stock, $.001 par value, 100,000 shares authorized; 63,000 shares issued and
outstanding | — _

Additional paid-in capital in excess of par 131,411 131.411
Accumulated deficit (170,579) (159,405)
Accumulated other comprehensive loss:
Cumulative translation adjustment, net of tax (39,796) (39.304)
Total stockholders’ deficit (78.964) (67,298)
Total liabilities and stockholders’ deficit $ 401956 $ 430479

See Accompanying Notes to Consolidated Financial Statements
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Sales
Cost of sales
Gross margin
Operating expenses:
General and admimstrative

Research and development

Impairment of long-lived assets

Restructuring charges
Total operating expenses
Operating mcome
Other income {expense), net:
Interest expense, net
Foreign exchange gains
Other, net

Other expense, net

Income {loss) before income taxes

Income tax provision

Net income (loss)

See Accompanying Notes to Consohidated Financial Statements

SHAPE TECHNOLOGIES GROUP, INC.

(Amounts in thousands)

Year ended

December 31,

2023

$ 470,973
299,157
171,816

71.979

el 10

1 ?92 3
21,662
(30,543)

(30.491)

2022

166,527

62.367
9,328
152
346

150,154 135420

31,107

(18,522)
540
189

(17,793)



Net income (loss)

Other comprehensive loss:

Cumulative translation adjustment, net of tax

Total comprehensive loss

SHAPE TECHNOLOGIES GROUP, INC.
CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

(Amounts in thousands)

See Accompanying Notes to Consolidated Financial Statements

Year ended
December 31,
2023 2022
$ (11,174) $ 4817

(492) (808

§  (2.991)

%




SHAPE TECHNOLOGIES GROUP, INC.

(Amounts in thousands)

Cash flows from operating activities:
Net income (loss)
Adjustments. to reconcile net income (loss) to net cash provided by operating activities:
Depreciation
Amortization of intangible assets
Amortization of deferred financing costs
Reduction of right-of-use asset - operating lease
Asset impairment charges
Stock-based compensation
Warranty expense
Inventory obsolescence expense
Bad debt expense
Provision for write-off on the amount due from Parent

Deferred incomie taxes

Eam-out contingent liability adjustments

Changes in operating assets and liabilities, net of acquisitions:
Recervables, net

Inventories, net

Other assets

Accounts payable

Accrued expenses

Customer deposits and deferred revenue

Other long-term liabilities

Operating lease liability

Net cash provided by operating activities
Cash flows [rom mvesting activities:

Expenditures for property and equipment, net.

Cash flows from financing activities:
Repayments of bank term debt
Net borrowings under revolving credit facilities
Repayments of long-term debt
Repayments of short-term debt

Net cash provided by financing activities

Etfects of changes in foreign currency exchange rates on cash and restricted cash
Net change in cash, cash equivalents and restricted cash
Cash, cash equivalents and restricted cash, beginning of period

Cash, cash equivalents and restricted cash, end of period

Year ended
December 31,
2023 2022

§ (11,174 § 4817

7,123
15,868
1,709

17.814

2,597 432
o 152

(11,776)
1,534
9479

{4,217)
(3,254)
(1.246)

2,340 .

(6,619)
(736)

(3,500)
9,000
(46)

(203)

5.251
(1,170}

15
2,125
1,931
580
2,223
3,242

(12,176)
(22,890}
(9,388)
5,408
2,169
3487
1,161
9,947

(8,935)
(1,080
(3,631)

5,000

(3.256)
18,892



SHAPE TECHNOLOGIES GROUP, INC.

(Amounts in thousands)

Year ended
December 31,
2023 2022
Supplemental disclosures of cash flow information: '
‘Non-cash acquisition consideration $ — 491
Non-cash right of use assets obtamned n exchange for new operating lease labilities 3.066 5,540
Cash paid during the period for:

[nterest 28,459 16,446

7.779 4313

Income taxes

See Accompanying Notes to Consolidated Financial Statements



SHAPE TECHNOLOGIES GROUP, INC.

(Amounts in thousands)

Common Stock - Accumulated
Additional other
Par  paid-m Accumulated comprehensive
Shares value  capital deficit ~loss Total

Balances, December 31, 2021
Net loss 81 81
Currency translation adjustment, net of tax —-— - - —-— (7.808) (7.808)
Stock-based compensation ' 5
Balances, December 31, 2022
Net loss

Currency translation adjustment, net of tax — — o 492)
Balances, December 31, 2023 . — —

See Accompanying Notes to Consolidated Financial Statements
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SHAPE TECHNOLOGIES GROUP, INC.

Note 1: Summary of Significant Accounting Policies

Shape Technologies Group, Inc. and its subsidiaries (the "Company" or "Shape Technologies Group” or "SHAPE") provide
solutmns based on 1ts Ultra H1 gh Pressure ( LHP-“)- teéhnology to -man-ufacturers T“he 'Company --is a IOO%- -OWned sub-sidj-ary

assembles J .P Waterj ot pumps cuttlng heads and tables robotw and process automatlon svstems and aftennarket
components that are integrated into systems worldwide. SE APE focuses on solutions for advanced materials processing for

prominent customers m fast-growing markets. SHAPE's business strategy focuses on selling UHP equipment and providing
aftermarket parts, consumables, and services to an installed base of UHP technology.

Waterjet cutting technology uses ultra-high velocity streams of water (over three times the speed of sound) to cut a broad
range of materials, ranging from food, paper products, carpet and plastics, to stone, aluminum, steel and engineered materials
mcludmg carbon fiber composttes. SHAPE's UHP technology 1s also used in its surface preparation and mdustrial cleaning
systems, in which high-velocity streams of water are used to strip, clean and prepare surfaces for painting and other coatings.
SHAPE's offerings include hardware, software, process control, robotic assembly, parts and support, and the technical
knowledge to meet customer needs.

The end-markets in which SHAPE's customers deploy its technology include acrospace & defense, automotive, energy,
food processing, general manutacturing, glass cutting, electronics, paper shitting and trlmmmg and stone fabricators selhng 1nto

the residential and commercial construction markets. A significant component of SHAPE's business is aftermarket sales into all
of its end-markets, for its systems and pumps as well as those produced by competitors. UHP technology customers are

frequent buyers of replacement components, consumables and support services. The Company conducts busimess on a global
basis that includes manufacturing facilities located in the United States, Canada, France, Sweden, and South Korea.

Basis of Presentation

subsidiaries. The consolidated financial statements are prepared in conformity with accounting prineiples generally accepted in
the United States of America (“GAAP”). All significant intercompany accounts and transactions have been e¢liminated in
consolidation.

The consolidated financial statements include the accounts of Shape Technologies Group and all of 1ts wholly owned

The local currency is the functional currency for substantially all operations outside of the United States. Assets and
liabilities are translated at the exchange rate in effect as of the Company's balance sheet date. Revenues and expenses are
translated at the average monthly exchange rates throughout the year. The effects of exchange rate fluctuations m translating
-assets and "'?i-abi]:ities Gf 1 intemational operations -into- U S -dollar-s are accumul ated and reflected as a cumulative translation

Years ended

December 31,
Foreign exchange gains, net presented in cost of goods sold $ 7 3 22
Foreign exchange gams, net presented mn other expense, net , 215 540
Total $ 222 % 562
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Use of Estimates

The preparation of these consolidated financial statements requires management to make certain assumptions and estimates
about future events and apply judgments that affect the reported amount of assets and liabilities, revenues and expenses, and
related disclosure of contingent assets and liabilities at the date of the consolidated financial statements. The Company bases its
assumptions, estimates, and judgment on historical experience, current trends and other factors which management believes to
be relevant and appropriate at the time the consolidated financial statements are prepared. Actual results could differ from
management's estimates and assumptions.

Cash and Cash Equivalents

The Company's cash and cash equivalents consists of demand deposits and short-term certiticates of deposits 1 large
financial institutions. At times, balances may exceed federally insured limits. At December 31, 2023, the Company had cash
of $11.0 mullion held m foreign financial mstitutions which are not federally msured.

Receivables

Receivables consist of amounts billed and currently due from customers and amounts not yet billed but earned. The
Company extends credit to customers in the normal course of business and maintains an allowance for credit losses resulting
from the inability or unwillingness of customers to make required payments. Management determunes the allowance tor credit
losses by evaluating individual customer receivables and considering a customer’s financial condition, credit history, current
economic conditions and future events if material. The Company prepares an analysis of its ability to collect outstanding

receivables that provides a basis for an allowance estimate for credit losses. The allowance 1s the Company's estimate for
receivadles as Of “-the bal'ance sheet da;te ithat -ultimately will not be collected. Any changes in the allowance are reflected in

Based on this evaluation, the Company establishes an allowance for specific accounts receivable that are believed to be
uncollectible, as well as an estimate of uncollectible receivables not specifically known. Historical trends and the Company’s
current knowledge of current and expected economic conditions provide the Company with sufficient information to establish a
reasonable estimate for an allowance for credit losses.

Recetvables are written off when deemed uncollectible. Recoveries of receivables previously written off are recorded
when received. Bad debt expense, net of recoveries, is recorded in Sales and marketing expense in the consolidated statements
of operations.

Concentrations of Credit Risk

Financial instruments that potentially subject the Company to significant concentrations of credit risk consist principally of
receivables and cash. The Company maintains cash with various major financial institutions. The Company performs periodic
evaluations of the relative credit standing of these financial institutions and limits the amount of credit exposure with any
mstitution. In addition to performing credit worthiness analyses on our customer base, credit risks related to receivables are
mitigated by the diversity of our customers across many different industry sectors and geographic regions.

Inventories

Inventories are stated at the lower of cost or net realizable value. Costs included 1 inventories consist of materials, labor
and manufacturing overhead, which are related to the purchase or production of inventories, The Company uses the first-in,
first-out method to determine its cost of inventories. If mventory costs exceed expected net realizable value due to
obsolescence, or quantities m excess of eXpec ed demand, the Company records reserves for the difference between the cost and
the net realizable value in Cost of sales in the consolidated statements of operations. These reserves are estimated based on
recent sales history and current quantities on-hand.

12



Leases

The Company categorizes leases with contractual terms longer than twelve months as either operating or finance. Finance
leases are generally those leases that allow the Company to substantially utilize or pay for the entire asset over its estimated life.
The leases that the Company enters into range from one to ten years for equipment and property. Lease liabilities are
recognized at the present value of the fixed lease payments, reduced by the landlord ncentives using a discount rate based on
the rlsk free rate Lease assets are 1eco gm?ed based on the mtlal present Vv alue of the ﬁxed lease p3.3 ments reduced b} the

p'-urchase the leased- as.se.t_?_ and it is masonably certain that the OpthIl wﬂl be exer(;lsed con31dera;tlon of the optlon 18 used 1n
determining the classification and measurement of the lease. Costs associated with operating lease assets are recognized on a
straight-line basis within operating expenses over the term of the lease. Finance lease assets are amortized within operating

expenses on a straight-line basis over the shorter of the estimated useful lives of the assets or, in the instance where title does
not transfer at the end of the lease term, the lease term.

Business Combinations and Intangible Assets Including Goodwill

The Company accounts for busmess comblnatlons Llsmg the acqu151t10n me‘thod and accordmgly? the 1dent1f1able assets

puchase pme Qver the falr xralue of net as-s-ets- 1nolud1ng the amount aSSIgned to 'dentlflable mtanglble assets Identlflable

intangible assets with finite lives are amortized over their useful lives on a straight-line basis, except for certain definite-lived
trade names, technology and customer relationship assets, which are amortized proportional to expected revenue. Acquisition-

related costs, including advisory, legal, accounting, v alua‘tlon and other similar costs, are expensed m the periods m which the
costs are incurred. The results of operations of acquired businesses are included in the consolidated financial statements from
the acquisition date.

Intangible assets consist of acquired identifiable intangible assets as well as internally developed patents and trademarks.
Acquired 1dentifiable mtangible assets mnclude customer relationships, order backlog, existing technology, patents and trade

names acquired. Trademarks and acquired in-process research and development ("IPR&D") have an indefinite life and are not
amortized. The fair value of [IPR&D acquired in a business combination are capitalized and accounted for as indefinite-lived

T

mtangible assets until oompleted and are then amortized over their remaimning useful lives. The Company capitalizes application

fees. license fees, legal and other costs of successfully defending a patent from infringement. The remaining costs are expensed
as incurred.

Valuation of Other Intangible Assets with Indefinite Lives

The Company evaluates the recoverability of intangi’b’ ¢ assets with mndetimte lives by comparing the carrying value to the
fair value of the related mtangible asset. Impairment, if any, 1s recognized for the excess of the carrying amount of the
indefinite-lived intangible asset over its fair value. For the years ended December 31, 2023 and 2022, the Company performed
a qualitative assessment and determined there was not an impairment of indefinite- lmed mtangible assets.

outcome of the 1mpa1mlent test. Changes mn operatlng results and other assumptlons could matenally affect these estimates.
Valuation of Goodwill

The Company follows the accounting guidance contained within Accounting Standards Update (ASU) No. 2014-02,
Indefimite - Goodwill and Other (Topic 350): Accounting for Goodwill., which allows private companies an accountmg
alternative for the subsequent measurement of goodwill. In accordance with the standard, an entity may elect to amortize
goodwill on a straight-line basis over 10 years, or less than 10 years 1f the entity demonstrates that another useful life is more
appropriate. The Company has elected to amortize goodwill over 10 years. Goodwill is evaluated at the entity level and tested

for impairment if a triggering event occurs, iﬂdié’ating po ,entlal 1mp alrment The C@mpanv determined no triggering events

related to goodwill occurred during th

13



Valuation of Long-Lived Assets with Definite Lives

Long-lived assets include property, plant and equipment, leased right-of-use assets, cost-method investments, and acquired
identifiable intangible assets with definite lives as well as intermally developed patents and internally developed software,
trademarks, existing technology, patents and non-compete agreements.

Ammually, and more frequently if circumstances warrant it, the Company reviews the carrying amount of its long-lived

assets te determme 1f erreurnstances exist mdreatrn g an 1mpa1rmerlt or 1f depreel atrort or amertrzatron lrves shortld be modrfred

.:uture cash ﬂows ef the asset group arrd deterrmrre 1f the asset group 18 recoverable lf the asset g oup 18 rrot reeoverable based
on these projections, the carrying amounts would be compared to their fair value, with any excess recognized as impairment.
Such analysis necessarily mvolves significant judgments and estimations on the part of the Company. No mmpairment was
recognized as a result of this analysis during the years ended December 31, 2023 and 2022. The Company did not record an
impairment charge for the yvear ended December 31, 2023, however, 1t drd record $0.2 million related to equipment and
leasehold improvements for discontinued product lines for the years ended December 31, 2022.

Financing costs that are incurred by the Company in connection with the issuance of debt are deferred and amortized over
the life of the underlying indebtedness using the effective interest method. For the years ended December 31, 2023 and 2022,
the Company recorded amortization of deferred financing costs of $1.7 million and $1.1 million, respectively. These
amortization costs are included as part of Interest expense in other expense, net in the consolidated statements of operations.
See "Note 7: Financing Arrangements” for further mformation on these financing activities.

Warranty Liability

Preduets are warranted te "be--free frem materi'al def'eets 'fer a period rtot to eaeeed twe years frern the date of i'nsta'llatien-

aetual experrence The amount of accrued wa*ra_nty lrabrlrty .re_ﬂe_e_.ts management &5 best estrm_ate Qf the e_x:peeted future .cests ef
honoring the Company s obligations under its limited warranty plans. The costs of fulfilling the Company’s warranty
obligations principally mvolve replacement parts, labor and sometimes travel for any field retrofits. Warranty expense 1s

recorded 1in Cost of sales 1 the consolidated statements of operations.

Income Taxes

The Company accounts for 1mncome taxes under the asset arrd lrabrlrtv methed whreh requrres the reeegnrtrert of deferred
stat emehts Under thrs met 10d deferred tas assets and lrabllrtres are determrned based on the drfferenees :)etween the frnanera Q
stat ements and tax basrs of assets and lrabrlrtres usmg enaeted tax rates 11 effect for the year n Wth’l the drfferenees are

The Company records net deferred tax assets to the extent 1t believes these assets will more likely than not be realized. In
making such determination, the Company considers all available positive and negative evidence, including scheduled reversals
of deferred tax habilities, projected future taxable income, tax planning strategies and recent financial operations. In the event
the Company was to determine that 1t would not be able to realize 1ts deferred income tax assets n the future m excess of 1ts net
recorded amount, the Company would make an adjustment to the valuation allowance which would increase the provision for

Income taxes.

The Company's income tax returns are periodically audited by U.S. federal, state and local and foreign tax authorities.
These audits include questions regarding the Company's tax filing positions, mcluding the timing and amount of deductions and

th'e alleeati-en ef I 1come ameng varret S tas JuHSdICtIOIlS At arry trme multrple tas } cars are sub]eet to audrt by the various tax

Of years may elapse before a partrcular matter fer whrch a lrabrh has been establrshed 1S audrted and effeetwely settled The

Company adjusts its liability for unrecognized tax benefits in the period in which it determines the issue 1s effectively settled

with the tax authorities, the statute of mitations expires for the relevant taxing authority to examine the tax position or when
more information becomes available.
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The Company recognizes interest and penalties related to unrecognized tax benefits within the income tax benefit line in
the accompanying consolidated statements of operations. Accrued imterest and penalties are mcluded within Long-term
payables in the consolidated balance sheets as the amounts are not material for any of the balance sheet periods presented.

Fawr Value Measurements

The fair values of the Company’s financial instruments reflect the amounts that would be received to sell an asset or paid to

transter a hability 1n an orderly transaction between market participants at the measurement date (exit price). The Company
records 1ts earn-out contingent consideration at fair value.
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pa}?_men_t_s_;_ cmcludas. that_-,lts revenue Sources are fr@m pmduct and Service sales The 'C'ompany beheves these revenue sources
accurately depict how the nature, amounts, timing, and uncertainty of its revenue and cash flows are affected by economic
factors.

The Company has defined contracts as agreements with its customers and distributors in the form of signed contracts,
purchase orders, and completed online orders. For each contract, the Company 1dentifies its performance obligations, which is
delivering goods or services, determining the transaction price, allocatmg the contract transaction price to each performance
obligation (when applicable), and recognizing the revenue when (or as) the performance obligation to the customer is fulfilled.
A good or service is transferred when the customer obtains control of that good or service. The Company treats contracts with
stmilar characteristics in the same fashion, without having to analyze each contract separately, as such treatment would not
materially differ from analyzing every contract separately.

The Company recognizes revenue for sales of advanced manufacturing solutions, which include UHP waterjet systems,
UHP pumps, cutting heads and after-market products upon shipment or delivery of the completed product to the customer as

specitied by the customer purchase order. Advanced manufacturing solutions contain software that 1s essential to the

functionality of the machine ("the system"). System sales will also include incidental consumables and spares and essential

software and upgrades that are considered immaterial within the context of the contract with the customer.

Revenue attributable to systems that qualify as point in time is recognized when customers take control of the asset. For

_e_quipman where installation 1s separately identifiable, the Company generally determines that control transfers when the

customer has obtained legal title and the risks and rewards of ownership, which 1s dependent upon the shipping terms withm the
contract.

Service revenue, including primarily nstallation and traming, 1s recognized over time either proportionately over the period
of the underlying contract or when services are complete, depending on the terms of the arrangement.

The Company offers repair and maintenance service contracts to its customers. Services under these contracts include
preveﬁtiife- maintanance -aﬁd iﬁnben'si-fier- parta exchaﬂﬂges- th‘at cover a periad 0‘"-up ﬁto two y“eara Th-e'sa a“ewitae -*centracts ca'n- be

requ res SIgnlflcant Judgment from management The Company determmes SSP for perfonnance o‘bhgatlons basad on overall
pricing objectives, which takes into consideration market conditions, a review of historical sales data related to the size of
arrangements, customer demographics and the type of product sold or work being performed and is established for each of the
Company's performance obligations by maximizing the amount of observable mputs. When not sold separately, an estimate of
the standalone selling price 1s determined by what the Company estimates 1ts customers would be willing to pay for the goods

or services in the market. The Company reviews and updates these estimates on an ongoing basis,

For customized systems, the Company recognizes revenue over time utilizing the input method using cost as a measure of
progress which most accurately presents the amount of goods and services that have been transferred to the customer as the
work 18 being performed. Incurred cost represents work performed, which corresponds with, and therefore depicts, the transter
of control to the customer Contract costs mclude labor matenal and certam allocated overhead expense Maten al costs are

thcrcfore customma ‘Lhe assct Cost cstlmates are basad on various assmnpu@ns to pro_] ect tha outcome of futurc e\rants
including labor productivity and availability, the complexity of the work to be performed, the cost of materials, and the
performance of subcontractors. Any expected losses for a contract are charged to earnings, m total, in the period such losses are

identified.

The Company's contracts generally do not have variable consideration in the form of refunds, retumns, credits, rebates, price
concessions, pricing mcentives or-other items impacting transaction price.
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Total revenue recognized at a point in time and over time was as follows (in thousands):

Years ended
December 31,
2023 2022
Revenue recognized at a point 1n time . $ 341.625 . $ 333.815
Revenue recognized over time 129,348 119,038
Total sales $ 470973 $ 452,853
The Company has elected to exclude from revenue governmental assessed and imposed taxes on revenue transactions that
are billed to customers. The Company has also elected to treat shipping and handling activities that occur after control of the
product transfers as fulfillment activities, and therefore, does not account for snppmg and handling costs as a separate

performance obligation. Shipping and handling costs billed to customers are recorded in revenue. Shipping costs 1110urrcd by
the Company are recorded in cost of goods sold. The Company has elected to expense sales commissions and other
incremental costs fo obtain a contract when mcurred, as the amortization period would have been one year or less, and these
costs are recorded within Sales and marketing expenses in the consolidated statements of operations. Commission expense
recognized with repair and maintenance service contracts 1s insignificant

The Company does not have any significant financing components in its customer arrangements. The *COmpany may
extend credit to customers 1n line with industry standards where 1t 1s strategically advantageous. For contracts for which the
Company recognizes revenue over time, the Company recognizes revenue based on what it has the right to bill the customer.
The Company’s contract assets include trade accounts receivable, unbilled revenues and costs and estimated eamings in excess
of billings on contracts for customized equipment. These are further described in Note 3. The Company's contract liabilities

include customer deposits and deferred revenue and totaled $29.9 million, $39.8 million and $35.3 million at December 31,
2023, 2022, and 2021, respectively.

As described above, the Company offers warranties on various products and services. These warranties are assurance-type
warranties that are not sold on a standalone basis; therefore, they are not considered distinet performance obligations.

Cost of Sales

Cost of sales is generally recognized when the related revenue is recognized. Cost of sales includes direct and indirect
costs associated with the manufacture, installation, and service of the Company's systems, pumps, and consumable parts sales,
including estimated future warranty obligations. Direct costs include material and labor, while indirect costs include, but are
not limited to, depreciation, inbound freight charges, purchasing and receiving costs, inspection costs, warchousing costs,
internal transfer costs, other costs of the Company's distribution network, and foreign currency exchange gains and losses
related to inventory purchases and sales.

Advertising Costs

Advertising costs are expensed as incurred and included in Sales and marketing expense in the consolidated statements of
operations and amounted to $1.12 million and $1.14 million for the years ended December 31, 2023 and 2022, respectively.

Software Development Costs

Software .dwebpment include costs to develop applications that are essential to system functionality. These costs are
capitalized at the point when software technological feasibility has been established and end when a product is available for
general release to customers. The Company establishes technological feasibility when a detailed program design has been
created or when a working model has been completed. At December 31, 2023 and 2022 the Company did not have any
material capitalized software development costs.
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Sales and Long-Lived Assets by Region

The table below presents the Company's sales and long-lived assets categorized by geographical region, (in thousands):

Sales by Geographic Region:
United States

Europe, Middle East, Africa
Asta Pacific

Canada

Latin America

Total

Long-Lived Assets:

United States

Europe, Middle East, Africa
Asgia Pacific

(anada

Latin America

Total

Recently Adopted Accounting Pronouncements

Years ended
December 31,

§ 267,991 $ 264,260
106,448 100,223
40,443 38,597
30,189 28.183
25,902 21,590

December 31,
2023 2022

$ 94188 § 109911
42914 44,350
23,771 24.860
8.108 8.936
1,441 1121

$ 170422 $ 189,178

In June 2016, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU") 2016-13,

Financial Imtmmemis - Credit Losses (lopic 320): Measurement of Credit Losses on Financial Instruments, which introduced
Accounting Standards Codification ("ASC") topic 326, requiring companies to measure credit losses utilizing a methodology
that reﬂects -“expe(:ted credit los"ses -aﬁd r‘equires; consideration *of | a bmader raﬁ-ge of r‘ea'sonable and 'supp@rtadle i'nforrnation to

cansohdated fman_c:tal stateme_nts

Recently Issued Accounting Pronouncements

In December 2023, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update ("ASU")

2023-09, Improvement to Income Tax Disclosures (Topic 740). The ASU requ:
entity's effective tax rate reconciliation as well as additional information on

res disaggt

regated mmformation about a reporting

income taxes paid. The Company is currently

evaluating the impact of 1ts pending adoption of the new standard on 1ts consolidated financial statements.

Note 2: Business Combinations
2022 Acquisition of Evomatic

In 2022, the Company acquired 100% of the equity interest m Evomatic

AB ("Evomatic"), a Sweden-based robotic and

custom automation integrator for $3.6 million, net of cash acquired. The acquisition was funded with cash on hand and
accounted for as a busimess combination. The acquisition of Evomatic expands our automation capabilities m high speed,
manufacturing, picking, packing and wrapping apphcations across the European market.
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The acquisition agreement did not contain an eamn-out proviston, however there was a holdback of $0.5 million, which was

paid in full during 2023. The purpose of this holdback was to promde security for any claim under the specific indemnities
listed in the acquisition agreement. As of December 31, 2023, there are no remaining liabilities related to the acquisition.

2021 Acquisition of Riverstone

In the year ended December 31, 2021, the Company acquired 100% of the equity mterest m Riverstone Waterjets Ltd.
("Riverstone"), including the customer lists and trade names, a Canada-based distributor of water jet pumps and aftermarket
parts servicing the industrial market for $0.9 million, net of cash acquired. Total consideration included cash paid of $1.3
million and a non-contingent earn-out provision, based on financial results, with an acqusition date fair value of $1.4 million.
The remainder of the earmn-out provision was deemed to be incentive compensation for future employment services as payments
are forfeited if the selling sharcholders do not continue their employment with the Company as contingent consideration. In the
vear ended December 31, 2023, the Company paid $4.7 million and $1.1 million in contingent and non-contingent
consideration, respectively, related to the second year of the three year earn-out period. For the years ended December 31, 2023
and December 31 2022 the Cempany recorded centlngent expense of $3 6 mﬂh@n and $5 9 mllhon respectlvelyj n General

The. remaining p.otent.lal pay_out. 18 est.lmated .a_t -$.5.6 m.l.llmn -and ac@rued .fc:»r under o.ther current hablhtle.s as -@f Decemb@r 3 1._,,,__
2023.

Note 3: Receivables, net

Receivables, net, consisted of the following (in thousands):

December 31,
2023 2022

Trade accounts receivable $ 66037 $§ 62456
Unbilled revenues 509 247
Costs and estimated earnings in excess of billings on contracts for customized equipment _ 18,520 11,127
85066 73,830

Less: allowance for credit losses (2,169) (1,885)
Receivables, net $§ 82897 § 71945

For the year ended December 31, 2021, Trade accounts recervable, Unbilled revenues and Costs and estimated earnings 1n
excess of billings on contracts for customized equipment were $34.1 million, $0.9 million and $7.2 mullion, respectively.
Unbilled revenues do not contain any amounts that are expected to be collected after one year.

Activity in the allowance for credit losses was as follows (in thousands):

Years ended
December 31,
2023 2022
Beginning balance $ 188 § 2066
Provision for credit losses 433 580
Write-offs and adjustments (149) (761)
Ending balance $ 2169 $ 1885
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Note 4: Inventories, net

Inventories consisted of the following (in thousands):

December 31,
2023 | 2022 |
Raw materials, parts and components $ 108533 § 111255
Work 1n process 9,385 7,231

Finished goods 7,748 10,219
Reserve for obsolete and excess inventory (11,220) (10,119)

[nventories, net $ 114446 b 118,586

Raw materials, parts and components include purchased finished components, which are used both in production and sold
to customers as aftermarket parts.
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Note 5: Property, Plant and Equipment, net

Property, plant and equipment are stated at cost. Property, plant and equipment acquired 1n an acquisition are stated at fair

value. Additions, leasehold improvements and major replacements are capitalized. When assets are sold, retired or otherwise
disposed of, the cost and accumulated depreciation are removed from the accounts and any resulting gain or loss is reflected in
the consohidated statements of operations within operating income. Depreciation for financial reporting purposes 1s provided
using the straight-line method over the estimated useful lives of the assets. Leasehold improvements are amortized over the
shorter of the related lease term or the useful life of the asset. Expenditures for maintenance and repairs are charged to expense

as meurred.

The carrying value of the Company's property, plant and equipment was as follows (in thousands):

Machinery and equipment

Land and buildings

Computer equipment and software

Furniture and fixtures

Property and equipment not yet placed m service

Accumulated depreciation
Property, plant and equipment, net

Depreciation expense was recorded as follows (in thousands):

21

Range of usetul Lives
5 -Tyears

10 - 40 years for buildings,

3 years

Over the shorter of the life of

the asset or the remaining
lease term

3 vears
N/A

December 31,
2023 2022
$ 47046 § 46,525

24649 23,504
24.329 20,783

4614 4219

3,181 3.114

1.031 4233
104850 102,378
62672) _ (38666)

Years ended

December 31,
C2023 2022
$ 723 $§  8l46



Note 6: Goodwill and Other Intangible Assets

The Company records goodwill and intangible assets in connection with acquisitions accounted for as business
combinations, Additionally, the Company records changes in goodwill and other intangible assets as a result of foreign
currency translation effect on goodwill and other intangible assets allocated to foreign locations along with amortization. The

carrying value of goodwill was as follows (in thousands):

Goodwill
Less: accumulated amortization

Total goodwill, net

The Company follows the alternative met

years. Amortization expense was recorded as -

Amortization of goodwill

Year
2024
2025
2026
2027
2028
Thereafter

22

remaining

Weighted
average

livesin
years 2023

December 31,
2022

6.0 § 115037 $ | 14,393

b 69652

(33,966)
20,427

Years ended

lGd Of '_:&CQOHIT[iIIg fOf gOGdWIH an d am OﬂiZ@'S-_' th e b al.ance aver a useful hfe " f 10
ollows (in thousands):

December 31,

2023

Expected amortization of goodwill held as of December 31, 2023 1s as follows (in thousands):

2022

$ 11419 $ 11326

Amounts

11,609
1 1}60 O
11,609
11,609
11,609
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The Company's intangible assets other than goodwill consisted of the following (in thousands):

Weighted
?:gsaiglf _ December 31,

years 2023 2022
Customer relationships 7.1 $ 85890 $ 85615
Existing technology 4.6 48.470 48,297
Trade names - indefinite lived Indefinite 22,540 22,314
Patents 6.2 21,569 20,926
Non-compete agreements 1.9 3,710 3662

Trade names - definite lived 5.0 4,097 3,949

In-process research and development Indefimite 178 183
186.454  184.946

Less: accumulated amortization _ (157,374)  (152.343)

Total intangible assets, net $ 29080 $ 32603

Amortization expense was recorded as follows (in thousands):

Years ended
December 31,
2023 2022

Amortization of intangible assets $ 4449 % 6,468

Expected amortization of definite-lived intangible assets held as of December 31, 2023 1s as follows (in thousands):

Year Amounts
2024 $ 2570
2025 1,752
2026 779

2028 201
Thereafter 687



Note 7: Financing Arrangements
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