i} Org.nr. 556510-3636

ARSREDOVISNING 2022

Undertecknad styrelseledamot | ABU Garcia AB intygar harmed,
dels att denna kopia av Arsredovisningen dverensstammer med originalet, dels att resultat-
och balansrdkningen faststalits pa ordinarie bolagsstamma 30/6 2023.

Bolagsstamman besl6t dven att godkénna styrelsens fGrslag till vinstdisposition.

Svangsta 30/6 2023 ___~"

Styrelseledamot
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ABU GARCIA AB.
Org.nr. 556510-3636

ARSREDOVISNING 2022 {ANNUAL REPORT 2022)

Styrelsen for ABU Garcia AB far hdarmed avge drsredovisning fér'ar 2022,

(The Board of Directors of Abu Garcia AB is hereby autharized to present its annual report
for2022.) ’

ABU Garcia AB 4r dotterbolag till Pure Fishing Netherlands BV, som ingdr i Pure Fishing-koncernen.

SP Cayman Aggregator LP dr-den-yttersta kontrollerande parten inom Koncernen och koncernredovisning upprattas

av SP PF Cayman.Holdings I'LP.

SP Cayman Aggregator LP is the ultimate.controlling party within the Group and consclidated financial stotements are prepared by
SP PF Cayman Holdings ILP.)

Férvaltningsherittelse (Management Report}

Abu Garcia AB dr moderbolag.i Abu Garcia-koncernen och har sitt sdte i Stockholm.
(AburGarcia AB is the parent company in the Abu Garcia-grotip and the company is based in Stockholm.)

Bolaget upprittar inte koncernredovisning med hdnvisning till Arsredovisningslagen 7 kap. 2 §.
(The company does.not present consolidated financial statements with reference to the Annual Accounts Act chapter 7,
paragraph 2.)

Moderbolaget i den stérsta koncernen som ABU Garcia AB 3r dotterbolag till och dér koncernredovisning uppréttas:
SP PF Cayrnan Holdings ) LP, id. No. 98:1457916 med adress: 7 Science Court, Columbia, SC 29203, USA.
(The parent company of the largest Group, which OTG Sweden AB is a subsidiary of and which prepares the consolidated

finangial statements, is: SP PF Cayman Holdings. 1 LP, id. No. 98-1457916, address: 7 Science Court, Colimbia, SC.29203, USA).

Vasentliga hidndelser under ret (Significant events during the year}

att fusionera bolaget med dess.dotterbolag. Perden 1 februari 2022 forvarvade Pure Fishing-koncernen Svendsen Sport A/S.

Under aret har bolaget erhallit ett ovillkorat aktiedgartillskott uppgaende till 788 320 kSEK. Motvarande ovillkora de aktiedgartiliskott
har {émnats till dotterbolaget i ett led att finansiera koncernens fdrvdrv av Svendsen Sport.

{In 2022, the company changed its name from Qutdoor Group Technologies Group Sweden AB to ABU Garcig AB, A decision was

also made to merge the company with its subsidiary. As of February 1, 2022, the Pure Fishing group acquired Svendsen Sport A/S.
During the year, the company.received an unconditional shareholder's contribution amounting to SEK 788,320,000. Corresponding

Qutdoor Technologies Group Sweden AB (556465-9828).
(Afterthe financial yearend the merger has been registered and-the company has been mergered with its subsidiary,
Outdoar Technologies Grotp Sweden AB (556465-9828).)

Abu Garcia AB
2 556510-3636
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A0 Flerarsoversikt (Yearly summary) 2022 2021 2020 2018
& KSEK _ .

] Nettoomsattning (Net sales) 0 0 0 0
oo} Resultat efter finansiella poster {Result after financial items) -4 45 997 87997 -1,

o] Soliditet (Equity ratio) 100% 100% 100% 100%

__:Ege_jt kapital (Equity)

Aktiekapital (Share capital)
Aktiekapital {Share Capital): 36:900 KSEK
Antal aktier (Number of shares) : 369 000

FOrdndringar i eget kapital (Change of equity)
e S A

Aktie- Reserv- Fritteget
kapital fond kapital
{Share (Restricted {Non restricted
capital} reserve) reserves}

Belopp vid arets ingang (Opening balance) 36900 0 124121

Unconditional Shareholders Contribution 788 320
Arets resultat {Result for the year) B | 7

Laaa

Belopp vid arets.utgang {Ending balance) 36 900 0 912 449

Forslag till vinstdisposition (Proposol for distribution of profit)
Till balagsstémmans forfogande star féljande medel: SEK

Balanserade vinstmedel (Retuined earnings) 912 440 919
Arets resultat (Result for the year) 7377

Summa (Total): 912448 296

Styrelsen foreslar att 912,448,296 SEK 6verféresiny réakning.
(The board of directors suggests that SEK 912,448,296 will be forwarded in new accounts.)

Betraffande bolagets resultat och stéllning i dvrigt hdnvisas till nedanstaende resultat-

och-balansrakningar, samt.noter, som utgor en integrerad del av drsredovisningen.

(Regarding the company's earnings and position in general, reference is made to the following income statement and balance sheet,
cash flow analysis and notes, which form an integral port of the annual report.)

Abu: Garcia, AB
3 556510-3636
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RESULTATRAKNING
(INCOME STATEMENT)
KSEK

Nettoomsditning {Net turnover)
Kostnad for salda varor{Costs of goods sold)

Bruttoresultat (Gross margin)

Administrationskostnader (Administration expenses)

Rérelseresultat (Operating income)

Resultat fran andelar i koncernféretag

(Result from participation in subsidiaries)

Resultat fran-finansiella poster
(Result financial items)

Resultat efter finansiella poster
(Result after financiol items)

Bokslutsdispositioner (Appropriations}

Koncernbidrag (Group contribution)

skatt {income tax)

Arets resultat {Result of the year)

Not {Note)

2022

2021

12

46000

46 600

45 997

45997

Abu Garcia AB
566510-3638
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BALANSRAKNING
(BALANCE SHEET)

TILLGANGAR' (ASSETS}
Anldgeningstiligdngar (Fixed assets)

Finansiella anldggningstillgdngar (Financial assets)

Aktier i koncernfOretag (Shares in subsidiaries)

Summa anliggningstillgingar (Total Financial assets)

Omséttningstillgangar (Current assets)

Fordringar hos Koncernbolag (Receivables, group companies)

Kassa och bank (Cash and bank balance)

Summa omsattningstiligangar (Total current assets)

SUMMA TILLGANGAR {TOTAL ASSETS}

EGET KAPITAL OCH SKULDER {EQUITY. AND LIABILITIES)

Eget kapital (Equity)

Bundet eget kapital (Restricted equity)

Aktiekapital (Share capital).

Fritt eget kapital {Unrestricted equity)
Balanserat resultat (Profit brought forward)
Arets resultat {(Profit for the year)

Summa unrestricted equity (Total unrestricted equity)

Summa eget kapital (Totaf Equity)

Langfristiga skulder {Long-term liabilities)

Skulder till koncernforetag (Liabilities to group companies)

Summa langfristiga skulder (Total Long-term liabilities)

Kortfristiga skulder (Short-term liabilites)

Skulder till koncernforetag (Liabilities to group companies)

Not {Note)

2022-12-31

945320

2021-12-31

161 000

949320

12

161 000

20

28

949348

20

161 020

Not (Note)

36800

2021-12-31

36 500

36 900

12 441
7

36.900

78 124
45 996

912 448

949 348

124120

161020

949 348

161020

Abu Garcia AB

556510-3636
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Noter (Notes)

Not 1 {Note 1}
Redovisningsprinciper (Accounting principles)

De redovisningspriniciper som ar tillimpade Gverénsstémmer med ﬁrsredwisniﬁgslﬂgen
samt BFNAR 2016:10 Arsredovisning i mindre aktiebolag. |
(The Annual Report has been established in accordance with the Annual Accounts Act

Standards Board (BFNAR 2016:10).)

Redovisningsprinciperna dr ofdrandrade i jamfarelse med foregaende &r.
(Thﬁ' i CCUUHHHQ Pﬂﬂﬂp[ es are Uﬂﬂ'hﬂﬁgedcompared o PI'E'WﬂUS vear. )

Not2 (Note 2)
Resultat fran andelar i koncernforetag 2022 2021
{Result from participation in subsidiaries}

Utdelning fran-dotterbolag (Dividends from subsidiaries’) 0 46 000

0 46 000

Not 3 {Note 3)
Aktier i dotterforetag [Shares in subsidiaries)

Antal aktier Bokfort virde
Foretagets namn, org nr och sate: (Numberof  innehav % {Book value)
{Name, registered office and identity number:} shares) (Holding %) KSEK

Outdoor Group Technologies Sweden AB 21687 928 100% 949 320
556465-9828

Karlshamn, Sverige

Eget kapital 2022-12-31 (Equity December:31.12.2022} 148 446 KSEK
Arets resultat 2022 (Net income 2022) ‘32927 KSEK

2022 2021,
Ingéende anskaffringsvdrde (Opening acquisition value) 161 000 161 000

Arets ovillkorade aktieagartillskott (This year's unconditional 788320 0
shareholders' contribution}

Utgaende bokfort viirde (Closing book value)
949320 161 000

Abu Garcia AB
556510-3636



Not 4 {Note 4)

DocuSign Envelope 1D: A7TAEBB8C-7AGD-44C1-85B5-D915743BJAGSG.

Loner och anstalida (Salaries and employees)

wages during 2022.)

(The parent company did not have any employees and did not pay any salaries or

2022
Loner och
andra

ersattningar

(Selaries,

wiages).

Styrelse {Board of directors) 0

Sociala
kostnader
[varav
pension]
(Social

costs,

[pen sfﬂn])

0

2021

Léner och
andra
ersdttningar

{Salaries,
wages)

:S'Bﬂiﬂl d

kostnader

[varav

pension]

{Social

costs,

[pension])
0

Ovriga (Others) 0 0 0 0

Summa (Total) 0

Stockholm Juni-13, 2023

—DeocuSigned by

% Cardl, Moo

~——-445BA9CCFETATY

o ProcuSigned by

22/6/2023 | 23:26:05 PDT 27/6/2023 | 04:39:09 CEST

Robert Vermin Gareth Moore

Ordférande (Chairman).

~—DecuSigned by!
L BIT45TD03645454

Ralph Dijk

DbguSigned by:

\ e, Jason, 22/6/2023 | 14:15:06 CEST

e CCREMA4FTAESS2E

23/6/2023 | 15:30:51 CEST

Kevin Jayson

Vir revisionsberéttelse har avgivits den 2023
(Our audit has been submitted on 2023}

N | 27/6/2023 | 11:50:11 CEST
Ernst & Young AB

- DocuSigned by:

ﬁwim i abanssom

BAGGEETE 1680443,

Anders Hakansson:
Auktoriserad revisor (Chartered Accountant)

Abu Garcia AB
7 8556510-3636
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Revisionsberittelse
Till bolagsstédmman | Abu Garcia AB, org.nr 556510-3636

'Ra’p p'e-r‘t- om arsredovisningen

Vi harrmfﬂrtf--en revision av arsredovisningen fér Abu Gargia AB for
rékenskapsaret 2022-01-01 — 2022-12-31.

Enfigt var uppfattning har arsredowsnlngen uppréttats i enlighet med
arsredowsnmgslag@n ach ger en i alla vasentliga avseenden rattvisande
bild av Abu Garcaa ABS fmansrella stallnmg per den 31 december 2022

Fowaltnmgsberattelsen ar fnrenllg med arsredwsnmgens mriga dela‘r

Vi tillstyrker darfor att bolagsstémman faststéller resultatrékningen och
balansrakningen.

ﬁf—’!'ﬁ?{? fm"--{-:-fﬁ-ifﬂ)‘a;fzsff@ﬁ

god rewsmmssed | Sxfenga Vart ansvar enllgt dessa standarder beskrws
narmare | avsnittet Revisorns ansvar, Vi ar oberoende i forhallande tilt Abu
Garcia AB enligt god revisorssed i Sverige och har i vrigt fullgjort vart
yrkesetlska ansvar enlrgt dessa krav.

andamalsenhga Sf:rrn grund for vara uttalanden
Slyrelsens ansvar

Det &r styrelsen som har ansvaret fér att &rsredovisningen uppréttas och
att den ger enrattvisande bild enligt arsredovisningslagen. Styrelsen
ansvarar aven for den lntema kontrall som den bedramer ar nodvandlg for

felaktlg__heter | vare srg dessa b.emr pé eegentllgheter e!_ler mlsstag

Vid uppréitandet av arsredovisningen-ansvarar styrelsen fér bedfjmningen
av bolagets férmaga att fortsatta verksamheten. Den u pplyser, ndrsa ar

tillampligt, om férhallanden som kan paverka formagan att fortsétta
verksamheten och att anvanda antagandet om fﬁrtsatt drlft Antagande.t om

-'-verksamheten

Rovisorns ansvar

Vara mal dr att uppha en rimli'g grad av séakerhet om att érsredwisningen

som helhet inte innehaller nagra vasentliga felaktigheter, vare sig dessa

beror pa Oegenthgheter eller misstag, och att [&mna en revisionsberéttelse
som innehaller vara uttalanden. Rimlig sakerhet dr en hég grad av

sakerhet men ar lngen garanti for aft-en revision som .u.tfc}rs enligt ISA och

"felaktighet om en sédan fmns Felaktlgheter kan uppsta pa grund av
oegentligheter eller misstag och anses vara vésentliga om de enskilt eller
-hllsammans rlmllgen kan farvantas paverka de ekonomiska baslut som

har en pmfessmnellt skeptlsk mstallmng under hela_rews:onen Dessutom

e ‘identifierar och bedtmer vi riskerna fér vasentllga felaktigheter |
arsredovisningen, vare sig dessa beror pa oegentligheter eller misstag,
utformar och utfér granskningsatgérder bland annat utifran dessa riskey
och inhdmiar revisionsbevis som ar tillréckliga och andamalsenliga for
att utgdra en grund fér vara uttalanden. Risken f6r att inte upptécka en
vasentlig felaktighet till foljd av oegentligheter ar hdgre an foren
véasentlig felaktighet som berar pa misstag, eftersom oegentligheter kan
_mneffatta agerande | maskopl forfalsknmg, _avaktllga utelamnanden

o 'skaffar vi 0ss en forstaelse av den del av bolagets interna kontroil som
har betydelse f&r var revision for att utforma granskmngsa’tgarder SOMm
&r lampliga med hansyn till omstéandigheterna, men inte for att uttala
o0ss om effektiviteten i den interna kontrollen.

e utvirderar vi lampligheten i de redovisningspringiper som anvénds och
rimligheten i styrelsens uppskattningar i redovisningen och tillhGrande
upplysningar.

« drar vi en slutsats om lampligheten i att styrelsen anvander antagandet
om fmrtsatt drlft wd upprattandet av arsredws nmgen Vi drar mksa en
_nagm vasentllg Gsakerhetsfakter som avser sadana handelser eller
forhallanden som kan leda till betydande tvivel om bolagets formaga att
fortsétta verksamheten. Om vi drar siutsatsen att det finns en vasentlig
osdkerhetsfakior, maste vi i revisionsberattelsen fasta
uppmarksamheten pa upplysningarna | arsredovisningen om den
vasentliga osékerhetsfaktorn eller, om sadana upplysningar &r
-@tlllrackhga modifiera uttalandet om arsredovisningen. Vara slutsatser
baseras pa de revisionsbevis som inhdmtas fram till datumet fr
revisionsberattelsen. Dack kan framtida handelser eller firhallanden
gdra aft ett bolag inte léngre kan fortsatta verksamheten..

o utvarderar vi den dvergripande presentationen, strukturen och innehalle
i arsredovisningen, déribland upplysningarna, och om arsredovisningen
aterger de underliggande transaktionerna och h&ndelserna pa ett sétt
som ger en rattvisande bild.

Vi maste informera styrelsen om bland annat revisionens planerade
Omfattnlng och mnktmng samt tld'punkte'n 'for dén 'Vl maste GCkSG

eventuel[a betydande brister i den interna k_ent_rollen som ’U_’I _td_enttflerajt

We hereby certify thet 1
5 & true copy of the origina:

1(2)
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Rapport om andra krav enligt lagar och andra
forfattningar

Litialandclen

Utdver var revision av arsredovisningen har vi aven utfért en revision av

styrelsens férvaltning av Abu Garcia AB for rékenskapsaret 2022-01-01 —
2022-12-31 samt av forslaget till dispositioner betraffande bolagets vinst

eller forlust.
Vi tillstyrker att bolagsstdmman disponerar vinsten enligt férslaget i

forvaltningsberattelsen och beviljar styrelsens ledaméter ansvarsfrihet for

rakenskapsaret.
Grand for uttalanden
Vi har utfért revisionen enligt International Standards on Auditing (ISA) och

god revisionssed i Sverige. Vart ansvar enligt dessa standarder beskrivs

ndrmare | avshitiet Revisorns ansvar, Vi ér oberoende i férhallande till Abu

Garcia AB enligt god revisorssed i Sverige och har i Svrigt fullgjort vart

yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhdmtat ar tiirackliga och
andamalsenliga som grund for vara uttalanden.

Styrelsens ansvar
Det &r styrelsen som har ansvaret for forslaget till dispositioner betraffande

bolagets vinst eller férlust. Vid férslag till utdelning innefattar detta bland

anriat en beddmning av om utdelningen &r forsvarlig med hansyn till de

krav som bolagets verksamhetsart, omfattning och risker stéller pa

storleken av bolagets egna kapital, konsohderlngsbehov likviditet och
stéallning i-Gvrigt.

Styrelsen ansvarar fér bolagets organisation och férvaltningen av bolagets

angeldgenheter. Detta innefattar bland annat att fortlspande beddma
bolagets ekonomiska situation och att tillse att bolagets organisation ar

utformad sa att bokiéringen, medetsfowaltmngen och bolagets ekonomiska

angeldgenheter | Gvrigt kontrolleras pa ett betryggande satt.

Revisorns ansvar

Vart mal betréffande revisionen avforvaliningen, och dérmed vart uttalande

om-ansvarsfrihet, &r att inhdmta revisionsbevis for att med en rimlig grad
av sékerhet kunna beddma om nagon styrelseledamot | nagot vasentligt
avseende:

« foretagit nagon atgérd eller gjort sig skyldig till nagon férsummelse som
kan féranleda ersattningsskyldighet mot bolaget, eller

» panagot annat satt handlat i strid med aktiebolagslagen,
arsredovisningsiagen eller bolagsordningen.

Vart mal betraffande revisionen av farsiaget tlll d S pasltloner av bolagets

grad av sakerhet bedc;ma om farslaget Ar forenl[gt med aktlebalagslagen

Rimlig sékerhet &ren hog grad av sakerhet, men ingen garanti for att en
revision som utftrs enligt god revisionssed | Sverige alltid kommer att
upptécka atgérder eller forsummielser som kan féranleda
ersattningsskyldighet mot bolaget, eller att ett férslag till dispositioner av
bolagets vinst eller férlust inte &r férenligt med aktiebolagslagen.

Som en del av en revision enligt god revisionssed i Sverige anvénder vi

prﬁfessmnelit omddme och har en professionellt skeptisk instélining under

hela revisionen. Granskningen av farvaltningen och forslaget till

dispositioner av bolagets vinst eller férlust grundar sig frémst pa revisioner

av rakenskapema Vilka tillkommande granskningsatgarder som utfors
baseras pa var professionella bedémning med utgangspunkt i risk och

vasentllghet Det mnebar att Vi f@kuserar gransknmgen pa sadana

och dér avsteg @ch Overtradelser skulle ha sarsklld betydelse far balagets
situation. Vi gar igenom och prévar fattade beslut, beslutsunderlag,

vidtagna atgérder och andra férhallanden som &r relevanta for vart
uttalande om ansvarsfrinet. Som underiag fér vart uttalande om styre!sens
forslag till dISpE}SItIGﬂeT betraffande bolagets vinst eller foriust har vi

granskat om farslaget &r forenligt med aktiebalagslagen.

Karlshamn den dag som framgar av var elektroniska underskrift
Ermst & Young AB

Anders Hakansson

Anders Hakansson
Auktoriserad revisor

2(2)
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& Report of Independent Auditors

We have audited the accompanying consolidated financial statements of SP PF Cayman Holdings
1, LP and its subsidiaries (the "Company™), which comprise the consolidated balance sheets as of
December 31, 2022 and 2021, and the related consolidated statements of operations and
comprehensive income, of owner's equity and of cash flows for the years then ended, including
the related notes (collectively referred to as the "consolidated financial statements™).

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the financial position of the Company as of December 31, 2022 and 2021, and the
results of its operations and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (US GAAS). Our respen51b111tles under those standards are further described in
the Auditors' Responsibilities for the Audit of the Consolidated Financial Statements section of
our report. We are required to be independent of the Company and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Emphasis of Matter

As discussed in Note 13 to the consolidated financial statements, the Company changed the
manner n whmh 11: accounts for certam expenses and the manner in which it accounts for leases

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
.Stfltements ln accordance mth accountmg plln(:lples genm ally accepted 111 the Umted States ef

mlsstatement whethel due to fraud Or error.

10of2



In preparing the financial statements, management is reqmred to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the

Company's ability to continue as a going concern for one year after the date the financial

statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors' report that includes our opinion. Reasonable assurance 1s a high level of assurance but
is not absolute assuranee and therefore is not a guarantee that an audit conducted in accordance
with US GAAS will always detect a material misstatement when it exists. The risk of not detecting
a material misstatement resulting from fraud is hlgher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered materlal if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user

based on the financial statements.

In performing an audit in accordance with US GAAS, we:

»  Exercise professional judgment and maintain professional skepticism throughout the
audit,

+ Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and 'perfc}rm audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements.

«  Obtain an understanding of internal control relevant to the audit in order to design audit
pmcedures that are appropriate in the circumstances, but not for the purpose of
exp:L eﬁasmg an oplmon on the effectlveness of the Campan}f s internal eontrol.

. Evaluate the appmpnateness of dLCOUHtH}g policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall

presentation of the consolidated financial statements.
iConclude whether in our Judgment the1 g.are COI’IdlthIlS or events con51dered in the

c__oncern for a reasonable _perlod of tlme

We are required to communicate with those charged with governance regarding, among other

matters, the phnn.ed SCOpe and t:s.mmg Gf the audlt s1gn1ﬁ(,ant audit findings, and certain internal

Charlotte, North Carolina
March 30, 2023

20f2



SP PF Cayman Holdings I LP,
Parent Company of

>~ Pure Fishing, Inc. and Subsidiaries
L

£

= Consolidated Balance Sheets

-~ As of December 31, 2022 and 2021
== (In thousands of dollars)

)

;:?"‘51]

2022
Assets

. Cash and cash equivalents $ 55,121
~  Accounts receivable, net 142,435
Inventories, net 389427
Prepaid expenses and other current assets L L 14,049

2021

$ 38,868
237411
279,306

13,291

Total current assets ~ _ - 608,032

Property, plant, and equipment, net 124,132

+*

Operating lease right-of-use assets 27.569
Goodwill,net 467,929
Intangible assets, net 448,318
Deferred tax assets 1,295
Other assets . | - L 4,317

568,876

129,361
474,410
487,756

4,929

5,732

Total assets _ 5 1,681,592

$ 1,671,064

Current Liabilities

Accounts payable $ 107,351

Acerued expenses 6,677

Current portion of operating lease liabilities 7,197

Income tax payable 1,709

Customer program accruals. 12,959
- Customer penalty accruals 8.897
~ Current portion of long-term debt 36,909

Other current liabilities _ _ _ - _ 30,244

$ 146,037
12,625

6,139

12,532
20,149

7.616
31,124

__Total current liabilities 211,943

236.222

| Long-term debt, net of current portion 1,171,486
Operating lease liability, net of current portion 21,975
Deferred tax liabilities 60,556

Other liabilities o | | 127

893,688

8,634

Total liabilities - 1,473,687

Commitments and contingencies (Note 14)

Owners' Equity
Owners' interest 240,861

Accumulated other comprehensive income (loss) - o _ (32,956)

452,827
1,139

__Total owners' equity 207,905

453,966

Total liabilities and GWII.@FSZ' eqmi;y . e $ 1,681,592

See Notes to Consolidated Financial Statements
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SP PF Cayman Holdings I LP,

Parent Company of

L)
{985

i'i;f:}ij_Cﬁns_{xlidated Statements of Operations and Comprehensive Loss
nFor the Years Ended December 31, 2022 and 2021
¢# (In thousands of 'd(}:llilrsj

e [

¢r, Pure Fishing, Inc. and Subsidiaries

i)

e

Net sales
Cost of goods sold

2022

2021

$ 780,535

576,415

Gross profit

Operating expenses

Selling, general and administrative expenses
Transaction costs

Amortization expense

Impairment {}f _'.ﬁlt-anzgible assets and goodwill

183,640

180,506

5,111
84,602
48,096

156,776
15,397
72,516

..

Operating loss

Interest expense, net

_Other non-operating expenses, net

(134,675)

87,004
4,668

(40,569)

53,758
_478

Loss befoye inconie taxes

Income tax bencfit

(226,347)

(94,805)

L — T

Foreign currency translation

__(215,176)

(34,095)

Other comprehensive loss

(34,095)

(17,014)

$  (249,271)

5 _(104,068)

Total comprehensive loss

See Notes to Consolidated Financial Statements




SP PF Cayman Holdings I LP,
Parent Company of

mPure Fishing, Inc. and Subsidiaries

')
,.}

s Consolidated Statements of Owners’ Equity
rj wFor the Years Ended December 31, 2022 and 2021

s~ (In thousands of dollars)

tw]

j‘ ,..ﬂ‘ i
t*‘*-}

Aecumul ated

Other

Owners' Comprehensive Total Owners'
Interest I.ncome (Loss)

§ 537 242 $

18,153 $

Equlty
555 395 _

Net loss

Other' comprehensive loss (net of tax)

Rtock-based compensation

Y December 31, 2921

(873054)

$ 452 827 $

(17,014)

1,139 $

(87,054)
(17,014)

2,639
453,966

Net loss

Other comprehensive loss (net of tax)

Stock based compensatmn

3,210

§ 240,861 §

(_34;,0295_)

(32 936) $

(34,095)
3,210

See Notes to Consolidated Financial Statements



SP PF Cayman Holdings 1 LP,
Parent Company of
%Pure Fishing, Inc. and Subsidiaries
13 ,f"";
i.:: Consolidated Statements of Cash Flows:
_u-m* F(}r the Years Ended December 31, 2022 and 2021
= (In thousands of dollars)

.f‘ g
(.

.¢n~}

Cash flows from operating activities:
Net loss

. Adjustments to reconcile net loss to net cash (used in) provided by
operating activities, net of effects of business acquired:

Depreciation and amortization
Deferred income taxes

. Loss on sale of property, plant and equipment

Amortization of deferred financing fees
Amortization of inventory step up
Stock-based compensation
Impairment of intangible assets and goodwill
Foreign exchange (gain)/loss
Change in operating assets and liabilities, net of etfects ot business
acquired:

Accounts receivable

Inventories

Prepaid expenses and other current assets

Operating Leases

Accounts payable

Accrued expenses and other current liabilities

Income tax payable
Other assets and hablllties

. Net cash (used in) provided by operating activities

Cash flows from investing activities:

Acquisition of business, net of cash acquired

Proceeds from sale of business unit

Purchases of property, plant and equipment
:Proceeds from note rewwabl

Net cash used in investing actw:tws

6

2022

(215,176)

102,717
(14,472)
(214)
8,379
11,778
3,210
48,096
4,038

108,147
(62,794)

(1,599)

_3505

(15 838):

(7,779)
12,024

(78,231)

(153,172)

(14,393)

2021

(87,054)

95,811

(13,079)
1,239
5.821
6,975
2,639

* i

(8,620)

(117,769)

6,536
3.406
4,938

(526}

(57,187)

(250,624)

(167,418) ;(214 920)



SP PF Cayman Holdings I LP,
Parent Company of
Pure Fishing, Inc. and Subsidiaries
¥
ii? Consolidated Statements of Cash Flows

-r:;* For the Years Ended December 31, 2022 and 2021

2y (In thousands of dollars)
r"‘ul

t;"“*~1

Cash flows from financing activities:

Proceeds from borrowings under revolving credit agreement

"Repayments of borrowings under revolving credit agreement
Proceeds from debt
Repayments of debt

gl inancing fees

w Net cash provided by (used in) financing activities

_Effect of exchange rate changes on cash and cash equivalents

2022

166,252

185,000

263,974

(2,072)

2021

91,097
(61,444)
255,000

(7,063)

270,240

(1,388)

Net (decrease) increase in cash and cash equivalents

Cash. and cash equivalents, begmnmg of year

~Cash and cash equivalents, end of year

16,253

38,868

55,121

42,123

38,868

Supplemental information:

.Interestpaid

Income taxes paid, net of refunds

Noncash investing activities:

‘Accrued purchases of property, plant and equipment

See Notes to Consolidated Financial Statements

47,309

3,874

547



SP PF Cayman Hﬁldmgs 1LP,

) Pum Flshmg, Im‘: and Subsidiaries
m

.»f Notes to Consolidated Financial Statements

w December 31 2022 and 2021

l.’"'“‘_'l

g
s

)

Note 1. The Company and Basis of Presentation

Description of Company

QP PF Cayman Holdings I LP (“the Company” or “Pure Fishing”) is a limited partnership owned by SP PF Cayman
Holdings I1 LP ("Limited Partner") and the general partner, SP PF GP (Cayman) Ltd. Both partners are wholly owned

subsidiaries of Sycamore Partners Management, LP (“Sycamore™). All profit and losses as well as all distributions of the
partnershlp are allocated solely tQ the lelted Partner Syc amore acqmred (the “Tmnsactlon ) Pure Flshlng from Newell

On April 16, 2021, the Company purchased all the outstanding shares of Plano Synergy Holding Inc. (*Plano” or “Plano
Acqmsrltmn”) On F ebruary 1, 2022, the Company purchased all the outstanding shares of Svendsen Sport A/S
(“Svendsen” or “Svendsen Acqulsltwn”) See Note 3, Acquisitions, for additional information.

Pure 'F'ishi'ng primarily des;ign's manufactures and sel'ls a Wide 'range of ﬁsf'hin"g eguipment 'i‘ncluding 'lmes lures rods and
produces ﬁshmg gear fer varymg experlence levels and ﬁshmgncategorles and manages appmmmately 33 brands The
Company conmsts ef a U S based parent company and 5 5 1egal entmes spread across North Amenca _;urope and A51a-

e-COMmmerce (,hdmlels Sales and results of Opera‘[mns are 1mpacted by many factors mcludmg general economic
conditions, seasonality, weather conditions, product offerings, quality, and price.

Basis of Presentation
['hese consolidated financial statements include the accounts of the Company and its subsidiaries and have been prepared

) accordance with generally accepted accounting principles in the United States of America (“U.S. GAAP”). All
intercompany balances and transactions have been eliminated in consolidation.

Note 2. Significant Accounting Policies

.’Se of Estimates
The preparation of the Company’s consolidated financial statements in conformity with U.S. GAAP requires management
to make estimates and assumptions that affect the reported amounts in the consolidated financial statements and related
disclosures in the accompanying Notes. Actual results could differ from those estimates. Estimates and assumptions are

_permdlcally reviewed, and the effects of changes are reflected in the consolidated financial statements in the period they
are determined to be necessary.

Revenue Recognition; Customer Programs and Variable Consideration

The Company recognizes revenue when performance obligations under the terms of a contract with the customer are
satisfied or at a point in time, which generally occurs either on shipment or on delivery based on contractual terms, ‘which
is also when control is transferred. The Company’s primary performance obligation is the distribution and sales of its
consumer and commercial products to its customers.




SP PF Cayman Holdings 1 LP,
Parent Company of
‘ ? Pure Fishing, Inc. and Subsidiaries
i)
:'m Notes to Consolidated Financial Statements
s w}:: December 31, 2022 and 2021
__;..J (In thousands of dollars)
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The Company measures revenue as the amount of consideration for which it expects to be entitled in exchange for

transferring goods or providing services. Certain customers may receive cash and/or non-cash incentives such as cash
dISCOUHtS returns, credlts or retmburqements re]a_tad t@ defectwe pmducts cuqtomer dlscounts (Such as. Volume_ or trade

qonmderatmn In some cases, the Company must apply Judgment mcludmg contractual rates and hlstoncal payment
ends, when estimating variable consideration.

In addltlon the C@mpany partlmpates in various pmgrams and ar rangements Wlth customers demgned to mcrease the sale

"-_lstomers for at almng agreed—umn Sales levels or for partlci’patmg n Spemﬁc marketmg programs Whan mc,entwes are

~waid in arrears, the Company accrues the estimated amount to be paid based on the program’s contractual terms, expected
customer performance and/or estimated sales volume.

Sales taxes and other similar taxes are excluded from revenue. The Company has elected to account for shipping and
handling activities as a fulfillment cost as permitted by Accounting Standards Codification (“ASC”) Topic 606 (“Revenue
ﬁom CO?’Z!FQC!? wn‘h C’usz‘gmers”) Th‘"' Companv has elected not to chsclose the Vahle Gf unsatisﬁed perfmmaﬂce

recogm7ed at the amount fo Wthh it has the rlght to invoice for services performed
Sales are net of $91.1 million and $113.1 million for 2022 and 2021, respectively, related to pmwsuns for cash discounts,

returns, customer discounts (such as volume or trade discounts), cooperative advertising, excise taxes, customer penalties,
and other sales-related discounts and programs.

Shipping and Handling

_ det sales mc‘lude amaunts bllled to custemers for shlppmg and handhng costs Costs mcurred for Sh1ppmg and handlmg

res_pe_.ciw.._elyi

Cost of Products Sold

'.Gst of products sold primarily includes the cost of raw materials, direct and indirect labor and related benetit costs,
depreciation of production assets, and shipping and handling costs. For 2022, the Company manufactured approximately
49% of its total products sold while the remaining 51% of products were purohased for resale from third party suppliers,
primarily in China and Southeast Asia. For 2021, the Company manufactured approximately 60% of its total products sold
while the remaining 40% of products were purchased for resale from third party suppliers, primarily in China and

Southeast Asia.

Operating Expenses

'Ope ra'tin'g 'exp'en's'es are expen*sed as incurred ‘Th‘e*se costs primarﬂy 'i:nclud'e 'salaries“ and’ related benefits of sales and
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Cash and Cash Equivalents

Cash and cash equivalents include cash on hand and highly liquid investments that have a maturity of three months or less
when purchased.

'.moums- Receivable

Accounts receivable includes amounts billed and due from customers. Payment terms vary, but generally range from 45 to
120 days. The Company evaluates the collectability of accounts receivable based on a combination of factors. When

~aware of a speolﬁc customer’s inability to meet its financial obligations, such as in the case of bankruptcy filings or

@ (crioration in the customer’s operating results or financial position, the Company records a specific reserve for bad debt
‘to reduce the related receivable to the amount the Company reasonably believes is collectible. The Company also records
reserves for bad debt for all other customers based on a variety of factors, including the length of time the receivables are
past due, historical collection experience, adverse situations that may affect a customer’s ability to pay, and prevailing
economic conditions. The Company adjusts the allowance balance if the evaluation of allowance requirements differs
from the actual aggregate reserve. This evaluation is inherently subjective, and estimates may be revised as more

information becomes available. Accounts deemed uncollectible are written off, net of expected recoveries. See Note 4,
Accounts Receivable, for additional information.

Sales of Accounts Receivable

On October 27, 2022, the Company entered into a factoring agreement with a financial institution to sell certain customer
receivables (the “Customer Receivables Purchase Agreement”). Transactions under this agreement are accounted for as
sales of acommts recewable and the recewables are remeved from the Consolldated Balance Sheet at the tlme of the sales
.and collectmns of accounts recewables not vet subm1tl:ed to the ﬁnanmal 1ls_t1tut1_0n as a ﬁnancmg_ Q.ash .ﬂew n the
QOnsolldated Statement of Cash Flows. The Company records the discount as selling, general and administrative expense
n the Consolidated Statement of Operations. See Note 4, Accounts Receivable, for additional information.

[n connection with the acquisition of Svendsen, the Company assumed an existing receivables factoring facility between
Svendsen and AL Finans A/S (the “SVS Factoring Agreement™). The Company bears the financial risk associated with

@ik o factored receivables. As such, the factored receivables are not recognized as a sale of financial assets and continue to

e presented within Accounts receivables, net on the Consolidated Balance Sheets. See Note 9, Bor? -owings, for additional

information.

Note Receivable

The Transaction where the Company separated from Newell resulted in the disposition of an entity in exchange for a note
receivable of $2.7 million, to be paid in four semi-annual payments 2019 through 2021. During 2021, the note agreement

was amended and reduced by $0 4 m:lllmn m exchange for dlStrlbth(i)F r1ghts t@ the Mlddle Ea'st reglon T he amended

.mﬂhon and $O 2 mﬂhon @f payments made in 2022 and 2021 respectwely The 1mpact of currency ﬂuctuatlons on tha
note totaled less than $0.1 million in 2022 and $0.3 million in 2021, and is recorded in Other non-operating expenses, net.
10
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Inventories

Inventories are stated at the lower of cost or market value. Cost is determined by using standard costing, which
- approximates the first-in, first-out (“FIFO”) method for all inventories. Cost includes direct materials, direct labor, and
@ plicable overhead. Obsolescence and excess inventory adjustments are provided as necessary to approx:tmate
inventoties at market value. This evaluation is inherently subjective, and estimates may be revised as more information
becomes available. See Note 5, Inventories, for additional information.

: ‘llowance for Sales Returns

The Company makes estimates of potential future product returns related to current period product revenue. The Company
evaluates the adequacy of the allowance t)enedmally This evaluation considers historical return experience, changes in
customer demand and acceptance of the Company’s products, and prevailing economic conditions. The Company adjusts
the allawance 1f the evaluatlon of allowance reqmrements dlffers fmm the actual aggregate reserve. This evaluation is

Debt Isstarnce Costs

The Company defers costs directly associated with acquiring third-party financing. Debt issuance costs are deferred and

amertlzed usmg the stralght hne nethod WhICh apprommates the effestwe Interest rate method over the term ef ‘I:he

debt t@taled $23 7 mllhon and $22 6 mllllon at December 31 2022 and 2021 respectwelyj and are reﬂected asa dlrect
deduction from the carrying amount of the debt in accordance with ASC 835 “Debt issuance costs”. During 2022, the
Company incurred $8.7 million in debt issuance costs associated with the Svendsen Acquisition. The Company incurred

$7.4 million in debt issuance costs associated with the Plano Acquisition in 2021. See Note 3, Acquisitions, for additional
B formatlon

2021 respectlvelv and are recorded Wlthm Other assets on the Consohdated Balanoe Sheets Amm tlzatlon Qf debt
1ssuance costs totaled $8 4 mllho_n. and $5.8 million for 2022 and 2021, respectively, and is recorded as interest expense

Property, Plant and Equipment

Property, plant and equipment are recorded at cost. Expenditures for maintenance and repairs are charged to expense as
incurred. Renewals and improvements are capitalized. Depreciation is determined for financial reporting purposes by
using the straight-line method over the following estimated useful lives:

Years
Buildings and improvements ............... veeeva.. 151031
Machinery and equipment. . . ......ovverervreaunsann. 310 10
Vehicles. . .......o.o..... csmamamame s E bk, B
Furniture, fixtures, and office equipment............. 3to5

Leasehold improvements are depreciated over the shorter of the lease term or the estimated lives of the improvements.

11
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The Company records impairment losses on long-lived assets when indicators of impairment are present and the
undiscounted cash flows estimated to be generated by these assets over their estimated usetul lives are less than the related
carrying value. Impairment losses are measured as the difference between the fair value determined and the carrying value
of the assets. There was no impairment recognized during 2022 and 2021.

Goodwill and Other Intangible Assets

Goodwill and other intangible assets are accounted for in accordance with ASC 350, “Intangibles—Goodwill and
Other,” and consist of goodwill, brands, trademarks, patents and developed technology.

Qoodwﬂl results from business combinations and represents the excess of purchase price over the fair value of the assets
acquired and liabilities assumed. The Company adopted Accounting Standards Update (“ASU”) No. 2014-02,
Aecounting for Goodwill, issued by the Financial Accounting Standards Board (“FASB*), which allows for the
amortization of goodwill on a straight-line basis over 10 years. Additionally, under ASU 2014-02, the Company 1s
required to make an accounting policy election to test goodwill for impairment at either the entity level or the reporting
unit level when a triggering event occurs that indicates that the fair value of the entity or reporting unit may be below its
carrying value. The Company has elected to test goodwill for impairment at the entity level. During the fourth quarter of
2022, as a result of a triggering event, the Company performed impairment testing and recorded an aggregate non-cash
impairment charge of $5.3 million to goodwﬂl as the carrying value of the entity exceeded its fair value. There was no

impairment recorded in 2021.

Indefinite-lived intangible assets are tested for impairment annually and tested for impairment between annual tests 1f an
event occurs or circumstances change that more likely than not would indicate the carrying amount may be impaired. A
quah‘ta‘twe test can be performed to determme lf 1t 1s more hkely than not that 1mpa1rment h-as 'o-c-curred 1% the quahta.twe-
determme 1f 1mpa1rmem in fact has occurred and the amount 1f any,, Qf Impalmlent An 1mpa1rment Ioss generally would
e recognized when the carrying amount of the reporting unit’s intangible asset exceeds the estimated fair value. For
brands and trademarks, the Company determines fair value based upon the relief-from-royalty method, which applies an
estimated royalty rate to forecasted future cash flows, discounted to present value. During the fourth quarter of 2022, as
a result of the Company’s annual impairment testing, the Company recorded an aggregate non-cash impairment charge
' $42.8 million related to the indefinite-lived brand intangible assets (collectwely referred to as “Major Brands™) as the
Parrying values exceeded their fair values. There was no impairment recorded in 2021.

The Company follows the private company accounting alternative for accounting for identifiable intangible assets in a
business combination, ASU 2014-18. Under ASU 2014-18, all customer-related intangibles and noncompetition
agreements may be subsumed to goodwill. The Company included all customer-related intangibles and noncompetition
agreements acquired within goodwill effective with the adoption of this standard.

Warranty, Customer Returns and Customer Penalty Costs

The Company estimates warranty costs, customer returns, and customer allowances related to the Company’s products
and customer penalties. Provisions for warranty costs are recorded based on historical information and current trends in
manufacturing costs. The provision related to the product warranty is based on historical warranty claims, consistent with
industry standards. Warranty repair costs are expensed as incurred. Customer penalty costs are incurred due to delays
caused by the Company temporarily not being able to meet 1ts on time and in full metrics.

12
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Provisions for customer returns, pricing allowances related to defective product and customer penalty costs are based on
historical return experience, changes in customer demand, and acceptance of the Company’s products and prevailing
economic conditions. The Company adjusts the reserves if the evaluation of reserve requirements differs from the actual
aggregate reserve.

.otal net warranty, returns, and customer penalty costs were $11.9 million and $30.8 million for 2022 and 2021,

respectively. For the year ended December 31, 2022, $10.0 million was recorded as a reduction of Net sales and $1.9
IHIHIOH was mcluded 11 C(}st of goods 501d Fer the year ended December 31, 2021 $29 5 mllhon was recorded asa

qlstomer _p_e_n_alty costs in the acmmpanymg Cﬁnsohd_at_ed _Bal_anc;e S_he_ets were apprommately $16_ 6 mllhon_and_ $27_ 7
million at 2022 and 2021, respectively.

The following is a rollforward of the reserves for the years ended December 31:

2022 2021
Balance at beginning of the year $ 27,652 $ 15,169
Provision | 11,894 30,752
Claims paid L (22922) (18,269)
Balance at end of the year $ 16 624 _ $ 27,652

There was no materlal spemﬁc warranty or retums matters accrued for Or Sl gmﬁcant %ettlements made durmg the year

dvertising

qhe Company expenses advertising costs as incurred. Operating expenses included advertising expense of $11.8 million
and $12.4 million for 2022 and 2021, respectively.

‘ oreign Currency Translation

Assets and liabilities of foreign subsidiaries are translated into U.S. Dollars at the rates of exchange in effect at year-end.
The related translation adjustments are made directly to accumulated other comprehensive (loss) mnecome. Income and
expenses are translated at the average monthly rates of exchange in effect during the year. Foreign currency transaction
gains and losses are included in the results of operations and are classified in Other non-operating expenses, net, in the
'Cc:msol'ida ed Statements of .peratmns Foreign currency transaction net losses were $0.9 million and $2.7 million in

Net assets located outside the United States were approximately $243 4 million and $847 .million at 'D-ece-mber‘fi 1,2022
and 2021, respectively. Net revenues from Pure Fishing’s foreign subsidiaries totaled $274.5 million and $234.6 million
for 2022 and 2021, respectively.

13
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Stock-Based Compensation
The Company accounts for stock-based compensation under the guidelines of ASC 718, “Compensation — Stock
Compensation”. ASC 718 requires the Company to account for stock-based compensation by using the fair value of the

incentive units on the grant date and expensing the portion of the award that is ultimately expected to vest over the
.qulslte service period. See Note 12, Stock-Based Compensation, for additional information.

Iitwmé Tm,es

témporarv dlfferences are expected to be recovered or settled The effect on deferred tax assets and habﬂ:r.tles of a change

In tax rates 1S recognized in income In the pemod that includes the enactment date. Income tax expense represents the taxes

payab]e for the ourrent permd the changes in deferred taxes durmg the year and the effect of changes n tax reserve

't.o. be .reahzed..

Significant judgment is required in determining the Company’s income tax expense. Uncertain tax positions are evaluated
Lmder the more-likely-than-not threshold for financial statement recognition and measurement for tax positions taken or
""""" ted to be taken in a tax return. The Company reviews its tax positions quarterly and adjusts its tax reserve balances

as more mformatlon becomes available. See Note 10, Income Taxes, for additional information on the provision for

Fair Value Measurements

The Cempany measures fair value as the price that would be received upon sale of an asset or paid upon fransier of a
Bhability in an orderly transaction between market participants at the measurement date and in the principal or most
“advantageous market for that asset or liability. The fair value should be calculated based on assumptions that market
participants would use in pricing the asset or liability, not on assumptions specific to the entlty In addition, the fair value

of liabilities should include consideration of non-performance risk including the Company’s own credit risk.

Bhe carrying amounts of accounts receivable, accounts payable and other current assets and liabilities approximate fair
~value due to their relatively short maturities.

’These nenﬁnanclal assats and llablhtles mclude long-hved assets acqmred ina busmes‘s com :)matmn_ such as mtan_glble
asse.‘i;_s,,_ which Wﬁu_ld be_recogmz@d at fair value it deemed to be impaired. The fair value in these instances would be
determined using Level 3 inputs.

The Company’s non-financial assets which are measured at fair value on a nonrecurring basis include property, plant and
equipment, goodwill, intangible assets, and certain other assets.

The Company’s goodwill and indefinite-lived intangibles are fair valued using discounted cash flows and market multiple
methods. Goodwill impairment testing requires significant use of judgment and assumptions, including the estimation of
future cash ﬂ@ws jusmess growth rates termmal Values and dlscount rates The testmg of mdeﬁmte—hved mtanglbles

estlmatmn of cash ﬂow prejectlons termmal Values and dlscount rates
14
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The Company rewews proper;{f", plan‘t an_d eqmpmem for 1mpalrment whenever events or clmumstances 111d1cate that

1mpa1rment emsts.,,, _t_he _c:any]_ng amount 18 _._reduced to falr Valu.e

“Risk and Uncertainties

Financial instruments that subject the Company to concentration of credit risk consist principally of cash and accounts
receivable.

Péimﬁ(, and Eumpe

Management periodically performs credit evaluations of its customers and generally does not require collateral. The
Company had one customer in 2022 and two customers in 2021 with net sales that accounted for more than 10% of total
net sales. The Company did not have any customer’s accounts receivable that exceeded 10% of total accounts receivable
as of December 31, 2022. The Company had two customer’s accounts receivable that exceeded 10% of total accounts
receivable as of December 31, 2021. The Company records an allowance for doubtful accounts based on the age of the
trade receivable and management s knowledge of the credit risk of the customer. Trade receivables are written-off when
they are deemed uncollectible.

The Company maintains cash deposits with financial institutions, which may exceed federally insured limits. The

financial institutions maintain high credit ratings, and the Company has not sustained any credit losses associated with
these cash balances.

The Company has taken and will continue to take measures to monitor and mitigate the effects of COVID-19. During

w022, the Company has taken measures to secure the supply ot materials that are essential to the production and
distribution process. At this time, the impact has not been significant, and based on experience to date, the Company
expects this to remain the case.

Adoption of New Accounting Standards

.h'mges to U.S. GAAP are established by the FASB in the form of ASUs to the FASB’s Accounting Standards
Codification. The Company considers the applicability and impact of all ASUs.

In February 2016, the FASB issued ASU 2016-02, "Leases" (the "Lease Accounting Standard"). The Company adopted
the Lease Acceummg Standard effective January 1, 2022, using the effective date method. The most prominent among the
changes fmm thlc; ASU is the recogmtlon of rlght of-use assets and Iease ha,blhtles by lessees for these leases clasmfied as

:Sf.s:e N!Dtﬁ 1.3_ Lemes fm further d.l.S.QUSS.IQIl

In December 2019, the FASB issued ASU 2019-12, "Simplifying the Accounting for Income Taxes (Topic 740).” ASU
2019-12 removes certain exceptions to the general principles in Topic 740 and also clarifies and amends existing guidance
to improve consistent application. ASU 2019-121s effective for years beginning after December 15, 2021, with early

adoption permitted. Most amendments within the standard are required to be applied on a prosnctwe bams while certain
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amendments must be applied on a retrospective or modified retrospective basis. The Company adopted the amendments
in this update during the current year. Adoption did not have a material impact on the consolidated financial statements.

Recent Accounting Standards Updates

.1 June 2016, the FASB issued ASU 2016-13, “Measurement of Credit Losses on Financial Instruments.” ASU 2016-13,
and c;ubse:c:ment updates, requires companies to record an allowance for expected credit losses over the remaining life of
the assets measured either collectively or individually to include historical experience, current conditions, and reasonable
and supportable forecasts, replacing the existing ¢ irred credit Toss model and other models with the Current Expected

Qredlt Losses (“CECL”) model. ASU 2016-13 is effective for fiscal years beginning after December 15, 2022. The
ompany is currently assessing the impact of adoption on the consolidated financial statements.

In March 2020, the FASB issued ASU 2020-04, “Reference Rate Reform (Topic §48).” The standard provides optional
expedients and exceptions for applying U.S. GAAP to contract modifications and hedging relationships that reference

London Interbank Offered Rate (“LIBOR™) or another rate that is expected to be discontinued. In December 2022, the
FASB issued ASU 2022-06, “Deferral of the Sunset Date of Topic 848.” ASU 2022-06 amends the date the gmdance will
be available to December 31, 2024. The new standard applies prospectively to contract modifications. The Company 1s
currently assessing the potential impact of adoption on the conseclidated financial statements.

Note 3. Acquisitions

The Company acquired Svendsen Sport A/S in 2022 and Plano Synergy Holdings Inc. in 2021 to expand our brand
portfolio. Acquisition related costs incurred relating to the acquisitions totaled $13.8 million and $22.8 million in 2022
~and 2021, respectively.

On February 1, 2022, the Company completed the acquisition of all 1ssued and outstanding shares ot Svendsen for net
cash consideration of $153.2 million and contingent payments up to DKK 150.0 million (approximately $22.5 million)
‘tllbject to the business achieving performance targets between January 1, 2022 and June 30, 2022. At the acquisition date,
e fair value of the contingent consideration was determined to be $0 and no hability was recognized. The earn-out
period expired on June 30, 2022 and performance targets were not achieved.

The acquisition was funded from available cash on hand, including a $19.0 million draw from the Company’s ABL
ifamhty, the assumptlon of $32 6 mﬂhon of Svendsen rollover debt $1OO O mﬂhcm mcremental F 1rst L1en debt and $25 0

Credtt A_greemen_ts tQ. finance the .agqu.lsmen See .Note 9; | Iarmwmgs .for ad.dl.twnal. mformatmn

The Company accounted for the business combination in accordance with the provisions of FASB ASC 805, “Business
Combinations,” whereby the purchase price paid was allocated to state the acquired assets and liabilities at fair value. In
conjunction with the allocation of the purchase price, the Company made estimates of the fair values of the long-lived and
inta 1gible assets based upon assumptions related to the future cash flows, discount rates, and asset lives utilizing currently
available information, and in some cases, valuation results from mdependent valuation s_p_emahsts
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The computatlon of conaderatmn and the prehmmary allocation of consideration to the net tangible and intangible assets

$ 3,266
26,057

57,100

349

| Pmperty, plam and eqmpmem net 1,161

_ rands, trademarks and intangible assets | | - 22,132
Assets acquired _ B 110,665

Current habilities 32,098
Delerred income taxes, net N | 5,033
Liabilities assumed - - 37131
Net assets acquired 73,534
Goodwill B 81,373
Purchase price 154, 907
Less cash acquired 1,735

Purchase price, net of cash acquired $ - 153,172

Acquisition related costs incurred relating to the Svendsen Acquisition were $13.8 million, including $8.7 million of
investment banking fees $5.1 million of legal, accounting, insurance, and other transaction-related costs. The Company
N assified $8.7 million as debt issuance costs which are deferred and amortized over the term of the underlying debt

.nstrument. The remaining costs of $5.1 million were expensed as transaction costs in the year ended December 31, 2022.

Plﬁﬁaﬂﬁquzisitiﬂﬂ;

he. Compdny exeguted f .1st amendments on the F.lrst Ll.en and Semnd ..L.1en Credlt Agre.emﬁnts .te. ﬁndnce .th.e acqms;ltl.on,.
See Note 9, Borrowings, for additional information. '
Immediately following the closing of the Plano Acquisition, the Company sold Plano’s hunting and archery businesses to
GSM Holdings, Inc. for $58.1 million, with such proceeds reflected as a component of cash and cash equivalents in the
net assets acquired as of the acqmsltwn date. The Company entered into a Transition Services Agreement (“TSA”) to
provide operational support services to the buyer through January 15, 2022, for all services except for tax. Reasonable

support and access to tax resources for any pre-closing tax preparation explred on April 15, 2022.

The Company accmmted for the business combination in accordance with the provisions of FASB ASC 805, “Business
Combinations,” whereby the purchase price paid was allocated to state the acquired assets and liabilities at fair value. In
GOHJUHCUGH Wlth the allocatlon ef ‘the purchase prlc.e the Company made estlmates of the falr values of ‘the long.-.l.wed and

avallable -1-n-f0rmat10n and in some cases, valua‘tmn results trom 11‘1dependent va]_uatlon spemah&.ts
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The computation of consideration and the final allocation of consideration to the net tangible and intangible assets
acquired and liabilities assumed as follows:

4 ash and cash equivalents § 59,094
“WAccounts receivable 46,509
Inventory 40,035
Prepaid expenses and other current assets 2,962
Property, plant and equipment, net 60,411
'.rands trademarks and intangible assets 29,070
Deferred income taxes, net 9,278
Other 1,300
Assets acquired 248,659

Current liabilities 34,075
Other liabilities 226
Liabilities assumed _ 34301
Net assets acquired 214,358
Goodwill 37,305
Purchase price 251,663
Less-cash acquired 1,039

Purchase price, net of cash acquired $ 250,624

Acquigsition related costs incurred relating to the Plano Acquisition were $22.8 million, including $7.4 million of

qvestment banking fees and $15.4 million of legal, accounting, insurance, and other transaction-related costs. The
_ompany classified $7.4 million as debt issuance costs which are deferred and amortized over the term of the underlying

debt mstrument. The remaining costs of $15.4 million were expensed as transaction costs in the year ended December 31,

. ote 4. Accounts Receivable

Accounts receivable are comprised of the following as of December 31:
2022 2021

Trade receivables $ 156,995  $ 243412

Less: allowance for doubtful accounts _ (7,560) (6,001)

Accounts receivable, net $ 149,435 ' $ 237.411

On October 27, 2022, the Company entered into the Customer Receivables Purchase Agreement with a financial
institution to sell certain customer receivables. The maximum purchase commitment under the Recceivables Purchase
Agreement is $30.0 million and the agreement matures October 27, 2023 with an available renewal term for an additional

12~m0nths The outstanding account balance bears interest at an “Adj ustment Rate” equal to the Daily Simple Secured
Overnight Financing Rate (“SOFR”) plus 1.75% to be paid monthly.
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During 2022, the Company sold receivables for proceeds of $26.9 million. At December 31, 2022, outstanding factored
receivables associated with the agreement are approximately $25.6 million.

Note 5. Inventories

2022 2021

Raw materials and supplies S 31273 8 35569
Work in process 15,462 19,495
gy inished goods 359,475 232.284

Less: inventory reserves _ (16,,783) o (8,042)

Inventories, net $ 389,427 - $ 279,306

Note 6. Property, Plant and Equipment

Property, plant and equipment are comprised of the following as of December 31:
2022 2021

Construction in progress $ 16,701 $ 19,479
Land 11,854 11.961
Buildings and improvements 41,223 40,082
Leasehold improvements 2,578 2,544
Machinery and equipment 97,145 85,627
Vehicles ' 1,583 1,515
‘ urniture, fixtures and office equipment 10,588 8,642
Gross property, plant and equipment $ 181,672 $ 169,850
Less: accumulated depreciation (57,540) (40,489)

Property, plant and equipment, net $ 124,132 $ 129,361 '_

.:e-'plf.aai;at'i on expense was $18.3 million and $23.3 million for 2022 and 2021, respectively.
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Note 7. Goodwill

The changes in Goodwill are as follows:

Balance at December 31,2020
Plano Acquisition (Note 3)

g mortization expense

WWorcign currency translation adjustment
Balance at December 31,2021
Svendsen Acquisition (Note 3)
Amortization expense
Foreign currency {ranslation adjustment
Cumulative impairment of Goodwill
Balance at December 31, 2022

Foreign  Cumulative
Carrying  Accumulated  Currency impairment of  Goodwill,
Amount  Amortization Translation — Goodwill ~ Net

§ 626,196 § (126, 371) $ 8.385 § ’ -.$1 5&0&3}2‘1.0
37,305 37,305
’ '(64;,.662-) - . (64,662)
| - . - (6443) - _ (6443)
$ 663,501 § (191,033) § 1,942 § $ 474410

‘e i -

1373 = __ : E
(74,085) (74,085)
; (8.,434) : (8,434)
- - (5,335) (5,335)
§ 744,874 $ (265118) $  (6492) $§  (5335) § 467,929

As of December 31, 2022, the aggregate estimated amortization expense for the succeeding five years are as follows:

2023
2024
2025
2027

)

$ 73579
73.579
73,579
73,579
73,519

n impairment assessment is conducted each year as of December 31 to test the Company’s goodwill. During 2022, the
ompany elected to bypass a qualitative impairment assessment and proceed dlrecﬂy to a quantitative impairment test. In

performing the quantitative impairment assessment, fair value was estimated usmg a weighted-average of the indicated
fair value derived from the market approach using guidelme companies and the income approach. The market approach
and income approach are applied on a debt-free, cash-free basis.

Qhe ma_rk&t approach usmg guldelme compames utlhzes ﬁnancla.l and ma1ket mformatlon regardmg pubhcly traded

cash ﬂows or other measures are utll'zed to d

upon minority share interests traded in the pu

bli
and Company specific risk factors. The selected

erive a market multlple The mu tlples of the guldelme compames are based

¢ marketplace and are adjusted to account for a total controlling interest
market multiple is then applied to the Company’s adjusted EBITDA to

derive the indicated fair value of total invested. operating capital of the Company.

The income approach, specifically a discounted cash flow analysis, utilizes forecasted sales and net cash flow for the
Company for five years into the future to determine a value indication of the total invested operating capital of the
Company. Management made certain assumptions regarding future revenue growth based on industry market data and
hlsterlcal and expected performanoe F uture Qperatmg expenses were projected pmﬁarﬂy deGd on hlstorlcal ﬁnanclal

'expendltures to determme operatmg cash ﬂows PrOJeCtlonS utﬂlzed were based on then-current market and economic
conditions and the Company’s historical knowledge of the Company.
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A 25.0% weighting on the market approach guideline company method and 75.0% weighting on the income approach was

applied to derive the indicated fair value of the total invested operating capital of the Company. The fair value of the total
~ invested operating capital was adjusted for excess working capital and cash and cash equivalents to yield a fair value of
.e total invested capital of the Company which is compared to the carrying amount of the Company.

As aresult of the annual impairment test as of December 31, 2022, the Company recorded a non-cash impairment charge
of $5.3 million for the excess of the carrying amount of the Company s net assets over the indicated fair value of total
invested capital. Current macroeconomic conditions led to an increase in the discount rate, as inflation and interest rates
ntinue to rise contributing to a decline in the indicated fair value of the total invested capital of the Company.
q)ddltlonally, the Company’s overall revenue has slowed as a result of the uncertainty driven by these conditions. The

impairment charge is recorded within Impairment of intangible assets and goodwill on the Consolidated Statements of

Operations. As a result of the annual impairment test as of December 31, 2021, there was no impairment.

Note 8. Intangible Assets

[ntangible assets are comprised of the following as of December 31:

242 2021
Carrying  Accumulated Carrymg Accumulated
. Life B Amount  Amortization Amount  Amortization
Brands - Major - Indefinite Life $ 350,621 § $ 383,631 §
Brands - Minor 14-17 51,531 12,196 51,101 9,147
Trademarks 14-17 30,994 7,277 30,994 5,448
Developed Technology 15-20 35,142 6,863 35,142 3015
iatents 2-17 4,406 1,484 4,406 1,000
W omputer Software d 6,445 3,001 5,088 1,996
Other intangibles <] _ 2,209 2,209 - -
$ 481,348 % 13, 030 $ 510362 $ 22,606

mc_luded br.ands trademarks patents and other mtanglbles In cannectlon w1th the 2021 Plano Acqulsltmn the COmpany
recorded $29.1 million of additional intangible assets which included brands, trademarks, and patents. Aggregate
amortization expense was $10.4 million and $8.0 million for 2022 and 2021, respectively.

As of December 31, 2022, the aggregate estimated amortization expense for the succeeding five years are as follows:

2023 3 8,352
2024 8,017
2025 7,584
2026 7,375
2027 Pl
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A"n‘ impairment' assessment i"s c-@ﬁdue:ted each yem as -O-f ' De-cember :3"1_ to test the Company S Majzar Brands D‘.u;ring_ 2022

forecasted reventes f@r products Sold w1th the bra-nds are asmgned a royalty rate that wauld be charged for the nghts and_
ivileges to use the brand (in lieu of ownership), and the estimated fair value is calculated as the present value of those
recasted royalties avoided through ownership. The discount rate used to present value is a risk-adjusted rate. The royalty

Q

rate is selected based on consideration of (i) third-party licensing agreements within similar industries and (ii) reviewing
current brand line gross margins. If the estimated fair value ot the brand intangible asset exceeds its carrymg value, there

is no impairment charge. If the estimated fair value of the brand is less than its carrying value, an impairment charge
.ould be recognized for the difference.

As aresult of the annual impairment test as of December 31, 2022, a $42.8 million non-cash impairment charge was
recorded on. the Compcmv S MaJ or Brands Current macmeconomlc condltuns led to an increase in the dlscount rata as

dI‘lVEI’l by these condltlons The 1mpalrment charge 1S recorded wﬂhm Impalrment of mtanglble assats and goodwﬂl on ‘the

Consolidated Statements of Operations. As a result of the annual impairment test as of December 31, 2021, there
WAas no 1mpalrment

Note 9. Borrowings

Long-term debt consists of the following as of December 31:
2022 2021

First Lien Agreement $ 723,249 $ 630,763
Second Lien Agreement 255,000 230,000

~ Asset Backed Lending Credit Agreement 159,261 60,759

@) cal Property Credit Agreement 60,000 -

" Line of Credit 16,815 -
Factoring Loan 9,770 -
COVID Loans 6,769 _

"romissory Notes 1,260 - 2,390
- $ 1,232,124 $ 923,912
Less: current portion (36,909) (7,616)
L ess: debt issuance costs 7429 (22,608)

Long-term debt, excluding current portion 5 1,171 486 F- 893,688
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As of December 31, 2022, the annual maturities of long-term debt over the next five years and thereafter are as follows:

2024 69,324

@2 709,900
2026 415,991
2027 & Thereafter o .

.k interest expense was $78.6 million and $47.9 million for 2022 and 2021, respectively. Interest expense is inclusive
of amortization of debt issuance costs of $8.4 million and $5.8 million tor 2022 and 2021, respectively.

Real Properly Credit Agreement: On October 26, 2022, the Company entered into a new credit agreement (the “Real
Property Credit Agreement”) with PF Lender LLC, an affiliate of Sycamore, a related party, as the initial participating
lender. See Note 15, Related Party Transactions, for additional information. Pursuant to the Real Property Credit
Agreement the Company was prowded Wlth a $40 0 m1ll10n term I@an t@ be used far general corpomte purpcases The

Amounts outstanding under the Real Property Agreement bear interest at a per annum rate equal to 11.0%. Interest is
payable quar‘terly' on the la;st b'usiness "'day cf M'arch 'J une, Septemb'er and Decem‘ber' wit’h -principa;l due 'at :maturi’ty Wh’i@jh.

mllatera an aggregate prmmpal amount of term laans equal to 100% of all net proceeds n rBSpect of assets constltutmg
seollateral realized or received.

' On December 29, 2022, the Company entered into an amendment to the Real Property Credit Agreement (“Amended Real
Property Credit Agreememt”’) Pursuant to the Amended Real Property Credit Agreemen ‘the lenders party thereto
provided the Company with incremental term loans of $20.0 million to be used for general corporate purposes, thereby

E_.(*,.Ifeasmg the aggregate am.urlt of term 10&1‘13 t() $60 0 mllhon Terms Of the Amended Real Property Credit Agreement

Subsequent to the balance sheet date, on March 1, 2023, the Company entered into the Second Amendment to the Real
Property Credit Agreement (“Second Amendment to the Real Property Credit Agreement”) extending the maturity date to
June 28, 2024, All other terms of the amended agreement are substantially 1dentical to those under the Amended Real
Property Credit Agreement.

Also subsequent to the balance sheet date, on March 28, 2023, the Company entered into the Third Amendment to the
Real Property Credit Agreement (“Third A" nendment to the Real Property Credit Agreement”) extending the maturity
date to .ctober 31 2024 All other terms of the amended agreement are substantially identical to those under the
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.F zrst Lzerz CredztA greemem On February 1, 2022 n cmmectlon Wlth the Svendsen Acqmsltmn the Company amended

‘B] OO 0 mlllmn @f Whmh $20 0 mllllon of the prmmpal amount was funded Jy PF Lender LLC See Note 3 Acqz,mzz‘zmzs
:fo_ add1t10nal mformatmn regardmg the acqmsmon Of Svendsen and Note 5 Re[ated Party Tmnsacz‘wns for addltlonal

'-....;'a 8 mﬂhon at December 31 2022 'aﬁd 2021 respectwely The l*lrst Lien ma.tures on December 21 2025 The mterest
options are LIBOR plus 430 basis points (0.0% LIBOR floor) or Base Rate plus 350 basis points (1 00% floor) at the
discretion of the Company. The interest rate was 8.88% as of December 31, 2022 and 4.60% as of December 31, 2021.

Interest is payable depending on the interest period selected, but no less than every three months. The minimum interest
qte based on the interest options is 4.5%, and rates are reset at the end of each interest period. Principal payments of $1.9
wnillion are due on the first business day of each calendar quarter.

reqmr.ed to prepay outstandmg term loans from a certain portlon of altmual excess cash ﬂow (as deﬁned in the C:redu:
Agreement} Reqmred eXCEess cash ﬂow payments commence at 50% of the Company s annual eXCess cash ﬂow in excess
.tha.n ot equal t@ 4 O to 1 0 and greater than 3.5 to 1 0 and (b) 0% 1f the ﬁrst hen net levera.ge ratm at the end af the ﬁscal
jyear was 1ess than or equal to 3 5 to 1 0 w1th suc;h amounts due Wlthm ﬁve busmess days after the annual ﬁnanmal

'aﬁer the_ re;cel_p_t of th_e _n.et pmceeds re_cewed ﬁ om an as_set sala or _any casualty _eve_nt OCCurs, outstandmgtenn leans_ at
100% of the principal amount to be prepaid, subject to certain exceptions and reinvestment rights. The Company has
determined that no excess cash flow payments were required as of and for the years ended December 31, 2022 and 2021.

Second Lien Credit Agreement: On February 1, 2022, in connection with the Svendsen Acquisition, the Company
amended the Second Lien Credit Agreement (“Second Amendment to the Second Lien”) to increase the aggregate

rincipal amount by $25.0 million. See Note 3, Acquisitions, for additional information regarding the acquisition of

Qvendsen The Second Lien has a principal balance of $255.0 million and $230.0 million at December 31, 2022 and

2021, respectively. The Second Lien matures on December 21, 2026. The interest options are LIBOR plus 837.5 basis

pmnts (1.0% LIBOR floor) or Base Rate plus 737.5 basis points (2.0% tloor) at the discretion of the Company. The

:m erest rate was 12.76% and 9.38%as of December 31, 2022 and 2021, respectively. Interest is payable depending on the
4 terest rate selected, but no less than every three menths The minimum interest rate based on the interest options is
=) 375%, and rates are reset at the end of each interest period. The principal is due upon the maturity of the loan. Voluntary
prepayments are permitted subject to an applicable Prepayment Premium; however, the Company does not intend to make
any voluntary prepayments.

-$250 O I’l’ll“l@ﬂ durmg 2021 As af De(.;ember 3]_ 2@22 and 2021 there were $159 3 mllllon and $6O 8 mﬂh@n in
borrowings, respectively. There was $2.3 million and $2.4 ml_lhon in outstanding letters of credit against the ABL as of
"ecem’b'er '31 2022 and '2021 respectively Availabﬂity under t’he ABL 'i:s subjeﬁc't to a bermwing base- and’ was ﬂ>5 5’

f.r l_et_ters _of _G_I‘Bdlt _up to $50_ 0 mll._ho_n _ mth any s.uch_lc;suan_c_.e of 1etiels of c.re_:dlt reduc_lng_ th_e amaunt_avaﬂa 316 _u_n_de_;r the
ABL on a dollar-for-dollar basis, and for borrowings on a same-day notice. At any time, the borrowing base is equal to the
sum of (a) 85% of the face value of eligible United States accounts receivable, plus (b) the lessor of (1) 90% of the net
orderly liquidation value of United States eligible inventory and (2) 75% of the cost of eligible inventory, plus (¢) 100%
of all eligible borrowing base United States cash, less the current amount of all reserves.
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There are multiple interest options under the ABL based on the Average Historical Excess Availability (as defined by the
agreement):

n Average Historical Excess Applicable Rate for Term  Applicable Rate for Base
& Availability SOFC Loans Rate Loans
= 66.7% 1.25% 1.25%
< G6.7% but = 33.3% 1.30% 0.50%

To maintain the lowest possible interest rate, rates are reset at the end of each interest period. The ABL includes an
unused commitment fee of 0.375% when the Average Revolving Credit Utilization (as defined by the agreement) is less
than 50%, and 0.25% when the Average Revolving Credit Utilization is greater than or equal to 50%. The ABL has a
maturity date of December 21, 2023 Voluntary prepayments are permitted without premium or penalty. Mandatory
prepayments may be required 1f 1) the Total Outstanding exceeds the Maximum Borrowing Amount (as defined in the
agreement) with one day to prepay the amount in excess, and 2) any funds in excess of $1.0 million during the Cash
Dominion Period (as defined in the agreement),

The 'de*bt 'facilities p:lace certain 'res'tri'cﬁons on mergers mnsalidatibns a;cquis?itiins s-a;l es of’ assets, *inde‘btedne%s

s.and guarantees and reqmre the mam‘tenance of minimum ﬁnanual ratms under the mrc:umstances descnbed above

The Company's ABL has a springing covenant which requires that the Company maintain a fixed. charge coverage ratio in
.(cess of 1 00 to 1 00 1f at Emy tlme bm’rowmgs on its ABL exceed certain thresholds (as defined in the ABL Credit
ity is less than 10% of the maximum borrowings avallable) Measurement
ly until SUCh tlme as the covenam tr1gger perlod 1S 1O Ionger contmumg

For purposes of determining availability levels and compliance with the Company’s financial ratio covenant, the
definition of Adjusted Consolidated Earnings Before Interest, Taxes, Depreciation and Amortization used in the covenant
calculation excludes various items including transaction fees, management fees, severance costs, various non-cash
expenses, other nonrecurring gains, losses and charges and includes. pro forma ad]ustments for operating improvements,
restructurings, and similar initiatives, expense reductions and synergies. To date, the Company has not exceeded the
excess availability limitation calculation and determination of compliance with the fixed charge coverage ratio covenant
has not been required.

_A'dditionall'y? 'if' borl'owing 1‘6\1’618' exce-ed certain tﬁresho'lds (as déﬁ-ned i'ﬂ- the AB’L Cre‘d’it Agr*eemént’), the- AB’L Cred-it

.emlve_r balam.e.

Subsequent to the balance sheet date, on March 30, 2023, the Company entered into an amendment to the ABL (the
“Third Amendment to the ABL”). The Third Amendment to the ABL amended the applicable rate, as disclosed below,
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and extended the maturity of the facility to the date that is three years from the effective date of the amendment or March

30 2026 The Thlrd Amendment to 1he ABL dlso plowdes for an accelemted maturlty date 1f elther the: Flrst LIEI‘I Credlt

then maturlty date In such case, the ABL’S maturlty date accelérates to the date 9] days puor to the maturlty date of the
‘aturmg credit agreement.

Interest options under the Third Amendment to the ABL are based on the Average Historical Excess Availability (as
defined by the agreement) and are adjusted quarterly:

, . Average Historical Excess  Applicable Rate for Term  Applicable Rate for Base
- Avatlability SOFC Loans Rate Loans
> 66.7% 2.25% 1.25%
= 56.7% but = 33.3% 2.50% 1.50%
<. 33 3% 2.15% 1.75%

Substantially all the Company’s assets are pledged as collateral for the borrowings under the First Lien, Second Lien,
ABL, and Real Property credit agreements. The obligations under the First Lien, Second Lien, and ABL credit agreements
are guaranteed by SP PF Cayman Holdings II, LP, a wholly owned subsidiary of Sycamore. The obligations under the
Real Property Credit Agreement are guaranteed by SP PF GP (Cayman) Ltd., a wholly owned subsidiary of Sycamore.

In connection with the acquisition of Svendsen in February 2022, the Company assumed outstanding loans as of the
acquisition date.

\V'S Line of Credit Agreement: On September 9, 2020, Svendsen entered into a framework agreement with Arbejdernes
Landsbank A/S (the “Framework Agreement”). As part of the Framework Agreement, Svendsen entered into a Line of
Credlt Agreement (the “SVS Line of Credit Agreement”), a revolving credit facility. As of December 31, 2022, the SVS

Lme of Cledlt Agreement plowded aggl egate bonowmg capamty ef up to apprommately DKK 120 0 mllhon

111101’1 ($16 8 mllhon) Othstandmg on the credlt agreement Outstandmg bmrowmgs unde}_ the SVS Lme of Cr edlt bear
mtetest at 5 06% and are also subject m an Lmutlhzed comnntment fee of O 25 % payable qual ter ly Durmg 2022 the

bormwmgwnh all_ other terms re.mamlng Substantlally con31stent AS Of December 3 1 : 2022_ outstandmg borrowmgs.
mature in quarterly installments through December 31, 2023.

SVS COVID Loan: On October 27, 2020, Svendsen Sport entered into a “COVID Loan” with Arbejdernes Landsbank A/S
as lender in an amount of ftppmmmately DKK 70.0 million (approximately $10.1 million at the exchange rate on
December 31, 2022). The loan matures on May 26, 2026 and may be repaid in part or in whole, and without penalty or
premium, at any time prior to maturity. The loan is guaranteed up to 70% of the principal loan amount by the Danish
Growth Fund (“Veekstfonden™). The loan bears an interest rate based on CIBOR 3 plus variable annual interest of 0.77%

and requires annual principal payments in the amount of DKK 11.7 million (approximately $1.7 million at the exchange
rate on December 31, 2022) due on June 30. As of December 31, 2022, DKK 47.0 million ( $6.8 million) was outstanding

on the SVS COVID Loan.
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mth tetal avallabﬂ’ty up te DKK 100 0 m1lhen W1th seasenal increases fmm February 1to June 30 to DKK 120 O mi lmn
(approximately $14.4 million with seasonal increases to $17.3 million at the exchange rate on December 31, 2022). Under
the terms of the factoring arrangement, Svendsen is eligible to pledge certain receivables to AL Finans A/S in exchange
Qr loans and advances up to a maximum of 90% of the of the eligible receivable balance. Factored receivables bear

terest at CIBOR 3 plus 2.50%. The Company bears the financial risk associated with the factored receivables. As such,
the factored receivables are not recognized as a sale of financial assets. On June 28, 2022, the Company entered into
Amendment 13 to the factermg agreemem; to extend the maturlty date of the faelh‘ty to August 1, 2022 Wlth all oth'e'r terms

' "_elhty As of Deeember 31 2022 there are DKK 67 8 mllhon ( $9 8 mllhen) outstandmg Lmder the SVS Facmrmg
TAgreement.

Liquidity and Financial Covenants.:

The Company experienced a decline in customer demand in 2022 compared to 2021 and 2020. Additionally, the Company
built up its inventory balances throughout 2022 and late 2021 in anticipation of stronger sales and also to address supply

chain 1ssues experienced in 2021. As a result of these matters, as well as higher eperat'ng and interest costs in 2022, the
Company had negative cash flows from operating activities of approximately $78.2 million in 2022.

fol.lews
* On October 26, 2022, the Company entered into the Real Property Credit Agreement for a $40.0 million term loan
with PF Lender LLC, a related party.

*  On December 29, 2022, the Company amended the Real Property Credit Agreement for an additional $20.0
-mllllon term lean bormwmg Wlth PF Lender LLC

. . On Mareh 1 2023 the Company amended the terms af 1ts amended Real Pmperty Credlt Agleement te extend the
maturity date from October 26, 2023 to June 28, 2024.

»  On March 28, 2023, the Company amended the terms of its amended Real Property Credit Agreement to extend
the matunty date from June 28 2024 to Oetober 31 2024

fmm Deeember 21 2023 to

'areh 30_,,, 2026

As aresult of the execution of management’s plans through the date of issuance of these financial statements, the
Company expects its cash balances, additional borrowings available under its ABL Credit Agreement and cash generated
by operations to be its primary sources of short-term liquidity. Based on management’s operating plan and forecast for
fiscal year 2023, which includes expectations for increasing operating cash flows primarily through inventory reductions
and increased earnings, the Company believes it can meet its obligations for at least one year from the date of issuance of
these financial statements. However, certain elements of the Company’s plan are not fully within the Company’s control.
Should the Company be unsuccessful in executing its plan, it may become subject to the Covenant Trigger Period defined
in the ABL Credlt Agreement m the eommg 12 mo ’1ths Altheugh the Company S current expectaﬁen and forecast do not

Company S eammgs and eperatmg oash ﬂows do not increase as currently eshmated by management thls ceuld 1mpact
the Company’s ability to maintain its adjusted excess availability above the covenant trigger. In the event a Covenant

Trigger Period did occur, the Cempany projects it may not comply with its minimum fixed charge coverage ratio. If the
Company did not meet the minimum fixed charge coverage ratio at the end of any required measurement date, this would
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lead to an event of default and, if not waived by the lenders, its lenders could require the Company to repay its
outstanding debt. In that situation, the Company may not be able to raise sufticient debt or equity capital, or divest assets,
to refinance or repay the lenders.

'r.:o'te 10. Income Taxes

The provision for income tax benefit consists of the following for the years ended December 31:

. 2022 2021

Current:

Federal $ : $ ,

State 305 $ 270
3

Foreign 5.097

Total current $ 6,302

Deferred:

Federal (14,356} (7.864)
State (3,340) 718
Foreign 223 (5,933)

Total deferyed (17,473) (13,079) '

Total income tax provision (benefit) $ (11,171) $ (7,751

& Sreesrime
T —

The non-U.S. components of income before income taxes were $4.3 million and $30.4 million for 2022 and 2021,
: ‘:s;p-eﬁi‘tiwly.

The effective income tax rate differs from the U.S. statutory rate primarily as a result of state income taxes and permanent

differences for the years ended December 31, 2022 and 2021. A reconciliation of the U.S. statutory rate to the effective
income tax rate on a continuing basis is as follows for the years ended December 31:

. 2022 2021

Statutory rate 21.0% ' 21.0%
Add (deduct) effect of:

State provision, net-of federal benefit 1.4% -0.9%
Foreign rate differential 1.3% 2.5%
Permament differences -7.8% -15.0%
Other _ -10.8% 0.6%
Effective tax rate 5.0% | 8.2%
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The components of net deferred tax assets and liabilities are as follows as of December 31:

2022 _2921

Deferred tax assets:
m\ccruals not currently deductible for tax purposes $ 4,858 5 7,277
nventory 5,979 2,290
Net operating losses 44,091 35,329
Interest expense limitation 48,252 32,411
Transaction costs 348 2,302

qther 13611 _ 6,102
Wotal gross deferred tax assets $ 117,139 $ 85,711
Less valuation allowance (49.525) (18,066)
Net deferred tax assets after valuation allowance $ 67,614 5 67 545

Deferred tax liabilities:

—— $(108,919)  $(120,535)

Fixed assets (16,702) (16,993)

Pension liabilities {3 85) (430)

SHflser (870)  ___(3312)
Total gross deferred tax liabilities $(126,876) $(141,270)

Net deferred tax liabilities 3 (59’262) 3 (73-—--—-—-’625)

At December 31, 2022, the Company has net operating losses (“NOLs”) of the following: $138.2 million federal, $102.6
million state ;(p.os’t--qppor'tiiomnent)' and $56.7 million foreign. $63.3 million of the federal NOLs will expire between 2034

and 2036. The remaining federal NOLs have an indefinite carryforward period. The state NOLs generally have
‘trryforwardper‘cds of 5 - 20 years, while some states have indefinite carryforward periods. The first state NOLs expired
in 2022. The foreign NOLs have indefinite carryforward periods.

The Company routinely assesses the available positive and negative evidence to estimate whether sufficient future taxable
ncome will be generated to permit use of the existing deferred tax assets. In making such a determination, the Company
kes into consideration all available and appropriate positive and negative evidence, including projected future taxable

income, future reversals of existing taxable temporary differences, the ability to carrybac;k net operating losses, and
available tax planning strategies. Significant weight is given to Objectwely verifiable evidence in the form of future
reversals of existing taxable temporary differences.

On the basis of this evaluation, as of December 31, 2022, a valuation allowance of $49.5 million has been recorded to
recognize only the portion of the deferred tax asset that is more likely than not to be realized. The amount of the deferred
tax asset considered realizable, however, could be adjusted if future reversals of existing taxable differences change or
other positive and negative evidence is available that would change future evaluations.

At December 31, 2022, the Company has recorded an uncertain tax position of $5.3 million in the consolidated financial
statements related to acquired net operating losses and intangible asset basis. The uncertain tax position is recorded as a
reduction to the net operating losses deferred tax asset. No interest and penalties have been recorded as the Company has
other tax attributes to otfiset any adjustments to the net operating losses.
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The Company does not anticipate changes in the unrecognized tax benefits within the next 12 months. It is reasonably
p0531ble due to actlwtles of vartous warldmde taxmg auth@rltles mcludmg pmposed assessmen‘ts of addltmnal tax and

normal course af busmess the Company 1S subJ ect to audlts by Worldmde taxmg autherltles regardmg various ‘tax
aiobilities. None of the Company’s U.S. federal income tax returns, including certain state and non-US income tax returns,
e under routine examination.

The Company files numerous consolidated and separate income tax returns in the U.S. federal jurisdiction and various
state and formgn _]ui‘lSd]Cthr S. The S‘tatute @f hm1tat10ns for the Company S U S federal Income ‘l:ax retums has expn'ed

G

-Substantlally all full t1me U S employees At the d1scret1@n ef the board of dn*ect@rs the Company estabhshes a matchmg
contribution on an annual basis. Company contributions were $3.4 million and $2.5 million for 2022 and 2021,
respectively.

The Company provides pensions and other long-term benefits to current and former employees in international locations
in accordance with local customs and requirements. The Company’s pension plans in Sweden are underfunded, and
pension liabilities are reflected on the Company’s Consolidated Balance Sheets ot $3.6 million and $3.7 million at
December 31 2022 and 2@21 respectwely Because the pensmn beneﬁts are underfunded credlt msurance is requlred

_‘_Gm:pany S _,prevmus owner and__ls.stﬂl n place subsequentta tha .chanﬂ_a 1 control 1@ Syc.amsre.

Note 12. Stock-Based Compensation

epw LP (the ultlmate parent of the Lm:nted Parmer) at no cost m the e,x;ec_;utlves, DurngOQ__O. S_P P_F Ca.y:_man To_pf;:_oLP'

Q.

modified the distribution priority of the equity incentive units and issued Class C Units that fully vest upon a change in
control,

:7[ ha _grant d..a.te .fa1r v.a]..ue. f.f:)r Clas.s D Umts was .$Oig...7 pm. .umL Total c.ompematlml..expense, recorded in .c;.omlectl.on W11:h
Class D Units was less than $0.1 million for 2022. As of December 31, 2022, total unrecognized compensation cost
related to Class D Units to be recognized over the rﬁ-mainingwelghted— average 4 year vesting period was $0.3 million.

The average grant date fair value of Class A and B Units is $1.54 per-unit. Total compensation expense recorded in
connection with Class A and Class B Units was $3.1 million and $2.6 million 2022 and 2021, respectively. As of
December 31, 2022, the total unrecognized compensation cost related to Class A and B Units to be recognized over the
remaining vestmg period of 1 year was $2.8 million.
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Note 13. Leases

On January 1, 2022, the Company adopted the Lease Accounting Standard using the effective date method by applying
the new standard to all leases existing at that date. Results and disclosure requirements for reporting periods beginning
ghltcr January 1, 2022 are presented under the new guidance, while prior period amounts have not been adjusted.

The Company elected the package of practical expedients permitted under the transition guidance, which allowed the
Company to carryforward its historical lease identification, lease classification and initial direct costs for any leases that
existed prior to January 1, 2022. The Company also elected the accounting policy practical expedients to exclude leases
Bkith an initial term of twalve months or less from the balance sheet and to not separate lease and nonlease components for
Ml classes of underlying assets. |

The Company determines if an arrangement is a lease at inception. Right-of-use assets represent the right to use the
underlying assets for the lease term and the lease liabilities represent the obligation to make lease payments arising from
the leases. Right-of-use assets and liabilities are recognized at commencement date based on the present value of future
lease payments over the lease term, which includes only payments that are fixed and determinable at the time of
commencement. When readily determinable, the Company uses the interest rate implicit in a lease to determine the

present value of future lease payments. The Company has elected the practical expedient allowable to private companies

to use a nsk free dlscount rate for all 1eases where t’le rate Il’ﬂpllClt in the 1ease 1S not readﬂy de:t'erm“nable “The-r'ight of-

r_ecewe.d, .Lease terms may 1.ncl_ude o_ptl..ons. t@ e.‘%itand or terml_nate. the Iease w_h.en_ _11t 15 reasonably c.:.&rt_al_n_ th_.d.t .th.e. C.Qmpzany'
will exercise such options.

The Company's operating leases are primarily for production machinery and manufacturing equipment, vehicles, factory,
warehouse, office equipment, and office facilities. Lease agreements typically have initial terms ranging from two to ten
ears and may include one or more options to renew. The useful life of assets and leasehold improvements are limited by
‘e expected lease term unless there is a transfer of title or purchase option reasonably certain of exercise. The Company's
lease agreements do not contain any material residual value guarantees, restrictions, or covenants.

Certain of the Company's lease agreements require the Company to pay common area maintenance, repairs, property taxes
d insurance costs, which are variable amounts based on actual costs incurred during each apphcable period. Certain
i.;se agreements also include escalating rent payments that are not fixed at commencement but are based on an index that
is determined in future periods over the lease term based on changes in the Consumer Price Index or other measure of cost
mﬂdtmn These vartable components of lease payments are expensed as mcurred &md are not included in the determination
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The following table presents the components of the Company's right-of-use assets and liabilities related to leases and their
classification in the Consolidated Balance Sheet at December 31:

Classification in Consolidated Balance Sheets 2022

M ssets:
| Ofperat_ingf lease assets Operaiing lease right-of-use assets __ $ b A
Total leased assels _$ 27,569

‘Operating lease

Jiabilities:

Current Current portion of operating lease liabilities $ 7,197
Long-terim Operating lease liability, net of current portion - 21975
wota’ operating lease $ 29,172
itabilitjes | - |

Weighted-average remaining lease term - operating leases 6.1 Years

Weight average discount rate - operating leases 1.83%

The following table presents the components of the Company's lease expense and their classification in the Consolidated
Statement of Operations for the year ended December 31:

2022
_Operating lease costs Selling, general and administrative expenses; Cost of goods sold $ 9,611
WPhort-term lease costs  Selling, general and administrative expenses; Cost of goods sold B 653
Total lease costs $ 10,264

The following table presents supplemental cash flow information for the year ended December 31, 2022:
Qi.a-sh paid for amounts included in the measurement of lease liabilities:
Operating cash outflows from operating leases $ 9,306
Right-of-use assets obtained in exchange for new operating lease liabilities:
Operating leases $ 8,052
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Future maturities of lease liabilities at December 31, 2022 are presented in the following table:

Operating Leases

i 7.596

5,548

3,945

202 2.796
22027 2,608
T{)tal Iease payments $ 30.732
L.ess: imputed interest | o (1 ,560)
Total lease obligations ~ $ 29172

Disdbmmg r ela-ied m periods priw m adepﬁm afASC 842

2022 $ 5,763
2023 F:401
2024 2,634
2025 2,234
2026 2,239
Thereatter e . | 9986

Note 14. Commitments and Contingencies

Environmental

.he Company s operations are subject to a variety of federal, state, local, and foreign laws and regulations governing

emissions to air, discharge to water, the generation, handlmg, storage, transportation, treatment, and disposal of hazardous
substances and other materials, and employee health and safety matters, and from time to time the Company may be

involved in remedial and compliance efforts.

Legal Proceedings

The Company is party from time to time to litigation arising in the ordinary course of business. This litigation may include

actions related to petitions for reorganization under the U.S. bankruptcy laws filed by customers or suppliers resulting in

claims against the Company for the return of certain pre-petition payments that may be deemed preferential. The
Cf)mpany regularly analyzes curre:m mformatmn and as necessary, prowdes clccrua,ls for probdble a:nd estlmable llablhtles

-.Supphers contracters customers and employees The Company does not beheve that the reselutmn Of these matters wﬂl

have a material adverse effe.ct...on its business, financial condition, or results of operations.
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Note 15. Related Party Transactions

The Company has an agreement with Sycamore whereby Sycamore provides the Company with expertise in financial and

structural analysis, due diligence investigations, corporate strategy, other advice, and negotiation assistance. In 2022, the

e ompany made aggregate payments to Sycamore of $5.3 million which includes $3.4 million for management service

e, a transaction fee of $1.5 million in relation to the Svendsen Acquisition, and $0.4 million of financing fees which
have'been ca.p'i‘ta 1zee:1 as debt 1ssuance costs In 2021 the Company paid Sycamore $6.1 million for management service

. connection with the Real Property Credit Agreement, during 2022 the Company paid total interest to PF Lender LLC of
$0.8 million. As of December 31, 2022, total principal amount of $60.0 million was outstanding with the related party.

In connection with the Second Amendment to the First Lien, $20.0 million of the $100.0 million incremental principal
amount was funded by PF Lender LLC at terms consistent with those of other participating lenders. On September 26,
2022, the related party sold $10.0 million of the original principal amount to an unrelated third-party. During 2022,
principal and interest payments of less than $0.2 million and $0.9 million, respectively, were made to the related party
urider the Second Amendment to the First Lien. As of December 31, 2022, total principal amount of the Second

Amendment to the First Lien outstanding with the related party was $9.8 million.

Effective February 24, 2023, the Company entered into a promissory note with a related party, PF Lender LLC. See Note
9, Borrowings, for additional information.

Note 16. Subsequent Lvents
ASC 855, “Subsequent Events”, qumres disclosure of the date through which subsequent events have been evaluated, as
.e -as whether the date is the da e the financial statements were issued or the date the financial statements were available
to be issued. The Company performed an evaluation of the subsequent events through March 30, 2023, which is the date

the consolidated financial statements were issued and noted no items except for those described below.

_On February 24, 2023, the Company entered into a promissory note (the “European Facility”) with PF Lender LLC as

inder, to provide $50 0 million of liquidity to be used to fund working capital and for general corporate purposes. The
ELll opean Famhty matm es in February 2027 and bears mterest at a coupon 1ate of 12 5% payable qua1 tei ly The note

On March 30, 2023, the Company amended the terms of the ABL Credit Agreement to extend the maturity date from
December 21, 2023 to March 30, 2026 and on March 28, 2023, the Company amended the terms of its amended Real
Property Credit Agreement to extend the maturity date from June 28, 2024 to October 31, 2024. (See Note 9 —
Borrowings)
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