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NEP Sweden Holding AB.
6559009-2309

FORVALTNINGSBERATTELSE

Verksamheten
NEP Sweden Holding AB, org. nr. 558009-2309, med séte i Stockholm &r ett holdingforetag, foretaget saknar

anstélida. Aktieinnehav | NEP Sweden AB och- CT Nerthern Europe Helding AB #r féretagets huvudsakliga tillgang.

NEP Sweden Holding koncernen &r ett av Europas storsta specialiserade foretag inom TV-séndnings- och
liveeventindustrin. Foretaget erbjuder avancerade tekniska I0sningar-och tjanster for foretag och underhallnings-

fsportevenemang vériden Sver. Verksamheterna ér specialiserade pa aft leverera direkiséndningar och audiovisuell
fekniska |8sningar och tjdnster med syitet att forstarka upplevelsen/budskapet fran avsandare till mottagare.

Hédndslser under rdkenskapsaret

| maj 2023 erholl foretaget ett ovillkorat aktieagartillskott om 70 066 tkr fran moderbolaget NEP/NCP Holdco, Inc.
FOretaget har | sin tur l3mnat ovilikorat aklieagartiliskott it dotterféretaget NEP Sweden AB med motsvarande
belopp, 70 066 tkr,

Agarforhallanden
Fdretaget &r eft heldgt dotterforetag till NEP/NCP Holdco, Inc., org.nr. 26-1590657 med site i Pittsburgh, USA.

Foretaget ingar 1 en koncern dédr NEP Group Inc., org. nr. 80-0877943 med séte i Pittsburgh, USA uppréttar
Koncernredovisning for den stdrsta koncernen, Konceraredovisningen finns att tillga hos NEP Sweden Holding AB,
c/o Creative Technology Northern Europe AB, Bultgatan 31, 442 40 Kungaélv.

Risker och osadkerhetsfaktorer

Operativa risker
Da foretaget inte bedriver ndgon aktiv verksamhet ar operativa risker och osékerhetsfakiorer minimerade.

Finansiglla risker

Réntor

Koncernen i vilken NEP Sweden Holding AB ingar i finansieras bl a genom externa krediter i form av lan.
Forandringar av réntan for dessa krediter kan paverka lonsamheten da det koncerninterna lanet speglar externa
villkor, Féretaget paverkas saledes av utvecklingen pa den finansiella marknaden vad avser tillgang till, och
prisséttning i form av rdntor, pa sédant kapital.
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NEP Sweden Holding AB
559009-2309

Resultat och stéilning

Flerarséversikt (tkr) o 2023

2022

2021

200

Nattoomséttning
Resultat efter finansiella poster -60017
Soliditet* 11%
Balansomsiutning 1247784

-390 263
10%

1177718

-28 263
38%

ap—a,

61619
39%

* Justerat eget kapital | procent av balansomslutningen

Forslag till resultatdisposifion

Balanserad vinst
Arets forlust

b L

1078718

192 221 444
-60 017 500

Summa

Styrelsen féreslar att vinstmedien disponeras sa att:

1 ny rakning Overfores

-~ Summa

132 203 945
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NEP Sweden Holding AB
259009-2309

RESULTATRAKNING

2023-01-01 2022-01-01
Beloppitke o Not -2023-12-31 -2022-12-31

Finansiella poster
Nedskrivning av finansiella anldggningstiligangar - -354 928
Réntekostnader och I'i.k:na'n.cie'; resultatposter 3 60017 -35 335

Summa finansiella poster T T s0of7 | 390263

Resultat efter finansiella poster -60 017 -380 263

Resultat fore skatt 60 017 -390 263

0260
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NEP Sweden Holding AB
558009-2309

Belopp i tkr

TILLGANGAR

Anldggningstiligangar

Finansiella anldggningstillgangar

Andelar i kongernféretag

_Not  2023-42-31

4 1160 784

2022-12-31

1090718

A

Summa anldggningstillgangar

Fardringar hos koncernféretag

1160784

1160 784

87000

1090718
1080 718

87 000

Summa omséttningstillgangar

87 000

SUMMA TILLGANGAR

1247 784

1477718

EGET KAPITAL OCH SKULDER

Bundet eget kapital

50

~ Aktiekapital

Fritt eget kapital
Balanserat resuitat

192 221
B0017

512418
-390 263

Summa eget kapital

Langfristiga skulder

Skulder till koncernforetag

132 254

132204

122 155

422 205

Summa langfristiga skulder

Kortfristiga skuider

~ Ovriga skulder

- 672568

672 568

442 928
35

612 550

612 550

442 928
a5

Summa kortfristiga skulder

442 963

442 963

442 953

442 963

SUMMA EGET KAPITAL OCH SKULDER 1247 784 1177 718

L i
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Belopp i tkr

Bundet eget kapital

Fritt eget kapital

Balanserat
_resultat

Arets

resultat

Summa

_eget kapital

Ingaende balans per 1 januari 2022
Omféring av féregaende ars resultat

Arets resultat

kapital

441 681

-28 263

.h-

28263

28 263
-390 263

413 468

-390 263

Summa vérdeférandringar
Erhailet ovillkorat aktieégartillskott

-28 263

362000

L

-390 263

Summa transaktioner med aktiedgare

50

Bundet eget kapital
Aktie-

512 418

o

-390 263

Fritt eget kapital

Balanserat
~ resultat

Arets

resultat

99000

122 205

Summa

eget kapital

lngé;nde balans 'p‘ér- 1 'j"éahmérﬁi 2023
Omidring av féregaende ars resultat
~ Arets resultat

__kapital
50

-390 263

80017

122 205

-60 017

Summa vardeforéndringar
 Erhalletovillkorat aktiedgartillskott

390263

70 066

330 246

60 017

70 066

‘Summa transaktioner med aktiesgare

Utgéende balans per 31 december 2023

50

70 066

192 221

My

-60 017

70 066

132 254
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NOTER

Not 1 Allmé&n information

NEP Sweden Holding AB, org. rir. 559009-2309, med séte | Stockholm, &r ett holdingforetag och helégt
dotterfdretag till NEP/NGP Holdco, Ing., org.nr. 26-1590657 med séte | Pit{*’sburgh USA.,

NEP Sweden Holding &r-en koncern dér NEP Sweden Holding AB &r moderféretag och dess underkoncerner utgérs
utav NEP Sweden AB, org. nr. 556403-5706, med séte i Stockholm och CT Nerthern Europe Holding AB, org. nr.
559342-5910 med sdte | Géteborg.

NEP Sweden har stor marknadsandel I Eumpa lnt}m den bransch sgm Umfattar mspelnmg u:::h pmduktmn av ‘I‘V—

att.leve_re;ra d_l_rektsan_dn_lnga_r inom Spm och .und;erh.él!ﬂmg, nati@nelit osh ._lntematmneﬂt Fﬂre_t.age_t aren
helhetsleverantdr av TV-produktion, med atit fran Quiside Broadeastieknik, studios, specialteknik, grafik, statistik,
projektledning, persenalbokning, konstiltation, distribution och kontribution.

CT Northern Europe Holding ABs dotterbolag har med 40 ars erfarenhet vt till att bli en av de storsta
specialiserade foretagen inom liveevent industrin i Europa. Féretaget erbjuder avancerade audiovisuella tekniska
!Usmngar och tjanster for foretag och underhalinmgs-/sportevenemangs brarischen varlden dver med syftet att
forstirka upplevelsen/budskapet fran avsdndare till mottagare. Foretaget r dven en global leverantér av digital
skyitning (Digital Signage) med flera valkénda kunder inom detaljhandein och fordonsindustrin.

Not:2 Redovisnings- och vérderingsprinciper
Arsredovisningen har uppréttats enligt Arsredovisningslagen (1995:1554) och BFNAR 2012:1 Arsredovisning ("K3").
'Klias-sificerirt'g m m

'atervmnm eller betalas efter mer 4n talv manader rdknat fran balansdagen Omsattnmgstillgéngar E‘rCh karlfristtga

skulder bestar i allt vésentligt enbart av belopp som férvéntas atervinnas eller betalas inom tolv manader réknat
frén balansdagen.

Viérderingsprinciper mm
Tillgangar, avséitningar och skulder har vérderats till anskaffningsvarden om inget annat anges nedan.

:F f.ﬁ;rd rlrlg ar 4r redovisade til anskaffningsvéarde minskat med eventuell nedskrivning.

.Likvidﬁ medél

Aktiedgartiliskott _ _ _
Aktiedgartiliskott som en agare lamnar redovisas som en dkning av andelens redovisade vérde. Aktieagartiliskott
som en dgare erhaller redovisas direkt i fritt eget kapital.

Eventualférpliktelser

En eventualférpliktelse dr en mojlig f@rplakteise till f6ljd av intrdffande hiandelser och vars férekomst endast kommer
att bekraftas av att en eller flera osékra framtida handelser, som inte helt ligger inom foretagets kontroll, intrédffar eller
Liteblir, éller en befintlig forpliktelse till foljd av intréaffade handelser, men som inte redovisas som skuld eller
avsattnlng_ eftersom det inte ar sannolikt att ett utfiode av resurser kommer att kravas f6r att reglera forpliktelsen
elier 0rplikieisens storiek inte kan beraknas med tiliracklig tilitorlitlighet. '
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NEP Sweden Holding AB
550082309

Not 2 Redovisnings- och vérderingsprinciper, forts.

Andelar | koncernforetag

att fa utdelning beddéms som-séker och kan beraknas pa ett tillf6rlitligt satt.

Nedskrivningstest

Om det finns interna eller externa indikationer pa att vérdet pa finansiella tiligangar understiger uppskattat

atervinningsvérde sker ett nedskrivningstest, Atervinningsvardet utgérs av det hégre av tillgangens
nettofrséljningsvarde och dess nytfjandevarde. Nedskrivningar redovisas i resultatrakningen bland kostnaderna for

den funktion fillgaéngen &r hanforlig till.

Koncernredovisning

Med stéd av ARL 7 kap. 2§ upprattas ingen sdrskild koncernredovisning fér denna underkoncern, Nérmast

dyerordnade moderféretag som upprattar koncernredovisning i vilken foretaget ingar 8r NEP-Group Inc,,

Not 3 Rintekostnader

2023

2022

Ovriga rantekosthader

60 017

-35 335

Summa

Not 4 Andelar i koncernforetag

. 60017

2023-12-31

-35 335

2022-12-31

" Ingdende anskaffningsvérden
Ldmnade ovillkorade aktiesgartiliskott

el

1122718
70 066

1023 717
99 001

fU:tgé-ézlflde: ackumulerade anskaffningsvirden '

1192784

1122 718

Ing&ende nedskrivningar
Arets nedskrivningar

-32 000

il

-32 000

U-fgéie*ﬁde-aaakumul_e_ra_dén:édski‘ifﬁiﬂfgﬂf

- 32000

.32 000

Kapital-

innehav i dotterforetag ~ andel

Rostritts-

‘andel

1160 784

1090 718

Redovisat
varde

NEP Sweden AB 100%
~ CT Northern Europe Holding AB - | 100%.

100%

669 791

420927

‘Summa

Dotterféretagens namn _ _Org.nr.

 Séte

Eget
kapital

1080718

Arets

o Nt Eyrggn Holding A8 |

NEP Sweden AB

556403-5706.
- 559342-5910

Stockholm
Géteborg

519 246

41293

-132 573
21885

* Med arets resultat avses resultat fore finansiella poster
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NEP Sweden Holding AB
559009-2309

Not & Aktiekapital
Aktiekapitalet bestar-av 50 000 aktier med ett kvotvarde om 1 krona.

Not 6 Langfristiga skulder

2023-12-31 ~ 2022-12-31

Forfaller mellan 2 och 5 ar efter balansdagen

Skulder till koncernféretag _ , o 672 568 612 550

Summa - 672568 612 550

Not 7 Transaktioner med nérstaende

Transaktioner i NEP-Sweden Holding AB &r framst hantoriig till finansiering av historiska forvarv. NEP Sweden
Holding AB har en koncernskuld till koncernforetaget NEP Eurcpe Finco B.V.
NEP/NCP Haldco., Inc &r ett dverordnat koncernforetag till NEP Europe Finco B.V vika genom ledande
hefattningshavare har inflytande 6ver de underordnade toretagen NEP Europe Finco B.V och NEP Sweden Holding
AB.

Koncernskulden uppgar per balansdagen till 672 568 tkr (612 550 tk), varav 672 568 tkr (612 550 kr) &r lang skuld

och O.1kr (0 tkr) dr kort skuld. Réntekostnad under rdkenskapséret uppgar till 60 017 tkr {35 335 tkr).

Not 8 Visentliga hdndelser efter balansdagen
Inga véisentliga handelser har skett efter balansdagen.
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NEP Sweden Holding AB
559009-2309

Not 9 Disposition av foretagets resuitat

2023-12-31

Balanserad vinst:
~Arets forlust
Summa |

192 221 444
60 017 500
132 203 945

——

Styrelsen foresiar att vinstmedien disponeras sa att:

1 ny rdkning dverféres o 132 203 946

e - S — ——— e 132293945

Stockholm den o004

Fatrik Dejve

Dean Naccarato
Styrelseordférande:

Styrelseledamot

Kentigih Paterson

Styrelseledamot

Var revisionsberattelse har lamnats den

2024

Jahan Hulthin
Auktariserad revisor
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NEP Sweden Holding AB.
559009-2309

Not 9 Disposition av foretagets resuitat

Till &rsstdmmans férfogande stér féljande vinstmedel (belopp i kronor):
2023-12-31
Balanserad vinst 192 221 444

 Arets forlust -60 017 500
Summa 132 203 945

Styrelsen foresiar att vinstmedlen disponeras sa att:

|ny rékning verféres 132203945
Summa 132 203 945

thcﬂmden Zg Qu 4 Iﬁ 2024

Dean Naccarato
Styrelseordférande Styrelseledamot

Kenneth Paterson
Styrelseledamot

Var revisionsberittelse har lamnats den
Delcitte AB

2024

7" Johan Hulthin
Auktoriserad revisor
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Till balagsstimman i NEP Sweden Holding AB
organisationsnummer 559009-2309

Ho.[-d.;_ng_ AE_ fo_ri ra_kenskapsaret 2023 -.01 -{31 2023. 12- 31_.

Enligt var uppfattning har arsredovisningen upprattats | enlighet
med arsredovisningslager ach ger en i alla vasentliga avseenden
réttvisande bild av NEP Sweden Holding ABs finansiella stélining

per den 31 decemnber 2023 och avdess finansiella resultat for aret

enligt drsredovisningslagen. Férvaltningsberattelsen ar férenlig
med arsredovisningens dvriga delar.

G-f.:h.b.a i-an.sr_.a kn_l_ngen_._-

Grund fér uttalonden

Vi har utfort revisionen enligt International Standards on Auditing

(ISA‘} 'o'ch god' r@visi’aﬁssed"i Sverige Vért‘ ansva'r- ehiigt'de’ss’a
@b-em-end_e--l .f_c_u_rh.a_lla n.d e trl_i NE_P- S;w_ede_n Hﬂldl;ng_AB.__enllgt_ga-d-
revisorssed i Sverige och har i dvrigt fullgjort vart yrkesetiska
ansvar enligt dessa krav.,

Vi anser att de revisionsbevis vi har inhdmtat ar tillrickliga och
dndamdlsenliga som grund for vara uttalanden,

Styrelsens ansvar

Det ar-styrelsen som haransvaretforatt arsredovisningen
Lipprattas och att den ger en rattvisande bild enligt

ars ré.d;i;j_vi's'-ﬁihgs[ag-e-n . Styrelsen-ansvarar-aven for den interna

ko ntroll som den beddmer drnédvandig for att upprétta en
'é‘rsre-da-vig n'ihg' som ?'ﬁtEi"'iﬁnéh'?allErnﬁgraﬁ Vi Séﬁtﬁgai 'feia*-kt.igheten.

Vid upprézttaﬁd_et_aﬂ' é.frﬁs re..d'iwii sningen ansvarar styrelsen for
beddmningen av b;g],a'gets"'fﬁ}.rmiég-a- att fortsatta verksamheten.
Den upplyser, ndr s& ar tillampligt, om férhallanden som kan
paverka tormagan att fortsitta verksamheten och att anvinda
antagandet om fortsatt drift. Antagandet om fortsatt drift
tiltampas: dock inte om styrelsen avser att likvidera bolaget,
upphora med verksamheten ellerinte har ndgot realistiskt
alternativ till att. gdra nagot av detta.

Revisorns ansvar

vara“mat -ﬁr---att’ uppné' en rimﬁg gr‘ad avs-éke"rhet om hurWidé

felaktighet om en sadan ﬁnns Felaktagheter kan uppsta pa grund
av-oegentligheter eller misstag och anses vara visentliga om de
enskilt eller tillsammans rimiigen kan forvintas paverka de

ekonomiska beslut som anvdndare fattar med grund |
arsredovisningen.

Som del av en revision enligt ISA anvénder vi professionelit
omdame ach har en professionellt skeptisk instélining under hela

revisionen. Dessutony;

identifierar och bedémer vi riskerna for visentliga
fe!akttgheter | arsredgwsnmgem vare sig'dessa beror pa

-megentllgheter eller misstag, utformar och utfér

granskningsatgarder bland annat utifran dessa risker och
lnhamtar rewsmnsbews som ar tlllraakllga cnch andaméisenliga

uppt_acka .en.vasenthgfe.!aktlgh.e.t t!.l.l. .fQ.Ud..a*J oege ﬁtlighEtﬁf‘ ar
hégre &n for en visentlig felaktighet som beror p& misstag,
eftersom oegentligheter kan innefatta agerande i maskopi,
forfalskning; avsiktliga uteldmnanden, felaktig information
eller asidosattande av intern kontroll,

skaffar vi oss en forstaelse av den del av bolagets interna
kontroll som h-ar-b'ewde'lse--fﬁr-vﬁr revision for att utforma
gransknmgsa tgarder som ar Iam pllga med ha nsyn tiil

e-ffektw.ltaten i deri Jn.terf.na .k-ontr.allen.

utvarderar vi Iamphgheten | de redovisningsprinciper som

arvands och rrmllgheten | styrelsens uppskattnmgarl
redovisningen och tillhérande upplysningar.

-drawi en st-utsats om Iﬁm pligheten“’ratt styrel'se“n-aménder

'mh.amtad.e_ r.em_;.ans._bewaenf om h_u ruwda det.f nn.s.n.égﬂn
véasentlig osékerhetsfaktor som avser séddana handelser eller

forhatlanden som kan leda till betydande tvivel om bolagets
formadga att fortsdtta verksamheten. Om:vi drar slutsatsen att

det finhs en vasentlig osékerhetsfaktor, maste vi i

revisionsberéttelsen fasta uppmarksamheten pa

upplysningarna i arsredovisningen om den visentliga
osakerhetsfaktorn eller, om sadana upplysningar ér

otilirackliga, modifiera uttalandet om arsredovisningen. Véra

slutsatser baseras pa de revisionsbevis som inhamtas fram till
datumet for revisionsberdttelsen. Dock kan framtida handelser

eller farhallanden gora att ett bolag inte langre kan fortsitta
verksamheten.

utvarderaryi den dvergripande presentationen, strukturen
.ach lnnehallet i arsredowsnmgen daribland upplvsntngarna

tra ns.a_ktm_n,ema _ach .handelserna na ett satt som gar an

rattvisande bild.

Vi maste informera styrelsen om bland annat revisionens
planerade omfattning och inriktning samt tidpurikten for den. Vi
maste ocksa informera om betydelsefulla iakttagelser under
rewsrr.:men da rnb[and de eventuella..betydande brister i-den interns



Rapport om andra krav enligt lagar och
andra forfattningar

Uttalanden
U't'E:?VEr vér revi"sii:m au'érsredwisningen harvi 'a‘ven utfi"ii"r"c' en

rakenakapsaret 2023 01 01 2023 12 31 samt av- forblaget tl”
dispositioner betraffande bolagets vinst eller férlust.

Vi tillstyrker att bolagsstémman disponerar vinsten enligt forslaget
| forvaltningsberéttelsen och beviljar styrelsens ledamdter
ansvarsfrihet for rakenskapsaret.

a nsvar enl;t_g.t_d.an na b_.eskri.us__ na-rm-aral avsnltt;e.__t Revrmms ansvar.
Vi ar oberoende i forh&ltande till NEP Sweden Holding AB enfigt
god revisorssed i Sverige och hari dvrigt fullgjert vart yrkesetiska
ansvar enligt.dessa krav.

an.da_ma.l.s.enl.lga. SGM gru nd. ﬁ:)r vara -uttal.and.en,

;St}f.-re:z'ﬁe ns ansvar

be-tr dffa ﬂ..d.E- bﬁlag;ets \ﬁ-IﬂS-t--E.?.“E_F .fo.rl..t_wt;*. V-rd; f.@ rsl-ag. till u.td-el ning
innefattar d‘etta b!‘an‘d a'nna't en bedﬁmni‘ng av-om 'utdﬁin'ingen ér

Gmf aitﬂmgﬂﬁh rlsk.er S—tall-e-rpa ;st@rleken av.bolagets egna k.apr.tal,.

konsolideringsbehov, likviditet och stallning i ovrigt,

bmlagets angelagenheter Detta innefattar bland annat att
fortlapande bedama balagets ekonomlska Srtuat:on och att tillse

_Gv_ri_gt__kﬂn_trﬂlle_ra5 pa _e.tt b.et.ryzgga_nd e sitt,

Revisorns ansvar

Vart mal betréffande revisionen av forvaltningen, och darimed vart

uttalande om-ansvarsfrihet, &r att inhamta revisionsbevis for att
med en rimlig grad av sékerhet kunna bedéma om ndgen
styrelseledamot i ndgot vésentligt avseende:

o fGretagit nagon dtgdrd eller giort sig skyldig till ndgon

férsummelse som kan féranleda ersati:mngsskyldlghet mot
bolaget, eller

¢  pa nagot annat satt handlat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

'Vart mal betraffande rewszmen a\.r forsiaget tlII d|5p051troner av

att med nmllg grad av. sakerhet beduma om fors!aget ar fﬂrenligt
med aktiebolagslagen.

Rimlig sdkerhet aren hog grad av sikerhet, men ingen garanti fé5r
_att en rewsuan scsm utff:ars enligt gad rewsmnssed Svenge allttd

fora nleda ersattnmgsskvldlghet mot balaget eller att ett fﬂrslag till

dispositioner av bolagets vinst eller forlust inte ar forenligt med
aktiebolagsiagen.

NEP Swaden Holding AB

organisationsnummer 5590ﬂ9~2309

2{2)

Som en del.av en revision enligt god revisionssed | Sverige

anvinder vi professionellt omdéme och har en professionelit
skeptisk instdlining under hela revisionen. Granskningen av
forvaltningen och férslaget till dispositionerav bolagetsvinst eller
forlust grundar sig framst pa revisionen av riakenskaperna. Vilka
tillkommande granskningsatgarder som utfdrs baseras pa var
professionella beddmning med utgdngspunkt } risk-och
vasentlighet. Det innebdratt vi fokuserar granskningen pa sadana
atgarder, omraden och férhallanden som dr vasentliga fér
verksamheten och dar avsteg och dvertradelser skulle ha sarskild
betydelse for bolagets situation. Vi gér igenom och provar fattade
beslut, beslutsunderlag, vidtagna tgérder och andra férh3llanden
som ar relevanta for vart uttalande om ansvarsfrihet..Som

un deriag 'fi:":r vé r't u-tta'la nde om styrel'sens fii':r'rsilag ﬁ-ll’ -d’]s p::si’tiﬁn-er-

ar fo-renh_g:t_med ;a_kt!_.e.bal;a_gs-l.a;gen.

Stockholm, 28 Juni 2024

Deloitte AB

Johan Hulthin
Auktoriserad revisor
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors and Shareholders of
NEP Group Holdings, Inc,
Pittsburgh, Pennsylvania

Opinion

We have audited the consolidated financial statements of NEP Group Holdings, Inc. and subsidiaries (the

“Company”), which comprise the consolidated balance sheets as of December 31, 2023 and 2022, and
the related consolidated statements of operations and comprehensive loss, shareholders’ equity and cash
flows for the years then ended, and the related notes to the consolidated financial statements

{collectively referred to as the "financial statements").

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as of December 31, 2023 and 2022, and the results of its operations and its cast
flows for the vears then ended in accordance with accountmg principles generally accepted in the United
States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Company and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the

design, implementation, and maintenance of internal control relevant to the preparation and fair

presentation of financial statements that are free from material misstatement, whether due to fraud or
Eerror.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Company’s ability to

continue as a going concern for one year after the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
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therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from

omissions, misrepresentations, or the override of internal control. Misstatements are considered materia
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

o Exercise protessional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial

statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
aise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
neriod of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related

matters that we identified during the audit.

March 27, 2024



NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
AS OF DECEMBER 31, 2023 AND 2022

(Amounts in thousands,

CURRENT ASSETS:

Cash and cash eguivalents:

except share and per share amounts)

Accounts receivable—net of allowance for doubtful accounts of $3 900
and $4,009:at December 31, 2023 and 2022, respectively

Prepaid expenses and other current assets

Current-assets held-for-sale

Total current assets
PROPERTY, PLANT, AND EQUIPMENT-—Net
OPERATING LEASE RIGHT-OF-USE ASSETS

OTHER ASSETS
DEFERRED TAXES

INTANGIBLES—Net

49,016

232,693
61,741

39,947

354,397
805,280
255,2’99 '
4,879
4,960
293,691

2023

2022

48,525

256,040
81,538

386,103
765,507
258,951
-5.?.5:2 3
3,954
328,683

GOODWILL 1,572,993 1,655,404

NONCURRENT ASSETS HELD-FOR-SALE 10,268 -

TOTAL ASSETS S 3,301,767 S 3,305,125

LIABILITIES, MEZZANINE EQUITY AND SHAREHOLDERS' EQUITY: ) o "

CURRENT LIABILITIES:
Accounts payable $ 82028 $ 80,707
Accrued expenses 188,867 173,274
Current portion of long-term debt 29,084 28,306
Current portion.of operating lease liabilities 50,042 52,927
Current portionof finance lease liabilities 42,049 32,642
Deferred revenue 58,640 38,534
Current liabilities held-for-sale 22 ..

458,031 406,390

Total current liabilities.
LONG-TERM DEBT 2,324,607 2,342,354
LONG-TERM OPERATING LEASE LIABILITIES 211,105 213,100
FINANCE LEASE LIABILITIES 75,565 40,618
OTHER LIABILITIES 33,897 11,396
DEFERRED TAXES 11,267 10,546
NONCURRENT LIABILITIES HELD-FOR-SALE 2818 -

Total liabilities: 3,117,347 3,024,404
MEZZANINE EQUITY: _ _ _ - -

Redeemable preferred stock: $0.01 par value; 225,000 shares authorized; 122,173 shares
issued and outstanding {liquidation preference of $§140,531) at December 31, 2023

139,904
L

Total mezzanine equity
SHAREHOLDERS EQUITY:

Common stock: 50,01 par value—authorized, 12,900,000 shares; 8,534,704 issued and
9,468,992 outstanding at December 31, 2023; 9,534,704 issued and 9,492,314 outstanding
at December 31, 2022 95 95

Treasury stock; at cost; 65,712 and 42,390 shares.as of December 31, 2023
and 2022, respectively (6,727) (3,996)

Accumulated other comprehensive loss (41,042} (32,824)

Additional paid-in capital 1,000,436 1,008,520

Noncontrolling interest (636) (22)

Stock:subscription (950)

Retained deficit _{907,610)  _ (690,102)
Total shareholders’ equity 44516 280721
TOTAL LIABILITIES AND EQUITIES $ 3,301,767  $ 3,305,125
See accompanying notes to consolidated financial statements. 3.




FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

REVENUE

COSTS OF SERVICES, EXCLUSIVE OF DEPRECIATION
AND AMORTIZATION

ENGINEERING

SELLING, GENERAL, AND ADMINISTRATIVE

DEPRECIATION AND AMORTIZATION

(LOSS) INCOME FROM OPERATIONS

INTEREST EXPENSE

OTHER EXPENSE

LOSS BEFORE INCOME TAXES

INCOME TAX EXPENSE

NET LOSS

LOSS ATTRIBUTABLE TO NONCONTROLLING INTEREST

NET LOSS ATTRIBUTABLE TO NEP GROUP HOLDINGS, INC.

UNREALIZED {LOSS) GAIN ON INTEREST RATE SWAP
CONTRACTS—Net of tax of 5639 and 5758 forthe
vears ended December 31, 2023 and 2022, respectively

FOREIGN TRANSLATION ADJUSTMENT

COMPREHENSIVE LOSS

See accompanying notes to consolidated financial statements.

2023

51,883,593

750,966
347,867

307,275

197,527

5,900

(208,736}

{9,179)

(407)

{217,508)

{(16,374)

o 1248, 720§

2022

$1,791,424

730,347
319,072
422,210

276,316

43,479
160,704

a 38J935

(156,160}

(1,582

(157,742)

(157,515)

62,635

3 {130,994

(36,111)

s
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NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
> FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022
(Amounts in thousands)

7
£he

* I T N et

e B Ta ot Pty

2023 2022

£ F

-
o e

OPERATING ACTIVITIES:
Netloss _ S (217,915} § (157,742)
Adjustments to reconcile netloss to net cash provided by operating activities: o
Depreciation and amortization 307,275 276,316
Stock-based compensation 10,024 10,879
Amortization of original issue discounton debt obli gations 299 -
Amortization of debt issuance costs " 9,290 9,102
Unrealize d transaction (-g?a--i-”ri:)' loss on forei gn cufrren cyde nominated assets
and liabilities (4,560) 33,345
Gain on sale ordisposal of fixed assets (1,512) {1,365)
Deferred income taxes 3575 1
Provision for doubtful accounts (150) 86
Changes in netassets and liabilities:
Accounts receivable 16,158 (42,207)
Prepaid expenses and otherassets 5,647 L2557
Operating lease assets and liabilities (1,285) 7,086
Accounts payable (7,662) 21,059
Deferred revenue 19,948 (1,267)
Other accruals and liabilities 40,261 {1,418)

vities 178340 167,872

o~
L

Netcasn provided byoperating act

INVESTING ACTIVITIES:
Capital expenditures (291,906) {318,035}
Acquisition of businesses—netof cash acquired $225 for the:
vearended December 31, 2022 - {1,422)
Proceeds from insurance 315
Proceeds fromthe sale of assets 758 230

Netcash used in investing activities (290,833) (319,227)
FINANCING ACTIVITIES:
Borrowings from line of credit 155,557 220,000
Repaymentof line of credit (173,045) {51,485)
Repayment of debt obligations (21,532) (20,164)
Payment of debtissuance costs (2,926} (767}
Purchase of treasury stock and stock subscription 12,231} (110)
Cash dividend to noncentrolling interest (207} (201)
Proceeds from issuance of common stock - 25
Proceeds from issuance of redeemable preferred stock, net of issuance costs 121,796 -
Proceeds from stock subscription 950 -
Proceeds from sale leaseback 71,863 41,952
Repaymentof financing lease obligations - {37,176) (31,304}

Net cash provided byfinancing activities 112,549 157,346
EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALENTS 4 (1479)
NET INCREASE IN CASH AND CASH EQUIVALENTS 491 4,516
CASH AND CASH EQUIVALENTS—Beginning of period 48,525 44,009
CASH AND CASH EQUIVALENTS—End of periad 5 49016 5 48525

o e

(Continued)




(Amounts in thousands)

NEP GROUP HOLDINGS, INC. AND S

CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

2023 2022

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION: |
Cash paid forinterest $196,553 5153,501

Cash paid for taxes $ 4286 S 4,224

Investing—capital expenditures in current liabilities 5 19,944 5 29,353

Sée accompanying notes to consolidated financial staterments. {Concluded)



NEP GROUP HOLDINGS, INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022
(Amounts in tho usands, except per shza_re: amounts)

o

1. ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Nature of Business—NEP Group Holdings, Inc. and its subsidiaries {collectively referred to as the
"Company” or “NEP Group”) is a provider of customized solutions to the live sports and entertainment
markets offering various broadcast and live event services. The Company’s engineers design live event
solutions and work side-by-side with the Company’s clients to customize the Company’s solutions and
provide real-time support during a broadcast or live event to ensure a seamlessly delivered production.
Over time, the Company has developed a wide range of services operating inside and outside of the
United States and has supported events worldwide.

Organizational History—The Company was originally founded in 1986. On December 23, 2012, ASP
NEP/NCP Holdco., Inc. was acquired by funds affiliated with Crestview Partners 1l GP, L.P. (coliectively,
“Crestview”) and certain members of executive management; through this acquisition, NEP Group, Inc.
was formed.

On October 19, 2018 (the “Closing Date”), NEP Group, Inc. was acquired by funds affiliated with the
Carlyle Group and certain members of executive management (the “NEP Group, Inc. Acquisition”);
through this acquisition, NEP Group Holdings, inc. {(“NEP Group” or the “Company”) was formed.

Summary of Significant Accounting Policies

Principles of Consolidation—The consolidated financial statements include the accounts of the
Company and its wholly owned subsidiaries. Such statements have been prepared in accordance with

Cash and Cash Equivalents—Cash equivalents are highly liquid investments purchased with an original
maturity of 90 days or less. Cash and cash equivalents are stated at cost, which approximates fair value.

Concentration of Credit Risk — Financial instruments that potentially subject the Company to
concentrations of credit risk consist principally of cash and cash equivalent accounts in financial
institutions. Although the cash accounts exceed the federally insured deposit amount, management
does not anticipate nonperformance by the financial institutions. Management reviews the financial
viability of these institutions on a periodic basis.

Accounts Receivable and Allowance for Doubtful Accounts—Accounts receivable are recorded at
invoiced amounts. The allowance for doubtful accounts reflects the Company’s best estimate of
probable losses inherent in the receivable portfolio determined based on historical experience, specific
allowances for known troubled accounts and other currently available evidence. The Company

from clients when a credit history has not been established. The allowance for doubtful accounts was
$3.9 million and $4.0 million at December 31, 2023 and 2022, respectively.



Property, Plant, and Equipment—Property, plant and equipment are recorded on the basis of cost.
Expenditures for renewals and improvements that extend the useful life or utility of the asset are
capitalized and depreciated over the remaining useful life of the asset, and expenditures for ordinary
maintenance and repairs are expensed as incurred. Depreciation is computed using the st raight-line
method based on the estimated useful lives of the respective assets as follows: '

Furniture and fixtures zfl.mj_gye ars
'Cmmz;:rute I Eq L IID ment BHSV Cars
Vehicles 5-years
Broadcast and production e guipment 5-10vears

Building and leasehold improvements are depreciated over the lesser of the useful life or the remaining
lease term (including required lease periods and renewals deemed to be reasonably assured) at the
date of acquisition of the leasehold improvement.

Upon disposal or retirement of property, plant and equipment, the cost and related accumulated
depreciation are eliminated from the respective accounts and the resulting gain or loss is recognized.
Amortization of assets under finance leases is included in depreciation and amortization expense.

(“ASC") 360, Property, Plant, and Equipment. If impairment indicators exist, the Company performs the

required analysis and records impairment charges, if necessary. In conducting its analysis, the Com pany
compares the undiscounted cash flows expected to be generated from the long-lived assets to the

are considered not to be impaired; if the net book value exceeds the undiscounted cash flows, an
impairment loss is measured and recognized and the book value of the long-lived asset is adjusted to
fair value. An impairment loss is measured as the difference between the book value and the fair value
of the long-lived assets. Cash flows are estimated using internal budgets based on recent sales data,
projected future operational results and client commitments. Changes in economic or operating
conditions impacting these estimates and assumptions could result in the impairment of long-lived

assetis.

Leasing Arrangements—FASB Accounting Standards Codification (“ASC”) Topic 842, Leases (“ASC
842"), requires the Company to recognize a lease liability, which represents the discounted obligation

to make future minimum lease payments, and a corresponding right-of-use {“ROU”) asset on its

consolidated balance sheet for most leases and disclose key information about leasing arrangements.

Whenever the Company enters into a new arrangement, it must determine, at the inception date,

whether the arrangement is or contains a lease. This d:e-te;rm.i-natio n generally depends on whether the
arrangement conveys to the Company the right to control the use of an explicitly or implicitly identified
asset for a period of time in exchange for consideration. Control of an underlying asset is conveyed to

the Company if the Company obtains the rights to direct the use of and obtain substantially all the

economic benefits from the use of the underlying asset.

the arrangement. Each right to use an underlying asset conveyed by a lease arrangement should

generally be considered a separate lease component if it both: (i) can benefit the Company without

depending on other resources not readily available to the Com pé'ny and {ii) does not significantly affect




arrangement that transfer other goods or services to the Company but do not meet the definition of
lease components are considered non-lease components. The consideration owed by the Company
pursuant to a lease arrangement is generally allocated to each lease and non-lease component for

accounting purposes. However, the Company has elected, for all of its leases, to not separate lease and

components, but together with the associated non-lease components.

For each lease, the Company must then determine the lease term, the present value of lease payments
and the classification of the lease as either an operating or finance lease.

The lease term is the period of the iease not cancellable by the Company, together with periods

the Company is reasonably certain not to exercise, and (iii) renewal or termination options that are

controlled by the lessor.

The present value of lease payments is calculated based on:

e Lease payments — lease payments include fixed and certain variable payments, less lease
incentives, together with amounts probable of being owed by the Company under residual value
guarantees and, if reasonably certain of being paid, the cost of certain renewal options and early

termination penalties set forth in the lease arrangement. Lease payments exclude consideration
that is not related to the transfer of goods and services of the Company.

e Discount rate - the discount rate must be determined based on information available to the
Company upon the commencement of the lease. Lessees are required to use the rate implicit in the
lease whenever such rate is readily available; however, as the implicit rate in the Company’s leases
is generally not readily determinable, the Company generally uses the hypothetical incremental
borrowing rate it would have to pay to borrow an amount equal to the lease payments, on a

In making the determination of whether a lease is an operating lease or a finance lease, the Company

considers the lease term in relation to the economic life of the leased asset, the present value of lease
payments in relation to the fair value of the leased asset and certain other factors, including the
lessee’s or lessor’s rights, obligations, and economic incentives over the term of the lease.

Generally, upon the commencement of a lease, the Company will record a lease liability and a ROU

asset. However, the Company has elected, for all underlying leases with initial terms of twelve months

or less (known as short-term leases), to not recognize a lease liability or ROU asset. Lease liabilities are
initially recorded at lease commencement as the present value of future lease payments. ROU assets

are initially recorded at lease commencement as the initial amount of the lease liability, together with

the following, if applicable: (i) initial direct costs incurred by the lessee and (ii) lease payments made by
the lessor net of lease incentives received, prior to lease commencement.

Over the lease term, the Company generally increases its lease liabilities using the effective interest

and interest expense are recognized separately in the cons olidated statements of operations and

comprehensive loss, with amortization expense generally recorded on a straight-line basis over the

lease term and interest expense recorded using the effective interest method. For operating leases, a

single lease cost is generally recognized in the consolidated statements of operations and

comprehensive loss on a straight-line basis over the lease term unless an impairment has been
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recorded with respect to a leased asset. Lease costs for short-term leases not recognized in the

included in the lease liability and ROU asset impairment charges are expensed as incurred. ROU assets
are assessed for impairment, similar to other long-lived assets.

See Note 9, Leases, for additional information.

Sale and Leaseback Transactions—The Company accounts for the sale and leaseback of broadcast
equipment and vehicles in accordance with ASC 606, Revenue from Contracts with Customers {“ASC
6067), and ASC 842. If the determination is made that a transaction is within the scope of the sale and
leaseback guidance in ASC 842, the transaction is further assessed to determine if the transfer of the
asset meets the requirements to be accounted for as a sale under ASC 606. If the sale and leaseback is
at fair value, a gain or loss for the difference between the transaction price and the carrying amount of
the underlying asset is immediately recognized. If the sale-leaseback transaction is not made at fair
value, the difference between the transaction price and the fair value of the underlying asset is
recognized as a financing asset or liability in accordance with ASC 842. '

When a sale and leaseback does not qualify for sale accounting, the transaction is accounted for as a
financing transaction and considered a “failed sale and leaseback” transaction. The Company continues

lessor are recognized as a financial liability.

Goodwill and Intangible Assets—Gooadwill represents the excess of the cost of an acquisition over the
fair value of the net assets acquired. Goodwill is not amortized. Any intangibles acquired in business
combinations are recorded based upon their fair value at the date of acquisition. Intangible assets with
reviewed for impairment when indicators of potential impairment are present. Goodwill and indefinite-
ived intangible assets are tested for impairment at the reporting unit level at least annually; the

Company performs its annual impairment test during the fourth quarter, as of October 1, and also tests

be recoverable. The Company’s reporting units include NEP Broadcast Services and NEP Live Events.

Based on impairment tests performed, the Company has not recognized an impairment of the
Company’s goodwill or other intangible assets during any of the periods presented herein. See Note 7,
Goodwill, for additional information.

Fair Value of Financial Instruments—The carrying amounts of the Company’s financial instruments,
including cash and cash equivalents, accounts receivable, and accounts payable, approximate fair value
due to their short maturities. The carrying value of the Company’s long-term debt obligations
approximates fair value because they have an interest rate that varies with market interest rates. The
Company’s derivative instruments are required to be measured at fair value on a recurring basis.

Fair Value Measurement—Fair value is based on the price that would be received from the sale of an
identical asset or paid to transfer an identical liability in an orderly transaction between market
participants at the measurement date. In order to increase consistency and comparability in fair value

-11 -



measurements, a fair value hierarchy has been established that prioritizes observable and
unobservable inputs used to measure fair value into three broad levels, which are described below:

identical assets or liabilities. The fair value hierarchy gives the highest priority to Level 1 inputs.

Level 2—Observable market-based inputs other than quoted prices in active markets for identical
assets or liahilities.

AT AT
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Level 3—Unobservable inputs are used when little or no market data is available. The fair value
hierarchy gives the lowest priority to Level 3 inputs.

In determining fair value, the Company utilizes valuation technigues that maximize the use of
observable inputs and minimize the use of unobservable inputs to the extent possible, as well as
considers counterparty credit risk in its assessment of fair value.

Debt Issuance Costs—The origination costs related to the issuance of debt are recorded as a reduction
to the related liability and are amortized to interest expense over the contractual term of the loan

Business Combinations—The Company accounts for business combinations using the acquisition
method of accounting. The acquisition method of accounting requires that the purchase price, including
the fair value of contingent consideration, of the acquisition be allocated to the assets acquired and
liabilities assumed using the fair value determined by management at the acquisition date.

The Company generally uses the foliowing methodologies for valuing our significant acquired tangible
and intangible assets:

e Property, Plant, and Equipment—The Company values by estimating the replacement cost of such
assets.

o (Un)favorable Leasehold Interests—The Company values using the market approach.

o Tradename—The Company uses the relief-from-royalty method, a variation of the income
approach, to value trademarks and tradenames. The key assumptions for the model are forecasted
net revenue, the royalty rate, the effective tax rate and the discount rate.

o Customer Relationships and Customer Contracts—The Company uses the multi-period excess
earnings method to value customer relationships and customer contracts. The key assumptions for
the model are forecasted net revenue, Earnings Before Interest, Taxes, Depreciation, and
Amortization (“EBITDA"), the estimated allocation of earnings between different classes of assets,
the attrition rate, the effective tax rate and the discount rate.

Derivatives and Hedging—The Company does not engage in speculative transactions for trading
purposes. The Company uses derivative financial instruments in the normal course of business to

manage its exposure to interest rate changes under its debt agreements, which bear interest at variable
rates, and to manage its exposure to foreign currency exchange rates.

The Company records derivative instruments as either assets or liabilities in the consolidated balance
sheets at their fair value. The Company has designated the interest rate swap derivative instruments as
effective cash flow hedges, and changes in the fair value of these derivative instruments are recorded in

-12 -
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Instruments and Risk Management, for additional information about these contracts,

Foreign Currency Translation—For the Company’s foreign operations, the functional currency is the
local currency. Assets and liabilities of these operations are translated at the exchange rate in effect on
the balance sheet date while income and expenses are translated at the average exchange rates
prevailing during the period.

Foreign currency gains and losses resulting from transactions, and the translation of consolidated
financial statements are recorded in the Company’s consolidated financial statements based upon the

functional currency are charged or credited to earnings through other expense or other income for the
period presented. The foreign currency gain impact for the year ended December 31, 2023 was $2.5
million. This amount is presented within Other Expense on the consolidated statement of operations
and comprehensive loss.

Revenue Recognition Policy (ASC 606}—Revenue is recognized when control of promised goods or
services is transferred to customers, in an amount that reflects the consideration the Company expects

five-step model:

o l|dentification of the contract, or contracts, with a customer
o |dentification of the performance obligations in the contract

o Determination of the transaction price

e Allocation of the transaction price to the performance obligations in the contract
o Recognition of revenue when, or as performance obligations are satisfied

The Company’s revenue is derived principally from the following services:

o Remote Production Services—These services provide the Company’s clients with a mobile control
room to facilitate the capture and creation of live content, including a mobile unit or fly pack
equipped with the Company’s assets (e.g., cameras and related audio and video
equipment) together with a NEP Group broadcast engineering team.

studios and/or control reoms together with a NEP Group broadcast engineering team that support
live and near-live format television programming for entertainment clients.

LED video screens and related capabilities together with a NEP Group technical display engineering

o  Other Media Solutions Services—The Other Media Solutions Services are comprised of several
service offerings which provide the Company’s clients with media supply chain management
solutions, including media asset management, automated video content delivery and IT monitoring
tools.
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det_ermme the transaction prtce the Company estlmates the varlable canmderatlon usmg the expected
value method, based on the contract terms and the known performance during the service period.
When determmmg it variable consideration should be constrained, the Company considers whether
factors outside ot its control could result in a significant reversal of revenue. In making these
assessments, the Company considers the likelihood and magnitude of a potential reversal of revenue.
The Company’s service periods are typically of a short duration and the estimates are reassessed during
each reporting period.,

Revenue is recorded net of taxes collected or accrued. Sales, value-added and goods and services taxes

are recorded as current liabilities until remitted to the relevant government authority,

Deferred Revenue—Deferred revenue consists of payments received in advance of revenue recognition
from the Company’s contracts with customers. The timing of revenue recognition may differ from the
timing of payments from customers. The time between invoicing and when payment is due is not
significant.

Income Taxes—The Company utilizes the asset and liability method of accounting for income taxes,
which requires the recognition of deferred tax assets and liabilities for expected future co nsequences
of temporary differences between the financial reporting and income tax basis of assets and liabilities
using enacted tax rates. The Company’s management makes estimates, assumptions and judgments to
determine the Company’s provision for income taxes and also for deferred tax assets and liabilities, and
any valuation allowances recorded against the Company’s deferred tax assets. The Company assesses
the likelihood that its deferred tax assets will be recovered from future taxable income and, to the
extent the Company believes that recovery is not likely, the Company must establish a valuation
allowance.

The calculation of the Company’s current provision for income taxes involves the use of estimates,
assumptions and judgments while taking into account current tax laws, interpretation of current tax
laws and possible outcomes of future tax audits. The effects of future changes in tax laws or rates are
not anticipated. Although the Company believes its estimates, assumptions and judgments to be
reasonable, any changes in tax law or its interpretation and the resolutions of potential tax audits could
impact the amounts provided for income taxes in the Company’s consolidated financial statements.

The calculation of the Company's deferred tax balance involves the use of estimates, assumptions and
judgments while taking into account estimates of the amounts and type of future taxable income and
tax laws, Actual future operating results and the underlying amount and type of income could differ
materially from the Company’s estimates, assumptions and judgments thereby impacting the
Company's consolidated financial position and results of operations.

The Company evaluates uncertain tax positions using the recognition threshold and measurement
attribute for the financial statement recognition and measurement of uncertain tax positions taken or

- 14 -



expected to be taken in the Company’s income tax return, and also provides guidance on

transition..

The Company includes interest and penalties related to unrecognized tax benefits within income tax
expense in the accompanying consolidated statements of operations and comprehensive loss. The

of the periods presented.

Other Comprehensive Loss—Comprehensive loss is defined as net income and all other nonowner
changes in shareholders” equity. Other comprehensive loss results from items deferred from
recognition into the consolidated statements of operations and comprehensive loss. The Company
follows the provisions of ASC 220, Comprehensive Income, for the reporting and display of

Company’s consolidated balance sheets as part of shareholders’ equity.

Equity-Based Compensation—The Company accounts for equity-based compensation using the fair
value method as set forth in the ASC 718, Compensation—Stock Compensation, which requires the
measurement and recognition of compensation expense for all share-based payment awards based on
estimated fair values. This method requires companies to estimate the fair value of stock-based

compensation on the date of grant using an option pricing model. The Company estimates the fair
value of each equity-based payment award on the date of grant using the Black-Scholes pricing model.

The Black-Scholes model determines the fair value of equity-based payment awards based on the fair
value of the underlying common stock on the date of grant and requires the use of estimates and
assumptions, which are discussed in Note 13, Stock-Based Compensation.

Common Stock Valuation—Determining the fair value of the Company’s common stock requires
.Gomp--l.ex_.:a_-n_dj subjective judgment and estimates. There is inherent uncertainty in making these
judgments and estimates. The absence of an active market for the Company’s common stock required
the Company’s Board of Directors to estimate the fair value of the common stock for purpose of setting
the exercise price of the options and estimating the fair value of the common stock at the time options
were granted based on factors such as valuations of comparable companies, the status of the

Company’s development and sales efforts, revenue growth, and additional objective and subjective

factors relating to the Company’s business. The Company performed its analysis in accordance with
applicable elements of the practice aid issued by the American Institute of Certified Public Accountants’
(“AICPA”) Practice Guide, Valuation of Privately Held Company Equity Securities Issues as

Compensation; with this guidance, the Company’s Board of Directors exercised reasonable judgment

and considered numerous and subjective factors to determine the best estimate of fair value of the
Company’s common stock, including the following:

Company Specific Factors

o Actual and forecasted operating and financial performance based on management’s estimate

Historical acquisition valuations of the Company

The development and maintenance of client relationships
Client and industry recognition

The hiring and retention of key personnel

o 90 O 9 ©
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o The historical lack of a public market for the Company’s common stock
General Economic Factors

o Industrytrends and ¢ ompetitive environment

Trends in client and the at-large public spending, including client and public confidence
o  QOverall economic indicators ' ' '

o The general economic outlook

The common stock valuations have historically leveraged the historical prices paid to acquire the
Company’s common stock in change of ownership transactions, which were representative of fair
value. The purchase price is allocated to those shares outstanding at the time of purchase to calculate
the fair value of each share of common stock. This approach was applied consistently from the
December 23, 2012, change in ownership forward as well as for the NEP Group, Inc. acquisition. The
Company’s valuation of common stock has historically been estimated utilizing a market approach.
When coincident with the grant date of options, the Company has utilized the valuation ascribed in

Equity, in determining the treatment of its preferred shares. The convertible preferred stock is classified
in mezzanine equity under the terms ot ASC 480 as it represents a contingently redeemable security
due to the following contingent redemption features:

(1) Mandatory redemption —upon the occurrence of an exit event
(2) Exchange —upon the occurrence of an IPO, the stock can be exchangeable, at the option of the
Company, for shares of the Corporation’s Class B Common Stock

carrying amount is not remeasured as long as it is not probable of becoming redeemable. Costs directly
associated with the issuance of the convertible preferred stock (e.g., legal costs) were recorded at
issuance as a reduction to the convertible preferred stock amount. At the time when a deemed

its redemption value (See Note 12, Shareholders’ Equity)and the carrying amount of the instrument
will be adjusted to equal the redemption value at the end of each reporting period.

As of December 31, 2023, the Company concluded that a deemed liguidation event was not probable
and therefore the carrying amount was not remeasured.

Use of Estimates—The preparation of consolidated financial statements in conformity with accounting
principles generally accepted in the United States requires the Company to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the balance sheet dates and

available information. Changes in facts and circumstances may result in revised estimates.

- 16~




Recent Accounting Pronouncements

Accounting Standards Issued Not Yet Adopted— There are no recently issued, but not yet adopted,
accounting pronouncements which are expected to have a material impact on the Company’s Financial

Statements and related disclosures.

_ln.struments mCredftLst_es _( To;fc 3_2_6_‘)_, M easurem e_nt af Cre d_:t L.ste_.s Qn ,F;_n__q_n_g;_al

Instruments (ASU 2016-13). The current guidance requires the allowance for doubtful accounts to be
estimated based on an incurred loss model, which considers past and current conditions. ASU 2016-13

requires companies to use an expected loss model that also considers reasonable and supportable
forecasts of future conditions. in November 2019, the FASB issued ASU 2019-10 which amends

Topic 326 to become effective for annual periods beginning after December 15, 2022. The standard
requires a cumulative-effect adjustment to the balance sheet as of the beginning of the first reporting
“p'eiri"ﬁ'd‘ i"ﬁ wh'ich th'e' guida'hr‘;e i”s éfféctive Th‘e' adep’ti'an of this guid'ance did n'ot'have a ma'teri'al impact

dis.cl.osures

In October 2021, the FASB issued ASU No. 2021-08, Business Combinations (Topic 805): Accounting for
Contract Assets and Contract Liabilities from Contracts with Customers (“ASU 2021-08"), which requires
entities (acquirers) to recognize and measure contract assets and contract labilities acquired in a

business combination in accordance with ASC Topic 606. ASU 2021-08 will be effective for fiscal years

beginning after December 15, 2022. The adoption of this guidance did not have a material impact on its
consolidated results of operations, cash flows, financial position, or disclosures as no acquisitions

occurred for the fiscal year ended December 31, 2023.

In March 2020, the FASB issued ASU No. 2020-04, Reference Rate Reform (Topic 848): Facilitation of the
Effécfs af Reference Rafe‘ R';efb'rm on Fmancfal Repmﬁng‘ (’”ASU 20‘20‘ 04”)“ w‘h'ich pmvi’des tempo r’afry'

.h.edg.lng re.}atl.o.nsh.l ns .a_.nd_ Gth_er ‘tra.ns.a.ctlons affec}ted by r;eferencej rate_ refc:trm lf c.e;.rl:_am cnte ria are
met. The amendments in ASU 2020-04 apply only to contracts, hedging relationships, and other
transactions that reference LIBOR or another reference rate expected to be discontinued because of
reference rate reform. In December 2022, the FASB issued ASU No. 2022-06, Reference Rate Reform
(Topic 848): Deferral of the Sunset Date of Topic 848 (“ASU 2022-06"), which defers the sunset date of
Topic 848 to December 31, 2024. ASU 2020-04 is currently effective and upon adoption may be applied
prospectively to contract modifications made on or before December 31, 2024. The Company’s first and
second lien debt credit agreements transitioned from LIBOR to SOFR in May 2023. The base rate
conversion did not have a material impact on the consolidated results of operations, cash flows,
financial position, or disclosures.




On August 5, 2020, the FASB issued ASU 2020-06, Debt with Conversion and Other Options (Subtopic
470-20) and Derivatives and Hedging—Contracts in Entity’s Own Equity (Subtopic 815-40)—Accounting
for Convertible Instruments and Contracts in an Entity's Own Equity, which simplifies the accounting for
certain financial instruments with characteristics of liabilities and equity, including convertible
instruments and contracts on an entity"s- own equity. The AS U is part of the FASB’s simplification
initiative, which aims to reduce unnecessary complexity in U.S. GAAP. For all other entities, the
amendments are effective for fiscal years beginning after December 15, 2023. The Company has
decided to adopt this standard early for the fiscal year ending December 31, 2023. The classification of

preferred stock is the same prior to and post-adoption of ASU 2020-06, but for simplification purposes
the Company has determined early adoption to be beneficial.

ACQUISITIONS AND DIVESTITURES

':December 31, 2022, ..t.he Com_pa n.y.. comp.l.eted seve ral ..busl-n-.e-ss combm-at-[.-ns.- N-ene ef t-h-ese- b-usme,ss
combinations individually or in the aggregate were considered material to the Company’s consolidated
financial statements.

On January 31, 2024, the Company completed the divestiture of its SOS Global Express, Inc. (“SOS")
business, which is a global provider of asset light, freight forwarding and logistics management services
for S64.0 million, net of cash. The assets and liabilities of SOS were classified as held-for-sale as of
December 31, 2023, and are presented respectively within the major classes of assets and liabilities in
the consolidated balance sheet.

SOS Global
December 31,
2023
Accounts receivable S 10 947
Total current assets held-for-sale > ....19 947.

Intangible assets & 9,155
Other assets 1113
Total noncurrent assets held-for-sale 5 16, 0,268

Accounts payable 8 3,867
Accrued expenses 3,354

Total current liabilities held-for-sale S TAEl

Deferred taxes S 2,111
Other liabilities 764
Total noncurrent liabilities held-for-sale 2 2875

Net assets held-for-sale i 11,, 119
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3. ACCOUNTS RECEIVABLE—NET

Accounts receivable consisted of the following as of December 31, 2023 and 2022:

F
e T A

2023 2027
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Billed receivables $183,418  $200,084
Unbilled receivables 53,175 59,965
Allowance tor doubtful accounts __ {3,800y  _ (4,009)
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Accounts receivable—net $232,693  $256,040

The opening balance for Accounts receivable — gross, and Deferred revenue - -C_u_-zr_re;_n_t, and Deferred
revenue - long term as of January 1, 2022 was $227.8 million, 541.7 million, and $1.9 million
respectively.

4. PREPAID EXPENSES AND OTHER CURRENT ASSETS

Prepaid expenses and other current assets consisted of the following as of December 31, 2023 and
2022
2023 2022

Prepaid insurance S 4,429 S 3,928
Prepaid taxes 9,463 8,350
Prepaid deposits 5,465 11,913
Prepaid maintenance agreements 8,384 78a8
Prepaid direct cost 10,938 12,928
Derivative assets 7,519 22,386
Prepaid other 15,543 14,194

$61,741  $81,538
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5. PROPERTY, PLANT, AND EQUIPMENT—NET

Property, plant, and equipment consisted of the following as of December 31, 2023 and 2022:

B T A
I AET

2023 2022

f‘&{gn?
e T o B N

2024807280

Broadcast and production equipment S 1,749,269 S 1,502,668
Furniture and fixtures 17,302 ' 15,483
Building and leasehold improvements 77,968 71,166
Computer equipment 39,090 30,143
Vehicles 55,431 51,833
Construction in progress _ 85,960 63,850

-

Property, plant, and equipment—gross 2,025,020 1,435,143
Accumudated depreciation ~ (1,219,740) (969,636)

Total property, plant, and equipment—net $ 805,280 S 765,507

The Company’s depreciation expense was $278.8 million and $247.4 million, for the years ended
December 31, 2023 and 2022, respectively.

6. [INTANGIBLE ASSETS-—NET

Intangible assets relate primarily to those customer relationships obtained through acquisitions (see
Note 1). The intangible asset amortization is recorded on a straight-line basis over the estimated useful
life of each relationship with a weighted-average useful life remaining of 110 months and 122 months
as of December 31, 2023 and 2022, respectively.

The following t'?a'brl?e p resae'nts the gross carrying amount, accumutlated amortization, and resulting net
intangibles as of December 31, 2023 and 2022:
2023 2022

Gross carrying amount $ 402,483 S 416,583
Accumulated amortization {140,607) (117,009)
Foreign currency impact ' 361 )

(9185 _(11,891)

Net intangibles $ 252,691 S 287,683

Indefinite-lived intangible assets—tradenames S 41,000 $ 41,000

The Company incurred intangible asset amortization expense of $28.5 million and $28.9 million, for the
years ended December 31, 2023 and 2022, respectively. The estimated aggregate intangible asset
amortization for the next five years and thereafter is expected to be as follows:

2024 S 27,671
e 27,616
2026 27,616
2027 27,616

5 252,691

T -_“' .

5 0




o
I-. .?. r
J 4

g T3 i -
PELINL G

e 4

Vit W T aterie TaTatul
£

Y i
LA L

7. GOODWILL

Goodwill represents the excess of the cost of an acquisition over the fair value of the net assets
acquired (see Note 1). Goodwill is not amortized but is reviewed annual ly during the fourth quarter for

December 31, 2023 and 2022:

Ba Ian ce T Dec & m be r 31; | 202 1 s 1; 6 191 706

Acquisitions of businesses 1,254
Adjustments 599

Balance—December 31, 2022 1,555,404
Acquisitions of businesses _

Adjustments L) 198
Foreign currency adjustment 17,391

Balance —December 31, 2023 > 1,572,993

@ 1n accordance with the accounting for business combinations, the Company recorded adjustments
to goodwill for the effect of the changes in the ..pra.vfi-'iS':ia-n-.a.l:'Fa-ir values of the assets requ:ired and
liabilities assumed during the measurement period (up to one year from the acquisition date) as the
Company obtained new information about facts and circumstances that existed as of the acquisition
date that, if known, would have affected the measurement of the amounts recognized as of that
date.

8. ACCRUED EXPENSES
Accrued expenses consisted of the following as of December 31, 2023 and 2022:

2023 2022

Accrued direct costs $ 49535 S 52,773
Accrued compensation 71,298 60,585
Accrued professional services Tees 9,612 3,241
Payroll and other taxes 25,184 29,038
Accrued employee benefit costs 14,448 8,385
Accrued capital expenditures 6,434 6,211
Other accruals - 12,456 - 13,041

Total accrued expenses $ 188967 5 173,274

The Company leases its office facilities, office equipment, broadcast equipment and vehicles under
noncancelable lease agreements which expire at various dates through 2080. Some of these lease
agreements include an option to renew at the end of the term. The Company also leases certain office
facilities on a month-to-month basis. In some instances, the Company is also required to pay its pro rata
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share of real estate taxes and utility costs in connection with the premises. Some of the leases contain
fixed annual increases of minimum rent.

inflation and the incurrence of contractual charges such as those for common area maintenance or
utilities.

Renewal and/or early termination options are common in the lease arrangements, particularly with
respect to real estate leases. The Company’s right-of-use assets and lease liabilities generally include
periods covered by renewal options and exclude periods covered by early termination options (based
on the conclusion that it is reasonably certain that the Company will exercise such renewal options and

not exercise such early termination options).

The Com pany is also ;pa“r"try_ to certain sublease arra ngements related to real estate leases, where the
Company acts as the lessee and intermediate lessor.

The following table presents information about the Company’s right-of-use assets and lease liabilities as
of December 31, 2023 and 2022 (in thousands):
Consolidated Balance Sheet Line ltem 2023 2022
Right-of use (ROU).asset:

Operating lease ROU assets Operating lease right-of-use assets $255,299  § 258,951
Finance lease ROU assets Property, plant, and equipment—net 102,464 84,176

Total ROU assets $357,763 5 343,127

Operating lease i abilities: _ .
Current operating lease liabilities Current portion of operating lease liabilities ~ $ 50,042  § 52,927
Noncurrent operating lease liabilities Long-term operating lease liabilities 211,105 215,100

Total operating leaseliabilities $261,147 S 26 6,027

Finance leaseliabilities: _ o -
Current finance lease liabilities Current portion of finance lease liabilities 542,049 5 32,642

Noncurrent finance leaseliabilities  Financelease liabilities 75,565 40,618

Total finance lease liabilities BELEA A

N




The following table presents information about lease costs and expenses for the years ended

December 31, 2023 and 2022 {in thousands}):
2023 2027

Operating lease costs § 71,474 S 71,775
Finance lease costs:

Amortization of ROU assets S 26,485 S 17674
Imputed interest on lease liabilities S 4,826 $ ;31';710
Other lease costs and income:

Short-term lease costs S 2069 § 1,549
Variable lease costs ¥ 5 7208 S5 7,831

I Amounts represent variable costs incurred that were not included in the initial measurement of the
lease liability such as common area maintenance and utilities costs associated with leased real estate.

The following table provides the undiscounted amount of future cash flows included in the Company’s
lease liabilities as of December 31, 2023, for each of the five years subsequent to December 31, 2023,
and thereafter, as well as a reconciliation of such undiscounted cash flows to the Company’s lease
liabilities as of December 31, 2023 (in thousands):
Operating Finance
Leases Leases

2024 § 60,756 § 50,097
2025 48,086 38,598
2026 40,230 23,757
2027 32,191 15,612
2028 25,790 1,819
Thereafter 148,742 1,097

Faary

Total future lease payments 355,795 130,980

Less: amount representing interest {94,648) (13,366)

e

Present value of future lease payments $ 261,147 S 1'17;214;

The following table provides the weighted average remaining lease terms and weighted average

discount rates for the Company’s leases as of December 31, 2023 and 2022:

Weighted average remaining lease term, weighted based on 2023 2022
lease liability balances:
Operating leases 10.7 years 10.7 years
Finance leases 3.1years 2.5vyears
Weighted average discount rate, weighted based on
remaining balance of lease payments:
Operating leases 5.5 5.6 %
Finance leases 7.4 % 5.4 %
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The following table provides certain cash flows and supplemental non-cash information related to our

leases for the years ended December 31, 2023 and 2022 {in thousands):

Non-cash operating lease assets obtained in exchange for operating

lease liabilities

Operating cash payments for operating leases

Financing cash payments for finance leases

Sale-Leuseback Arrangements

2023

$ 70,150

S 71,605
$ 37,176

S 35 354

_s 34;9;33.

During the year ended December 31, 2023, the Company entered into eleven failed sale-leaseback
arrangements under ASC 842 for the purpose of financing capital expenditures. The sales leaseback

transactions were as follows:

Sale Leaseback Transactions

Start Date

May 2023 (Ar

May 2023 (Arr

r'"‘a

d

Nge

nge

ment 1)

ment 2)

May 2023 (Arrangement 3)

June 2023
July 2023

August 2023 (Arrangement 1)
August 2023 (Arrangement 2)

September 2023 (Arrangement 1)
September 2023 (Arrangement 2)

December 2023 (Arrangement 1)
December 2023 (Arrangement 2)

Proceeds from sale |easeback

Cash
Received

S 1,345

3,672
2,237
1,005
9,216
4,644
5,606
4, 942
24 569
7,338
7,289

571,863

36

months

36 months

36
48

mo

HELY,

1ths

nths.

36 months

48

mo

TIO

ths

1ths

48 months
48 months

During the year ended December 31, 2022, the Company entered into five failed sale-leaseback
arrangements under ASC 842 for the purpose of financing capital expenditures. The sales leaseback

transactions were as follows:

Sale Leaseback Transactions

Ma e h 2022_
June 2022
August 2022

f(;'t:;@;jb or 2022 ( Ar rangement 1)
October 2022 (Arrangement 2)

Proceeds from sale leaseback

- 24 -

Cash
Received
S 16,000
10,892
6,747
4 LB
4,126

541,952

Term
36 months

36 months

36 months
36 months
36 months



10. LONG-TERM DEBT
Long-term debt consisted of the following as of December 31, 2023 and 2022:
ol 2023 2022

& First fien term loan—USD $1,422,093 51,414,710
L First lien term loan—Euro 540,631 521,477
) Second lien term loan 240,000 240,000
&) First lien term loan—Outside Broadcast 1,197 1,338

Revolving line of credit 171,490 186,000
Revolving line of credit—NEP Australia 19,128 19,096
Revolving line of credit— NEP New Zealand 7,900 11,112

First - ié::jﬂ term loan—NEP Sweden 1,214 2338

2,403,653 2,396,066

Less current portion {29,084) {28,306)

Less unamortized discount and issuance costs {49,962 (25,406)

Long-term portion $2,324607  $2,342,354

The Company’s Credit Arrangements

On October 19, 2018, the Company entered into multiple credit agreements with a financial institution
and other lenders. The credit agreements were entered into as a means to finance a portion of the NEP
Group, Inc. Acquisition and were comprised of a $250.0 million revolving credit facility, a

51,130.0 million USD first lien term loan, a 397.1 million EUR, or approximately $450.3 million USD,
Euro first lien term loan (collectively, the “First Lien Credit Facilities”), and a $240.0 million USD second
lien term loan (all together collectively, the “Credit Agreements”).

2021, the Company elected to exercise its right to borrow $25.0 million on the Delayed Draw Term
Loans under the 2020 Dollar Term Facility.

On November 23, 2021, the Company amended its USD first lien term loan and entered into a New
Term Facility (the “2021 Dollar Term Facility”) in an aggregate amount of $210.0 million.

On October 7, 2022, the Company amended its revolving credit facility to extend the maturity date.
Under this amendment, the maturity date of the revolving credit facility was extended to February 28,
2025, and applied to $245.0 million of the $250.0 million of revolving credit facility limit. The remaining
55.0 million of revolving credit facility not included in the extended maturity date matured on

converted to SOFR rate loan borrowings.

On March 6, 2023, the Company amended its revolving credit facility to increase the letter of credit

- 25 =



On May 26, 2023, the Company amended the reference rate of its first lien credit facilities whereby all

On December 14, 2023, the Company amended its first lien credit facilities to extend the maturity
dates. Other terms and conditions are as follows:

Maturity Extended  Original Issuance Discount Interest Rate  Exit
USD (in millions) Former Amended  Tranche’ PIK® % PIK? Amount  PIK®%  Premium
USD First Lien Term Loan® Oct 2025  Aug2026 $1,069.3 1.50% 35 16.0 1.50% 2.00%
2020 Dollar Term Facility Jun 2025  Jun 2026 121.1 2.00% 2.4 1.50% 2.00%
2021 Dollar Term Facility Oct 2025  Aug2026 206.3 1.50% 3.1 1.50% 2.00%

Furo First Lien Term Loan’ Oct 2025 Aug 2026 533.8 1.50% S 0 1 509 5 00%

interest Rates
as of December 31, installment Final
2023 2022 Payments®  Payment’®
USD First Lien Term Loan® 8.72% 7.63% S 2.8 S 1,054.8
2020 Dollar Term Facility 13.72% 12.63% 0.3 120.4
2021 Dollar Term Facility ,47% 8.38% 0.5 203.7

Fure First Lien Term Loan’ 7.34% 5.40% 1.4 526.6
Notes
(1} - Represents the amountofoutstanding debt principal immediately prior to the amendment
(2) -"Paid-in-kind" upfront fee
(3}="Paid-<in-kind" interest per annum. All PIK interest is automatically capitalized and added to
oustanding principal and bears interest

(4) -Applies for any prepayment, exit event, or maturity

(5) - Plus any exit premium and incremental accrued PIK
(6) -A“non-extended” tranche ofthe remaining original term loan amount of $7.0 million did not extend maturity
and was not subject to any change in terms conditions.
installment payment (1.3 million EUR), final payment (477.0 million EUR}

(8) -Installmentpayments are issued quarterly

2026. No other terms or conditions were modified from the amendment.

The combined amount of outstanding borrowings under the revolving line of credit and the letters of
credit may not exceed $245.0 million. The total amounts available under the revolving line of credit at
December 31, 2023 and 2022, were $53.9 million and $50.7 million, respectively. The total amount of
outstanding letters of credit as of December 31, 2023 and 2022, were $19.6 million and $13.3 million,
respectively.

Interest rates for the revolving credit facility were 8.86% - 11.00% and 7.73% - 9.50% at December 31,
2023 and 2022, respectively.

USD Second Lien Term Loan—The USD Second Lien Term Loan is payable in full at maturity date at
October 2026.



Interest is charged at either the lender’s base rate or at SOFR plus an applicable margin, at the
Company’s discretion.

interest rates for the USD Second Lien Term Loan were 12.47% and 11.38% at December 31, 2023 and
2022, respectively.

The Credit Agreements are guaranteed on a senior basis by all of the Company’s subsidiaries and are
collateralized by substantially all of the assets of the Com pany and its subsidiaries. The Credit
Agreements contain certain covenants that require the Company to maintain a minimum leverage
coverage ratio. The credit agreements further limit declaration of dividends and additional
indebtedness and contain restrictions on the transferrin g of assets and the transferring or encumbering

under the Credit Agreements.

Bor r_-_owi'n;fgsz under the Company’s Credit Agreements are subject to mandatory prepayment terms in
the event of a debt or equity issuance, a recovery event, asset disposition, or excess cash flows, as
defined in the Credit Agreements.

Interest for both the First Lien Credit Facilities and Second Lien Term Loan is charged at either the
lender’s base rate or SOFR plus an applicable margin and are payable in one-, two-, three-, or six-month
interest periods at the Company’s discretion.

Outside Broadcast Debt—In connection with the Company’s acquisition of Outside Broadcast on
April 29, 2015, the Company assumed Outside Broadcast’s debt, As of December 31, 2023 and 2022,
respectively, this debt balance is comprised of an outstanding loan with a third party financial
institution.

Outside Broadcast’s remaining ocutstanding loan balance as of December 31, 2023 and 2022 was
approximately 1.1 million EUR, or $1.2 million, and 1.3 million EUR, or $1.3 million, respectively, and
matures in November 2029. Principal and interest payments are pa vable quarterly. As of December 31,
2023, and 2022, the interest rate was 1.83%, respectively.

NEP Sweden Debt—Iin connection with the Company’s asset purchase of Jupiter T'ec.h nologies AB
(Jupiter) on November 1, 2022, the Company assumed Jupiter's debt. As of December 31, 2023, this
debt balance is comprised of two outstanding loans (Loan A and Loan B) with a third party legal entity.

approximately 12.3 million SEK, or $1.2 million, and 24.3 million SEK, or $2.3 million, respectively. Loan
A matures on October 31, 2025 and Loan B matures on April 30, 2024. Principal and interest payments
are payable monthly. As of December 31, 2023 and 2022, the interest rate was 0%. The interest rate for
Loan A and Loan B increases to 5.0% in calendar year 2024 and the interest rate for Loan A increases to
10.0% in calendar year 2025.

NEP Australia and New Zealand Debt— During 2015, NEP Australia entered into a credit agreement

with a third-party financial institution. The credit agreement is comprised of a few revolving credit
facilities as summarized in the table below, with the respective outstanding balances (in USD) as of

v



11.

Revolving Credit Facilities

Facility  Borrowing Capacity Maturity 2023 2022
Facility A 28.0M AUD, or $19.1M  March 31, 2025 19,068 S 19,096
Facility EL  14.0M NZD, or $8.8M March 31, 2024 4,108 7,303

Facility E2  6.0M NZD, or 53.8M March 31, 2024 3,792 3,810

Other Credit Facilities

Facility Borrowing Capacity Maturity Facility Type
Facility B 4.5MAUD, or $3.1M March 31, 2024 Muiti Option
Facility C  2.0M AUD, or $1.4M March 31, 2024 Overdraft
Facility D 1.5MAUD, or $1.0M March 31, 2024 Travel Credit Card

total amaunt D’f outstandmg Ietters of credrt under Famllty B as of December 31 2023 and 2022 were
4.5 million AUD, or $3.1 million and 3.0 million AUD, or $2.0 million, respectively.

res pectwe!y

The same covenants apply to all of the facilities, which are a minimum leverage ratio and interest cover
ratio and a fixed charge coverage ratio covenant. The Company is curre riﬂy 1N c:omﬁpliﬁafhc.eg with the
covenants contained in these agreements.

2024 S 29,084
2025 46, 9&3
2026 2,327,019
2027 184
2028 184
Thereafter 279

$2,403,653

INCOME TAXES

The Company files income tax returns in the US federal jurisdiction and various state and foreign
j'urﬁis.dictﬁizons.. The Company is responsible for paying the taxes relating to such items, including any
subseguent adjustments resulting from the redetermination of such tax liabilities by the applicable
taxing authorities.
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Loss before income taxes as of December 31, 2023 and 2022, were as follows:
2023 2022

United States

. _ $(166,165)
International

a2

$(114,884)

Loss before income taxes 2 {208,736

5 (156,160}

Income tax benefit (expense) as of December 31, 2023 and 2022, consisted of the following:
2023 2022

Current:
State (957) (478

)

Foreign ) (5:51?]?5) (6,515)

Total (6,657) ~ (7,038)

Deferred:
Federal (733) (2,289)
State (2,132) 5,404
Foreign 343 2,341

Total (2,522) 5456

Income tax expense 5 (9,479 S (1,582)

A reconciliation of US income tax computed at the statutory rate to the effective tax rate is as follows:

Year Ended
December 31, 2022

Tax Benefit
~ {Expense) Rate

Year Ended
December 31, 2023

US federal statutory rate $ 43,749 21.00% S 32,746
Tax rate differential on foreign income 4,881 2.34 2,006
State income tax—i{ess applicable

federal income tax 6,540 3.14 3,704
Permanentiydisallowed deductions {1,531) {0.73) 308
Impact of Restructuring (4,182)
Adjustments to prior yeartaxes {2,481} {1.19}) (3,101}

Stock Compensation {1,768) {0.85) (1,955}

Foreign Currency Gain 305 0.15 (327)

US tax of foreign sourced income 1,618 - 0.78 2,184
Valuation allowance {61,363) {29.45) {33,007}
Other P SN .. N .

Effective tax rate S {9,179)

21.00 %
1.29

2.38
0.20
(2.68)
(1.99)
{1.25]
(0,21}
1.41

(21.17)
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The components of net deferred tax assets and liabilities were as follows as of December 31, 2023 and

2022;

Deferred tax assets:
Accrued expenses
Deferred rent
Compensation accruals
Stock options
Transaction costs

2023

S 4,923
155

6,031
1,648

211

2022

5,561
861
5,445
1,238
33

Unrealized loss 7,747 10,593
Disallowed interest expense 108,867 71,928
Operating lease liabilities 64,284 65,572
Capitalized research and development 934
Debt refinancing 6,868 .
Partnership basis differences 1,256
Other 433 1,972
Net operating losses: ' '
Federal 97,177 68,188
State 20,856 17,163
Foreign 50,770 44,794

Deferred tax assets 376,058 323,348

Valuation allowance _ (178,898)  (111,241)

Net deferred tax assets 197,160 212,107

Deferred tax liabilifies:
Property, plant, and equipment (58,553) (60,947)
Intangible assets (80,322} (85,370)
Operating lease right of use assets {62,844) 5)
Interest rate swap - (1,748) )

Total deferred tax liabilities 3 {:’-203?467)5 (238*‘699)

Net deferred tax liabilities S ( 6;307) S . (6,592)

At December 31, 2023, the Company has federal, state, and foreign net operating loss carryforwards in
the amount of $462.7 million, $314.3 million, and $218.8 million, respectively, which are set to expire in
various periods from 2024 through 2043. At December 31, 2022, the Company has federal, state, and
foreign net operating loss carryforwards in the amount of $467.6 million, $277.0 million, and

$183.1 million, respectively, which are set to expire in various periods from 2023 through 2043.

Deferred taxes arise due to temporary differences in the basis of assets and liabilities and from net
operating losses and credit carryforwards. In general, deferred tax assets represent future tax benefits
{0 be received when certain expenses previously recognized in the Company’s consolidated statements
of operations and comprehensive loss become deductible under applicable income tax laws, or loss and
credit carryforwards are utilized. Accordingly, realization of deferred tax assets is dependent on future
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taxable income against which these deductions, losses, and credits can be utilized. In assessing the
realizability of deferred tax assets, management considers whether it is more likely than not that some
portion or all of the deferred tax assets will not be realized.

As of December 31, 2023 and 2022, the Company maintained a valuation allowance of $101.9 million
G and $53.4 million, respectively, on US federal and state net deferred tax assets and $77.0 million and

o $57.8 million, respectively, on non-US deferred tax assets. During 2023, the Company increased the US
> valuation allowance by $48.4 million in accordance with the expected reversal of deferred tax assets

% anda liabilities. The Company maintains a valuation allowance where it has determined it is
more-likely-than-not that the benefit of certain deferred tax assets will not be realized. The entire
amount of the US balance of $101.9 million relates to U.S. federal and state net operating losses and
IRC Section 163j interest limitation carryforwards that the Company does not believe it will generate
sufficient taxable income to utilize. The non-US valuation allowances are primarily in Australia, Ireland,
Sweden, the United Kingdom, and the Netherlands and are related to a history of pre-tax losses.

On January 31, 2024, the Company completed the divestiture of its SOS Global Express, Inc. business.
The assets and liabilities of SOS are classified as held for sale as of December 31, 2023. The Company
analyzed the tax implications of the sale and the potential need to record deferred taxes for the outside
basis differences in the entities and determined there is no tax expense expected in the sale of the
foreign subsidiaries and as a result, no deferred taxes were recorded in relation tothe entities held for

financial reporting and tax basis of its investments. The Company had an overall accumulated deficit in
its foreign subsidiaries as of December 31, 2017 and therefore no transition tax was incurred under the
Tax Cuts and Jobs Act (“Tax Act”). Certain of the Company’s foreign subsidiaries with accumulated
earnings that were deemed remitted under the Tax Act were not significant and are considered
indefinitely reinvested. Upon actual cash distribution of these earnings, the Company may be subject to
US taxation on currency gains or losses that occur between the date the earnings were deemed

applicable. We estimate that we will not incur significant additional taxes on those potential
remittances,

The following is a reconciliation of the gross amounts of unrecognized income tax benefits as of
December 31, 2023 and 2022:

2023 2022

Balance—January 1 $3,382 53,336
Gross decreases for tax positions of prior years (71) -

Gross increases for tax positions of current year 256 143
Lapse of statute of limitations (102) - (BA

Balance—December 31 __ 5 3.- 465 _ sﬁ 3! 38%

As of December 31, 2023 approximately $2.8 million of the $3.4 million and as of December 31, 2022
approximately $2.8 million of the $3.4 million, respectively, of unrecognized tax benefits would reduce
the Company’s effective tax rate if recognized.
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12.

The Company recognizes accrued interest and penalties related to unrecognized tax benefits in income
tax expense. In 2022, the Company continued to accrue an insignificant amount of interest expense in
income tax expense. In 2023 and 2022, approximately $0.2 million and $0.1 million, respectively, were
accrued for payment of interest and penalties. ' - '

During 2023 or 2022, the Company has not identified new uncertain tax positions related to the
acquisitions which occurred during the year.

The statute of limitations for the Company’s federal and state income tax returns is generally three

years. However, to the extent there are federal and state net operating losses being carried forward

from prior years, those tax years remain open under statute until the net operating loss has been

utilized, upon which time the three-year statute begins. As such, the Company’s federal and state tax
returns that remain subject to examination would be primarily from 2004 and thereafter. The
Company’s foreign tax returns that remain subject to examination would be primarily from 2021 and

thereafter for the Netherlands, from 2017 and thereafter for Sweden, 2020 and thereafter for Finland,

from 2019 and thereafter for Australia, from 2018 and thereafter for Germany, and from 2021 and
thereafter for the United Kingdom.

SHAREHOLDERS’ EQUITY

August 2023, the Company’s Board of Directors authorized an increase of 300,000 shares and 100,000
shares of Common Stock, respectively, for an accumulated total authorized issuance of 12,900,000. of

the total Common Shares, 11,500,000 shares are designated “Class A Common Stock” and

Common Stock issued as of December 31, 2023.

Voting Rights—Each holder of Class A Common Stock shall be entitled to one vote for each share

thereof held of record by such holder on all matters on which stockholders generally are entitled to

vote. Each holder of Class B Common Stock shall not be entitled to any voting powers for such shares

thereof, except as {(and then only to the extent) otherwise required by the laws of the State of

Delaware. If a vote or consent of the holders of Class B Common Stock should at any time be required

by the laws of the State of Delaware on any matter, each holder of the shares of Class B Common Stock

shall be entitled to 1/1,000,000th of a vote on such matter for each share of Class B Common Stock
held of record by such holder.

Liquidation Preferences—In the event of any dissolution, liquidation or winding up of the Company, the

holders of Class A Common Stock shall first be entitled to receive an amount of the distributable assets

of the Company equal to the aggregate amount of catch-up contributions on a pro rata proportion to

the number of shares held. Secondly, each holder of shares of Class B Common Stock shall be entitled
to the pro rata portion of the remaining amount of the distributable assets after the aforementioned
distribution to each of the holders of Class A Common Stock and to each holder of shares of the Class A

Common Stock, the remaining amount of distributable assets not otherwise allocated to the holders of

Class B Common Stock pro rata in proportion to the number of such shares held.
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13.

Series A Preferred Stock

On January 19, 2023 (the “issue date”), NEP’s shareholders authorized the issuance of 225,000 shares
of Preferred Stock and NEP entered into a Series A Preferred Stock (“Preferred Stock”) Agreement with
an original six month term with the Carlyle Group under which Carlyle Group had the right to purchase
up' to 176, 942' sha res. ’122 173 sha res were 'issued d’u ring the ye“ar at a p’ur'chas'e pri'ce of S’l 000 per

2023 total aCCWed Pald -In- _kmll_ d_lw_d..ends were 5184 m_l_lhon_ and_ to_tal _b.al_an_ce ef preferred_ stock_ Was;‘
$139.9 million.

Redemption Features—At any time after the 3rd anniversary of the issue date, the Company shall have
the right, at its option, to redeem all or any portion of the shares of Series A Preferred Stock at a
redemption price of $1,000 per share (the “liquidation value”) plus accrued dividends plus any
additional premium as determined in good faith by the Board of Directors in the event of excess equity

'frc;rn an exit event (the redemptmn price ) Up(‘)n the OCccurrence .of an exit event ) the Cc)mpa ny srfh-.al;lj

redeem all of the shares of Preferred Stock at the redemption price.

Voting Rights—Each holder of Preferred Stock shall be entitled to one vote for each share held of
record on all matters voted on by holders of Class A Common Stock; voting together as a single class. As
long as any share of the Preferred Stock is outstanding, the Company must obtain Preferred Stock voter
majority prior to modifying any by-laws of incorporation, authorizing any class of senior securities, or to
change the authorized number of shares of Preferred Stock.

Liquidation Preferences—In the event of any liquidation, each holder shall be entitled to receive
liguidating distributions out of the assets of the Company legally available for distribution to its

stockholders, after satisfaction of all liabilities and obligations to creditors of the Company, but before

any payment or distribution of any assets of the Company is made or set apart for holders of any Junior

Securities, including the Common Stock, for such Holder’s shares of Series A Preferred Stock in an

amount equal to the redemption price, in each case of such shares as of the date of the liquidation, and
each holder would not be entitled to any further payment with respect to such shares.

Dividends—Holders of the issued and outstanding shares of Series A Preferred Stock are entitled to
receive dividends annually on December 31 of each year, commencing on the first such date following
the issue date. Dividends shall accrue on a daily basis at the rate of SOFR plus 15% on the liquidation

value and on any accrued dividends with respect to such share, whether or not declared by the

Company and whether or not the Company has funds available to make payment thereof. In the event
of any liquidation, each holder of the Preferred Stock is entitled to receive liquidating distributions in an
amount equal to the redemption price. Since the accrued dividends increase the liquidation
preferences, this feature was treated as a paid-in-kind dividend. No dividends have been declared as of

December 31, 2023.

STOCK-BASED COMPENSATION

.p_m.wde_s, for the gra_nt ;o,f incentive sto-r:-k optlon.s,. n;_nq;u_a_ll_fl_edstock-o-ptl@ ns and Oth-er.share based

aw’a rd's ta::s persons or entities t'hat prwid'e servi’ces to the Com pa ny or 'its affiliatES who ’ih t'hé 'cjpi'nit:m

of th_e C_om_p_any. The Optl.ﬂ P_lan lmt]ally authorazed t_he Issuance of awa_rds up to an a_ggrega_te Of
1,000,000 shares of the Company’s common stock. In August 2020, the Company's Board of Directors




amended the Option Plan to permit the issuance of an additional 300,000 shares or up to an aggregate
of 1,300,000 shares of the Company’s common stock.

" In September 2023, the Company’s Board of Directors amended the Option Plan to permit the issuance
£ stock.

& In accordance with ASC 718, Compensation—Stock Compensation, compensation expense for stock
o~ stock options at the date of grant was calculated usi ng the Black-Scholes model, and the assumptions
are listed below:

Year Ended YearkEnded
December 31, December 31,
2023 2022

Expected dividend yield -+~ %0 - %
Expected life {years) .5 6.5
Expected volatility 43.04%~43.82%  40.86%-42.56%
Risk-free interest rate 3.44%-4.54% ]
Weighted average fairvalue of options granted S 59.08 5 51.31

value of the underlying common stock on the date of grant and requires the use of estimates and
assumptions, including the fair value of the Company’s common stock, exercise price of the stock
option, expected volatility, expected life, risk-free interest rate, and dividend rate.

Volatility—The Company estimates the expected volatility of its stock options by taking the average
historical volatility of a group of comparable publicly traded companies over a period equal to the

lack of a liquid market and historical prices.

Expected Life— The expected life or term of the units was determined by applying the simplified
method, using the mid-point between the vesting period and the contractual term for each grant as the
expected life.

Risk-Free Interest Rate—The risk-free interest rate is the estimated average interest rate based on US
Treasury zero-coupon notes with terms consistent with the expected life of the awards.

Forfeiture Rate—The Company accounts for forfeitures of awards as they occur.

Dividend Yield—The Company has not historically paid and does not expect to pay dividends in the
near future. As such, the dividend yield is 0%.

The aforementioned assumptions used in calculating the fair value of the stock options represent
management judgment. As a result, if factors change and different assumptions are used, the
stock-based compensation expense could be materially different in the future.

A portion of the stock options granted vest based on the passage of time (Time-vesting Options) and a
nortion vest based on the achievement of performance conditions (Performance-vesting Options).
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Changes in the Company’s time-vesting Class A stock options were as follows:

Weighted-  Weighted-
- Time- Average Average
o Vesting Exercise Remaining
= Class A Options  Price Life (Years)

% Options outstanding—December 31, 2021 345,691 101.84 2
ol Granted 138,290 109.56 --
o Exercised : -

Forfeited ~ {13,330) 101.84 -

Options outstanding—December 31, 2022 470,651 104.11 7.4

Options vested and expected to
vest—December 31, 2022 470,651 104.11 7.4

Options exercisable—December 31, 2022 218,872 101.84 6.2

Options outstanding—December 31, 2022 470,651 104.11 7.4
Granted 301,317 117.11 .
Exercised - )

Forfeited ~ {54,812) 103.40

Options outstanding—December 31, 2023 _ 717,156 103.52 7.7

Options vested and expected to _ _
vest—December 31, 2023 717,156 109.52 7.7

Options exercisable—December 31, 2023 291,448 102.61 5.5

The Option Plan also provides for the grant of Class B Unit awards. The grant date fairvalue of the
Class B Unit awards is determined by Management on the date of grant and approved by the Board of
Directors. A portion of the Class B Unit awards vest based the passage of time {Time-vesting Class B
Units) and a portion vest based on the achievement of performance conditions (Performance-vesting

Class B units).
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Changes in the Company’s time-vesting Class B Unit awards were as follows:

Class B Units outstanding—December 31, 2021
Granted

Exercised

Forfeited

Class B Units outstanding-—December 31, 2022

Class B Units vested and expected to
vest—December 31, 2022

Class B Units exercisable—December 31, 2022

Class B Units outstanding—December 31, 2022
Granted

Exercised

Forfeited

Class B Units outstanding—December 31, 2023

Class B Units vested and expected to
vest—December 31, 2023

Class B Units exercisable—December 31, 2023

Time-
Vesting
Class B Units

476,000
8,000

484,000

218,000

e

335,200

311,600

Weighied-
Average
Exercise

Price
101.84
101.84

101.34

101.84

101.84

Ty

101.34

101.84

101.84

101.84

Weighted-
Average
Remaining

Life (Years)

8.5

E ]

7.5
e

7.5

6.5

0.4

Compensation expense relating to all time-vesting stock awards (employee and nonemployee) is

recorded on a straight-line basis. During the years ended December 31, 2023 and 2022, compensation
expense related to stock options was $4.5 million and $2.9 million, respectively. As of December 31,
2023 and 2022, the total unrecognized compensation cost related to time-vesting options outstanding
was $21.5 million and $9.7 million, respectively, and is expected to be recognized over a weighted

average period of 4.4 years and 3.8 years, respectively.

During the years ended December 31, 2023 and 2022, compensation expense related to Class B Units
was 55.5 million and $8.0 million, respectively. As of December 31, 2023 and 2022, the total
unrecognized compensation cost related to time-vesting Class B Units outstanding was $1.6 million and
$19.3 million, respectively, and is expected to be recognized over a weighted average period of

2.0 years and 2.6 years, respectively.

Class A Performance-Vesting Options and Class B Units

The Company has certain options and Class B Units that vest based on performance conditions
achieved.

« Bl



Changes in the Company’s performance-vesting Class A stock options were as follows:

_ Weighted- Weighted-
Performance- Average Average

Vesting Exercise  Remaining
Class A Options  Price Life {Years)

Optiens outstanding—December 31, 2021 86,423 101.84 7.5
Granted 34,573 109.56 =
Exercised - -

Forfeitea __{3,445) 101.84 -

=

Options outstanding— December 31, 2022 pkre) 104.11 7.4

Options exercisable—December 31, 2022 -

Options outstanding—December 31, 2022 117,551 104.11 7.4
Granted 73,995 117.11 -
Exercised « . "
Forfeited {13,703) 103.40 =

Options outstanding—December 31, 2023 177,843 109.54 7.7

Options exercisable —December 31, 2023 . ) )

None of the performance-vesting options vested and no stock-based compensation expense was
recognized, as the performance condition was not considered probable, during the years ended
December 31, 2023 and 2022, respectively. As of December 31, 2023 and 2022, the total unrecognized
compensation cost related to performance-vesting options outstanding was $8.6 million and

54.7 million, respectively.
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Changes in the Company’s performance-vesting Class B Unit awards were as follows:

Weighted- Weighted-

Performance- Average  Average
Vesting Exercise  Remaining
Class B Units Price Life (Years)

Class B Units outstanding—December 31, 2021 119,000 101.84 8.5
Granted 2,000 101.84 -
Exercised - -
Forfeited - ’ -

Class B Units outstanding—December 31,2022 121,000  101.84 7.5

Class B Units exercisable—December 31, 2022 __- .

Class B Units outstanding—December 31, 2022 121,000 101.84 75

Granted - " .
Exercised ; .
Forfeited i {51,00) 101.84 "

Class B Units outstanding—December 31, 2023 - 70,000 101.84 6.5

Class B Units exercisable—December 31, 2023 - )

recognized as the performance condition was not considered probable, du ring the years ended
December 31, 2023 and 2022, respectively. As of December 31, 2023 and 2022, the total unrecognized

compensation cost related to performance-vesting Class B Units outstanding was $6.0 million and
$10.2 million, respectively.

RELATED-PARTY TRANSACTIONS

The Company has a consulting agreement with its majority shareholder, The Carlyle Group. As part of

_i__nﬁ-st-a Hments. During the years ended December 31, 2023 and 2022, management fees paid were
51.3 million and $6.9 million, respectively. These fees are recorded within Other Expense on the
statement of operations and comprehensive loss.

In 2020, the Company entered into stock subscription agreements with certain employees and
shareholders that were collateralized with a recourse note. These employees were terminated in 2023,
and the notes were fully redeemed for $1.0 million.

The Company’s corporate facility is leased through Development Partners, a real estate partnership,
the ownership of which is comprised of certain members of management. For each of the years ended
December 31, 2023 and 2022, the Company made payments on the lease totaling $1.0 million and
$0.9 million, respectively.
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15. EMPLOYEE BENEFIT PLAN

The Campany has a 401(k) Savings Plan (the “Plan”) that allows employees to contribute from their
annual compensation, subject to statutory limitations. The Plan covers all full-time employees who
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percentage of eligible compensation. The Company’s contribution remitted to the Plan during the years
ended December 31, 2023 and 2022, was $3.4 million and $3.1 million, respectively.
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16. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Risk Management Objective of Using Derivatives

The Company is exposed to risk from both its business operations and economic conditions. The
Company principally manages its exposures to operational risks through its core business activities.
Economic risks, including interest rate, liquidity, and credit risk are managed through the use of
derivative financial instruments. Specifically, the Company’s derivative financial instruments are used
to manage differences in the amount, timing, and duration of the Company’s known or expected cash
receipts and its known or expected cash payments principally related to the Company’s borrowings.

Cash Flow Hedges of Interest Rate Risk

to manage its exposure to interest rate movements. To accomplish this objective, the Company
primarily uses interest rate swaps as part of its interest rate risk management strategy. Interest rate
swaps designated as cash flow hedges involve the receipt of variable amounts from a counterparty in
exchange for the Company making fixed-rate payments over the life of the agreements without
exchange of the underlying notional amount. During 2023 and 2022, such derivatives were used to
hedge the variable cash flows associated with existing variable-rate debt.

the derivative is recorded in comprehensive loss and subsequently reclassified into interest expense in
the same period during which the hedged transaction affects earnings. Amounts reported in

interest payments are made on the Company’s variable-rate debt.
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The Company entered into the following series of forward starting swaps to hed ge against changes in

interest rates with the credit facility, and were designated as cash flow hedges.

Trade Date Effective Date  Maturity Date  Notional
October 2018  October 2018  October 2023 515M US:
October 2018  October 2018  October 2023 100M US
October 2018 October 2018  QOctober 2023 235M US
October 2018  December 2018 September 2023 275M EU
July 2020 June 2020 October 2023 100M USD
October 2022 Qctober 2022% October 2024 3500~ 713M USD

October 2022  October 20221 October 2024 100M - 238MUSD

October 2022 December 2022 October 2024 75M - 350V EUR

January 2023  October 2023  October 2024  400M USD
December 2023 October 2024 December 2025 spoM USD

< O g O

U In accordance with the LIBOR to SOFR reference rate transition described in ASU 2020-04, the
effective date for the swaps were amended to begin May 2023.

Credit Risk Management

The Company regularly reviews the creditworthiness of its financial counterparties and does not expect
to incur a significant loss from the failure of any counterparties to perform under any agreements, The

Company is hot subject to any obligations to post collateral under derivative instrument contracts.

Certain derivative instrument contracts entered into by the Company are governed by master
agreements, which contain credit-risk-related contingent features that would allow the counterparties
of defauit on other specified borrowings. The Company records all derivative instruments on a gross
basis in the consclidated balance sheets. Accordingly, there are no offsetting amounts that net assets
against liabilities.

Fair Value of Derivative Instruments

The table below presents the fair value of the Company’s derivative financial instruments as well as
their classification on the consolidated balance sheets as of December 31, 2023 and 2022.

Consolidated
Balance Sheet
Location 2023 2022

Asset—Interest rate swaps Other current assets S 7,519 S 22,386
Other assets 5 - s 1,142
Liability—Interest rate swaps  Other liabilities s 388 & [1,/85]
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Effect of Cash Flow Hedge Accounting on Accumulated Other Comprehensive Loss

The table below presents the effect of cash flow hedge accou nting on accumulated other
comprehensive loss as of December 31, 2023 and 2022.

Amount of Gain/{Loss)
Recognized in
AQCL (Net of Tax)
on Derivatives
~ {Effective Portion)

Interest rate swaps S (16,374) S5 62,635

sl .

Effect of Cash Flow Hedge Accounting on the Consolidated Statements of Operations and
Comprehensive Loss

The table below presents the effect of the Company’s derivative financial instruments on the
consolidated statements of operations and comprehensive loss for the years ended December 31, 2023

Amount of {Income) Loss
Reclassified from AOCL

into Earnings
Consolidated (Effective Portion)
Income Statement  December3l, December3l,
Location 2023 2022

Interest rate swaps Interest expense S (26,258) $ 13,945

Fair Value Measurement

Financial assets and liabilities carried at fair value are classified in the tables below in one of three
categories described within Note 1, Organization and Significant Accounting Policies.

Level 1 Level 2 Level 3 Total

Interest rate swap contracts, net $ - S 54,164 S - 5 6;16%_

T leveli  levelz  Leveld  Total

interest rate swap contracts, net 5 = SIL¥83 &5 -  $2.783

The following section describes the valuation methodology used to measure the Company’s financial
assets and liabilities that were accounted for at fair value:

Level Significant Inputs

Interest rate swap contract 2 Broker quotations, market transactions in
either listed or over-the counter markets
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17.

Overview of Valuation Methodology

As required by U.S, GAAP for fair value measurements and disclosures, financial assets and liabilities are
classified in their entirety based on the lowest level of input that is significant to the fair value
measurement. The assessment of significance of a pa rticular input to the fair value measurement
requires judgment and may affect the valuation of fair value assets and liabilities and the placement
within the fair value hierarchy levels. There were no transfers between Level 1 and Level 2 during the
periods presented.

SUBSEQUENT EVENTS

OnJanuary 11, 2024, the Company entered into another forward starting swap. This swap was
designed as a cash flow hedge against the Company’s floating-rate debt. The Company executed
$500.0 million of a notional value swap with an effective date of October 31, 2024. The swap has a
maturity of 14 months.

On January 31, 2024, the Company completed the divestiture of its SOS Global Express, Inc. (“S0S")
business, which is a global provider of asset light, freight forwarding and logistics management services

for $64.0 million, net of cash on hand.

$1,000 per share, or 530.0 million.

The Company has evaluated and disclosed subsequent events through March 27, 2024, the date when

these consolidated financial statements were available to be issued. Except as indicated, no matters
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NEP Sweden Holding AR

559009-2309

Not 8 Disposition av féretagets resultat

Till drsstdmmans férfogande star filjande vinstmedel (belopp | kronor)

2023-12-31
Balanserad vinst

~ Arets foriust
Summa

192 221 444
-60 017 500
132 203 945

Styrelsen fbreslar att vinstmedlen disponeras s4 att:

 I:ny rékning dverfdres o |
Summa

132 203 945
132 203 945

Stockholm den 2024

Patrik Dejve

: Pean Naccarato
Styrelseordftrande Styrelseledamot

..............

Var revisionsberéttelse har Imnats den 2024
Deloitie AB

Johan Hulthin
Auktoriserad revisor

1 {11)




NEP Swaden Holding AB
559009-2309

Not 8 Disposition av féretagets resultat

Till &rsstémmans forfogande star féljande vinstmedel {belopp i kronor):

2023-12-31

Balanserad vinst 192 221 444
Arets forlust
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-60 017 500
Summa 132 203 945

132 203 845

2024

Dean Naccarato
Styrelseledamot

Kenneth Patarson
Styrelseledamot

Var revisionsberéttelse har ldmnats den
Deloitte AB

2024

2 Johan '-H.ﬂ;@iﬂ;mﬁ.m .
Auktoriserad revisor

132 203 843

11 (11)



