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Poland Energy Heldings I1 AB
Org.or. 556725-7794

Arsredovisningen &r uppriittad i EUR.

Verksamheten

Allmint om verksamheten

INGSBERATTELSE

Verksamheten omfattar dgande och forvaltning av virdepapper i bolag som bedriver energiverksamhet och vindkraft

samt bedriva ddarmed férenlig verksambhet,
Foretagets sate dr Malmd,

Visentliga hiindelser under rikenskapsiret

Det har inte varit nagra vasentliga hindelser under rékenskapsdret.

Flerarsoversikt

Nettpomsitining
Resultat efter finansiella poster
Soliditet (%)

Defmitioner av nyckeltal, se noter

Forgndringar i eget kapital

Belopp vid arets ingang
Resultatdisposition enligt beslut av
Arsstimma: |
Utdelning till aktietgare
Aterbetalning aktiesigartillskott
Arets resultat

Belopp vid érets utging

2022
0

99,80

Aktickapital
11 000

11000
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2021

0
-57 264 4 450 987

2020

0

10 774 755
99,97

Reserv-
fond

0

2022-12-31
0:

2019

0

1351929
99,96

Kritt eget
Kapital
25 416 §96

-6 769 431
-6 389 099
~ -57264
12 201 102

2021-12-31

6 389099
o



Poland Energy Holdings IT AB
Org.ar. 556725-7794

Resultatdisposition

Medel att disponera:

Arets resultat

Forslag till disposition:
Balanseras i ny rdkning

12 258 366
_-57264
12 201 102

12 201 102

12 201 102

Sida3 av9



Poland Energy Holdings IIAB

Org.nr. 556725-7794
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AKNING

Rérelseintikier, lagerforindringar m.m.

Nettoomsittning
Summa rorelscintikter, Ingerforindringar m.m.

Rirelsekostnader
Ovriga externa kostnader

Summa rirelsekostnader

Rirelseresultat

Resultat fran andelar 1 koncernforetag

Ovriga rinteintikter och liknande resultatposter
Foriindring av nedskrivningar av finansiella
anldggningstiilgangar

Rintekostader och liknande resultatposter
Summa fizansiclla poster

Resultat efter finansiclla poster
Resultat fore skatt

Arets resultat

Not
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2022-01-01
2022-12-31

)]

101215

C

-101 215

-101 215

2021-01-01
2021-12-31

0
0

i arps . o T

-66 397

-66 397
-66 367
201417

631 125
~163 172

4517 364
4450 987

4 450 987




Poland Energy Holdings I AB
Orgar. 556725-7794

2022-12-31 2021-12-31

BALANSRAKNING
TILLGANGAR

Not

Anliiggningstiligingar

Finaunsiclla anliggningstillgingar
Andelar i koncernforetag 2 10781871 22279 156
Summa finansiella anliiggningstillgangar 10 781 871 22 279 156

Summa anliggningstillgdngar 10 781 871 22279 156

Kortfristiga fordringar .
Forutbetalda kostader och upplupna intikter 0 4000

Kassa och bank.
Kassa och bank 1454070 3164149

Summa Kassa och bank 1454 070 3 164 149

Summa omsiittningstillgingar 1454070 3 168 149

SUMMA TILLGANGAR 12 235 941 25447305 .
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Poland Energy Holdings IT AB
Org.nr. 556725-7794

2022-12-31 2021-12-31

\ EGET KAPITAL OCH SKULDE

< Eget kapital
>
o

&, Bundet eget kapital
b3 Aktiekapital 11000 . 11

Summa bundet eget kapital 11 000 11 000

Not

Fritt eget kapital

Balanserat resultat 12 258 366 20 965 910
Arets resultat =27 264 4450 987
Summa fritt cget kapital 12201 102 25 416 897

Summa eget kapital 12212 102 25427 897

Kortfristiga skulder

Leveranttrsskulder 1539 17 408
Upplupna kostnader och férutbetalda intikter | 22 300 | 2000
Summa kortfristiga skulder 23 839 19408

AEGET KA

SUMN

PITAL OCH SKULDER 12 235 941 25447305 ;4
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Poland Energy Holdings I1 AB
Org.nr. 556725-7794

Not1 Redovisnings- och virderingsprinciper

Arsredovisningen #r upprittad i enlighet med arsredovisningslagen och Bokforingsnamndens aliménna rid

(BFNAR 2016:10) om &rsredovisning i mindre foretag,

Fordringar och skulder i utlindsk valuta har vérderats till balansdagens kurs. Kursvinster och kursforluster pd
rorelsefordringar och rdrelseskulder redovisas i rorelseresultatet medan kursvinster och kursforfuster p§

finansiella fordringar och skulder redovisas som finansiella poster.

Andelar i dotterforetag

._xﬂmdelar 1 doﬁerfﬁretag redwlsas tlll mskamlmgsvat‘da e:fter avdrag ftir eveni:ueﬂa nedslmvmngar I

kapltaitlliskett hggs till anskaﬂ’nmgsvardet nr de uppkﬁmmer

Laneskulder och leverantdrsskulder

Léneskulder och leverantdrsskulder redovisas initialt till anskaffningsvirde efter avdrag for

iransaktionskostnader.

Noter till balansxikningen
Not2 Andelar i koncernforetag
Firetag

Organisationsnummer Site
Jezycki Wind Invest Sp.z.o.o

0000318365 Warszawa

Dobieslaw Wind Invest Sp.z.o.0

0000323720 Warszawa

Wind Invest Sp.z.0.0

0000251267 Warszawa

Uppgifter om eget kapital och resultat
Jezycki Wind Invest Sp.z.0.0

Dobieslaw Wind Invest Sp.z.0.0

Wind Invest Sp.z.o.0

Jezycki Wind Invest Sp.z.c.o
Ingaende anskaftningsvirden

Aterbetalning aktiedgartillskott dotterbolag

Utghende anskaffningsviirden
Redovisat virde

Antal
/Kapital-

andel %

108

100,00%
50
100,00%

1‘0’05(}10%
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2022-12-31

Redovisat

viarde
5079 819

1824 181

3 877 871

Redovisat

virde
Q010558

5429 929

7838 668

. . . - -: F i

10781 871

Eget kapital
19 969 067

9 721 162

16 305 756

9 010 558
-3930 739

22 279 155

Resulfat
3614434
5202670
3976 742

9010358
0

9010558

5079 819

2010 558



Poland Energy Holdings Il AB

NOTER

Aterbetalning aktiedgartillskott dotterbolag
Utggende anskaffx

Dobieslaw Wind Invest Sp.z.0.0

Ingdende anskaffningsvilrden 5429 929 9829217

Aterbetalning aktieagartillskott dotterbolag =3 605 748 -4 393 288

i

Utgende anskaffningsvirden 1824 181 5429 929

Ingdende nedskrivningar 1 -631 124
Aterforda nedskrivningar 0 631 124

Radovisat viirde 1824 181 5429 929

‘Wind Invest $p.z.0.0

Ingdende anskaffningsviirden 7 838 668 7 838 668
__ -3960797 0
ingsviirden 3877871 __ 7838668

Redovisat virde 3 877 871 7 838 668

Ovriga noter

Not3 Visentliga hiindelser efter rikenskapsarets

Not 4

Not 5

slnt

I slutet av- 2022 inférde polska regeringen ett pristak for forsiljning av-energi i eff forsBk att minska
kostnaderna for shut konsumenterna. Marknadspriserna har varit och &r for n#irvarande Sver detta pristak, vilket
har paverkat dotterbolagen negativt. Den nuvarande lagstiftningen kommer att gétla till slutet av 2023 s
forhoppningen 4r att det inte ska ha langsikt inverkan p& dotterbolagen.

Koncernforhdllanden

Bolaget dr moderbolag, men med stod av ARL 7 kap 2 § upprittas inte nigon koncernredovisning.

Overgripande koncernredovisning upprittas av:

Invenergy Wind North America LLC, org nr20-8234693, Chicago, USA
Definition av nyckeltal

Soliditet
Justerat eget kapital i procent av balansemsluining i

Sida 3 av 9
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Ann Brenander
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REVISIONSBERATTELSE

Tili bolagsstdmman i Poland En ergy Holding 11 AB
organisationsnummer 556725-7794

Rapport om arsredovisningen

Uttalenden
Vi har utfort en reviston av rsredovisningen Tor Poland Energy Holding

1 AB fébr r3kenskapsiret 2022-01-01 - 2022-12-31.

Enligt var uppfattning har Arsredovisningen. uppriattats i enlighet med
Arsredovisningslagen och ger en alia vésentliga avseenden rattvisande
bild av Poland Energy Holding 1l ABs finansiella stdlining per den 31

srsredovisninpslagen. Férvaliningsberdttelsen arforenlig med
srsredovisningens dvriga delar,

Vi tillstyrker darfar att bolagsstémrman fasistéller resultatrakningen och

halansrakningen.

Grund for uttalanden

uch god revisionssed i Sverige, Vart ansvar enligt dessa standarder
baskrivs ndrmare | avsnittat Aevisorns aasvor. Vi dr oberoende |
forhallande 11l Poland Energy Holding || AB enligt god revisorssed i

krav.

Vianser att de revisionsbevis vi har Inbamtat dr tillréckliga och
andamalsentigasom grund for vdra uttalanden.

Styrelsens ansvar

Det ar styrelsen som har ansvaret for att rsredovisningen upprattas
och att den ger en rattvisande bild enligt drsredovisningslagen.
Styrelsen ansvarar aven fér den interna kontroll som den bedamer ar

nodvandig for att uppritta en drsredovisning som inte innehaller nagra

visentliga felaktigheter, vare sig dessa befor pA oegentligheter eller
misstag.

Vid upprattandet av drsredavisningen ansvarar styrelsen for

fortsatt drift. Antagandet om fortsatt drift tillimpas dock Inte om
beslut har fattats om att avveckla verksamheten.,

Revisorns-ansvar

vara mal 3ratt uppna en rimlig grad av sdkerhet om huruvida
Arsredavisningen som helhet inte innehller ndgra viisantliga
felaktipheter, vare sig dessa beror p8 oegentligheter eller misstag, och
sikerhet 4r en hog grad av sakethet, men-dr ingen garanti {6r att en
revision som utfors enligt 15A och gad revisionssed i Sverige alltid
kommer att uppticka E_:n'\Rﬁsentllgff'ﬁla’kﬁghet om en $adan finns.
Felaktighater kan uppsta pé grund av osgentligheter eller misstag och
anses vara vasentliges om de enskilt eller tillsammans rimitgen kan
forvantas paverka de ekonomiska beslut sam anvindare fattar med

grund i rsredovisningen.

Sam del av en revision enligt 1ISA anvander vi professionellt omddme
och har en professionellt skeptisk Instéllning under hela revislonen.
Dessutom:

rsredovisningen; vare sig dessa beror pd aegentligheter eller
misstag, utformaroch utfor granskningsatgarder bland annat
utifran dessa risker och inhdmtar revisionsbevis sam dr tllrickliga
och-dndamalsenliga for att utgdra en grund for vara uitalanden.
Risken f4r att inte upptéicka en visentlig felaktighet &l faljd av
oegentligheter dr hogre an for en vasentlig felaktighet som beror
p8 misstag, eftersom oegentligheter kan innefatta agerande i
‘maskopl, forfalskning, avsiktliga utelimmanden, felaktig
information eller 3sidosittande av intern kantrolk,

o skaffar vl oss en forstaelse av den del av bolagets interna kontroll
som har betydelse fGr var revision e att utforma
granskningsatgirder som 3r I3mpliga med hdnsyn till
omstidndigheterna, men inte for att uttala oss om effektiviteten |
den interna kontrotlen.

o utvérderar vl limpligheten i de redovisningsprinciper somanvands
ach rimligheten | stycelsens uppskattningar i redovisningen oth
tillhbrande upplysningar.

» drar vi en slutsats om Idmpligheten i att styrelsen anvander
Vi drar ocksd en slutsats, med grund i de inhdmtade
revisionsbevisen, om huruvida det-finns nagon #ﬁ'a‘ent’lig;
osakerhatsfaktor som avser sadana hndelser eller forhallanden
som kan leda till betydande tvivel om bolagets formaga att
fortsatta verksamheten, Omvi drar slutsatsen att det finhs en
visentlig osikarhetsfaktor, maste vi irevisionsberattelsen fista

‘yasentliga osdkerhetsfaktorn eller, om sadana upplysningar ar
otllirackiiga, modifiera uttalandet om Srsredovisningen. Vira
slutsatser baseras pd de revisionshevis som inhamtas fram till
datumet far revisionsherattelsen, Dock kan framtida hiindalser
eller férhillanden gira att att bolag inte langre kan fortsétia
verksamneten,

»  utvirderar vl den dvergripande presentationen, strukturen cch
innehallet i drsredovisningen, diribland upplysningarna, och om
arsredovisningen aterger de underliggande transaktionerna och
handelserna pé ett satt som ger en rattvisande bild.

Vi maste informera styrélsen am hlang annat revisionens planerade

omfattning och inviktring samt tidpunktan far den. Vi mAste ocks3

Infarmera.am betydelsefulla iakttagelser under revisionen, daribland

de pventuella betydande brister i den interna kantrollen som vi

identifierat.

Rapport om andra krav enligt lagar och andra
forfattningar

Uitolonden

Utdvervar revision av drsredovisningen harvi dven utfort en revision av

styrelsans férvaltning for Poland Energy Holding 1l AB for
rakenskapsaret 2022-01-01 - 2022-12-31 samt av forslaget til
dispositioner betriffande bolagets vinst eller forlust.

Vitillstyrker att bolagsstamman disponerar vinsten e nligt forstaget §
forvaltningsberattelsen ach beviljar styrelsens ledamater ansvarsfrihet

for rakenskapsaret. Ay



Deloitte.

Grund for uttalonden

Vi har utfort revisionen enligt god revisionssed i Sverige. Vart ansvar
enligt denna beskrivs nirmare | avsnittet Revisorns ansvar, Viar
nberoande | forhallande tll Poland Energy Holding 1i AB enligt god
revisorssed i Sverige och har i dvrigt fullgjort vart yrkesetiska ansvar

Vi anser att de revisionshevis vi harinhamtat ar tillefickliga och
dndamalsenliga som grund for vara uttalanden.

Styrelsens onsvar

Det ar styrelsen som har ansvaret fér forslaget till dispositioner
betraffande bolagets vinst eller frlust. Vid forslag till utdelning
inriefattar detta bland annat en bedémning av om utdelningen &r
férsvarlig med hénsyn till de krav som bolagets verksamhetsart,
amfattning och risker stéller pd storleken av bolagets egna kapital,
konsolideringsbehov, likviditet och stilining i Svrigt.

Styrelsen ansvarar for bolagets organisation och férvaltningen av
holagets angelagenhieter. Detta innefattar bland annat att fortidpande
bedoma bolagets ekanomiska situation och att tillse att bolagets
organisation & utformad s& att bokfdringen, medelsférvaltningen och
bolagets ekonomiska angelagenheter | Gvrigt kontrolleras pd ett
betryggande sitt.

Revisorns onsvar

Vart m3l bétraffande revistones av fésvaltningen, och dirmed vart
uttalande om ansvarsfrihet, 4r att Inhimta revisionshevls fér att med
enrimlig grad av sikerhet kunna bedéma om nagon styrelseledamot i
nagot vasentligt avseende:

¢ fOretagit-ndzon Stpard eller glort sig skyldig till ndgon férsummelse
som kan faranieds ersétiningsskyldighet mat bolaget, eller

»  pa ndgot annat sdtt handlat i strid med aktieholagslagen,
arsredavisningslagen eller belagsordningen.

Vart mil hetrdlfande revisionen av forslaget 1ill dispositioner av
bolagetsvinst eller forlust, och ddrmed vart uttalande om detta, 8ratt
med rimlig grad av sakerhet baddma om forsiaget dr forenligt med
aktiebolagslagen.

Rimlig sikerhet #r en hog grad av sdkerhet, men ingen garanti fir att en
revisionsom utfors enligt god revisionssed | Sverige alltid kommer att
uppticka dtglirder eller fdrsummelser som kan foranleda

av bolagets vinst eller farlust inte 4r forenligt med aktiebolagstagen.

Poland Energy Halding It AB

organisatignsnummer 556725-7794

2(2)

Som-en del av-enrevision enligt god revisionssed i Sverige anvander vi
professionelit omddme och har en professiongilt skeptisk instalining

under hela revisionen. Granskningen av forvaltningen och forstaget till
dispositioner av bolagets vinst eller forlust prundar sig frémst pa
revisionen av rékenskaperna. Vilka tillkommande granskningsatgarder
sor utfars baseras pd vir professionellz bedomaing med utgdngspunkt

i risk och vésentlighet. Det innebar att vi fokuserar granskningen pa

sddana dtgarder, omrdden och férhillanden som Ar vasentliga for

verksamheten och dir avsteg och dvertridelser skulle ha sarskild

betydelse for bolagets situation. Vi gar igenom och provar fatfade

beslut, beslutsunderlag, vidtagna atgirder och andra forhallanden som

&rrelevanta fir vart uttalande om ansvarsfrihet. Som underlag fér vart
uttalande oim styrelsens forslag till dispositioner betraffande bolagets

gktigholagslagen.

Qskarshamn den 26 maj 2023
Beloitte AB

‘At Brenander
Auktoriserad revisor
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Deloitte & Touche LLP
111 S. Wacker Drive
Chicago, IL 60606
USA

Tel: 312-486-1000
Fax; 312-486-1486

INDEPENDENT AUDITOR’S REPORT www.deloitte.com

To the Managing Member of
Invenergy Wind North America LLC and Subsidiaries
Chicago, lllinois

Opinion

We have audited the consolidated financial statements of Invenergy Wind North America LLC and
Subsidiaries (the “Company”), which comprise the consolidated balance sheet as of December 31, 2022,
and the related consolidated statements of operations, comprehensive income {lass), equity, and cash
flows for the year then ended, and the related notes to the consolidated financial statements (collectively
referred to as the "financial statements'"}).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial

position of the Company as of December 31, 2022, and the results of its operations and its cash flows tor

the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of

Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Company and to meet our other ethical responsibilities, in accordance with the

relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our audit opinion.
Responsibilities of Management for the Financial Statements

Management is responsible tor the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and tor the
design, implementation, and maintenance of internal control relevant to the preparation and tair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Company’s ability to
continue as a going concern for one year atter the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery; intentional




omissions, misrepresentations, or the override of internal control. Misstatements are considered material
it there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures

effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Disclaimer of Opinion on Supplementary Information in Schedule A

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
asawhole. The supplementary Schedule A on page 23 is presented for the purpose of additional analysis
and is not a required part of the financial statements. This supplementary information is the responsibility
of the Company’s management. Such information has not been subjected to the auditing procedures
applied in our audit of the financial statements, and accordingly it is inappropriate to and we do not
express an opinion on the supplementary information referred to above.

g

D#’p 'f@d ? *";; ug:ii{{ [P

April 13, 2023
Chicago, lllinois



INVENERGY WIND NORTH AMERICA LLC AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEET
AS OF DECEMBER 31, 2022
(In USD '000s)

ASSETS
CURRENT ASSETS:
Cash and cash equivalents $ 49,386
Restricted cash 15,681
Accounts receivable 16.164
Risk management assets 1,182
Notes recetvable 23 850
Prepaid expenses and other current assets 4,896
Total current assets 111,159
LONG-TERM ASSETS: ' ”
Property, plant and equipment — net 923,787
Intangible assets — net 6,277
Investments in unconsolidated affiliates 103,490
Long-term restricted cash 6,732
Long-term accounts receivable — related parties 6,506
Long-term notes receivable 123,980
Other long-term assets 11,968
Total long-term assets | 1,187,740
TOTAL"™ $ 1298899
LIABILITIES AND EQUITY -
CURRENT LIABILITIES:
Accounts payable $ 4,306
Accounts payable — related parties 7,466
Short-term debt and -cu:lfre.nt-portiml of long-term debt — net 24,909
Other liabilities and accrued expenscs 12,602
Total current liabilities 49343
LONG-TERM -
Long-term debt — net 97.170
Asset retirement obligations 43,347
Long-term accounts payable 147,707
Other long-term liabilities | 19.280
Total long-term liabilitics 307,504
Total liabilities™’ 356,847
COMMITMENTS AND CONTINGENCIES —
Contributed capital and retained earnings 173.457
Accumulated other comprehensive loss (9,228)
Noncontrolling interest 777,823
Total equity 942052
TOTAL $ 1,298,899

@ Consolidated assets at December 31, 2022 include total assets of $991,320 of variable interest entities (“VIEs”) that can only be used to
settle the liabilities of the respective VIEs. Consolidated liabilities-at December 31, 2022 inelude total liabilities of $48,073 of certamn VIEs.

See notes to consolidated financial statements.



INVENERGY WIND NORTH AMERICA LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2022
(In USD "000s)

OPERATING REVENUES $ 17139
OPERATING EXPENSES:
Plant operating and maintenance expense 47.392

Depreciation, amortization and accretion expense 66,226
General and administrative expense 9.438
Taxes (other than income taxes) 5,186
Business development expense 2.677

Total operating expenses ' 130.919

INCOME FROM OPERATIONS 40.477
OTHER INCOME (EXPENSE): |
Interest expense (15.638)

Interest income 3,898
Loss from investments in unconsolidated affiliates (26.145)
Other — net 3,256
Total other expense (29.629)
INCOME BEFORE PROVISION FOR INCOME TAX EXPENSE 10848
INCOME TAX EXPENSE (5.983)
NET INCOME 4,865
NONCONTROLLING INTEREST SHARE 22,315

NET LOSS ATTRIBUTABLE TO MEMBER $ (17.650)

See notes to consolidated financial statements.



INVENERGY WIND NORTH AMERICA LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (LOSS)
FOR THE YEAR ENDED DECEMBER 31, 2022
(In USD '000s)

OTHER COMPREHENSIVE INCOME (LOSS), NET OF TAX:
Investments in unconsolidated affiliates

Foreign currency translation adjustments
Total other comprehensive loss, net of tax
COMPREHENSIVE INCOME
NONCONTROLLING INTEREST SHARE OF COMPREHENSIVE INCOME, NET OF TAX

COMPREHENSIVE LOSS ATTRIBUTABLE TO MEMBER $

See notes to consolidated financial statements.

389
(4.950)
(4,561)

304
21,768

(21.464)



(In USD '000s)

BEGINNING EQUITY — January 1, 2022
Comprehensive income (1oss):
Net income (loss)
Other comprehensive mcome (loss), net of tax;
Investments in unconsolidated affiliates

Total comprehensive income (loss)

Capital contributions
Capital distributions

ENDING EQUITY — December 31, 2022

/IND NORTH AMERICA LLC AND SUBSIDIARIES

Member |
Accumulated
- Other |
Comprehensive Noncontrolling

Total  Earnings  Income (Loss)

" Contributed
Capital and
Retained

995,182 $ 188281 $

10.825 8.285
4,865 (17.650)

389 —

490 —
304 (17,650)

(67,792) (3.992)

(5.414) $

389
(4,203)

Interest

812,315

2,540

22.515

(747)
21,768

T

(58.,800)

) Amounts reflect a cumulative effect adjustment due to mmplementation of a new accounting standard related to Accounting
Standards Codification (“AS(C”) 842, Leases. See Note 2 for more information.

See notes to consolidated financial statements.



CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2022
(In USD '000s)

CASH FLOWS FROM OPERATING ACTIVITIES:
Net mcome

Depreciation, amortization and accretion expense

Defcrred mcomge taxes
Returm on mvestments in unconsolidated affiliates
Other operating activities
Changes in assets and liabilities:
Accounts receivable
Prepaid expenses and other current asscts
Other long-term assets
Accounts payable
Accounts payable — related parties
Other liabilities and accrued expenses
Nel cash provided by operating activities
Additions to property, plant and equipment

Net investment in unconsolidated affiliates
Collections on notes receivable
Net cash provided by investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Debt repavments
Repayment of niotes payable
Debt proceeds — related parties
Capital contributions
Capital distributions
Capital distributions to noncontrolling interest
Net cash used in financing activities

/IND NORTH AMERICA LLC AND SUBSIDIARIES

ATE CHANGES ON CASH, CASH EQUIVALENTS AND

NET INCREASE IN CASI, CASH EQUIVALENTS, AND RESTRICTED CASH

CASH, CASH EQUIVALENTS, AND RESTRICTED CASH — Beginning of year

CASH. CASH EQUIVALENTS. AND RESTRICTED CASH — End of year

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
LCash paid for mierest during the yvear, net of capitalized nterest

Cash paid for ncome taxes during the vear

See notes 10 consolidated financial statements.

$

4.865

66,226
(890)
890
26,423

(9,170)
(1,240)
(3.455)
2.508
(1,780)

(28.085)
143,568

6,294

(17.028)

4,523

(38,800)

(550)
5.068




INVENERGY WIND NORTH AMERICA LLC AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022
(IN USD *000s)

1. DESCRIPTION OF BUSINESS
Invenergy Wmd North Amenca LLC a Delaware hmlted hablhty company , Was fomled on September 13,

' Cempany The purpose ef the Company 1S te own, epera,te and mamtam and 1nvest n wmd energy
prejeets ( Pm]eets ) and certam related aCtWItIGS See Sehedule A for a hs‘t ezt Pre]eets 1n operation and

-_Inveﬁergy Wind North Amwca LLC 15 Whﬁllf owned by Imfenergy Renewables Global LLC, a Delaware
Iimited liability company ("Member™).

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Consolidation and Basis of Presentation — The accompanying consolidated financial
statements 1nclude the accounts of the Company and its subsidiarics and have been prepared 1n accordance
with accounting principles generally accepted 1n the United States ("U.S. GAAP™). All mtercompany
accounts and transactions are eliminated in consolidation.

Subsequent events were evaluated through April 13, 2023, the date the consolidated financial statements
were available to be 1ssued.

Management Estimates — The preparation of consolidated financial statements in accordance with U.S.
GAAP requires management to make estimates and assumptions that aftect the reported amounts of assets
and habllltles a,nd d1selosure of contmgent assets and hablhtles at the da:te of the consolldated ﬁna,nelal

may dlffer frem: those estlmates :

Fair Value Measurements — Fair value refers to the price that would be received to sell an asset or paid to
transfer a liability 1n an orderly transaction 1n the principal market in which the reporting entity transacts
based on the assumptions market participants would use when pricing the asset or liability. The Company:
also meorpomtes non-perfermanee risk in net liability positions based on an assessment of market
participants’ assumptions of the Company’s potential risk of default.

Financial assets and liabilities are recorded at fair value on the consolidated balance sheet using inputs from
the three levels of the fair value hierarchy. A financial asset or liability classification within the hierarchy is
determined based on the lowest level input that 1s significant to the fair value measurement (see Note 4). The
Company’s assessment of the significance of a particular input to the fair value measurement requires
judgment and may affect the valuation of fair value assets and liabilities and their placement within the fair
value hierarchy Ievels. The three levels are as follows:

+ Level 1 — Inputs are quoted prices (unadjusted) for identical financial assets or liabilities 1n active

markets that the Company has the ability to access at the measurement date.

*  Level 2 — Inputs other than quoted prices that are directly observable for similar financial assets or

liabilities or indirectly observable through corroboration with observable market data.

»  Level 3 - Unobsew:able inputs for assets or ﬁhﬁﬂblhtle_s that are only used when there is little, if any,
market data available at the measurement date. The Company develops these mputs based on the
best information available, including its own data.

Observable and unobservable third-party forward price inputs used in the valuation are obtained from a third-
party pricing source and are subject to a review by the Company’s management at cach reporting period.




Company management performs procedures around both inputs and industrv standard techniques utilized to
ensure that the results of the valuation are reasonable.

Foreign Currency Translation — The assets and liabilitics of foreign entities are translated into U.S.
dollars at the ye 'ar-end e*&éhan ge rate. Revenues 'a?nd expens“e‘s are tr'anslated at monthly average rates.

m.l;es and th.e .effeuts _of emhange _rate changes on c.a,sh bala,n(:es .hel.d. in for.elg_n. CUITencies are Ie_pml;ed m
effect of exchange rate changes on cash, cash equivalents, and restricted cash on the consolidated statement
of cash flows.

Cash and Cash Equivalents — Cash and cash equivalents consist of highly liquid investments with original
maturitics of three months or less. The carrying amount of cash equivalents approximates fair value because
of the short maturltyofthese instruments. The Company ‘has not -e-?ipelfiefm:e-zd any losses m such accounts.

--cost.sﬁ -ca,plt_al .e_xpendlturasﬁ -debt SCIvVICe --ObllgatIQIlS, or -collatarahzmg__l@_il:l:e_rs -of cre d,lt-._ -Cl.a-s;s.lﬁcatl_on on _th;e-
consolidated balance sheet 1s consistent with the related agreements. The carrying amount of restricted cash
approximates tair market value because of the short maturity of these istruments. The restrictions will lapse
when the related debt and derivative instruments mature.

Cash, Cash Equwalents and Restricted Cash Reconciliation — The following table reconciles the 2022
cash, cash equivalents and restricted cash from the consolidated balance sheet to the consolidated statement
of cash flows:

Cash and cash equivalents $ 49,386
Restricted cash 15,681
Long-term restricted cash . 6,732
Total cash, cash equivalents and restricted cash $ 71,799

-:Centrallzed Cash Managemﬁnt Pl-ﬂgram — The Company uscs a centrahzed treasury functlon 1n Whlch a

-staiements since certam cash accounts at the Company sweep all cash balances to the parent At the end of
cach period, the Company records net-due-from-parent balances in investing activities and net-due-to-parent
balances n ﬁnancmg actw:ltles on the consohdaj:ed statement of cash ﬂaws Dumlg 2022 the Companv

:f .ca-sh ﬂmxs_

Inventory — Inventory is stated at the lower of cost or net realizable value using the average cost method.
Imen‘tory censmts pnmarlly ot spare parts used to genera:te electrlclty As of December 31,2022, $5.793 of

»  Other property and equipment — any costs not associated with either land and land rmprovements or
plant activities that add lasting value to the Projects.



P’rc}p‘ertv plant' and -equipment is 'recmded at cost an;d is 'depre'ciated on a s’tra;ight—line basis over the

greements acqmrc,d by the Company Intanglble assets are amomzed ona. stralght—lme bas1s over the period
of expected economic benefit and associated cash flows for each intangible asset (see Note 7).

Impalrment of Long-Lwed Assets — The Companv assesses the recwerablhty of its long- -lived tangible
and mtangible assets when condittons are present which may indicate a potential impairment. The Company
compares the carrying value of the assets to the undiscounted cash flows of the related operations to
determine whether any impairment exists. Relevant factors, along with management’s plans with respect to
operations, are considered in assessing the recoverability of long-lived assets. If the Company determines,
based on such measures, that the carrying amount 1s impaired. the long-lived assets will be written down to
their fair value with a corresponding charge to the consolidated statement of operations.

The C—ompa;ny pe*rformed an impairment test o'f th'e car *f*i'ng' Value -(}f ' cert-a;in IOﬁng—lived tanﬁibl-e assets 'a;t

'elecmmty and renewable energy credlt ( REC ) pnces electrlclty g@nemtmn expected useful hfe of the
wind farm, and residual value. The impairment test concluded the undiscounted cash flows ex:pected from the
long-lived assets during their estimated useful life and their residual value still exceeded their carrying value
as of December 31, 2022, resulting in no immpairment. If a determination is made that the carrying amount of
the long-lived assets exceeds the undiscounted cash flows in a future period, the resulting impairment charge
could be matenal.

Investments in Unconsolidated Affihates — The Company holds noncontrolling ivestments 1n various
operating wind projects. These investments are initially recorded on the consolidated balance sheet at cost.

Investments 1n which the Company exercises significant influence but does not maintain a controlling
mterest over the investee’s operating and financial pehcles are accounted for using the equity method of
accounting. The Company s pro-rata share of the investee’s income (loss) is recmded on the consolidated
statement of operations in other — net, and the pro-rata share of the investee’s other comprehensive income
(loss) is recorded on the consolidated statement of comprehensive income (loss). Financial statcments of the
unconsolidated affiliates are generally received by the Company on a three¢ month lag. As such, the Company
records income (loss) from the unconsolidated affiliates once the affiliates” financial statements are received.
The Company reviews and evaluates any material events that may have occurred from the affiliates” financial
statement date to the Company’s consolidated balance sheet date to determine whether the effects of such
events should be disclosed or recorded 1n the Company’s consolidated financial statements (see Note 8).

Investments 1 unconsolidated atfiliates are assessed tor other than temporary declines in value. If a decline
in value 1s determined to be other than temporary, the investment will be written to its fair value with a
corresponding charge to the consolidated statement of opcrations.

Cash distributions from equity method investees are classified in the consolidated statement of cash flows
using the cumulative earnings approach. Cumulative distributions received that do not exceed cumulative
equity in earnings represent returns on investment and are classified as cash inflows from operating activities.
'Cumulative -di’stﬁbuti-cjns -re'ceixz eﬁ-d in- excess --cz'of'th-e Compamf’-s- cumulative eqﬁity ine-amings represent

the. nte_ S are base d on effectw,e. 1111:@ rest rates. The Cmnpany has_ expencnced no cell._ectlon 1_0 SSCS tc;) .da.te on
its notes recervable; theretore, no allowance for losses has been provided (see Note 9). The Company
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recorded collections of the principal of the notes receivable as a component of investing activities on the
consolidated statement of cash flows.

Deferred Financing Costs — Costs incurred in connection with obtaining financing are deferred and
am.o.rtlzed over the lwes of:th'e related”]oa?,ns uSiﬁg -the' e'fffective interest meithc)d Deferred -ﬁn‘ancing costs are
Amortlza:tmn of deferrell ﬁnancmg costs is recorded as 111te-rest expense on the consohdated statement of
operations.

Derivative Instruments and Hedging Activities — The Company utilizes dervative mstruments to manage
its exposure to tluctuations mn electricity prices (“Energy Hedge™) (see Note 11). The Energy Hedge 1s
secured bv the respective PrOJect s cash collateral.

The Company has entered into an Encrgy Hedge whereby the Compa;ny either pays or receives funds
pursuant to- he terms of the agreement in order to fix its sales price for a portlon of the output of the
respectwe PI’O_]E‘JCIZ Rewnue related to net settlements under the Energy Hedge 1s recognized per the

'_alan_ce, _s_he et .at_ fa-,_u‘_ mlufs 1_111_16 SS th@ -c-_o_ntra,ct tarms ._and. _c_endltlon_s ;.quah fqr the nmmal pumha-s.e ,an_d
normal sales™ ("NPNS™) exception, i which the Company ¢lects accrual accounting. For dervative
mstruments not subject to NPNS, the change n fair value 1s immediately recogmized 1n eamings as a
component of operating revenues on the consolidated statement of operations.

Not Payable — The Company was party to promlssary notes 1n Wthh it agreed to repay outsta,ndmg

_con--szohda,ted statem@nt of _ca;sh ﬂows ‘_

'L on g-Tser“m Acmun-t-s Paya'bl*e — Th'e‘ 'Cmﬁp-am has -unpa;id -sett-lements -in cmmectien with ace rtia;in

sheet The outstandmg balan-ce mcurs am arket—based mterest rate The Company records the p_ayments on

the long-term accounts payable as a component of financing activities on the consolidated statement of cash
tlows.

Asset Retirement Obhgations — The Company enters mto land agreements on which to operate its wind
energy :)1’0] ects. Pursuant to certain land agreements, the Company is reqmred to decommission its wind

energy projects to provide for the restoration of the property at the end of the agreements.

The Company recognizes asset retirement obligations (“AROs™) when it has a legal obligation to perform
decommissioning, reclamation or removal activitics upon retirement of an asset.

mlen TC cerding an ARO th-e- pre-sent' V'a;lue' of ’the 'projecte-d liability is recognized 'in' ‘the perio-d in -WhiCh it is

term of the cantractual agreements The resﬂual Value Of ‘the related kmg—lwed asset 18 excluded fmm ﬂle
calculation (see Note 13).

The Company uses signiticant assumptions and estimates to determine the amount ot the ARO, mcluding the
amount and timing of future expenditures, the discount rate, and the inflation effect on decommissioning
costs. Since these estimates can change based on new information, the Company periodically re-evaluates
these assumptions and estimates.

Variable Interest Entities (“VIEs”) — An entity is considered to be a VIE when its total equity investment
at risk is not sufficient to permit the entity to finance its activitics without additional subordinated financial

el [~



support, or its equity investors, as a group, lack the characteristics of having a controlling financial interest.
A reporting company 1s required to consolidate a VIE as its primary beneficiary when 1t has both the power
to direct the activities of the VIE that most significantly impact the VIE’s economic performance and the

obligation to absorb losses or the right to receive benefits from the VIE that could potentially be signifi
to the VIE. The Company evaluates whether an entity is a VIE whenever reconsideration events as deﬁned

by the accounting guidance occur (see Note 14).

Noncontrolling Interest — The Company maintains control of certain subsidiaries through its management
and contractual nights even though ownership interests are held by owners other than the Company or 1ts
related partres As a result, the Company is required to consolidate these subsidiaries and present the other
owners’ 1terests as noncontrollrng 1nterests on the consolidated financial statements. Nnncentmlhng nterest
represents the portion of the Company’s net income (loss), net asscts and comprchensive income (loss) that is
allocated to the third-party owners. Noncontrolling interest 1s included as a component of equity on the
consolidated balance sheet.

Certain operating agreements of the Company’s subsidiaries with noncontrolling interest call for the
allocation of profit and loss on an income tax basis. Additionally, cash and other benefits associated with
these agreements are allocated in valylng a;meunts throughout the lw cs ef the submdrarres Therefore the
subsrdrarres apply the H} pothetlcal quurdatlon at Bnnk Value ( HLBV ) rnethod n allocatlng book proﬁt or
loss and other comprchensive income or loss (all measurced on a pre-tax basis) to the Owners.

The HLBV method measures the a;meunt of cash that each .wner wenld recenze at cach repnrtlng date

beek Value ef 1ts underl‘y Ing assets The change 1n the ameant nt eash that eaeh Owner Weuld receive at the
reporting date compared to the amount it would have received on the previous reporting date represents the
amount of profit or loss and other comprehensive income (loss) allocated to each Owner for the reporting
period.

Other o‘peraﬁng agreemenrs --"f 'the* Companv"s subsi?clianes -with nnncon‘tmll‘in‘g interest call 'for the‘ allneatinn
'Therefore the Cornpan} allncates net 111COMe or less and other eernprehenswe mcome (loss) of these
subsidiaries to the Owners based on their pro rata share.

Reven.-u;e--'Remgn_iti‘on__e: The Company earns operating revenues through e;lectrieﬁity;del.iverecl .under power
purchasc agreements (“PPAs™), sales to wholcsalc clectric power markets, salcs of RECs, and scttlements
under Energy Hedges.

The terms of the contracts will determune whether the Company accounts for the contracts as derivatives
unde‘r Accenn 1ng Standards Cndrﬁcanon (“ASC*’"’) Top1c 813, Denmaves and Hedgmgj Or as contracts wrth

.lnsses representrng_ ehanges n the ..fa_rr .valae fnrdenvatwes -that are ..nQ.t- desrgnated_ as hed,glng. 1nstr.nrnents
(see Note 11). For all other contracts, the Company records revenues in accordance with ASC 606 as
discloscd below.

Electricity Sales — Certain subsidiaries of the Company sell electricity on a stand-alone basis or along with

related REC S, eapac1ty or ancrllary servrces for a bundled pnce under PPAS that contam various

In e1ther case, revenues related to all the perforrnance nbhgatmns mn sueh bundled PPA enntracts are
generally reeognlzed concurrently as the electricity 1s delivered. Revenue 1s recorded based upon the output
delivercd and capacity provided at market rates or rates specificd under the PPA contracts. The invoiced
amounts reasonably represent the value to the customer for the Company’s performance. As such, the
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Company has elected the 'i'nveieing practical expedient and reco gNiZEs revenues in the amount to which the
Company has a right to invoice. There are no significant judgments m allocating the transaction price since
all performance obligations are satisfied simultancously upon the delivery of electricity from the facility.
Payment terms generally require that the customer pays for the power or the energy-related commodity
within the month following delivery to the customer.

Renewab[c Emr- y Credzzis* — The Company sells stand—alene RECS to customers under leng—term agreements

to 2 eus‘temer 1S saﬁsﬁed at a pomt mn t1me One REC 1S ewdence that one megawa‘i‘:‘t hour( MV Nh ) of
electricity was generated from a renewable energy source. Revenue related to the RECs is recognized at the
transfer of the REC certificate. Payment terms generally require customers pay within the month following
delivery of the invoice of the REC attributes being billed.

The following table presents the Company’s revenues for the year ended December 31, 2022

Electricity sales - PPAs $ 18,919
Electricity sales - Merchant 112,301
Renewable energy credits 22,528
Other'" _ 17.648
Total operating revenue $ 171,396

Wncludes derivative contracts accounted for under ASC 815

The Company’s receivables and liabilities associated with revenues eamed from contracts with customers
consist of billed and unbilled amounts, which are recorded mn accounts receivable on the Company’'s
consolidated balance sheet. The amount of accounts recervable outstanding related to contracts with
-cu'stem“ersas of D‘ecember 3‘1 222 and "De‘cembfer?sl '2'02 l Were$’12 74‘0 'a‘nd $’*'i "8’8:2 res'pec*tivelv T"he

an.d. $23 1. ; respectwely. as of December 3.1_ 2022&11(:1 December-B 1..,. 202 1 ..

Concentration of Credit Risk — The Company derives the majorlty of its revenues from PPA
counterparties, REC counterparties and sales to various independent system operators.

During 2022, the Company agreed to receive a lower settlement amount related to 2021 Electric Reliability
Council of Texas ("ERCOT?) receivables than what was previously recorded. As such, the Company
recorded $836 of bad debt expense within plant operating and maintenance expense on the consolidated

statement of operations. The Company has experienced no other credit losses to date on its sales: therefore,
no allowance for doubttul accounts has been provided.

Land Agreements — The Company has entered into land agreements. In 2016, the Financial Accounting
Standards Board ("FASB™) 1ssued Accounting Standards Update ("ASU™) 2016 02: Leases (Topic 842) and
related ASUs, which requires lease assets and lease habilities, including operating leases, to be recognized on
the consolidated balance sheet for all leases with terms longer than twelve months. The Company adopted
the S‘tandard on Ja,nua,rv 1 2022 ona modlfied retrospectwe bas,ls whlch recogmzes and measures leases

the . Comp_a,ny -.a,cceunted fer t_he land egreements as operatm.. Iea.ses under ASC 8.4-0-: Leeses. Upe_n
implementatien Qf'ASC '84‘2" t’he "Cempany’“s Iaﬁd agreemehts do 'not' meet"the deﬁnitien of 'a lease ba'sed on

......

agreemenfts.

Certain of the land agreements include contingent payments based on a predetem‘lmed percentage of
operating revenues of the applicable Project. Contingent payments are recognized in the period in which they



occur (see Note 16). Expense related to executory contracts is recorded in plant operating and maintenance
expense on the consolidated statement of operations.

Income Taxes — As a single member limited liability company treated as a disregarded entity, the Company
-is trea;ted fer United Sta;tes fedeml i’neome tax purposes ih the Same manner as its' owner. The Cempam i’s
The Company 1s subj ect to entity-level income taxes in Illinois, Tennessee, Texas, Canada, Cyprus,
.Luxembeurg Netherlands Pela,nd Spa,m and Sweden where 1t eperates Therefore, the Cempany has made

ended Deeember 31 2022 lneome taxes payable as of December 3l 2022 Were $498 and meluded m ether
current liabilities on the consolidated balance sheet (see Note 15).

RECENT ACCOUNTING PRONOUNCEMENTS

Expected El'fect on the consolidated
Date of finanual statements or other
Adoptlon '

.ASU 2016 13 The standard requlres the replacement anuary 1, |The Company has assessed the
| Financial of the incurred loss impairment 2 j_::ﬁ 1mpaet Of the adeptlen of the

| Instruments — methodology in current U.S. GAAP
| Credit Losses with a methodology that reflects will not have a materlal 1mpact on
| (Topic 326): :expeeted credlt losses and requlres the consohidated financial

| Measurement of | statements and related disclosures.
| Credit Losses on 'reasona,ble and suppertable

| Financial | information to inform credit loss
| Statements and  |estimates. The effective date of

| related ASUs adoption for private companies has
: 'been extended to January 1, 2023,

FAIR VALUE MEASUREMENTS

The Company 1dentified its derivative instrument as an item governed under fair value accounting as of
Dceember 31, 2022, and therefore, it 1s recorded at fair valuc on the consolidated balance sheet. The
Company utilizes the income approach to determine tair value.

Energy Hedge — The Company utilizes market data or assumptions that market participants would use mn

pricing the asset or hability, including assumptions about risk and the rnisks inherent 1 the inputs to value the
Energy Hedg-e- lnputs for the Energty Hedge can be readlly observable market corroborated, or deemed

The following table presents the Companv s assets measured and recorded at fair value on the consolidated
balance sheet on a recurring basis and their level within the fair value hierarchy:

Fair Value as of December 31, 2022
Level 1 Level 2 Level 3 Total
Risk Management Assets
Energy Hedge $ — 1,182 $ — % 1,182
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5. ACCUMULATED OTHER COMPREHENSIVE

INCOME (LOSS)

The following table represents the activity in AOCI (AOCL), net of tax. during 2022 -
Investments in
Unconsolidated  Foreign o
- Affiliates - Currency Total
Balance — January 1 $ (234) $ (5,180) $ (5,414)
OCI (OCL) 389 (3.116) (4.727)
Noncontrolling interest share of OCI or OCL — 747 747
Deferred tax impact - i 166

Balance — December 31 _‘1;—155 3 (9.383) M

6. PROPERTY, PLANT AND EQUIPMENT — NET

As of December 31, 2022, property, plant and equipment — net consisted of the following:
Land and land improvements $  65.665
Plant 1.883.748
Other property and equipment 33,413
Subtotal 1,982,826
Less accumulated depreciation _(1,059,039)
Property, plant and equipment — net $ 923,787

For the year ended December 31, 2022, $62,837 of depreciation expense was recorded on the consolidated
statement of operations.

7. INTANGIBLE ASSETS — NET

As of December 31, 2022, the Company recorded intangible assets of $6,277, net of accumulated
amortization of $16.553. Amortization expense was $1,505 for the year ended December 31, 2022.

Annual amortization expense is anticipated to be as follows:

Years Ending December 31

2023 $ 1.511
2024 1,511
2025 1.511
2026 1,564
2027 180
Total $ 6,277



8. INVESTMENTS IN UNCONSOLIDATED AFFILIATES

The Company’s investments in unconsolidated affiliates represent noncontrolling investments in operating
wind projects controlled bv related and third-party entities.
Amounts recorded related to these investments are summarized as follows:

As of December 31, 2022 | - For the Year Ended December 31, 2022

_ Loss from __
Carrying Value of Investments in Other
Investment in Unconsolidated Comprehensive
Unconsohidated Affiliates Athliates Income (Loss)

The majority of the Company’s investment in unconsolidated affiliates relates to a subsidiary’s 49.9%
IWICB”). The operating agreement of
IWICB applies the

pre-tax basis) to the Owners. The summary aggregate financial information from the financial statements of
MWICB is as follows:
As of December 31, 2022 For the Year Ended December 31, 2022

Current assets $ 27,954  Operating revenues $  (42,999)
Long-term assets 321,077 Operating loss (70.200)
Current liabilities 12,030 Net income attributable to Class B interests (46,561)
Long-term liabilities 132,786

Noncontrolling mterest 44 706

In 2007 and 2011, the Companv sold its ownership interest in two wind farms and the related transmission
lines 1n exchange for 40 vears of annual payments from an unrelated third-party. These sales qualified as
installment sales. The imputed interest rates on the notes range from 5.00% to 6.32%. As of December 31,
2022, notes receivable of $23,850 and $123,980 were recorded mn notes receivable and long-term notes
recervable, respectively, on the consolidated balance sheet.
Breakdown of the notes receivable balance 1s as follows as of December31, 2022:
Notes receivable $ 184,365
Discount on notes receivable __ (36,533)
Total $ 147.830
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10. DEBT OBLIGATIONS

Debt obligations consisted of the following as of December 31, 2022:
_ Carrying Value
Debt Obligations Current  Long-term  Interest Rate Maturity Date
Project financings™ $ 25631 $ 97760 550%-10.05%P 2025 to 2031

Unamortized deferred
financing costs™ (662) (590)

‘U Includes $13,460 in Polish Zloty denominated loans.
) Represents either variable or fixed rate interest. Variable rate is based on an underlying index plus a margin.
%) For the year ended December 31, 2022, $155 was amortized and included as part of interest expense on the

scheduled as follows:

Years Ending December 31

2023 $ 18,260
2024 18,227
2025 16,983
2026 15.850
2027 20,923
Thereafter 33,148
Total $  123.391

Project financings consist of debt obligations held at Project-related entities and are secured by the respective
assets or notes recelvable and are non-recourse 1 nature.

Certain project financings of the Company include paid-in-kind (“PIK”™) interest provisions. This interest is
not required to be paid in cash, but based on the terms of the respective agreement, it is converted mto PIK

Company’s debt obligations as of December 31, 2022 was $20,303.

Certain Polish project-level subsidiaries are in breach of their respective credit agreements due to certain
actions by power purchasers with respect to their long-term power agreements. As of December 31, 2022,
$13,460 of outstanding debt obligations under these credit agreements has been classified as short-term debt

in negotiations with the lenders to cure the default and maintain the long-term nature of these credit
agreements. The Polish project-level subsidiaries received watvers on the breaches to the respective credit
agreements for calendar year 2023, which allows the projects to distribute available cash flow. These
affected project financings are non-recourse in nature.
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11. RISK MANAGEMENT AND HEDGING ACTIVITIES

In 2022, a Slleldlary of the C ompany entered into new Energy Hedge positions that ends i March 2023.
Additionally, an existing Energy Hedge position at another subsidiary of the Company was fully settled
during 2022.

The following table summarizes the significant terms of the derivative instrument as of December 31, 2022:

Derivative Outstanding D o |
Instrument Notional Fixed Rate Floating Rate  Maturity Date

Energy Hedge 10,800 MWh $297.62 - $307.88 / TGE Base March 2023

Campan_y S cons.oha;.te_d,_ b__alance ;.she_et as @f D,ec_embar _a-..lg,,_ 2_()2-2_._
Risk Management
Current  Long-Term
Derivative Instrument Not Designated for Hedge Accounting '
Encrgy Hedge $ 1,182 § —

Gains or losses related to the Company’s Energy Hedge are recorded on the consolidated statement of
operations as tollows for the year ended December 31, 2022:
Settlement
Revenue Changes in
and Net Fair Value in
Settlement Operating
Receipts _ Revenues
Derivative Instrument Not ._
Designated for Hedge Accounting
Energy Hedge $ (2,641) $ 1,716
Total Derivative Instrument __$s' (2,64 1) $ 1,716

At the inception of the settled Energy Hedge, the Company determined that the value of the forecasted fixed
price settlements under the settled Energy Hedge was less than the value of the forecasted market settlements
utilizing forward interest rates (“Inception Fair Value Loss™). This Inception Fair Value Loss was recorded
on the consolidated balance sheet and recognized within revenues on the consolidated statement of
operations as the forecasted settlements occur throughout the life of the settled Encrgy Hedge. For the year
ended December 31, 2022, $826 of Inception Fair Value Loss was amortized.

12. NOTES PAYABLE
During 2018, the Company executed promissory notes to repay the outstanding tracking account obligations

assoclated with the expiration of hedges. The promissory notes were repaid m full during the year ended
Decem’ber '3"1 2‘0‘22 Duriﬁg' 20’2”2 the Ccampamr 'made principal_ payments totaling $11.435 and incurred
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13. ASSET RETIREMENT OBLIGATIONS
The following table provides a reconciliation of the ending aggregate carrying amount of the AROs for the
vear ended December 31, 2022:

Balance — January 1 $ 43,141
Accretion expense 1,884

Revision in ARO estimates in current year (1.178)

Foreign currency translation adjustments (500)
Balance — December 31 $ 43347

14. VARIABLE INTEREST ENTITIES

The Company is an equity investor in Projects that it shares ownership rights with third-parties. Under the
arrangements, the Company maintains the decision rights around operations and maintenance of the
respective Projects and has the obligation to absorb a significant portion of expected losses through its equity
interest. Accordingly, the Company is determined to be the primary beneficiary under the arrangements and
Total assets and total liabilities of the VIEs were as follows as of December 31, 2022:
Assets
Current assets $ 45.043
Property. plant and equipment — net 844 561
Other long-term assets 101,716
Total assets $ 991320
Liabilities
Current liabilities 9.299
Asset retirement obligations 34,722
Other long-term liabilities 4,052
Total liabilities $ 48,073

The income tax (benefit) expense for the year ended December 31, 2022 is as follows:
Current — federal $ 18
Current — state 289
Current — foreign 4,786
Total currcnt 5.093 _
Deferred — federal —
Deferred — state 526
Deterred — forcign 364
Total deferred 890

Total income tax expense S 5983
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16.

The components of deferred income tax assets and liabilities at December 31, 2022 were as follows:
Total gross long-term deferred income tax assets $ 11.755

Less valuation allowances w

Total gross l.ong;—t_ezrm deferred income tax liabilities $  (19.844)

Net long-term deferred income tax assets classified as other long-term assets
on the consolidated balance sheet $ 2,986

Net long-term deferred income tax liabilitics classified as other _ -
long-term liabilities on the consolidated balance sheet $ (18,610)

emporary dlfferences relaied t0 Energy Hedges and deprema’uon :recogmzed mn dlﬂ"erent years for book and
tax. The gross deferred tax assets and liabilities of the same jurisdiction are netted together. The valuation
allowance has a balance of $7.535 as of December 31, 2022.

Net operating loss carry forwards for income tax purposes were approximately $36,365 at December 31,

2022. A substantial portion of these losses expire in 2023 through 2042, while approximately $25.951 has an

unlimited ¢ xpimtion' date.

Commitments — The Company has a variety of land agreements used by the Project accounted for as

executory contracts that extend through 2058. For 2022, total land costs incurred were $7,172 of which

$5,103 represented minimum land costs and $2,069 represented contingent land costs.

or re.mmmn_g ncm—cam:ellable term_s 1N eXcess of one year as ¢ o_f December 3 l__,; 2022,
Years Ending December 31

2023 $ 5219
2024 5.441
2025 5.460
2026 5.474
2027 5.563
Thereafter 99.631

Total $ 126,788
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Contingencies — The Company utilizes letters of credit and surety bonds to provide support for obligations
under Project-related contracts. The balances of such are as follows as of December 31, 2022:

_ Total
Issued Available Amount
Letters of credit $ 6,502 $ — 5 6.502
Surety bonds 300 — 300
Total $ 6,802 § — 9 6,802

Depending on the purpose, these letters of credit are supported by cash collateral, security in an individual
Project, or a guarantee from the Company or a subsidiary. As of December 31, 2022, the Company had

pledged $6.502 to cash collateralize these letters of credit.

The Company has provided guarantees, on behalf of a certain affiliate, related to agreements entered into by
the afﬁllate W1th various eeunterpa,rtles The gua,mntee a,rrangements enhanee the eredlt standmg of the

-events The Company perfonns ongomg assessments of 1ts respeetwe guarantee ebhgatlons to assess 1ts

potential exposure to future liabilities under these guarantees. That assessment includes mitigating factors
that would offset the Company’s obligations such as contractual imits on liability and corresponding credit
support provided to the Company’s affiliates.

As o’fDecembe-r ‘31 "2:022 the‘ C‘ompa‘ny belie» e-e; 'there i‘g --no--matefiali expec;ufe re*lated to th-e-se guarantee

The terms of the guarantees prowded by the Cempam at December 31, 2022 are as follows:

Estimated -
Maximum Estimated
Beneficiary Purpose Amount - Expiration Date

Equipment To guarantee certain Company $25.473 27023

Supplier obligations

In the c)rdmary course ef busmess the Cempany 1S mveh»ed n legal proceedmgs Based on eurrent

'm_a.t_eﬂal adw erse fe.tfect. on th.e. eonso_hd_ated ﬂnanmal state_mentsﬁ

Pursuant to terms under certain PPAs, subsidiaries of the Company may be required to make payments to the
relevant power purchaser under certain conditions, such as failure to achieve mmimum availability. The

Company does not believe that such payments are likely to be material m the tuture.

Index (“CPI”) and relmburbements for all dlrect Qperallng cez’te mcludmg fa,cﬂlty labocr Some of the
Agreements also require fees related to remote monitoring and reset services. Such related party transactions
for the year ended December 31, 2022 amounted to $17,989, which was recorded in plant operating and
maintenance expense on the consolidated statement of operations.

Certain subsidiaries have entered into Energy Services Agreements with Invenergy LLC, a related party

under common control with the Company, to provide set up, scheduling and settlement services in the related

wholesale electric power market. Invenergy LLC shall be reimbursed for all actual costs incurred related to
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such activitics. Such related party transactions for the year ended December 31, 2022 amounted to $857,

Some third-party invoices are paid by Services or other related affiliates on behalf of the Company. Such
invoices are billed to the Company and reimbursed at cost.

18. SUPPLEMENTAL DISCLOSURE OF NONCASH ACTIVITIES

consolidated statement of cash flows include the following:
Noncash financing activities:

Revisions in ARQ estimates in current vear $ (1.178)
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INVENERGY WIND NORTH AMERICA LLC AND SUBSIDIARIES

SCHEDULE A
UNAUDITED SUPPLEMENTARY INFORMATION
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2022

_ Consolidated Projects Location
Buffalo Mountain
Camp Springs I Texas
Grand Ridge Ilinois
McAdoo Texas
Camp Springs 11 Texas
Stanton Texas
Turkey Track Texas
Willow Creek Oregon
Sheldon New York

INTERNATIONAL PROJECTS

Project Name

Tymien Poland
Wickowice (Darlowo Phase I) Pofand
Jezyce (Darowo Fhase I) Poland

Dobieslaw (Darlowo Phase T) Poland

Total International Projects
Total Consolidated Projects
INVESTMENTS IN UNCONSOLIDATED AFFILIATES

Investee Location

Miami Wind I Class B Holdings LLC

Miami Wind I Texas

Total Unconsolidated Projects

1 Accounted for under the equity method of accounting.
“MWICB owns 100% of the Class B interests in Miami Wind L.

Tennessee

2004
2007
2008
2008
2008
2008
2008
2009
2009

COD

2006
2012
2012
2012

Owncrshi]().n

Percentage”

49.9%

Gross Capacity

Gross Capacity

Gross Capacity

288.0
238.0



