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Org. nr 556700-5656

Orvana Sweden international AB

Allmint om verksamheten
‘General about the business

}Bgiaget 5Emii ﬁga mh ﬁiwatta ﬁktw}’ samt mka dﬁrmed fﬁm‘lhg ersamhat

;mnm fm:: 2y wi:!: !h m

Bolaget #r ett dotterbolag till E}Nam Eypms Ltd. Toppmoder & O
The company is a subsidiary to Orvana Cyprus Ltd. and gr andmmkef is mem Mmrszs C@; ;::- C{?ﬁﬁdﬂ.

Bolagets site & Stockholm,
. The' company's registered gffice is Stockholm.

Visentliga hiindelser under rikenskapsaret
Sigm*-*;ﬁmf events during and after ihe finarcial year |

Under rikenskapsaret har en fordran anvints i en kvittningsemission dér bolaget erhillit 794 944 nya andelar i
iEmpz esa Mmam Pmtm 8. A tl ll ett Mrcla om 39 538 324 f.j ;'mf::ar

at E} ! 753'9” wa ¥ mﬁmmteg 99 53?9*" is fwia' éy m@ wﬁgi{y {}Wimd 3:{&5:&1"}‘@ y -'ﬁ}ma me ﬂis Ié@: ia S L

1 mars 2020 fBrklarades COVID-19 utbrottet vara en gi@bﬁf pandemi av Vﬁrldalmlsmrgammmﬂma {WH})
Utvesklmgm ar fm“tsatt d}'mmmk dﬁa lémde.l mm :}m a vﬁridm wm m pé’i ﬂ}lkﬁ. s%m fm att lmnmm utbmttet cwnw
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vﬂsmﬂzg mvm [{mt pé vmksamlmtama aﬂer pﬁ l'gisttk av utbmitﬂt ‘och (if} har vidtagits ett flertal fhrs;ktfgmmétgﬁl dm:
till for @hygganda och minimering av paverkan av COVID-19,
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Flerarstversikt (thr)

4-year summary (KSEK)

Resgultat efter ﬁﬁmsi@ﬁa poster

Profit after financial mm
Soliditet % '

Financial strength, /

Fordndringar i eget kapital

Aktiekapital

Belopp vid drets inglng 906216

Resultatdisposition
snligt drsstimma:
Balanseras i ny rikning
App@ﬂﬁmmsma

Arots resultat

Eget kﬂmml 2021-09-30

%6 216

Yearly changes in equity

Sharecapital
Initial value 906 216
Apps opr fation of profits
f Fom AGM:
ofit carried fmwwd
Isngﬁ for non-cash consideration
Profit for the year
Equity 2021-09-30

‘5‘06 236

Frslag till vinstdisposition

Proposal to deal with the retained earnings

Orvana Sweden international AB

2020/21

.wrkum
ﬁmd

119 136 819

119 136 819:

reserve

119 136 819

.................... ii""" .inii PRETICRTA ] ..iE

H? 136 819

Till &rsstémmans forfogande stdr foljande vinstmedel:

S."m.* g pf wmmn FESErVe
Balanserat resultat
Retained earnings
Arets resultat

-;Pm;wm! m &Hamfe
Balanseras i ny rﬁkmng
Profit carried forward
Summa

Org, nr 556700-5656

235 4%

Halamﬁrﬁt
r ewlm

-13 032 027

--—22 366 67'9"

Retained
earnings

-9 834 652

~13 032 027

- i ....................... i ""

22 866 fi??

119136 819

22 866 679

g g ‘?-I 1 (123;

85559112

Arets
resultat

13 032 027

~10711 028

10711 028

Profitloss
for the year

13 032 027

=10 711 028

10711028

Sida3 (9)
2017/18

6,7%

Totalt
: .:

-10 711 {}23-

86 465 328

Total

-10711 028
86 465 328

76 356
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RESULTATRAKNING
INCOME STATEMENT

Orvana Sweden interna

tional AB

Rérelsemntikter, ]ﬂgﬂrfﬁmmmﬁgw m.m

Operating income
éjvrzga rm elﬁ%mtﬁktﬁr

Summa rﬁreisemmkten lagerfdrindringar m.m

Tolal operating income

Rirelsekostnader

Operating expenses
Ovriga externa kostnader
Other external expenses

Owriga rérelsekostnader
Other operaling expenses
Summa rirelsckostnader

Total operating expenses

Rﬁmlseresmta_t
Operating profitfioss

Finansiella poster
Financial itenss
Ovriga rinteintdkier och
.a"mef est income and similar posts

1 liknande resultatposter

Riintekostnader och liknande resultatposter

Interest expense and similar posts
Summa finansiella poster
Total financiul items

Resultat efter finansiella poster
Profit/loss after financial items

Skatter

Tax
Skatt p# drets resultat
Tax on profit for the year

Me&s ressfuifat

Not

Note

2

Org. nr 556700-5656

2@29 H]--Gl

-576 127

-2 308 359

-2 308 359

2

_~10711 028

Sida4 (9)

2020-09-30

-4 637 544

0

_-8394483

-8 394 483

1" ;
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Not

;EALANC’E SHEE T Note

TILLGANGAR
ASSETS

Anlﬁggmngstﬂigﬁngar
Fixed assets

TR A B UL LR . e e SRR e e el e ity e : e

Finansiella miéggnﬁngﬂmgéngar
Finanelal. rmm

4 ___ 413378253 382755574

Shares in group companies - N
Summa finansiella anliggningstillgéngar 413 378 253 382755574
Toatul ﬂn ancial assets

X L A A o S BT I S ¥ NI SN PPy B S Tt ; :

Summa anliggningstiligangar 413378 253 382755574
Total fived ussets

Omsittningstillgingar
Current gssels

B T Sl R MHL i H M s L i

Korifristiga fordringar
Current receivables
Fordringar koncernfbretag 5 0 32306386 -if
Receivables group companies
Ovriga fordringar 147 784 147 784 :
Other veceivables | __ __
Forbetalda kostnader ach upplupna intikter —_—
Prepaid expenses and accrued income - S
Summa kortiristiga mrdrin.;ar 147 784 32454 170

Total current recelvables

Kassa och bank
Cash and bauk | . ;-
Kassa och bank 240990 93802 |
Cash and bank R o
Summa kassa och bank 240 990 93 802 '
Total cash and bank

Summa ﬁmsﬁﬁnmgstsllg%ngar 388774 32547972
Total current assets

3ot iy i h Fiat T i -

Summa tillgingar 413767027 415303 546

Tﬂfﬂfﬂ,ﬁjﬁf&‘ " PP A e APt et e S Fometsocants r— M




033108013

2022

BALANSRAKNING

EGET KAPITAL OCH SKULDER
EQUITY AND LIABILITIES

Egﬁfka mfﬂl

Equity

Bundet eget kapital
Restricted equity
Aktiekapital
Share capital
Summa bundet eget kapital
Total restricted equity

Fritt eget kapital
Non restricled equity
irsfond
Share premium reserve
Balanserat resultat
Retained earnings
Arets resultat
Profitiloss for the year
Summa fritt eget kapital
Total non resiricted equity

Overk

Summa eget kapital

Toial equity

Kortfristiga skulder

Current linbilities
LeverantSrsskulder
Accounts payable

Skulder till koncernfiretag

Liabilities to group companies

Upplupna kostnader och forbetalda intiikter

Accrued expenses and deferved income
Summa kortfristiga skulder

Summa eget kapital och skulder

Not
Nole

Org, nr 556700-5656

2021-09-30

906 216

119 136 812

22 866 679

__ 10711028

85559112

g g4

_ msien

327 301 639

413 767 027

Sida6(9)

2020-09-30

119136 819

96 270 140

97 176 356

3181271 9
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Orvana Sweden international AB Org. v §56700-5656  Sida 7 (9)

Not1  Redovisnings- och viirderingsprinciper
;_;.ﬁ*;ﬂte I Aﬁm:mfz’ngw msrﬁ wz{xmﬂm prf:mipi&

: pi"mﬂfpfﬂﬁ have ﬁ'ﬂf {:fmng&d c:m.rszm em" 'swﬂr fmf j‘“ mm:m;’ yﬁm

Utliindska valutor

Fo reigit currency
I‘mds mgaf m:;h skmr:im i m%ndsk valma vﬁidea as t:li halmmagﬁm E{m

Fm (iH m‘sﬂ msm‘s

Finansiella anliggningstiligdngar, som 41 avsedda for ]éngmkﬂgt innehav, redovisas till anskaffiningsviirde. Har en
finansiell anlﬁggmng&hﬂgﬁng pd balansdagen ett Hgre viirde #in det bokfrda skrivs tillgdngen ner till detta vilrde

om det kan antas att virdenedgdngen Hr bestiende,

Financial assels, who ave infended to be a long-tevim possession, are carried af cost. E‘.};Léafmmmf assef on the

balance sheet day has a lower value than the booked value it is depreciated to this mkfe, ifit is probable that the
depreciation exist,

2021-09-30 2020-09-30
Not2  Ovriga riinteintiikter och liknande resultatposter -

Note2  Interest income and simiiaf posis
Rinteintikter fién koncernbolag -
Inlerest income from group compaiy

Rinteintikter

Interest income

’Rﬂm@kﬂstﬂﬂﬁ@? .i‘r’a.ﬁ k@nmmbﬁlag 8402 671 8394 483
Interest expense front group company

Réutekostnader PRSP,
Interest expense ket

8402 671 8394483
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2021-09-30 2020-09-30

Notd  Andelar i dotterbolag

Note 4 Shares in Subsidiary companies
o Ingende balans : 382755 574 321 506 974
Balance brought forward - S
™~ Awts investering 30622 679 61 248 600
Anvestment of the year
Arets nedskrivning

Write down of the year
‘UtgAende balans 4313378 253 382755574

Balance carr ted fwmm’: ;

b e b s s St A e S o 53, R M R A bt e
E-

Siite Antal aktier Andel Bokfirt viirde

;-Dmﬁfﬂfe Number @f shares Share Book value
Bolivi 794 944 99,96% 132 498 034

'Empz esa Minera Paititi S.A.

Org. ni/NIT-number 1015263020.
OroValle Minerals 8.1.U Spanien 319 76,00% 276974 887
Org, m/NIT-number B84963537 - S
owm- Mim‘ais Ibm iﬁ SL ‘Spanien 175 600 100,00% 1 870977

. | . - . .

s::ma:sa mgamzna SA Argentina 64 0,27% 34 355
Org. ne/NIT-number 30717075915

413378253 1

AR e e

'Eget kapf‘sai pﬁf dan 36} septa.,:.'.-._?ma‘ 2{}21 i "-z-a?‘omﬂﬁ Mammks S L U appgﬁl &ﬁl SEK %24 ’?23 433 (SEK 219 136- M?}

Eget kapital per den 30 september 2021 { Orvana Minerals Iberia SL. uppgdr till SEK 1 012 357 (SEK 1 774 377),

Eget kapital per den 30 september 2021 i Orvana Argentina 8.A. uppgdr till SEK 51 741 329 (SEK -},
Total equify at Seprember 30, 2021 in Empresa Minera Paititi S.A, amounis 1o SEK 77 318 175 (SEK 102 729 731). %ﬁf
Total equity at September 30, 2021 in Or ﬂtha‘ﬂef Mﬁwmfﬁ* SL U mﬂﬁmw m SEK 3 24 ?23 433 (SEA& 21 9 .!3 f?j' 5’4.?) 1

Total equity ai Seprember 30, 2021 in Orva
Total equity af September 30, 2021 in mem Ag gwmm mﬁmmm‘ m SEK 5 3‘ ?’ xxﬁ 329 {SEK )

F‘ﬂ ﬂﬁwﬁss fm me }?ﬁ‘ﬁé‘f 2‘62!!292 f in Empwm _ _'f'_:mﬁm* mem SA mnmmm fﬂ SEK .5 3 ?3 ﬁI ?:‘M' (SEK -=f?f 5&# 876}, i

Profitfloss for the year 2020/2021 in ( OroValle Minerals 5.L. U, amounts to SEK 112 608 839 (SEK 11 647 805).
K -704 787 (SEK -4 501).

Profitfloss for the year 2020/2021 in Orvana Minerals Iberia SL. amounts to SE"’”
Prafit/loss fm the year 2020/2021 in Orvana Argentina S.4. ammmfx o SEK -2 065 594 8?’6 (SEK- )

‘._r_'-_;T'ﬂ -I..'_‘-m .' .: :.. . _.‘.

Not5  Fordringar koncernfiretag
Note 5§ Recelvables fmm group companies

Empresa Minera Paititi S.A. — 32300080

- 32 300 386

"Nﬁt &  Férutbetalda kostuader och upplupna intilter
Nofe 6 Prepaid expenses and qccrived Income
Uppiupna rinteintikter bank -

Acerued inferest income {oan group companies
Uppfupna lﬁnm ﬂtﬂktm* [An kﬁmamm;&tﬂg

Accrved mm est mm;;m bank

“Lﬂwmwm"ﬁmw PRt L e A S
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Net7  Skulder till Bmmemﬂimmg
Note 7 Debls fo greup comparijes

Orvana Minerals Asturtas Corp.
Oyvana Minerals Cmp
Orvana Cyprus Lid

47 760 569
122477 513
85464 000

4’? ?5& 569;
121 609 048

85 464 000

255702082 254833617

2021-09-30 2020-09-30
Not8  Upplupna kostnader och forutbetalda intiikéer
_Nm £ i‘i cmwd ﬁt"ﬁﬁ’ﬂ&‘ﬁ"&’ ai m’ e‘fﬁﬁ"ﬁ?‘m‘f i neonie

71335 908 62933 237

;_,4 cel *Efﬁ’d i m‘m e:::f ﬁxpemﬁs ! z;:cm gﬁ Wp mﬂgmmw
ﬂwiga upplupna chastnadm 255734

71 591 642

Not 9 Vﬁsmﬂzga hiindelser efter rikenskapsarets slut
No tﬂ S? Sigﬁgﬂmm ﬁ?ﬁ!ﬂﬁ _f:- .}fﬁf mg ﬂ'z Emw?ﬁf ymf

:Mmerﬁls E‘c}rp En Sté;’m& dei 16 5 MUSD hm’* avﬁmﬁ i m mf‘tmmg%mms&m éﬁl bm]agﬁt mhﬁlm 1 348 ﬂlﬂB Hj’ﬁ andﬁiai

i Empresa Minera Paititi 8, A till eft véirde av 153 Mkr,
At 25 January 3922 the COMpany | took overd i{}mz o Ew esd Minera quif SA 2] 5 MUSD by mkmg a new foan

ﬁ om Orvana Minerals Corp. A lar ger part ﬂf sald loan has then been wa’mﬂﬁ agains( 1 148 400 new shares in
Empresa Minera Paititi S.A at @ value of MSEK 153.

Not 10 Maoderforetag.

Note 10 Mother compuny N
Moderbolag 4r Orvana Cyprus Litd, med stite Nicosia Cypern, org nr H173960.
Tﬁppmﬁd&r fir Orvans Minersls Cmp mecﬁ siite Toronto Canada, org nt 1342932721{’?.@@1

Mother company Is Orvana Cyprus L.rd Nicosia Cyprus reg nr HE173960.
-GJ mm’nw{hm* is lw.f?m Mmm a!s C‘m p, Tm :mm Cﬂﬂffﬁfﬁg wg n 134298272RT 0001

-.Gﬁ mfp mnsa!rdm‘:m is m}&' e::': mm rfp wﬁh é‘iiﬁ}m}‘f @f me ? 2
-Kmmmmdwmumg LIpp‘i h‘tiﬁs av made:r’m] agﬁé; Otvana Mmal alﬁ Cm pm atmn ‘Im mim Canada

Sto A

*

NI} i . ﬁémﬁ 7 Martinez. oran Anderssol  "_-__.-;--'im'HgmwﬁﬂaGmifﬂii:ﬁ;.
Or fﬁz ande R

Pm&wamihmsc{}mpma AI

E ﬁﬁﬂk Kroon
Auktoriserad revisor
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Uttalanden

Vi har utftrt en revision av drsredovisningen for Orvana Sweden International AB for rakenskapsaret 1 oktober
2020 4l1 30 september 2021,

Emsgt vér uppfatmmg har_émredmsmﬁgm mpmmm 3 emrhet med érsraciwssnmgsfagen {‘}Ch ger-en; s aﬂa

:septemi::er 2021 och av déss f nanmié mmﬁmt f&r Aret mirgt érsmdﬂwsmngglagen Fﬂwaitningsherﬁtte!sen ar
'fﬁamnhg med arsredovisningens dvriga delar.

Vi fillstyrker darfér att bolagsstémman faststaller resultatrékningen m:.h balansrikningen for Orvana Sweden.
.lnternatmn al AB.

Grund f5r uttalanden

Vi har utfdrt revisionen enligt International Standards on ﬁmltmg (ISA} och god revisionssed i Bverige. Vart
ansvar enligt dessa standarder beskrivs nirmare | avsniltet Revisorns ansvar. Vi &r aberoende | férhallande till
Orvana Sweden International AB enligt god revisorssed | Sverige och har | £ Bvrigt fullgjort vart yrkesetiska ansvar
enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat &r tillrsickliga och dndamalsenliga -ase.r:%'m*-gm;ﬁti fsr vara uttalanden.

Styrelsens ansvar

Det &r siyrelsep som har apsvaret fir att arsredovisningen Upprattas och att den ger en réattvisande bild enligt
arsredovisningslagen. Styrelsen ansvarar aven for den interna kontroll som de bedbmer & nedvénd g for att
uppritia en drsredovisning som inte innehaller ném‘a wé&emglga felakir gh@t&r vare s:g dessa bemr pa
oegentligheter eller misstag.

Vid uppréitandet av él‘srﬁdm"iﬁﬂlﬂgﬂﬂ ansvarar styrelsen for bedGmningen av bolagels fmmaga alt forlsatta
verksamheten. De upplyser, nér sa &r tillampligt, om forhallanden som kan péaverka fmmégan alt fortséatia
'verksamhat@n uch aﬁ anuania anmganrzﬁe{ t:am fmtsati driff. ﬁﬂﬁagandet om fortsatt drift il ampaﬁ dock Inte om

sczm mnﬁhé Ier wéra uttaiandan anéig &émrmi é‘iz‘ en hbg adé av mkarmat man m‘ mgan gamnﬁ for aﬂ; en
revision som utfdrs enligt ISA och god revisionssed i Sverige alltid kommer att Upp%écka &n vasenuag felakt:ghel
om en safjaﬁ--i‘ inns. F’elakttghat@r kaﬁ u;maté pé grum av mganil ghater E“EE"

“W . _-‘-|-l-.-l-\._||q.-l-|h1_-l.=_|é E : y 2, Pl il e L N
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Rapport om andra krav enligt lagar och andra forfattningar

":-Uﬁfalmdm

_:lnmmmnmaé AB fér mkenﬂkapsm&t 1 ﬂ&mbar 2020 ms 3G sem&mhﬁr 2{)2"1 samt av f@r&lagat t EI d Spﬁsi imar

betraffande bol agais vinst eller férlusi

;'Eadammm answrsfnha& f::znr rak@nskapsarat

Grund fér uttalanden

Vi har utfort revisionen enligt god revisionssed | Sverige. Vart ansvar enligt denna beskrivs nérmare i avsnittet
Revisorns ansvar. Vi &r oberoende i firh&llande till Orvana Sweden International AB enligt god revisorssed |
Sverige och har I Svrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revislonsbevis vi har inh&mitat &r tiliréckliga och dndamalse r‘llaga som grund fir vara uttalanden.

Styrelsens ansvar

Det &r aiym sen som har ansvaret for tSrslaget tili dispositioner bstriffande bolagets vinst eller firlust. Vid fOrslag
1ifl utdelning innefattar detta bland annat en beddmning av om utdelningen &r forsvarlig med hénsyn till de krav
som bolagets verksamhetsart, omfattning och risker staller pé storleken av mlag%m egna Emp%tal
konsolideringshehov, likviditet och stallning i dvrigt.

_'Qfﬁwaltmngan av buiagets artgeﬁégenh@ier Deﬂa m nefmtar E:ala nd

;.'St}fm sm &ﬁsmmr fﬁr tmlageta ﬂrgamsatmn m‘:

Revisorns ansvar
Vért mat é}mféﬁanda revis mmn av f@waltnmgen m:h darmad vart utta&ande om &nsmmfnhm ar aﬂ; mhﬁmta

m

jt_._me u.: akta%bﬂlagsiagm

Rimlig séikerhet &r en hog grad av stikerhel, men ingen gar&ntn fér att en revision som utférs enligt god
r@szwms&d ; Smr!ge alétad kemmer ait uppté:;ka atgérder el er mmumme}s&r aﬂm é{an fwaniﬁda

'J@"éitafam% om ﬂ%ﬁ% ar att m&d ﬁmllg grad m* 3&1{%3’?1@{ b%dﬁma »z:'am férslagm ér mmni

m&d ak&s&bﬂagsmgen

En ytterligare beskmning av vart ansvar for revisionen ay férvaltningen finns pA Revisorsinspektionens
webbplats: www.revisorsinspektionen.se/revisornsansvar. Denna beskrivning &r en del av revision sberitielsen.

Stockholm den 25 mars 2022

PricewaterhouseCoopers AB

:}:r‘eds' k Kroon
 Auktoriserad revisor

drral b chertet T L a1 b




MINERALS CORP

AUDITED CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2021 AND 2020
(EXPRESSED IN UNITED STATES DOLLARS)




‘Management’s Responsibility for Financial Reporting

T‘he faccempenyi'ng coneo'l'ida‘ted fineneiel etete'mente ef' O‘rvenfa Mi'nerels Cerp 'Were p‘repared ’by' m*ana'gementﬁ

Standards Boerd Management acknewledges respenSIblllty fer the prepare’uon and presentatlen of the_

consolidated financial statements, including responsibility for significant accounting judgments and estimates
and the choice of accounting principles and methods that are appropriate to the Company’s circumstances. The
significant accounting policies of the Company are summarized in note 3 to the consolidated financial

statements.

M‘anagementi Zha's esta'bliehed s‘ys'tems of in‘tern‘a‘l contm! over t"he ﬁn“anc'i"al“ reporting process which are

The Board of Directors is responsible for reviewing and approving the consolidated financial statements and for
ensuring that management fulfills its financial reporting responsibilities. An Audit Committee comprised of
members of the Board of Directors assists the Board of Directors in fulfilling this responsibility. The members of
the Audit Committee are not officers of the Company. The Audit Committee meets with management to review
the internal controls over the financial reporting process, the consolidated financial statements and the auditor’s
report. The Audit Committee also reviews other continuous disclosure documents of the Company containing
financial information to ensure that the financial information reported therein is consistent with the information
“presented ini the censel‘idated financ’ia’l statement‘s The Audi’t Committee reports its fin‘d'ings "te 'the Bo*a'rd of‘

access to th_e Audlt Commlttee to _d_lecuse the ecepeof its au_d_l_te _ the..adequaey of the system of mternal. contrels
and review financial reporting issues.

Management recognizes its re:s_poenieibﬂ ity for conducting the Company’s affairs in compliance with established
financial standards, and applicable laws and regulations, and for maintaining proper standards of conduct for
its activities.

[signed] [signed]

Juan Gavidia Nuria Menéndez
Chief Executive Officer Chief Financial Officer
Toronto, Canada

November 30, 2021



Independent auditor’s report

To the Shareholders of Orvana Minerals Corp.

Our opinion

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects,
the financial position of Orvana Minerals Corp. and its subsidiaries (together, the Company) as at
September 30, 2021 and 2020, and its financial performance and its cash flows for the years then ended in

accordance with International Financial Reporting Standards as issued by the International Accounting
Standards Board (IFRS).

What we have audited
The Company’s consolidated financial statements comprise:

. the consolidated statements of net loss and comprehensive loss for the years ended September 30,
2021 and 2020;

e  the consolidated statements of cash flows for the years ended September 30, 2021 and 2020;
e  the consolidated balance sheets as at September 30, 2021 and 2020;

- the consolidated statements of changes in shareholders’ equity for the years ended September 30,
2021 and 2020; and

e.  the notes to the consolidated financial statements, which include a summary of significant
accounting policies.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the consolidated financial statements section of our report.

E)plnlOIl

Independence
We are independent of the Company in accordance with the ethical requirements that are relevant to our

audit of the consolidated financial statements in Canada. We have fulfilled our other ethical
responsibilities in accordance with these requirements.

‘I-Il-lll T F R L R E T E R E R AR R E R E TR LA R EF PR E T E PR REE S SRS R A S FYEE NERA A AR ERESANEEE A SRR S SRR SRR YN RN NRNSRNAERRANLESERS PR AR LR ESSERERFEAEASFESERSZFNFSEL AN ERE A NR.RERAREAR S RO URBAERRERANAREENARESRYERSYENDRARSERSESENNNIRNESLENSLEERER. l-.l_.'l.'l.ﬂll.-lIl'.:!.lfl.ll.ljl

PrzcewaterhauseCoopers P
Pw(C Tower, 18 York Street, Suite 2600, Toronto, Ontario, Canada M&f 0B2
T: +1 416 863 1133, F: +1 416 365 8215

"PwC” refers to. PricewaterhouseCoopers LLP, :an Ontario limited liability partnership.



Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our
audit of the consolidated financial statements for the year ended September 30, 2021. These matters
were addressed in the context of our audit of the consolidated financial statements as a whole, and in
formi ng our opinion thereon, and we do not provide a separate opinion on these matters.
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Impa:rment aesesements of pmperty, plant and equment for

Key -audst matter

Hew our audlt addressed the key audlt matter
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Our appraach to addressing the matter mcluded the following
procedures, among others:

Refer to note 3 - Summary of.significant accounting policies, note 4  ® Tested’ how management determined the receverable

Critical accounting estimates and judgments and note 25 -
Segmented information to the consolidated financial statements.

As at September 30, 2021, the total net book value of property, e
plant and equipment, related to EMIPA and Orovalle CGUs,
_amounted to $17 4 mllllen and $53 7 mllllen respectwely

-zand equment for _l_mpalrment mdlcators whenever facts and
circumstances suggest that the carrying amounts may not be:
receverable For the purpeee of meaeurlng recwerable

'a_re separately ld;e.ntlf able cesh ﬂew_:s_ (_"‘CGU”) lf the
recoverable amount of a CGU is estimated fo be less than its
carrying amount, the carrying amount of the CGU is reduced to
its recoverable amount and the impairment loss is recognized
in the consolidated statement of loss.

During the year ended September 30, 2021, management

identified an impairment indicator as the market capitalization o

-ef the Cempany was Iess then the carrymg emount of the net

on EMI,PA___and Orovalle C.G;Ue M;a_n,_egement determlnedthe
recwera’ble ameunts ef EM'IPA and Orovalle CGUS based on a
dlscounted cash ﬂow modele Key aseumptmns used in the
discounted cash flow models included: recoverable reserves
and resources, future commodity prices, future productlon and
sales volumes, foreign exchange rates, future operating, capital
and reclamation costs, and discount rates. Management
estlmatee ef the recoverable reserves and resources are based

persene _(m.anag;ement S experts)

No impairment charge was required for EMIPA and Orovalle
CGUs because their recoverable amounts exceeded the

carrying amounts.

end Q_reva_lle _CG_US Wthh_ mcl_uded _the f@llewlng_

Evaluated the reasonableness of key assumptions ¢
as future eemmodlty pnces forelgn exchange rates

future commoduty pncee wath extemel market and
industry data; (ii) comparing foreign exchange rates.
wnth externel market data (m) cemparmg future

;actual eperat[ng cep:tal and reclamatlen expendlturi
incurred; (iv) comparing the future production and s:

volumes to the current and past performance of the

CGUs; and (v) assessing whether these assumptior
©were eensnstent with evidence obtained in other are;

of the audit, as applicable.

The work of management's experts was used in
performing the procedures to evaluate the
reasonableness of the assumptions associated with

recovereble reefervee and reeourcee As 'a‘ basis for

-objectwlty of management’e experts was evaluated

work performed was understood and the

appropriateness of the work as-audit evidence was

evaluated. The procedures performed also included

evaluation of the assumptions used by managemen

experts and an evaluation of their findings.

Professionals with specialized skill and knowledge i
the field of valuation assisted in assessing the
appropriateness of the FVLCD method using
discounted cash flow models, and the reasonablene
of the discount rates used within the models.



We cﬁnSIdered thls a key audit matter due to the significant
audit effort and subjectivity in performing pmcedures to test
the key assumptions used by management in determining the
recoverable amounts of EMIPA and Orovalle CGUs, which
mmlved cntlcal judgment by management We were alsa

O Tested the dlsclosures includmg the sensntlwty analysu
_made in the consolldated financial statements wnth regf.i

Other mformatzon

Management is responsible for the other information. The other information comprises the Management S

Discussion and Analysis.

Our opinion on the consolidated financial statements does not cover the other information and we do not

express any form ot assurance conclusion thereon.

'In. connecti@n wi'th our aud‘it 'of the consolidated financial' s‘tatemfents our re*sponsibility i*s 'to read t'he

1nc0n51stent Wl'th the ccmsohda’ced ﬁnanmal sta‘l:ements or our knowledge obtamed in 'the audlt or

otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the

nancial statements

consolidated f

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is necessary
to enable the preparation of consolidated ﬁnan(:tlal statements that are free from material misstatement,

whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Company’s ablhty to continue as a going concern, dlsclosmg, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s finanecial reporting process.



a Whole are free from meterlal mlsstatement whether due £ fraud OT €ITor, and to issue an eudlter s
'repert that lneludes our epmlon Reasonable assurance is a hlgh Ievel ef assurance but 1s net a guarantee

professmnal Judgment and mamtam professmnal skeptlmsm throughout the a‘udlt We a}.se

® Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud OF eITor, de31gn and perferm aucht procedures responswe to those rlsks and

of not detectmg a materral mlsstatement resultmg from fraud is hlgher than for one resultmg from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
overrlde of internal control.

C Evaluate the appropriateness of acceuntmg poheles used and the reasonableness of accounting
estimates and related disclosures made by management.

® _Conelude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
_eondltlone that may cast 31gn1ﬁeent doubt on the Company : ablllty to contmue asa gomg concern

-madequate, to medlﬁ ';ﬁ’ our 0p1mcm Our conclusmns are based on the audlt ewdenee obtamed up to

the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern,

W Evaluate the overall presentation, structure and content of the consolidated financial statements,
lneluimg the dlsclosures and Whether the censehdated ﬁnaneml statements represent the

® Obtamsufﬁ;cient :appmpnaterau;dlt evidence regard].ngx;-the financial information of the entities or
business activities within the Company to express an o‘pinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We eommunicate With those eharged with governance regarding, among other met’ters the plenned scope



We also provide those charged with governance with a statement that we have complied with relevant
eth1ca.1 requlrements regardmg mdependence and to commumeate w1th them all relatlonshlps and other -

were ef most SIgmfieance in the audlt of the consohdated ﬁnanmal statements of the current permd and
are therefere the key audlt matters We descrlbe these :m.atters in our audlter S report unless law or

determme tha.t a matter should not be commumcated in our report beeause the adverse censequences of

doing so would reasonably be expected to outweigh the public interest benefits of such communication.
The engagement partner on the audit resulting in this independent auditor’s report is Michael Hawtin.

/s/PricewaterhouseCoopers LLP

Chartered Professional Accountants, Licensed Public Accountants

Toronto, Ontario




ORVANA MINERALS CORP.

Consolidated Statements of Net loss and Comprehensive loss
(in thousands of United States dollars)

_Revenue (note 6)

Cost of sales
Mining costs (note 7)
Write-off of property, plant and equipment
Depreciation and amortization (note 15)
__Impairment

Expenses
General and administrative (note 8)
Exploration
Community relations
Other loss (income) (note 9)

Income (loss) before income taxes
Provision for (recovery of) income taxes

Current income taxes (note 20)
_ Deferred income taxes (note 20)

~Net loss

_Other comprehensive income (note 13)

Net loss per share (note 12)

The notes to the consolidated financial statements are an integral part of these financial statements.

$

105,513 §

1,148
16 ; 219

2,228

1112) §

©on 8

_ 101,994

(2,114)

348
(2,120)

150

(12,222)

(1,592)

(1,592)




ORVANA MINERALS CORP.
Consolidated Statements of Cash Flows
(in thousands of United States dollars)

Operating activities
Net loss $
Adjustments for:
Depreciation and amortization
Impairment
Gain on dlspasal of assets and PPE write-offs
Accretion
Amortization of deferred financing fees
Stock-based compensation
Long-term compensation
Deferred income taxes
Foreign exchange gain
Derivative instruments (note 11

Changes in non-cash working capital
Concentrate and doré sales receivables
- Value added taxes and other receivables and prepaud expenses
lnventcry
F’rwlsmn for sta‘tutow Iabour obligatlens
__Income taxes payable (receivable) (note 20.a)

*'f.

__ -Cash rovaded b oeratm actwltles

Investing activities
Capital expenditures
Restricted cash
Proceeds from sale of Property, plant and equipment and assets held for sale

16,483

448

11

2114

2,228
(799)
227
21,163

962
(1,085)
(3,201)

(216)

167

(1,217)

 (4,590)

(14,159)

706
564

Years ended September 30,
2021

_2020

(1,592)

20,021
1,854
(638)

430

70

31
1,214
(12.222)
(209)

8,959

(150)
1,435
(1,454)
(3,133)
| 70
2 476

(8,681)
(353)
1,477

Cash used in investing activities

(12,885)

h. (7,657)

Financing activities
Loans and Revolving Lines (note 17)
EMIPA
Repayment of TSF Loan & revolving facilities
Repayment of Heavy Equipment Loan
Proceeds from (repayment of) Restructuring Loan
. Repayment of Banco de Crédito Loan
Orovalle
Proceeds from (repayment of) Remlvmg Lines

Pmceeds fromBankla Lgan __
Repayment of Bankinter Loan and other
Repayment of lease IIabI]Itles (note 18

_"Cash used m f‘ nancm g actlwtges

Change in cash and cash equivalents
Cash and cash equivalents, beginning of the year
Effect of exchange rate changes on cash

_Cash and cash equivalents, end of year o S S

(1 57;
(3,000)

362
(2,288)
(1,321)

451

A M-
(4,017)
15,672

228)

(4,098)
(615)
3,000
(493)

(1,552)
(1,722)
6,423

(380)
(967)

3,474
12,351

15,572



ORVANA MINERALS CORP.
Conselidat*ed Ba‘lance Sheets

Assets

Current assets
Cash and cash equivalents
Restricted cash (note 13)

Concentrate and doré sales receivables.

Value added taxes (note 20.bh)

Other receivables and prepaid expenses

Inventory (note 14)
Income tax receivable (note 20.a)

_Assets held for sale (note 5.b)

" Total current assets

Non-current assets

Value-added taxes (note 20.b)

Other assefs -

Restricted cash (note 13)
Reclamation bonds (note 13)
Deferred income tax asset (note 20.a)
Inventory (note 14)

__Property, plant and equipment (note 15)

Liabilities
Current liabilities
Accounts payable and accrued liabilities (note 16)
Provision for statutory labour obligations (note 5)

Debt (note 17)
Lease liabilities (note 13) |
Derivative instruments (note 11)

'''''

Decommlssmnmg Ilablhtles (note 19)
Debt (note 17)
| ease liabilities (note 18)

VAT liabilities (note 20.b) 1
Long-term camensat[on ‘hote 22 b

Shareholders’ equity

Share capital (note 21)

Contributed surplus
- Accumulated deficit

~Commitments and contmgent Ilablhtles (note 24)

Subsequent events (note 28)

Approved by the Board of Directors:

[signed]

Gordon Pridham, Chairman

10

[signed]

- Asat
September 30,
2021

144,936

31,600

1,250

10,962
1 519'

45, 558-

116,206

3,871
50,210)

69,867

144,936

The notes to the consolidated financial statements are an integral part of these financial statements.

Ed Guimaraes, Director

September 30,

15,572
103
1,193
4,219
742
12,108
34,984

9526
118
1,559
8,886
14,922
5,661
73,365
150,945

32,456
1,083
13,495
1,037

48,11 7

' 70 972
150,945



ORVANA MINERALS CORP.
Consolidated Statements of Changes in Shareholders’ Equity
(in thousands of United States dollars)

, . . other
Share Contributed Retained comprehensive
Capital ~ Surplus ]I"IS B income

Remeasurement of

financial asset

through other | - - 3 7
comprehensive '

income

Net loss _ - . - 1112

“Balance, September . ... .-~ a7t & (EA 4T @
30,2020 % 116206 % 880 % 040
“Share  Contributed |
Capital __Surplus _Earnings

“Balance, October 1, 2019  $ 116,206 $ 3,840 $ (47,513) $

Stock-based compensation - - 31 _ -
‘Balance, September 30, 2020 $ 116,206 $ 3,871 $ (49,105)

The notes to the consolidated financial statements are an integral part of these financial statements.

__Total

$ 70,972



ORVANA MINERALS CORP,
Notes to the consolidated financial statements .
(in thousands of United States dollars unless otherwise noted)

For the years ended September 30, 2021 and 2020

1. Nature of operations and corporate information

Orvana Minerals Corp. (the "Company” or ".rvana") is a Canadian mining and exploration company involved
in the evaluation, development and mining of precious and base metal deposits. The Company owns and
operates the gold copper and silver El Valle Mine and Carlés Mine in the Rio Narcea Gold Belt in northern
Spain (Collectwely “El Valle”), which is held indirectly through its wholly -owned subsidiary, Orovalle Minerals

S L ("Orovalle") The Company aleo owns gold and copper concessrons in the Ion Marm dtstnct in south-

“Vendor ) pursuant to whlch Orvana agreed to acqmre the Taguas property- -(“Taguas ) Iocated in the F'rownce
of San Juan, Argentina. The Vendor is a related party, as it is indirectly owned by Orvana’s 51.9% shareholder.
Taguas consists of 15 mining concessions over an area of 3,273.87 ha. It is located in the Province of San
Juan, Argentina, on the eastern flank of the Andes, between 3,500 m to 4,300 m above sea level. Orvana
Argentina S.A. was incorporated on December 9, 2020 as a subsidiary of the Company to complete the
acquisition of the Taguas property The transfer of the mineral rights was completed on May 21, 2021. In
consideration for 100% of Taguas, Orvana granted the Vendor an indivisible net smelter royalty equal 10 2.5%
on all future metals production mined from Taguas. The Toronto Stock Exchange (“TSX") has provided

acceptance of the acquisition.

The Company is controlled by Fabulosa Mines Limited (“Fabulosa”) which holds 51.9% of the Company’s
common shares. The Company’s ultimate controlling party is Andean Resources S.A., which controls Fabulosa.

The Companys head and reglstered oﬁ"lce IS 7’0 York Street SUIte 1710 Toronto .ntarlo Canada The

Stock Exchange (”TSX") under the symbol TSX ORV

COVID-19 Estlmatlon Uncertainty

In March 2020 the World Health Organization declared the COVID-19 outbreak to be a global pandemic. The

situation is dynamic with countries around the world responding in different ways to address the outbreak. The

COVID-19 pandemic is continuing to cause significant financial market volatility and social dlslocatlon ~globally.

the unoertamtles W|th respect to future developments lncludmg wnthout Ilmltatron () duratlon severlty and

.-soope of the COVID 19 pandemlc (||) the effeot of the C.VII-*IQ Sltuatlon on the future avallablllty of mlnlng

Company S future operatrons and flnanolal condltlon : and (w)_ the necessary government responses to Ilmltlng:
the spread of COVID-19.

:and reeponSIbly malntaln employment and economic actmty The Company contlnues to lmplement
comprehensive and proactive measures to respond to the COVID-19 pandemic; and continues to work closely

with local governments and authorities to ensure proper protocols are folfowed during the ongoing COVID-19

crisis.

COVID 19 pandemlc In Bolwua the Iookdown rules did not have a matenal impact on the Company S Bohwan
operations, as EMIPA continues its care and maintenance phase with a small team of essential employees at

Pon Mario.

On April 1, 2020, the Bolivian Government issued Law 1294 Exceptional law of deferral of debt payments and
temporary reduotlon of the payment of basic services allowing entities incorporated under the laws of Bolivia to
reschedule debt repayments of principal and interests with a due date between April, 1 2020 and the end of
quarantine of COVID-19. On August 26, 2020 the Bolivian Government issued Law 1319, clarifying that the

extension of the automatic deferral of repayments (prmcspale and interests) will continue untli December 31,

2020. EMIPA, based on these rules, deferred several instaliments of the TSF and Heavy Equipment Loans due

between Aprll and December 2020, maintaining the remaining installments according to the existing terms of
12
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ORVANA MINERALS CORP.
Notes 'to th‘e censolidat’ed financ‘ial S‘tatem‘entis

Fer the years ended September 30 2021 and 2020

the loan agreements. The Supreme Decret number 4409 issued by the Bolivian Government on December 2,

2020, provided that the Bolivian banks should agree with their clients a new repayment calendar for the debt.

.affected by Iaws 1294 and 131 9 takmg mto conaderatren the fmanc.:lal SItuahon tf each Compeny In Apnl 2021

Pursuant tO the-new -repaym_en_t _S_c.hedule $2 6 mllllon orlglna]ly due in fiscal 2020 and 2021 Is deferred to ﬁsc;al
2022. Interest will continue to apply for the deferred period at the originally agreed interest rates.

As part of the Spanish national program to mitigate economic impacts caused by the COVID-19 pandemic, the

Spanish Government offered guarantee lines to the Spanish banking sector through the Official Credit Institute
“ICO", to facilitate companies to access funding. Orovalle has received up until September 30, 2021 a total
amount of €6,497 ($7,523) of this type of funding — refer to note 17 Debt — “New Financing COVID 19 related —

Orovalle” for further details.

2. Basis of preparation

The COmpany prepares ite coneoiidated financial statemente i“n accordance with International F‘inancial

mterpretatlone by the Intematmnal Fmancral Reportlng lnterpretatlons Commrttee (“IFRIC”)

The preparation of these G.o..nsel'i-d ated financial statements requires the use of certain significant accounting
estimates and judgments by management in applying the Company's accounting policies. The areas involving
significant judgments and estimates have been set out in note 4 — Critical accounting estimates and judgements.

These consolldated flnanCIaI etatements fer the year ended September 30, 2021 were approved by the Board

3. Summary of significant accounting policies

(a) Basis of measurement

of flnancral lnstruments mcludlng_ denvative mstrumente warrants and stock eptlone_ whlch are measured'
at fair value.

(b) Principles of consolidation

The financial statements consolidate the accounts of the Company and its wholly-owned subsidiaries.
Intercompany transactions, balances, income and expenses, and profits and losses are eliminated.

Wholly-owned subsidiaries:
Operating companies:
Empresa Minera Paititi S.A.
Orovalle Minerals S.L.
Orvana Argentina, S.A.

Non-operating companies:
Orvana Minerals Asturias Corp.
Orvana Cyprus Limited
Orvana Sweden International AB
Orvana Minerals Iberia, S.L.
Orvana Pacific Minerals Corp.

(c) Segment reporting

-:operatlng demssen maker The ch|ef operatmg decrsnon maker s respon8|ble for allecatlng resources and
assessing performance of the operating segments and has been identified as the Chief Executive Officer

of the Company.

13



ORVANA MINERALS CORP.

Notes to the consolidated financial statements

(in thousands of United States dollars unless otherwise noted)
For the years ended September 30, 2021 and 2020

(d) Foreign currency translation

i. Functional ag;‘l___d_ presentation currency

also determmed for each of the Campany s -subsadlarles and ltems mcluded in the fmancual statements
of the subsidiary are measured using that functional currency. The functional currency of all of the .
Company’s subsidiaries has also been determined to be the United States dollar.

ii. Transactions and balances

Monetary assets and liabilities not denominated in the functional currency are translated at the period

end rates of exchange Significant transactions in currencies other than the functional currency are
translated into the functional currency using the exchange rates prevalllng at the date of the transaction,

other income and expense transactions in currencies other than the functional currency are translated.
into the functional currency using the average exchange rates from the previous month. Foreign
exchange gains and losses are recognized in the consolidated statement of loss.

(e) Cash and cash equivalents

Cash and cash equivalents consist of cash in the bank and short-term highly liquid deposits with original
maturities of 90 days or less. Cash that is held in escrow, or otherwise restricted from use, Is excluded and
is reported separately from cash and cash equivalents.

(f) Financial Instruments

The Company's business model is based on maintaining its financial assets to receive contractual cash
flows according to signed contracts, on specific dates.

® F-in_ancial Assets:

Long-term deposits, reclamation bonds, cash and cash equivalents and other accounts receivables,
are recorded at amortized cost using the effective interest method.

Concentrate and doré sales receivables and gold forwards, are classified as financial assets at fair
value through profit or loss and measured at fair value.

e [Financial Liabilities:

The Company recognized initially its financial liabilities at fair value and in the case of financial liabilities
not subsequently measured at fair value, net of directly attributable financing costs. Financial liabilities
are derecognized when the obligation specified in the contract is discharged, canceled, or expired. The
Company’s financial liabilities are subsequently measured at amortized cost.

(g) Inventories

Gold inventory, which consists of gold doré and gold in circuit, concentrates inventory, silver in circuit and
ore stockpile inventory are stated at the lower of cost and net realizable value. Material and supplies
inventory is stated at the lower of average cost and replacement cost.

(h) Property, plant and equipment

Property, plant and equipment are measured at cost less accumulated depreciation and amortization and
accumu[ated |mpa|rment Iosses Cost mcludes expendltures that are dlrectly attrlbutable to the acqunsntlon

asset as approprla‘te only when |t is pmbable that future economic beneflts assocuated with the Item Wlll
flow to the Company and the cost can be measured reliably Repairs and maintenance costs are charged
to the consolidated statement of loss during the period in which they occur. -

Effective from the point that they are ready for their intended use, plant and equipment; furniture and
equipment; equipment under finance leases; corporate equipment and mineral properties are amortized

14



ORVANA MINERALS CORP.

Notes to the consolidated financial statements

(in thousands of United States dollars unless otherwise noted)
For the years ended September 30, 2021 and 2020

on a straight line basis or using the units-of production method over the shorter of the estimated economic
life of the asset or mineral property. The method of depreciation is determined based on that which best
represents the use of the assets.
J

The reserve and resource estimates for each operation are the prime determinants of the life of a mine. In
general, an ore body where a mineralization is reasonably well defined is amortized over its proven and
probable mineral reserves. Non-reserve material may be included in the depreciation calculations in limited
circumstances where there is a high degree of confidence in economic extraction. Changes in the estimate
of mineral reserves and resources will result in changes to depreciation and will be accounted for on a

prospective basis over the remaining life of mine.

Estimated useful lives of major asset categories are as follows:
Plant and equipment 3 1o b years
Furniture and office equipment 3 to 5 years

(i) Exploration and development

Acquired mineral properties are recognized at cost, or if acquired as part of a business combination, at fair
value at the date of acquisition. Exploration expenditures are capitalized once management has
determined that there is a reasonable expectation of economic extraction of minerals from the property.
Mineral properties under exploration are reclassified to mineral properties under development when
technical feasibility and commercial viability of the property can be demonstrated. Expenditures directly
attributable to the development of the property are capitalized.

(j) Mineral properties in development and production

Mineral properties in development and production are classified as property, plant and equipment. The
Company assesses each mine development project to determine when a mine has advanced to the
production stage. The criteria used to assess the start date are determined based on the nature of each
mme development preject such as the complexﬁy of a plant and ltS Iocatlon The Company consnders

and has advanced te the productlon etage The cntena conSIdered mclude (--1) the comp!etlen of a
reasonable period of testing of mine plant and equipment; (2) the ability to produce materials in saleable
form (within specifications); and (3) the ability to sustain ongoing production of minerals. When a mine
construction project has advanced into the production stage, the capitalization of certain mine construction
costs cease and costs are either included in inventory or expensed, except for sustaining capital costs
related to property, plant and equipment and underground mine development or reserve development.

(k) Impairment of non-financial assets

changee in cwwmstances mdlca'te that the oarrymg amount may not be recoverable For the purpose of
measuring recoverable amounts, assets are grouped at the lowest ievel for which there are separately
identifiable cash flows (cash generating units or “CGU”). The recoverable amount is the higher of an asset's
fair value less costs to sell and value-in-use (being the present value of the expected future cash flows of
the relevant asset or CGU, as determined by management). If the recoverable amount of an asset is
estimated to be less than its carrying amount, the carrying amount of the asset is reduced to its recoverable
amount and the impairment loss is recognized in the consolidated statement of loss.

At each financial position reporting date the carrying amounts of the Company’s assets, including mineral
properties under exploration and mineral properties under development, are reviewed to determine
whether there is any indication that those assets are impaired. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment, if any.

An impairment loss, excluding those recognized in goodwill, is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent
that the asset's carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognized.
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For the years ended September 30, 2021 and 2020

(1}

Decommissioning liabilities

The Company recognizes a decommissioning liability when a legal or constructive obligation exists to
dismantle, remove or restore its assets, including any obligation to rehabilitate environmental damage on
its mineral properties. Decommissioning liabilities are recognized as incurred. Decommissioning liabilities
are discounted using a rate reflecting risks specific to the liability, and the unwinding of the discount is
included in finance costs. At the time of establlshmg the liability, a corresponding asset is cepltallzed and
:|s deprec:lated over future preductlon frem the mlnlng property to Wthh lt relates The Ilablllties are -

(m) Revenue recognition

The type and nature of sale contracts is described below:
e Precious metals sales — Gold-copper cencentrates

The Company selis goid-copper concentrates (“Concentrates”) from its mines to third-parties. The
concentrates mainly contain copper, gold and silver.

The Company recognlzes revenue upon notification of payment of the provisional invoice by the
buyer, which is the point in time when the legal title is transferred. Upon payment the customer is
able to direct the use of and obtain substantially all of the benefits from the concentrate. Revenues
are recorded provisionally based on average market prices and provisional weights and assays. A
receivable is recognized for_ this amount and subseguently measured at fair value to reflect

" variability associated with the embedded derivative for changes in the market metal prices and
variations to weights and assays. These changes in the fair value of the receivable are recognized
in revenue each period end and in the period of final settlement. Refining, treatment charges and
freight are netted against revenues from concentrates.

e Precious metals sales ~ Doré

The Company sells dore from its mines to third-parties. A dore bar is a semi-pure alloy of gold and
silver,

pelnt in tlme when the Iegal title lS transferred Upen payment the customer is able to dlrect the use
of and obtain substanhally all of the benefits from the doré. Revenues are recorded provisionally
based on market prices and provisional weights and assays. A receivable is recognized for this
amount and su bseq uently measured at fa|r value o reflect vanablllty assemated W|th the embedded
changes in the fair value of the recelvable are recegmzed in revenue each penod end and in the
period of final settlement. Treatment charges are netted against revenues from dore sales.

Cost of sales consists of mining costs, which include personnel costs; energy costs (principally diesel fuel
and electnCJty) rnamtenance and repalr costs operatmg supplles extemal serwces costs assomated wuth_

-costs Costs related to royalty expenses tor the penod and depreCIatlon and amertlzatlon All costs mclude
any impairment to reduce inventory to net realizable value

Share-based payments

Directors and senior executives of the Company participate in long-term compensation plans under which
they are eligible to purchase or receive Company common shares or the equivalent cash amount. The

plans consist of a stock option plan, a restricted share unit plan, a deferred share unit plan and stock
appreciation rights.

Awards under the compensation plans are measured at fair value on the date of grant and recorded as

compensation expense in the statements of loss over the vesting period. For awards with graded vesting,
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(p)

(Q)

the fair value of each tranche is recognized over its respective vesting period. The Company re-assesses,
at the end of each reporting period, its estimates of the number of awards that are expected to vest and
recognizes the impact of the revisions in the consolidated statement of loss.

i. Stock options

As stock option awards are settled in common shares of the Company, the obligations under the stock
option plan are included in contributed surplus within shareholders’ equity. The fair value of stock
options is determined using a Black-Scholes option pricing model.

ii. Restricted share units ("RSUs") and deferred share units ("DSUs")

RSUs and DSUs are settled in cash and the obligations under these plans are recorded as liabilities.
The liabilities are adjusted to fair value each reporting date with the changes recorded as long-term
compensation expense under general and administrative expense. The fair value of RSUs and DSUs
is determmed based on the quoted market price of Company’s common shares at the reporting date.

iii. Stock appreciation rights (“SARs”)

As SARs are settled in cash, the obligations under these plans are recorded as liabilities. The liabilities
are adjusted to fair value each reporting date with the changes recorded as Iong-term compensatlon
expense under general and administrative expenses. The fair value of the SARs is measured using an
option pricing model at each period end, and to the extent that employees have rendered services over
a three year vesting period.

Earnings per share

Basic earnings per share is computed by dividing net income by the weighted-average number of common
shares outstanding during the year. Diluted earnings per share is computed using the "treasury stock
method". The treasury stock method assumes that all "in the money" option proceeds are used to purchase
common shares of the Company at the average market price during the period.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

The Company assesses whether the contract involves the use of an identified asset, whether the Company
has the right to obtain substantially all of the economic benefits from use of the asset during the term of
the arrangement and if the Company has the right to direct the use of the asset. At inception or on
reassessment of a contract that contams a Iease component the Company allecates the consnderatlen |n

nght—ef—-use asset is mrt:ally measured at cost WhiCh is. compnsed of the lnltlal amount of the Iease Ilablllty
adjusted for any lease payments made at or before the commencement date, plus any decommissioning
and restoration costs, less any lease incentives received.

The right-of-use asset is subsequently depreciated from the commencement date to the earlier of the end
of the lease term, or the end of the useful life of the asset. In addition, the right-of-use asset may be reduced
due to |mpa|rment losses, if any, and adjusted for certain remeasurements of the lease liability. A lease
liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by the interest rate implicit in the lease, or if that rate cannot be readily
determined, the incremental borrowing rate. Lease payments included in the measurement of the lease

liability are compnsed of:
e Fixed payments, including in-substance fixed payments, less any lease incentives receivable.

e Variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date.

17




ORVANA MINERALS CORP.,
Notes to the consolidated financial statements -
(in thousands of United States doliars unless otherwise noted)

e Amounts expected to be payable under a residual value guarantee.
e Exercise prices of purchase options if we are reasonably certain to exercise that option.

e Payments of penalties for terminating the lease, if the lease term reflects the lessee exercising an
option to terminate the lease.

'The Ieaee Ilablllty |s measurei at amertlzed cest usmg the effectlve lntereet method It is re- measured

purchase extenSIon or termmatlon optren

Variable lease payments not included in the initial measurement of the lease liability are charged directly
to profit.

The Company has elected not to recognize right-of-use assets and lease liabilities for short-term leases
that have a Ieaee term of 12 monthe or Iees and Ieases of Iow-value aesets The Iease payments associated

Borrowing costs

Borrowing costs attributable to the acquisition, construction or praductron of qualifying assets are added to
the cost of the assets, until such time as the assets are substantially ready for their intended use. Qualifying
assets are those that necessarily take a substantial period of time to prepare for its intended use or sale.
All other borrowing costs are recognized as interest expense in the consolidated statement of loss in the

period in which they are incurred.
Government grants
Government grants are recognized at fair value when there is reasonable assurance that the Company will

comply with the conditions attached to them and that the grants will be received. Government grants related
to additions or betterments to property, plant and equipment are recognlzed as credits against the carrying

values of the related assets, and subsequently recognized in net earnings over the useful lives of the

related assets as reductions te the resulting depreciation expense.

(t) Assets held for sale

" Non-current assets are classified as assets held for sale when it is highly probable their value will be

reCevered princrpally through a e’ale rather than t’hrough centi’nui"ng use. For the sale to' be highly prebab'le

avarlable fer lmmedlate sate m thelr preeent condltlen and the sale must be expected te qualrfy for
recognition as a completed sale within one year from the date of reclassification, or longer under specific

circumstances.

Assets classified as held for sale.are carried at the lower of carrying amount and fair value less costs to
sell.

(U) Income taxes

expected tax payable on the taxable income for the year calcu!ated usmg rates enacted or substantwely
enacted at the statements of financial pesrtion date in the countries where the Company’s subsidiaries

operate and generate taxable income.

Deferred income tax is recognized usmg the liability method, based on temporary differences between
consolidated financial statements carrying amounts of assets and liabilities and their respective income tax

bases.

The Company operates in a specialized industry and in several tax jurisdictions. As a result, its income is
subject to various rates of taxation. The breadth of its operations and the global complexity of tax
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(in thousands of United States dollars unless otherwise noted)
For the years ended September 30, 2021 and 2020

regulations require assessments of uncertainties and judgements in estimating the taxes the Company will
ultlmateiy pay The flnal taxee pald are dependent upon many factors mcludlng negetlatrons wrth taxrngj

provrncrai state and Iecal tax audrts The reeolu’non of theae uncertalntres and the aseecrated flnal taxes:
may result in adjustments fo the Company’s tax assets and liabilities.

The Company estimates deferred income taxes based upon temporary differences between the assets
and liabilities that it reports in its consolidated financial statements and the tax bases of its assets and
Irahrlltree as determrned under applxcable tax ans The amount of deferred tax aesets recognrzed s
deductlble temporary d|fferences can k be utlllzed Therefore ‘the ameunt ef the deferred income tax asset:
recognized and considered unrealizable could be reduced if projected income is not achieved.

4, Critical accounting estimates and judgements

Estimates and underlyrng assumptrons are rewewed on an ongelng ba$|s Rewsmns to accountlng estrmates

estlmate and assumptlon uncertalntlee that have a S|gn|f|c:ant nsk of resultlng in a matenal adjustment wrthm
the next financial year. .

(@) Impairment of non-financial assets

The Company assesses the carrying values of each cash-generating unit (“CGU”) at each reporting period
end date fo determlne whether any lndlcatlon ef rmpalrment exrets Where an |nd rcatpr pf |mpa1rment emsts

and wﬂhng partles Fer mrnlng assets thlS would generally be determrned baeed on the preeent value of
the estimated future cash flows arising from the continued development, use or eventual disposal of the
asset. In assessing these cash flows and discounting them to present value, assumptlons used are those
that an independent market participant would consider appropriate. Value in use is the estimated future
cash flows expected to arise from the continuing use of the assets in their present form and from their
disposal, discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset

The Company has assessed its CGUs to be its mine sites (Orovalle and EMIPA), which are the lowest
level for which cash inflows and outflows are expected to be largely independent of those of other assets.

During the year ended September 30, 2021, management identified an impairment indicator as the market
capitalization of the Company was less than the carrying amount of the net assets. As a result,
management performed an impairment test on the EMIPA and Orovalle CGUs. Management determined
the recoverable amounts of the EMIPA and Orovalle CGUs based on a fair value less costs of disposal
method (FVLCD method) using discounted cash flow models. Key assumptions used in the discounted
caeh flew models mcluded recoverable reseurcee future commodrty pnces for gold srlver and copper

current Irfe of mine plans forergn exchange rates and drscount rates. Reserves and resources are
estimated based on National Instrument 43-101 compliant reports produced by qualified persons.

Although the total public market capitalization of the Company was below the carrying amount of Orvana’s
net assets at September 30, 2021 of $70.5 million, following the completion of an impairment test in respect
of each CGU at the end of fiscal 2021, the Company estimated that the net recoverable amounts are
greater than the carrying values of such assets based on the Company’s current life of mine plans and the
assumptions set out above at September 30, 2021.

Management used a long-term price per ounce of gold of between $1,796 to $1,802 and long-term price
per pound of copper of $4 16 to $4.29 to perform its |mpa|rment assessments for Orovalle and EMIPA as
at September 30, 2021. A 5% decrease in price per ounce in gold (all else equal) would have resulted in
no |mpa|rment at EMIPA break—even at Qrovalle A 5% decrease |n pnce per pound m copper (all else

exchange rates between 11, 15 to 1. 18 to perform lts rmpalrment assesements for Orovalle and EMIPA
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(b)

5.

as at September 30, 2021. A 5% devaluation of the annual Euro/USD exchange rates (all else equal) would
have resulted in no impairment in EMIPA or Orovalle.

Decommissioning liabilities

Management is required to make significant estimates and assumptions in determining the Company’s
ultimate obligation for decommissioning liabilities. There are numerous factors that will affect the ultimate
liability payable including the extent and costs of rehabilitation activities, technologlcal changes, regulatory
changes, cost increases, and changes in discount rates. Management is also required to apply judgment
in determining whether any legal or constructive obligation exists to dismantle, remove or restore its assets,

including any obligation to rehabilitate environmental damage on its mineral propertlee

As at September 30, 2021, the Company had recognized $23,296 of decommissioning liabilifies
(September 30, 2020 — $21 819) Refer to note 19 — Decommissioning liabilities.

Income taxes

Judgment is required in determining whether deferred income tax assets are recognized. Deferred tax
:assets lncludmg theee anemg fmm unutlluzed tax Iosses requnre management to eesess the Ilkellhood that

assets Refer te note 20 Income 'tax

Restructuring in EMIPA

During first quarter of fiscal 2020, the Company suspended mining and milling operations at EMIPA, as a result
of a higher than expected ore- grade operational mining dilution in Las Tojas area, with more narrow, erratic and
discontinued mineralized structures, which resulted in uneconomic unitary cost per ounce.

a) Labourobligations

As a consequence of the economic reasons mentioned before, the Cempany started a restructuring process
which included a collective layoff of 182 full-time employees and recorded a charge of $193 for the year
ended September 30, 2021 and $2,572 for the year ended September 30, 2020 (Refer to note 7 — Mining
costs).

As at September 30, 2021, the Company had a Provision for statutory labour obligations of $1,250 and

other related labour obllgahons in Accounts payables and accrued liabilities of $1,329 (September 30, 2020
- $1,083 and $1,323, respectively). Certain former employees of EMIPA affected by the restructuring
process during the second quarter of fiscal 2020 decided not to accept the dismissal terms provided. See

further m_formatlon about this process in note 24.f. The Company expects to complete the restructuring
program in 2022.

b) Assets held for sale

The Company is actwely workmg to eeEI certeln mlmng equnpment and related spare parts, and has reflected

Dunng fiscal 2021, the Company sold certain mining equipment and spare parts. As at September 30, 2021,
mining equnpment held for sale amounted to $780 and spare parts to $329 (September 30, 2020 - $1 403
and $521 respectively). The company received $564 cash from assets sold in fiscal 2021, recording a loss
of $368 in the consolidated statement of net loss ($nil cash received, and $nil result in the consolidated
statement of net loss, in 2020). The outstanding balance is expected to be sold in 2022.

Security for the BISA Heavy Equipment Loan is tied {o some of the assets held for sale (Refer to note 17 -
Debt). "
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6.

Revenue

_ Geld-cpctrt I— — e !?50 eremerre— 0]623

Deré_

Provisional invoicing adjustments 2 (204
Total revenue o % 105513 101,994

7 Mining costs

Mmmg ceste mclude mlne productlon cests transport ceste royalty expenses SIte edmmletratlon costs
Valle WhICh are capltellzed and deprecnated over the specrﬁc useful llfe Or reserves related to that development
and are included in depreciation and amortization. The mining costs for the year ended September 30, 2021

and 2020 relate to El Valle and Don Mario were:

For the years ended S‘e'_tembe__SO-,_ o ' 2021 ._ 2020
- Direct mining costst®® | $ 71,269 $ 78461
Royalties and mining rights 3,576 3,462
Mining royalty taxes - 317

_Total mining costs .___ I $ 74845 $ 82240

(1) Restructuring costs in EMIPA for the amount of $193, for the year ended September 30, 2021 ($2,572, for the year ended

September 30, 2020) are inciuded in direct mining costs (see note 5)
(2) Royalties and mmmg rights refer to royalties payable to third parties in respect of El Valle and Don Mario.
(3) Mining royality taxes refers to amounts payable to government authorities in respect of Don Mario Mine.

8. General and administrative expenses

For the years ended September 30, 20212020
Salaries, directors fees and office administration | $ 3570 §$ 2,971
Depreciation ! 7
Stock-based compensation expense .} - 31
‘L.'eng-te'rm cempensatioh 1,987 1,214

9, Other loss (income)

For the years ended September 30, o ' 2021 2020
Reversal of provision for VAT-EMIPA | 3 (139) $ - {1,230)
Gain on disposal of assets and write-offs - EMIPA - (638)
Loss on assets held for sale — EMIPA 368
_Miscellaneous other income — .. . L) 252'_

“Total other loss (income) - $ 218 $ (2,120)_
10. Finance costs, net

For The years ended Setember T 1 3050
Interest on credit facilities $ 543 $ 686
Other interest expense 176 164
Accretion expense on decommissioning obligations (note 19) 413 407
Accretion lease liability 34 13
Finance fees ' L 46 70
Total finance costs — $ 1,212 $ 1,340
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11. Derivative instruments

Contract Prices ~ Settlements SpotRate/  Fair Value Contract
f- Price  September Amount

EUR/USD

Currency futures $1.1766 - $1.1782 OCt_NOVéB;? $11579 $227 € 10M

September 30 2021 ($5290 In the year ended September 30_ 2l20 pald fer gold forwards)

The Company recorded fair value adjustments on its outstanding derivative instruments as follows
Fer = ears i ___________ _________ __________________________________ _____ - 2020
~Change in unreelrzed falr value $ (230) &
_Realized loss on cash seitlements of derivative instruments ,, o - (5, 290
_Derivative instruments loss R S, (it MR (5,290)

Changee II‘I the farr value of the Cempanys eutstandmg derwatrve lnstruments are recegnlzed threugh the

to market falr value ef the Cempanye outstandmg derrvatwe rnetruments s baeed on the clesrng rate at
September 30, 2021 published by European Central Bank.

12. Net loss per share

For the \ rears ended September 30, | - ) | 2021 2020

" Net loss - $ 1112y $ (1 592)
Welhted average number of common shares outstanding — basic and diluted 136 623171 136,623,171

_ Net loss per share — basic and diluted $ 0.01) $ (0.01)
13.  Restricted cash and reclamation bonds
Restricted cash

Restneted Caeh as at Seﬁptem’ber 30 2‘02‘1 was $85 and cons"ISte of warranties provided to the government,

Long-term restricted cash as at September 30, 2021 was $871 (September 30, 2020 — $1,559). At September
30, 2021 and 2020 this restricted cash cen5|sted mainly of cash required by Iooai Spanish banks in connection

with the Spanish banking facility.
Reclamation bonds

At September 30, 2021, reclamation bonds were $8,872 (September 30, 2020 — $8,886) and are expected to
be released after all reclamatlnn work at Orovalle has been completed. Prior to its acquisition by Orovalle, El
Valle had been shut down by the owner thereof and remediation measures required were completed. On
Orovalle’s acquisition of El Valle a reclamation bond of €894 ($1,035) was deposited, as required by Spanish
mining regulations. Since then, additional reclamation bonds were deposited by Orovalle, mainly relating to its
tailings facility, to a total of €7 662 ($8,872). At September 30, 2021 reclamation bonds backed by cash were
$1,976 and $6,896 were backed by an investment in a Fund (see note 26 for valuation criteria of this

investment).

hlgh quallty equrty and frxed mcome securrtles ailocated between a growth cemponent as wel! asa conservatrve
component protecting the original value of the investment.
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The Company made an irrevocable election at the initial recognition to recognise the fair value changes
through other comprehensive income. During fiscal 2021 the unrealized fair value of the fund was $7.
14. Inventory
FeY AS at September 3 ...................................................................................................................................... - ' 2021 o e - . 220
Bra T Sieckoiies S — — e X 3 —
Ore in-process | 1,504 | 941
Doré 711 160
Gold-Copper concentrates 4287 4415
Materials and supplies 5726 5,603
............................................................................................ . S OT—— $ 1511 $ — . 12’108

Long-term materials and supplies $ 3,369 $ 3,369
Long-term ore in stockpiles | - o - 2,292 2,292

5 20858 17,769
The Company recegnlzed $87 611 of mventory II‘I cost af sales for the year ended September 30 2021

supplles at EMIPA

The increase in stockpiled ore is due to the mid-August plant stoppage at Orovalle caused by the assessment
of corrective measures to the tailings pumping circuits, in turn, impacted by the failure of a legacy open-pit wall.
Underground mining continued operating throughout the plant stoppage, generating the stockpile.

15.  Property, plant and equipment

Mineral
Furniture  properties
Plant and and in |

| o Land equipment _equipment  production _ Total

Net book value, September 30, 2020 $2,011  $41859  $338  $29,157  $73,365

Additions - 7,918 233 5749 13,900

Change in decommissioning assets (note 19) - 1,25?7' - 1,257

Disposals and write-offs - (882) (20) :(_1,,:148) (2,050)
_Depreciation e (6,192) (198) (9,142) (15 532)
_Net book value, September 30,2021 $2,011 $43,960 $353  $24616  $70,940

Totalcost T 2011 $161,360 $3200  $139.319  $305,890
Total accumulated depreciation - (1174000  (2,847) (114,703)  (234,950)
Net book value, September 30, 2021 $2,011  $43960  $353  $24,616 $70,940

(1) Depreciation includes amounts recorded in mventary for $260

Mineral
Furniture  properties
Plant and and ~in
- T Land equipment  equipment  production  Total
Net book value, September 30, 2019 - - $2657  $43884 = $553  $36,992 $84,086

Additions 6 6,459 56 3,958 10,479
Disposals (652) (134) (3) - (789)
Change in decommissioning assets (note 19) - - 651 - - 651
Transfers — Assets held for sale (1,675) - - (1,675)
Depreciation @ - (7326)  (268)  (11,793) (19,387
Net book value, Setember 30,2020 %2011 $41,859 $338 $29,157  $73,365

Totalcost $2011  $153.067 $2.087  $134,718  $292.783
~ Total accumulated depreciation e (111,208) (2,649)  (105,561) (219, 418

_Net book value, September 30, 2020 %2011 $41,859 $338  $29157 $73
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~ Total acceunte payeble and accrued liabilities o 8

Right of Use assets

Equipment includes Right Of Use ("ROU") assets under lease contracts which amounted to $1,942 at
September 30, 2021. During fiscal 2021, there were additions of ROUs for $392 and depreciation was $1,612.

Paid and unpaid Capital Expenditures

On the consolidated statement of cash flow for the year ended September 30, 2021, capital expenditures
exclude approximately $3,734 of capital expenditures incurred but unpaid as at September 30, 2021
(September 30, 2020 - $4,702) and include $4,702 of capital expenditures incurred in fiscal 2020 but pald as at
September 30, 2021 (September 30, 2020 - $2,854).

16. Accounts payable and accrued liabilities

Teasepembero. i 7620
Accounts payable $ 25871 $ 26,979
) _Accrued liahilities: " - 5,729 5,517

September ""'eptember '

30, 2021 80, 2020

e — S— 300 ¥
Heavy Equipment - EMIPA 526 683
Restructuring Loan — EMIPA 3,000
Revolving facilities - Orovalle 1,571 1,209
Spanish banking facility - Orovalle 3,391 5,726
New financing COVID-19 related - Orovalle 5,103 6,423
Bankia Loan — Orovalle - 451 -
13,166 19,165

Less: currentportion - (10,962) _(13,495)
______ 2204 $ 5670

TSF Loan - EMIPA

In June 2017, EMIPA entered into a Bs.58,017,483 (approximately $8,336) term facility wrth BISA in Bolivia, the
proceeds of whlch were used to fund a majer tarhngs storage faCIIIty eXpenswn prcaject to add sutfrolent capamty-

-dlsbursements ef specnf‘ ied amounts that were recelved as expendltures were lncurred on the tamngs storage-
-facrllty expenswn The TSF Loan IS bemg repald ln twelve equel repayments beglnmng in Aprll 2018 (refer to

Lean contains cwenants that among ether thlngs restrlct EMIPAS abrilty tn make cash dlsbursements to

Orvana in certain circumstances.

As at September 30, 2021, EMIPA had received the full amount for $8,336 (September 30, 2020 - $8,336) and

principal repayments of $6 212 were made against the TSF Loan, such that the pnncrpal outstanding at
September 30, 2021 was $2,124 (September 30, 2020 - $2,124). Regardmg repayment re-schedule, see note

1.

“For the year ended September 30, 2021, the Company paid $29 in interest on the BISA TSF Loan

_preceeds of Wthh were used te purchase heevy equnpment (“Heavy Eqmpment Loan ) The Heavy Eqmpment
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Loan bears an interest rate of 5.5% per annum. This Loan will be repaid in 36 equal repayments beginning in
June 2018 (refer to note 1 with regard to term extension).

The Heavy Equipment Loan contains covenants that restrict EMIPA’s ability to make cash disbursements to
Orvana in certain circumstances.

As at September 30, 2021, the full amount of the loan was drawn down and principal repayments of $1,847
were made against the Heavy Equipment Loan, such that the principal outstanding was $526 (September 30,
2020 - $683). Regarding repayment re- schedule .see note 1.

For the year ended September 30, 2021, the Company paid $3 in interest on the BISA Heavy Equipment Loan
(September 30, 2020 — $44).

Restructuring Loan - EMIPA

In February 2020, EMIPA entered into a Bs.20,880,000 ($3 000) short term financing facility with BISA in Bolivia,
the proceeds of WhICh were used for the labor restructurmg process (refer to Note 3). The facility bears an
interest rate of 6% per annum and matured in February 2021 with repayment of the full amount and the accrued
interests on the due date. Security for the Restructuring Facility was tied to certain specific equipment that is

currently under care and maintenance.

As at September 30, 2021, the full amount of the loan was drawn down and repaid. For the year ended
September 30, 2021, the Company paid $248 in interest on the BISA Labor Restruoturmg Loan (September 30,

2020 ~ $nil).

Short Term Loan - EMIPA

In March 2021, EMIPA entered into a Bs.20,542,786 ($2,952) short term financing facility with BISA in Bolivia,
the proceeds of which were used for the repayment of the Restructuring Loan. .

The facility had an interest rate of 6% per annum and matured in August 2021 with repayment of the full amount
and the accrued interests on the due date. Security for this facility is tied to certain assets at Don Mario, that is
currently under care and maintenance.

As at September 30, 2021, the full amount of the loan was drawn down and repaid.

Revolving facilities - Orovalle

In May 2020, Orovalle obtained a revolving credit facility with Bankinter S.A (“Bankinter”) for an amount of €1.5
million ($1,737) for a yearly renewable term, and bearing an annual interest of 1.95 %. As of September, 30,
2021 this account had a balance of $1,571 (September 30, 2020 — $1,209). For the year ended September 30,

2021, the Company paid $13 in interest on the revolving facilities in Orovalle (September 30, 2020 - $6).

Spanish Banking Facility — Orovalle

In January 2019 Orovalle closed a syndicated credit facility for a total amount of €6 million (in $ 6,947). These

funds were used to repay the Samsung Prepayment Facility. In May 2019, Orovalle increased the facility by €2
million ($2,316) , achieving a total aggregated amount of €8 million (approxamately $ 9 million), with the same

terms and Cond’itlnns

This facility is subject to a 2% bank opening commission fee, bears a fixed annual interest rate of 2.55%, semi-
annual principal repayments and semi-annual interest payments over a term of four years. -

Amongst the obligations, Orovalle is required to comply with year-end net finance debt to EBITDA proforma
financial covenant calculated based on the stand-alone financial information of the subsidiary. This resulting
rate had to be lower than 3.5 for fiscal 2020, and has to be lower than 3 and 2 for fiscal 2021 and 2022,
respectively. At September 30, 2021 and 2020 Orovalle was |n comphance with the Spanish Banking Facmty

covenants.
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The detail of proceeds and repayments of this banking facility is described below:

Loan

Bankia
BBVA

__Sabadell

Principal
__(000s)
€ 2,667

2,667
2,666

Proceeds up until
September, 30 2021
~ (000s)

€ 2, 667*

2,667

2,666

Repayments up until
September, 30 2021

(000s)

€’l 667
1,667

1,666

Outstanding
balance,

September 30 2021

_(000s)

1,000

_Totals (€ 0093_)

€ 8,000

€ 8,000

~ €5,000

" €3000

Totals ($ 00@3

Terms and conditions summary:

Facility
Loan

~ Bank
Bankia

~ Sabadell

Contract

date

Jan19
Jan’19

Jan'19

Interest

rate erlo _
4 years
4 years
4 years

2.55%

$9,263

Interest
expensed
c;urrent jear
€ 33
33

33

Interest paid

current year
¢

39
39
38

$3,391

Covenants

Yes
Yes

- Yes

_Totals (€ 000s)

€116

Totals ($ 0003

€99"

The Company’s obligations to the lenders are secured by: (i) the pledge of all of Orvana’s shares of Orovalle;
and (ii) 25% restricted cash (as of September, 30 2021 the restricted cash linked to this financing is $0.9 million).

New Financing COVID-19 related facilities — Orovalle

As part of the Spanish national program to mitigate economic impacts caused by the COVID-19 pandemic, the
Spanish Government offered guarantee lines to the Spanish banking sector through the Official Credit Institute
“ICO” to facmtate ccmpanles ta access fundlng Smce Apral 2020 Orovalie obtalned several fmancmg facmtles_

_Facility
Loan

_Revolving line

_Totals (€ 000s)

Bank
Bankinter
Bankinter
Sabadell
BBVA
Sabadell
Sabadell
BSCH

Principal
(€ .000)

 €1,000

500
1,500
800
547
350

€ 6,497

Proceeds up until

(000s)
€ 1,000
500
1,500
800
547
350
1,800

_€6,497

Repayments up until
September, 30 2021
(000s)
€ 1,000

61

3089
497
223

' €,‘_1 ]

Qutstanding balance,
September 30 2021

(000s)

€-
439

1,191

303
324

Totals ($ 000s)

7528

$7 523
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Terms and conditions summary:
Interest Interest
expensed paid ICO

current current security ~ Covenants
Contract Interest Repayment year year (% of the
_Facility ___Bank date __rate period  (000s)  (000s) _principal)
Loan - Bankinter  Apr20  1.50% 1 year € 9 € 15 70% No
Bankinter Apr20  1.60% 3 years 8 8 70% No
Sabadell Apr20  1.50% 3 years 2 22 70% No
BBVA Jun'20 1.50% 2 years 8 8 70% No
Sabadell  Mar21  1.00% 2 years 3 3 70% No
Sabadell Mar2t 1.00% 2 years 3 3 70% No
Revolving line ~ BSCH Sep20  2.70% 3 years 17 17  70%  No

Totals (€ 000s) - - €70 €76

Totals($000s) — $81 388

Bankia Loan - Qrovalle

in February 2021, Orovalle entered into a loan with Bankia. The principal amounted to €547 at a fixed annual
interest rate of 1.3%. This loan matures in February 2023. For the twelve months ended September 30, 2021,
the Company paid $213 in principal and $4 in interest.

18. | ease liabilities

As of September 30, 2021, the Company has lease liabilities for machinery and vehicles amounting to $1,543
(September 30, 2020 -~ $2 857). During the year ended September 30, 2021, the Company made lease
payments of $1,752 (September 30, 2020 - $967). Accretion expense on Iease |Iabl|ltles amounted $34 during
fiscal 2021 ($13 during fiscal 2020). These leases are payable in monthly installments at annual interest rates

ranging from 1.38% to 2.60%.

The following is a schedule of future payments of the lease liabilities:

—
2021

. — — —
2022 1,534
2023 - , , 24

Amount representm (at 2. 04% Fiscal 2020 /at1. 95% Flscal 2019) ~ (15)

Less: current portion of lease liability B ) , (1,519)

Total long-term obligations lease liability o - $ 24

19.  Decommissioning liabilities

Decommissioning liabilities relate to the dismantling of the mine facilities and environmental reclamation of the

areas affected by mining operations. Mine facilities include structures and the tailings dam. Environmental
reclamahon requlrements mclude mlne water .tr.e.atment reforestat:on and deallng WIth soll contamlnatlon [t |s'

change as a result of changes In regulatlons the extent of enwranmental remedlatlon requlred the means of
reclamation, cost estimates or the estimated remaining ore reserves.
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Balance beglnnmg Gf o — —— =TT ._ b
El Valle Mine
- Foreign exchange (193) 1,053
- Timing of payments and discount rates 1,677 44
Don Mario
- Timing of payments and discount rates (420) (412)

Acbreti'o'p:'*se'in Elvale . - 166 187

~Accretion expense in Don Mario o _ 247 220

_. Totai decommussnonmg Ilabllltles - $ T 23206 g 21,819 .

The decommissioning liability balance consists of.

El Va"e Mine . . : o e $ 161801 . $ 15!151
Don Mario Mine o . B495 6668

' Total decommissmmng Ilabllltles - S $ 23206 $ 21,819

As at September 30, 2021, the undiscounted cash flows and discount rate used to calculate the
decommissioning liabilities are as follows:

“Undiscounted Cash Flows Discounted Cash Flows
Required to Settle Discount | Required to Setile
Decommissioning Liabilities Rate Decommissioning Liabilities

El Valle Mine (M T $ 18694  125% $ 16,801
Don Mario 'M'ine (1) | 8,334 3.70% $ - 6,495

“Total % ' 27 028 $ 23206

(1) The discount rate used to measuré decommissioning liabilities under IFRS is based on current interest rates --of--gwemment
bonds of the applicable country and of term that matches the time period for the decommissioning liability being incurred.

20.  Taxes
{a) Income taxes

Income tax rates in Bolivia and Spain remain unchanged from the prior year at 25% (plus a mining rate based
on the minerals sold by the company) and 25%, respectively.

“For the year ended September 30, S 2021 2020

ET — e e
Current tax on income fcrthe year . $ 222 % 150
_Total current income taxes - _ - 299 150

Deferred income tax:
Reversal (origination) of temporary differences in Orovalle 3,974 (7,639)

Origmatlon of'temporary diﬁerences in EMIPA __ o (1,746)  (4,583)
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The tax on the Company’s income before tax differs from the amount that would arise using the Canadian
statutory income tax rate applicable to income of the consolidated entities as follows:

Fgr the year ended September 30 U ST I 5630

Income (loss) _;fre- income taxes $ 1488 5 (13,664)

Statutory income tax rates 26.5% 26.5%
Income tax provision calculated using the combined Canadian federal and

provincial statutory income tax rates 355 (3,621)
Tax effects of:

Higher foreign tax rates (492) (615)
Non-deductible expenses 860 1.599
Deferred income tax assets not recognized (recognition of deferred income

_tax assets previously unrecognized) _ | - 1,727 . {(9,435)
lncome tax s ” S $ N 2450 § (12.072)

The sources of deferred income tax assets and liabilities were as follows:

" As at September 30, } Il _ ____ 2021 2020

" Deferred tax assets:

FProperty, plant and equipment 1,710 1,154

Tax loss carryforwards L 19054 20000 18,286
“Total deferred tax assets 3 20764 $ 19,440

Deferred tax liabilities:
Property, plant and equipment $ (8,070) $ ~ (4,518)
Total deferred tax Tiabifties (8.070) B0

in Canada that explre over the penods of 2029 to 2041 and other deducttble temporary dlﬁ’erences of $11 154
(September 30, 2020 — $7,189). EMIPA had deductible temporary differences of $8,524 (September 30, 2020
— $8 964) and Orovalle had deductible-temporary dlfferences of $n|l (September 30 '2.‘20 $nil). The Company

All deferred tax assets and liabilities are expected to settle after September 30, 2021.

The movement of the deferred income tax account is as follows:

| For the year ended September 30 — | _ e 2021 AT— 2020.

Remvery to the consolidated statement of net  loss .(2 228). 12_! 999
Exchange d]fferences S ) (14)

2020 - $9__526)

During fiscal 2021, EMIPA received $348 in cash from VAT related to previous years. Additionally, the provision
associated with collected VAT subject to audit was reduced to $666 at September 30, 2021 (September 30,
2020 - $845). This provision is disclosed in the balance sheet as “VAT liabilities”.
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The following table summarizes the changes in VAT assets:

For the year ended September 30 -

~ At October 1 3
Additions (1)

Recoveries

Provision for uncollectible VAT © _ R
5 September Yo — 3

2021

13745 $

12,493

(12,220}

(5

14,013 $

10 291 3

2020
19,424
10,880

(16, 882)

| '1'1.3;745 '
- 4,219
9, 526' '

(1__)_ Additions for fiscal 2021 ameunt to $1 03 for Corporate (395 in 2020), $367 for EMIPA ($886 in 2020), $11 634 for Orovalle

($9,899 in 2020) and $389 are from Orvana Argentina ($nil in 2020).

2) Recoveries for fiscal 2021 amount to $110 for Corporate ($96 in 2020), $348 for EMIPA ($7,426 in 2020) and $11,762 for

Orovalle ($_9 .360 in 2020).
(3) All the provision for uncollectible VAT is allocated in EMIPA in both fiscal years.

(4) Outstendmg closing balances are $29 in Corporate ($36 in 2020), $389 in Argentina ($nil in 2020), $9,902 in EMIPA ( $9,888

in 2020) and $3,693 in Orovalle ($ 3,821).
The following table summarizes the changes in VAT liabilities:

For the year ended September 30

At October 1
Adjustment to VAT
At September 30 (¥

Long term

(1) All the VAT liabilities are from EMIPA.

»len] o ol

21. Share capital and warrants

B 2021 .
845 3

79
666

666

1 )
o s | o)

Iseued share capltal es at September 30 2021 wes $116 206 (September 30 2020 — $116 206) The

'-outstandmg

Warrants

As at September 30, 2021, there are not any exercisable warrants.
22.  Share based payments

(a)  Stock options
A summary of the stock option balances is as follows:

Stock options

Number  Weighted
of average

Fairvalue unvested  contractual life Number of

Grant date. US$000's  options  (inyears) vested options

December 21, 2017

30

. 172 s 122 646,008
$ 172 646,008
_Total vested and unvested options — 646,008

it

0.21

- Weighted average

exercise price C$
_$0.21

Expin date
December 21,
2022



Netes to the censehdated fmancral statements

Fer the years ended September 30 2021 and 2320

During the year ended September 30, 2021, the company recognized stock-based compensation expense of
$nil (September 30, 2020 — $31).

As at September 30, 2021, the fair value associated with unvested options is $nil (September 30, 2020 — $nil).
(b) Long-term compensation
(i) Deferred share unit ("DSU") plan

The Company established a DSU plan, for directors, effective October 1, 2008. The initial fair value of units
issued is expensed and is included in long-term compensation expense under general and administrative
expenses in the consolidated statements of net loss and comprehensive loss. The fair value of the DSUs are

marked to the quoted market price of the Company's common shares at each reporting date and changes in
their fair value are also recorded under general and administrative expenses. Payouts are settled in cash within
a specified period following a director's departure, based on the market price of the common shares at exercise.

A summary of the DSUs transactions during the period are as follows:

Number of
_ __ - - __DSUs ____ Fairvalue
Balance, September 30, 2020 - 7,491,506 $ 1,404
Issued 1,188,924 365
Mark-to-market adjustment - 547
_Balance, September 30, 2021 o 8680430 $ 2,316

(i) ~ Restricted share units ("RSU") plan

The Company established a RSU plan, for designated executives, effective October 1, 2008. The initial fair

value of units issued is expensed and is included in long-term compensation expense under general and
administrative expenses in the consolidated statements of net loss and comprehensive loss, as described in

accounting policy per Note 2 (0). The fair value of the RSUs are marked to the quoted market price of the
Company's common shares at each reporting date and changes in their fair value are recorded under general
and administrative expenses. Payouts are settled in cash after a specified period of vesting, based on the

market price of the common shares at vesting.
A summary of the RSUs transactions during the period are as follows:

._ -N'u,efrf" -
RSUs Fair Value .

“Balance, September 30, 2020 - ' 9,051,369 $ 648

ssued 2,079,642 500
Forfeited _ (952,768) (63)
Mark-to-market adjustment - 638

_Balance, September 30, 2l21 () 10 178, 2-43 $ 1,723

(1y 2,877, 858 units, with a fair value of $718, have a vestmg date the 30‘“ ef September, 2021 and have been classified in "Accounts
payable and accrued liabilities”.

(i) ~ Stock appreciation rights ("SAR”) plan

The Company established a SAR plan for designated executives, effective February 6, 2014. The SARs are
granted based on a common shares market price calculation at the time of grant. The falr value of the SARs

are measured using an option pricing model at each perlod end, and to the extent that employees have rendered

services over a three year vesting period, an expense is recorded under general and administrative expenses

on the consolidated statements of net loss and comprehensive loss over such vesting period. Vested SARs
may be exercised provided there has been an appreciation in the market price of the common shares from the

grant date and payouts are settled in cash as vested SARs are exercised.

As at September 30, 2021, there are not any exercisable SARs.
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23.

Comp ensation of key management

Key management includes directors (executive and non-executive) and senior management of the Company

24.

and its affiliates. The compensation paid or payable {o key management and directors for services Is shown

below:

..... e —r—— 30 - — S
Salaries, shert term employee benefits and eeparatton payments $ 892 3 716
Share-based payments (! : _, 1,987 1,255

_Directors fees e %8 2%
Total cempensetten of key management $ 3137 $ 2 257

'(j_) Share-based peymente include the mark-to-market adjustments on RSUs, DSUe and SARS T o

Commitments and contingent liabilities

(a) The Company’'s mining and exploration activities are subject to various government laws and regulations

relating to the protection of the environment. Spanish Water Authority has taken the position that the levels
of selenium in the river flowing past El Valle Mine exceed the levels permitted by applicable regulations as
a result of discharges attributed to Orovalle which may not be in compliance with certain of Orovalle’s
permits. Orovalle has received approximately $1,120 in fines relating to these matters and may face further
addltlonai fmes or other sanctlons mcludmg the revocatlcn or SuspenSIon of certeln permlts In the future
eus_pended _pendmg the re!ated crlmmet matter A crlmlnal court ef Astunas hes conducted since fleceif
2’0"1'5 an investigati"cn i'ntc the potential comm‘i‘ssion by O‘rdvalle of a recklees crime under thfe Spanish
the thlrd quarter ef flscal 2020 the opemng of the dral trtat The request of the Proeecutor and the State S
Attorney acting in this Process includes a fine of up to €20 million ($23 million) and the eventual withholding
of Orovalle's operations until it is demonstrated that the alleged polluting activity has ceased. The petition
also includes a €5 million ($6 million) mdemntty for civil liability. At his time, the state prosecutor has
petitioned these sanctions against Orovalle in respect of this matter. Orovalle has filed.its preliminary
statement of defence requesting for the dismissal of the allegations on the basis that, among other things,
there is an absence of a committed offence. The process to resolve this matter is ongoing, and as of the
date of this consolidated financial statements, no final decision by the courts have been rendered in respect
of this matter. A date for the commencement of the oral trial had been set for March 2021. Due to procedural
matters, on March 1, 2021, the trial has been rescheduled to an undetermined date in the future. In
ccnnectrcn wrth the pendmg cral trlal the Court eet a reqmrement on Orovalle tc provrde a bcnd in the

trial Orovelle hes ep.p.e.ated the bond reqwrement The appeal IS in progrees as of date hereef lndlwduale

have been excluded from any charges, and this case relates only to Orovalle at this time. If Orovalle is
ultimately found responsible, monetary penalties, amongst other sanctions, may be applied. These
sanctions could have a material impact on the Company.

On June 27, 2011, as a condition of receiving an environmental permit on that date, the Government of the

Principality of Asturias, required Orovalle to commit to post an additional reclamation bond in the amount

of €5,000 (approximately $5,942) in respect of the tailings impoundment area. To satisfy this requirement,
Orovalle deposited €5,000 (approximately $5,942) in September 2011 in favour of the Spanish regulatory
authorities. Spanish regulatcry authorities have requested an additional reclamation bond totaling €5,000

(approximately $5,942) be deposited in their favour to satisfy additional reclamation bond commitments in
respect of the tailings impoundment area, the assessment of which the Company has contested. The
Company is challenging the requirement to fund the additional reclamation bond through an administrative

appeal process with the Spanish regulator. The appeal is in progress and the Company will use all legal
means at disposal to achieve a satistactory resolution.

Production from El Valle Mines is subject to a 3% net smelter return royaity (“NSR"), payable monthly. The
NSR rate decreases to 2.5% for any quarter in which the average price of gold is below $1,100 per ounce.
Royalty expense under this NSR totaled $3,135 for the year ended September 30, 2021 (September 30,

2020 - $2,867).
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(d) Production from Don Mario Mine is subject to a 3% NSR payable quarterly. Royalty expense under this
- NSR totalled $440 for the year ended September 30, 2021 (September 30, 2020 - $595). The Bolivian
government collects a mining royaity tax on the revenue generated from copper, gold and silver sales from

Don Mario Mine at rates of 5%, 7% and 6%, respectively. These amounts totaled $nil for the year ended

September 30, 2021 (September 30, 2020 - $317).

(e) The Company and certain of its employees may be involved in-other legal proceedings from time to time,
arising in the ordinary course of its business. The amount of ultiimate liability with respect to these actions,
“in the opinion of management, is not expected to materially affect the Company’s financial position, results
of operations or cash flows. The Company does not believe that the outcome of any of the matters not
recorded in the consolidated financial statements, individually or ln aggregate, would have a material

adverse effect.

fi scet 2020 (the "Fermer Employees“) decuded not te acc:ept the dtemlssal terme prewded for under-
apphcable employment Iaws In Bellwa In reepeet ef these For-mer- Empteyeee the Company pmceeded tC)z

Laber Autherlty notlfled EMIPA in July 2020 by way of “relnstatement resolutlons” that the 80 Former
Employees should be reinstated to their original job positions with the payment of the wages accrued since
their dismissal. EMIPA subsequently filed a Constitutional Appeal to dispute the "reinstatement resolutions”

on the baene that the dlsmlssel process condueted by EMIF’A durlng the restructunng precess |s |n

EMIPA grantlng guerdlanshlp and mstructlng correctlen of ldentlfled errors by the Mmlster of Labor Several,
files at Administrative, Constitutional and Criminal procedures in connection with the labor matters continue
.in progress as of date hereof, and EMIPA will defend itself vigorously in these matters. If EMIPA is
ultimately obliged to reinstate the former workers, it could have a material impact on the Company.

25. Segmented information

The Company primarily operates in the gold and copper mlnlng industry and its major products are gold doré

:_and geld!copper Goncentratee The Company s pnmary mlnlng operatlons are Orwalle whach operetee EI Valle

_and that pase certaln quantltatwe measures. Operatlens whese revenue eammgs or Ioeees or assets exceed

10% of the total consolidated revenues, earnings or losses, or assets are reportable segments. The Company
has admlnlstretlve otﬂcee in Toronto Canada_ Stockholm, Sweden; and Nicosia, Cyprus. The following tables

Reclamation
Cash and Property, bonds and
cash plant and restricted Other - _
N equivalents equipment  cash Assets  Total assets
Qrovalle $ - 8320 $ 53,676 % 9,743 $ 25,051 $ 96,790
EMIPA 488 17 465 85 26,797 44,835
Orvana Argentina 47 - - 394 441
Corporate 2,472 - - 398
o ~$ 11,327 $ 71,141 § 9828 § 52640 $ __
Reclamation
Cash and Property, bonds and
cash plant and. restricted - Other
__equivalents equipment  cash ~~  assets  Totalassets
Orovalle $ --1 -’1,5.0_.0- $ 56,839 $ 10,445 $ 25,243 % 104,027
EMIPA 2,175 16,523 103 26,123 44,924
Corporate _ 1,897 s e 94 1,994
$ 15572 § 73365 § 10,548 & 51460 $ 150,945
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For the year ended September 30, 2021:

Mining Deprematmnf Income (loss)
- _Revenue costs Amortization® Othercosts  before taxes
Orovalle $ 105, 513 $ 69,752 $ 16,354 $ 2,767 $ 16,640
EMIPA 5,092 ('135) 3,124 (8,081)
Orvana Argentina - = - 2235 (2,235)
Corporate . o 4 4,982 (4,986)
_ ' $ 105, 513 $ 7-4 844 $ 16223 $ 13, 108 $ 1,338

(1) Mining costs includes royalties, mining rights and mining taxes. Refer to note 7 — Mining costs.

(2) Depreciation is included under general and administrative expenses for non-operating companies.

For the year ended September 30, 2020:

Mining Deprematmnf Income (loss)
: N ?Rif;en:ue____ __ costst) Amortnzn """ Othercosts  before taxes
Orovalle $ 97,669 & 69,128 $ 19, 186 $ 10,695 $ (1,440)
EMIPA 4,425 13,112 827 1,124 (10,638)
Corporate - - 8 1,578 ~ (1,586)

$ 101,994 § 82240 § 20,021 $ 13,397 $ (13,664)

(N Mmmg costs includes royalties, mining rights and mining taxes. Refer to note 7 — Mining costs.

(2) Depreciation is included under general and administrative expenses for non-operating companies.
26. Financial instruments and fair values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value hierarchy establishes three levels to
classify the inputs to valuation techniques used to measure fair value.

Fair value hierarchy

The following table classifies financial assets and liabilities that are recognized on the consolidated balance
sheet at fair value in to the fair value hierarchy based on significance of the inputs used in making the
measurements. The levels in the hierarchy are:

e Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.
L Leve- 2. - Inputs other than quoted pnces lncluded w1thm level 1 that are obsewable for the asset or

rate and yleld cuwes obsewab!e at commonly quoted mtervals forward prlclng curves used 'I:o value
currency and commodity contracts and volatility measurements used to value options contracts. .

e Level 3 -Inputs for the asset or liability that are based on unobservable market data (supported by little
or no market data or other means).

Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets Inputs ‘inputs Aggregate

_AsatSeptember30,2021 ~~  (levell) _(level2) (Level3)  Fairvalue
Financial assets: ~.
Reclamation bonds 8.872 8,872
Concentrate and doré sales _b
receivables - . 231 - 231

_Total % = 8872 $ 231 $ - & 9103

Financial liabilities:

Derivative instruments _ - - 227 227
_Long-termcompensaton _ $ - $ 3321 $§ - ol
_Total 5 - % 3548 9 el 3,548

|
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As at September 30, 2020 Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets Inputs: inputs Aggregate
e (Level) ~ (level2)  (level3d) _ Fairvalue”
Financial assets:
Concentrate and doré sales: _ )
receivables N 1,193 - 1,193

_ 8 -8 1193 8 - 8 1,193

Financial liabilities:

Long-term compensation 1,708

Total

A |
I
5
.
Q|2
B |H
:
R

1,708

Valuation technigques for Level 1:

Reclamation bonds: Part of the Reclamation bonds ($6,896) are invested in a Fund. Every closing period the
Company adjusts the fair value based on the market value of the Fund. The rest of the reclamation bonds are
backed by cash.

Concentrate and doré sales receivables: The Company's concentrate and doré sales are subject to provisional
pricing with the selling prices adjusted at the end of the quotational period. The Company’s trade receivables
are marked-to-market at each reporting period based on quoted forward prices for which there exists an active

commodity market.

qu.o.tes.. fer |dentlc:al or 51mtlar mstruments in mactive markets or ¢ other mputs that are observable or
can be corroborated by observable market data.

[ ong-term compensation: The Company’s DSUs and RSUs are measured at fair value using the Black-Scholes

Fair values of financial assets and liabilities not already measured and recognized at fair value

At September 30, 2021 and September 30, 2020, the carrying amounts of cash and cash equivalents; restricted

cash; value added taxes and other rec:ewables debt accounts payable and accrued liabilities; and obligations
under finance leases approximate their fair value either due to their short-term maturities or, for borrowings,

interest payables are close to the current market rates.
Financial Risks Factors

The Companys actlwtles expose 1t to a vanety of fmancnai market nska (mcludlng commodlty prlce nsks

thereof Management ldentifles and evaluates the fmanclai nsks in ce operatmn wrth the Company S operatlng

units. The Board of Directors of the Company reviews management’s risk programs and provides oversight on
specific areas. The Company’s overall risk management program seeks to minimize potential adverse effects

on the Company’s financial and operating performance.
(a) Market risk

(i) Currency risk

Orvana'’s functional currency is the US dollar. The Company operates internationally and is exposed to
foreign exchange risk arising from various currency exposures, primarily with respect to the US dollar and

the Euro.
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For the years ended September 30, 2021 and 2020

Currency risk arises when future recognized assets or liabilities are denominated in a currency that is not
the Company's functional currency and may impact the fair values thereof or future cash flows of the
Company s financial instruments. Exchange rate fluctuations may also affect the costs that the Company

Incurs in its operations.

The net loss of $1,112 for the 2021 fiscal year would be impacted by changes in average USD/EUR
exchange rates in respect of mlnlng costs incurred at Orovalle. A 10% increase/decrease in average
realized USD/EUR exchange rates in respect of mining costs incurred at Orovalle would affect the net loss

by & decrease/increase of $6,673.

The Company has signed a currency futures contract to fix the exchange rate over €10 million
(511 6mlll|on) of cash, which will be gradually settled in October, November and December 2021 (see

note 11).
(ii) Price risks

The Company is pnman[y exposed to gold and copper commodity price risk. The company is continuously
monitoring commodity prices trend, and from time to time, fixes the price for a limited amount of production.

Gold prices

The net loss of $1,112 for the 2021 fiscal year would be impacted by changes in average realized gold
prices on gold ounces sold. A 10% increase/decrease in average realized gold prices would affect the

gross revenue by an increase/decrease of approximately $8,853.

Copper prices

pncee A_ _1_ _O_% |ncreaee/decreaee m_ a_ve__ra;ge realtzed c:opper pnc.:es would e_ffeot g_ross. revenue by an
increase/decrease of approximately $2,666.

(iiiy Interest rate risk

The Company’s cash flow interest rate risk arises from short and long-term borrowings. Currently, this risk
is substantially lower because the only financing subject to variable interest rate is the Revolving Facility
in Orovalle which is subject to annual rate of Euribor + 1.95%. Refer to note 17 — Debt.

(b) Credit risk

Credit risk is the risk of loss associated with a counterparty’s inability to fulfill its payment obligations.- The
Company s Cl‘edlt nsk S pnmanly attnbutable to gold-copper concentrate gold dore sales and value—edded tax

concentrate and gold dore are soid under agreements and who prowde prowsnonal payments to the Company
upon each shipment to the customer. These institutions are international and are large with strong credit ratings.
Value-added taxes receivables are collectable from the Bolivian and Spanish governments and received
regularly. Management believes that the credit risks with respect to financial instruments attributable to
concentrate and gold sales receivable and value-added taxes receivable is minimal.

(c) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. Cash

flow forecasting is performed in the operating entities of the Company and aggregated at the Orvana corporate

level to monitor rolling forecasts of the Company’s liquidity requirements to ensure it has sufficient cash to meet
operational needs at all times. Such forecasting takes into consideration the Company’s debt financing among

_other factors.

portlon of the Company s commitmenta due in Iess than one year In flsoal 2021 the Company generated oash

flow from operating activities of $16,573.
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The Company’s current contractual obhgatione are summarlzed in the following table:

As: a—t_September 30, 2021 Payment Due by Period
Less than 1 After s
. Total Year  1-3Years  4-5Years Years
T w—— $7.070 $4.883 $2.187 — e — ==
Bank debt — EMIPA® $2,650 $2,650 - -
Finance leases $1,558 $1,534 $24 - -
Operating leases $668 $487 $181
Decommissioning liabilities @ $27,028 $60 153 - $26,815
Provision for statutory labour obligations © $1,250 $1,250 - - "
L.ong-term compensation $3,321 - - - $3,321
Short-term portion of RSUs $718 718 - - -
Total contractual obligations @ $44,263 $11 582 $2,545 $- $30,136
(1) ‘Debt payments include interests.
(2) Decommissioning liabilities are undiscounted.
(3) Under Belman Iaw EMEPA hae an ebllgatten te meke peymente te employees m the emeunt of one menth S weges fer eac:h yeer ef eemee Th_e

(4). Production from El Valle and Don Marle IS subject to certain royalties for which amounts have not been included in total contractual obligations at
September 30, 2021,

As at September 30, 2021, the Company had cash of $11,327, and together with forecasted operating cash
flow, the renewal of current revolving lines, the reimbursement of VAT balances, the financing secured and the
proceeds of assets held for sale, expects to cover the Company’s commitments due in less than one year of

$11,582.

If unanticipated events occur that may impact the operations of El Valle Mine and Don Mario Mine and/or if the
Company does not have adequate access to financing on terms acceptable to the Company, the Company may
not have adequate resources to maintain its operations or advance its projects as currently anticipated. In such
circumstances, the Company may need to take additional measures to increase its liquidity and capital
resources, mcludlng obtalmng addltlonal debt or equuty fmancmg, strateglcally dlsposmg of assets or pursumgﬁ

may expenence d |fﬁculty m obtalnlng satlsfactery F nancmg terme or adequate pmject fmancmg F'allure to obtaln

adequate financing on satisfactory terms could have a material adverse effect on Orvana’s results of operations
or financial condition.

27 Capital management

At September 30, 2021, the Company had cash and cash equivalents of $11,327 and restricted cash of $956

and total debt of $13, 1 66. The Company considers its capital employed to consist of shareholders’ equity
(including share capital, contributed surplus and retained earnings), total debt and lease liabilities, net of cash

and cash equivalents as follows:

~Shareholders equrty - ' $ 69,867 $ 70.972
Debt | 13,166 19,165
ﬁL_ea-ee liabilities 1,543 2857
| - | | 84,576 92,994
Less: Cash and cash equivalents o | o (11,327) (15,672

5 73,249 $ 77,422

“'The Company’s financial objective when managing capital is to ensure that it has the cash«and debt capacity
-and fmenclal erxnblllty to fund Its ongomg buelnees objectlves mcludmg eperetlng aotlwtles mvestments and

te usm_g c:aeh flowe frem o_peratmg actlwtlee for thls pur_pose the Company may issue new ehares or obtam
additional debt.

 The Company monitors its capital structure and makes adjustments according to market conditions in an effort

to meet its objectives given the Company’s operating and financial performance and current outlook of the
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business and industry in general. The Company’s alternatives to fund future capital needs include cash flows
from operating activities, debt or equity financing or adjustments to capital spending. The capital structure and
these alternatives are reviewed by management and the board of directors of the Company on a regular basis

to ensure the best mix of capital resources to meet the Company’s needs.

The Company manages capital through its operating and financial budgeting and forecasting processes. The
Company rewewe 1ts workmg capltal and forecasts |ts future cash flows on a perledic baSIS baeed on eperetmg

lnformatlen is re_g_ularly pmwded to the board of directors of the Com_pany
28. Subsequent events

Subsequent to September 30 2021 the Cempany, through lts wholly owned subSIdlarlee .rovalle Mlnerals S L

The Syndicated Loan, signed with two Spain-based banks, bears a variable interest rate of Euribor plus 2.5%,
with semi-annual repeymente over a four-year term, and is subject to a 1.5% commission fee, Orvana's

obligations are secured by the pledge of Orovalle and Iberia’s shares.

Amongst the obligations, the ratio net finance debt to EBITDA calculated based on the aggregated financial
information of Orovalle and Iberia, must be, throughout the life of the financing, less than 3.5.
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