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Styrelsen far hirmed avlimna drsredovisning for rikenskapsaret 2021-09-22 - 2021-12-31

Innehill Sida

- forvaltningsberittelse

~ resultatriikning

- balansritkning.

- fordndringar i eget kapital

| Undertecknad styrelseledamot i VSD Sverige AB intygar hirmed, dels att denna kopia av arsredovisningen Sverensstimmer med
originalet, dels att resultat- och balansrikning faststélits pa arsstimma den 24 ‘Bw 2022 .

Stamman beslot tillika godkinna styrelsens fisrslag till vinstd isposition.

Cecilia Hultén
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Innehal

- forvaltningsberittelse

- resultatrikning

- balansrakning

- foréndringar i eget kapital
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Verksamheten
Foretagets verksamhet & att, direkt och indirekt, #ga och forvalta 16s och fast egendom,

Bolaget dger Verisure Topholding AB. Tmphez}ldmg—k@meman erbjuder konsumenter och mindre och medelstora foretag
dvervakande larm med &tgéird, baserade pa standardiserat sortiment av larmprodukter.
Foretagets site ir Malmd.

Flerdrsjimfrelse®

o 2021
Res, efter finansiella poster 0
Balansomslutning 7175 974
Soliditet (%) 160.00

*Definitioner av nyckeltal, se noter

Agm forhalanden
Bolaget #irett hﬂ&_' t dotterbolag till Dream Luxco 8.C.A org.nr B163056 med ste i Luxemburg.

fVﬁ&mthgﬁ hiindelser under riikenskapsiret
Detta dr bolagets forsta rakenskapsdr di bolaget bildades 20 augustl 2021 genom en apportbildning,

Resultatdisposition (euro)

:’Em ii%mmfmd , 6095917 667
S 6816933 880

Styrelsen foreslar att

iny rikning dverfores 6816933 880

Betrdttande bolagets resultat och-stéllning i Ovrigt hinvisas till efterftljande

resultat- och balansrikningar med tillhorande noter.




* Drgnr. 559336-2071

Rérelseresultat 0

e

Resultat efter finansiella poster

Resultat fore skatt 0

Arets resultat S 0

2022072

Sida3av9



2021-12-31
Not

2022072606909

Summa anldggningstillgingar 7175974

SUMMA TILLGANGAR. | 7175 974

Bidad av ¥
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Eget kapital

i

undet eget kapital
Altiekapital - 359 040
" 359 040

Ovrigt fritt eget kapital | . 71016
6816934

7175974
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Bolagsbildning genom apportbildning
Apportemission - ' 359037 720 000
Minskning av bunden dverkursfond - 2720 600
Aktiesgartillskott

Alctieke

Aktiekapital overkursfond

3

Arets resultat

«1ri
47
6 095 870

eget kapital

720 000
1016

Arets
resultat

Belopp vid arets utgang | se0d0 0

00 aktier med ett kvotvirde om 5,61.

pitalet bestar av 64 000 |

Sida6av9d
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Uppskjuten skatt berd

fmvegt@rmgan dotterforetag, hlmlars intresseforetag ell _
dﬁ t@mppmm sklllnada___:'j;a..trz:fh dat mﬁ% 'Eir uppmbart att d%l tampm*am si{xlmadm kﬁmmar att é.tarﬁiraﬁ inom en t%wrsk%dhg

Redovisnings- och virderingsprinciper

Arsredovisningen #r upprittad i enlighet med &rsredovisningslagen och BENAR 2012:1 Arsredovisning och

koncernredovisning.

Fordringar
ar har upptagits till de belopp varmed de berdknas inflyta.

Fordrin 2

Ovriga tillgdngar; awmtmmgm och skulder
Ovriga tillgingar, avsiitiningar och skulder har virderats till anskaff

Aktier och andelar i koncernforetag redovisas till anskaffning
anskaffningsvirdet ingar kdpeskillingen som erlagts for aktierna samt ﬁ’rrvawskﬁsmader
koncernbidrag laggs till anskaffhingsvirdet nér de uppkommer, Utd

Aktier och andelar 1 koncerforetag

svirde efter avdrag for eventoella nedskrivningar. T
_:..-vera.tuella kaplml‘mlskm och

Finansiella instrument
Finansiella instrument véirderas utifrin anskaffningsvirde.

._-:.ﬁgar mh fmanszalla skulde:r rﬂdwlsag nédr f@remget blzr par’t 1 det ﬁnanszell& mstmmmmts avtaism:iﬂﬂgﬁf

Nedskrivning av finansiell anldggningstillgang -
'P@r var;]e balmsdag bedomer foretaget om det finns indikationer p3 nedskrivningsbehov. Bed

Al ':.;'?i'ﬂE skaﬁt Hr inkomstskatt for innevarande ridkenskapsér som avser arets skattepliktiga resultat oc

'eﬂsmpsérs mkﬁmstskatt som ﬁnnu mte har mdﬂwsats

Uppskjuten skatt #r inkomstskatt for skattepliktigt resultat avseende framtida riikenskapsér till filjd av tidigare

transaktioner eller hiindelser.

nas pd temporiira skillnader. En temporidr skillnad finns nér det redovisade viirdet pa en tillging
tas ej 1skﬂ]ﬂadﬁr 1infbrliga till
inkten for Aterforing av

eller skuld skiljer sig frdn det skatterndssiga viirdet. Tﬁsmp@ram skﬂ]nader bﬁ

m&% hélléf é&mp@ram skillnadsr

Um}gk;ufﬁﬂ gkaﬁefmrdmn avswﬂd% undarskmtsavdmg Ellﬁi" andm framtida skaitemsssiga avdmg redovisas 1 den
ramtida skaﬁemﬁsmga dverskott.




Gigint '559335-20?1

NOTER

Fordringar och skulder i utldndsk vahuta
Monetira fordringar och skulder i utlindsk valuta har riknats om till balansdagens kurs.

Valutakursdifferenser som uppkammm vid reg jﬂ mg eller omrdkning av mc}mm;'a poster rﬁdmwsas i wsmmmknmgaﬂ é%t
Isepost eller som en finansiell post utifrn den underligegande

5

r%iixenskﬁ;' SAT u:ia..u;_pk&mmen antingen som en rre

£
o
SED
<o
o~
¢
G
¢~

DA POSTER

Not2  Andelarikoncernforetag 2021-12-31

Foretag Antal/Kap. Redovisat
Organisationsnummer Site andel % viirde
Verisure Topholding AB 100 7175974
559285-7626 Malmé

7175974

Eﬂkﬁ_p 7174 958
Aktietigartillskott 1016
Utgdende ackumulerade anskaffhingsviirden 7175 974
Utgdende redovisat virde 7175974

Not3  Stillda siikerheter

Not4  Viisentliga hiindelser efter riikenskapsirets slut

Den ryska invasionen av Ukraina har msakat en stm' hmnanﬁéir kris. Nﬁr de:nna mpp@n shws éir det ﬂkﬁm wlka affektema
?ﬁ kort och lang sikt av detta krig k a :
i mgﬁﬂ ers&}f : }yssland Vi

Not5 Koncernforhillanden

inte nagm koncernredovisning.
Org nr B247839.

Bolaget &r moderbolag, men med stod av ARL7 kap 2 § upprittas
?;:V%f_ﬂp&mi@ koncernredovisning uppriittas av Aegis Lux 2 S.4 r.]. med stite i Luxemburg,

Not 6  Definition av nyckeltal

Soliditet
Justerat eget kapital 1 procent av balansomslut

ning

SidaBavh
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Malmé 6 joal 2822

 Cecilia Hultén

trande

Vincent Litrico Francois Cornelis

VAr revisionsberdittelse har Jamnats den 2% juni 2022.

---------

Sidafav ¥




Uttalanden

Vi har utfért en revision av arsmdawsmngen fir VSD Sverige AB for rékenskapséret 22 september 2021 il 31
december 2022. s

_Eﬂhm var uppfattning har arsrecﬁawsnmgen uppréttats [ enlighet med arsredovisningslagen och ger en i alla
vése j};t]’tga avseenﬂen rattwsande baid av VSD Svenge ABS ﬁnanssena stalln ng per den 31 dmembr 2022 ochav

'E-ﬁﬁa;-v

Vi anser att de revisionshevis vi har inhamtat &r tillrickliga och

Styrelsens ansvar
BEE ar s,{yre Sen som har anavaret far att arsredamanmgen u;}praﬁas nch att den ger en raﬁwsande b ld enhg&

nraﬁ:a en arsredwlsnmg smm nte mneha!ler ﬂagra vasenﬂ[ga felaktlgheter vare sig d@ssa bamr pg
ﬁ@g@ntﬁsghamr eller. misstag.

Vid uppréttandet av arsredf}msnmgen ansvarar styrelsen fér bedtmningen av bolagets fﬁrmaga att fortsétta
veriﬁsamhe{&n De upplyser nar sa ar tillamplfgt c}m fmhaliandeﬂ :aam kan pavenka fmmagan ait f@mﬁtm

SWI"ElS%ﬁ avser att Elkmdara miagei: upphma mm mrksamheteﬂ eiiar mta har‘ nagm reahstsskt aétﬁmaw ’ulé %tt
gora nagm av detta.

om e:ie er@sksft eiler tsllsammana ﬂmiigen kan fmwémas pauerka de ekammmka bes!ut som amamdare fat‘tar med
gmnfiﬁ;ws red crwsmﬂg&n

IR PN S BB R R T



ﬁa.l fm‘ ral{enskapsamt 22“'septem§3er 2021 ti” 3‘1 decembar 2022 gamt av fms!ageﬂm diﬁpssstmnm bmi‘éﬁaﬂée
b@la gets vi inst sller forlust.

wrlgi ful gjﬂrf varit yrkﬁsetlsm anavar Emlzgt dessa I{rav

Vi anger att de revisionsbevis vi har inhamtat ar tillrackliga och éndamalsenga som grund t6r vara uttalanden.

Swfﬁisens ansvar

kmsmtdermgabehw [nkwcjﬁet m;h stallmng i EﬁWEQt

Styrelsen ansmrar fir bﬁ agets mgamsatlan G{:h ﬁ:}maitmngen av tmlag e‘ts angeiag en heter Ietia mmf&ﬁar bmmi

bﬁwggame att )

Revisorns ansvar

Vart mél betraffande revisionen av férvaltningen, och dérmed véart uftalande om ansvarsfrinet, &r att inhamta
- revisionsbevis f6r att med en rimlig. grad-av sakerhet kunna bedéma om nagon styreiselﬂﬂamnt i ndgot vasentligt
avseende:

« faretagit ndgon atgam eller gjort sig skyldig till ﬂ-agm forsummelse som kan foranleda ersatiningsskyldighet
mot bolaget

* pa ﬁag@m‘m;af sétt handlat | strid med aktie l?jr:}élagzsfagen. iirsmda'vismﬁ.gszlé'a'gﬁﬂ-&ezl]w isb-!ﬁg-sm* ﬂmg&n

-med akhemtagslag@n

En ytterligare: héskrwﬁmg mr véﬁ anwm fm“ r&msmmn av fawalmmg@n f‘ inns: pa Rewsmsmgpekt mnens
webbplats: www.re

Malmd den 29 juni 2022

PricewaterhouseCoopers AB

*uktﬁmm m%f@-’f%r
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Consolidated Financial Statement

Consolidated Statements of ComMPreRensiVE INCOIME v rreerssasenesosingssbsibasiensionivasssanssansossniinsss f
Consolidated Statements of FINAaNCIal POSITION vuiiiimiimonessooensssnseserssessissssiiossesnessmnnsesasssnnes®
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Notes to the Conselidated Financial Statements
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Directors' Report

Operations

The Group is the leading provider of professionally monitored
alarms, and the leading provider of camera video surveillance
systems for residential households and small businesses in Europe.
We {)pe-r'afte- i“n' '16 -mu'n-triérs fa‘t:*rﬂ-"s‘s E!u'rop-e. and -L-atiin Ame rica. WE'

a_nd .f@:r th-e pe I’I{_).d-s sef -fﬂrth. b_elaw.- Th-e_s:_e_; m.e__t,r_l_cs--- are mesanted
because we believe they.provide a clearér picture of our results of
operations generated by our core operating activities.

Key figures
EUR: thousand {f not otherwise stated)

R T L R R e R R e e i L S D S SRS R TN

meani n_gﬁg_!_[y whe_n cq_n:srdered_i.m;.z:.o.-nj.u n-{:tl-on .wrth;(but not in Ii-eu-
of) other measures that are calculated in accordance ‘with IFRS.

Comparative figures

--O-n De'{:emiber 2’3'-- 2‘020 the’i’nte:-‘e'sits h'ei'd by' H’e-llma-n & 'Fir:i“ed man

D.ecem.b.er 31, 2020..

2021 2020

Consalidated
Hun-IFRS and IFRS financial dita

Wwwmmmwmmwwmmﬁﬁmwmwmmﬁ SRR m& SR TR s they

e s ity al-fetal - 3

Adju;i;ed EBiTDA excl SDIS

25{]8 34?

1,050 0 54

Adjusted EBITDA. incl SDis

o

s oy R ..*
T R R
goE G
1,025 M-?
SR . rf

Operating profit/(loss)*

b il R A PR R e ot W
e
g >

; ‘* 'ﬁ' " 129 172

NetDebt per SFA

? 143,176 . 5097425

S b

e : vl pheibyile, : i - 10- i e s RANNMSA SO A o

Portfolio services segment
Nun IFRS and IFRS flnan'.:ial data

2,043 E?S

i 1,477,423 |

.'.\-‘. . B

s ...%:"

Net suhscriber grnwth unlts

“m_l.a_l.a._;.a.a

a5 e iy aamo iy piripiviplyt kol Sute
R e 1 o

Custumer arquisltlﬂnsegmant “ S

Non-IFRS and (FRS financial data R _;;; S
Customer acquisition revenual 4. R éf'; ; 3?3,492 * __________ 401
Customer acqu?sitmn aﬁjusted EB!TDA exnl--smﬁ q : (421 139) {8,355) :

Adjatencies segment
Non-1FRS and IFRS financial data

Adjacenciea revanuel

..... Xy S ¥ iy i s = =

‘Adjacencies adjusted EBITDA E‘xci SD!s -

aaaaa

1) IFRS, finandal data
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Directors' Report

Our segments
We aperate subscription-based security service businesses,
designing, installing and monitoring alarm and video surveillance

customer acquisition. Additionally, we classity certain non-core
business under our adjacencies segment,

Portfolio services
The portfolio services segment provides a full security service to
our customers for a monthly subscription fee. Our service includes

operate personally -all our monitoring centres which are located
throughout Europe ahd Latin America to verify triggered alarms
and initiate.an appropriate response. We have a diverse and high-
quality subscriber base and enjoy strong track record in customer
retention, 'with an attrition rate of 6.4% in 2021. This strong
retention rate contributes to the stable and recurring cash flow

‘that the segment generates, allowing usto fund investments that

grow our customer base.

(EUR 38,4 million in 2020), representing 81.5% (95.2% in 2020} of
total revenue. The segment generated adjusted EBITDA of EUR
1,477:5 milflion {EUR 31,2 million in 2020}, equivalent to-a 72.3%
(81.3% in 2020) adjusted EBITDA margin. As of December 31,
2021, the Group had close to 4.3 million (3,7 million in 2020)

The results-and cash flow of the portfolio services segment during
any period are primarily impacted by the average number of

customers during that period, the average monthly subscriptign

fee charged, and the capital expenditure and other costs incurred
in caonnection with on-going monitoring services. The average
number of customers within any period is primarily affected by
attrition rates for existing customers and the number of new
customers added during that period.

‘We believe we have a very attractive offer in the markets in which

we operate both from a product and service standpoint. We

normally increase subscription fees each year based on various

consumer price indices combined with value improvements in our

The costs incurred in the portfolio services segment primarily
include labour costs associated with monitoring and custemer

low and primarily consists of purchases of upgraded customer
equipment and computer servers and other hardware and

technicians). Capital expenditure for portfolio services is generally

able to significantly improve our operating margins and cash flow
as we add new customers to our existing operations.

TJo monitor performance in the portfolio services segment,

management focuses on a number of key metrics, including
average revenue per user (ARPU), maonthly adjusted EBITDA per
customer {EPC) and attrition rate. These metrics are described in

more detail under “Definitions”.

Customer  gcquisition

The customer a-tQjUis-iti.oin segment develops, sources, purchases,
provides and installs alarm systems for new customers in return
for an upfront sales and installation fee. This installation fee

typically only covers a portion of the costs associated with

marketing, purchasing equipment and selling and installing each

alarm system. As a result, the segment represents an upfront.
investment {which we partly expense and partly capitalise) in our

business to acquire new customers, These new customers then
become part of our portfolio services segment, driving revenue,.

in 2020) of revenue and negative adjusted EBITDA .of EUR 4210

million {EUR 8.4 million in 2020).

Due to the discretionary nature of our customer acquisition

activities, we are able. to increasé our marketing, sales and
installation investment activities to grow our customer base, or,

alternatively, reduce our investment in such activities to manage

our cash on hand, over the short to medium term. Our upfront
investment {including the capital expenditure and other costs
associated with originating a subscriber) is partially offset at the
time of sale by the installation fee paid by a new subscriber. We

seek subsequently to recapture the remainder of our upfront
investment through the monthly subscription fees; net of on-
going monitoring costs (or EPC), generated by the customer.

Adjacencies -segment

The adjacency segment represents the sale of remote monitoring
and assistance devices and services for senior citizens, as well as
the sale of Arlo cameras and video surveillance services in retail
and online channels across Europe. As these saies are not
considered a part of our core alarms business, they are reported
under a separate reporting segment.

Employees

The Group had an average of 20,234 {19,067 in 2020} full time
equivalent employees (FTE) in 2021. Approximately 34% of the
FTEs were women and 66% were men during 2021 and 2020.
Approximately 36% (38% in 2020).6f the employées were located
in Spain and 15% in France 2021 and 2020. After Spain and France,
the highest concentrations of employees were in Brazil, Sweden,
UK, Italy and Chife. In Sweden and, to a lesser extent in Norway,
Finland and Denmark, we work closely with partners to sell and

install our products instead of using our own employees.

Regulation

Our operations. are subject to a varigty of laws, regulations and
licensing. requirements in the countries in which we operate.
Legislation relating to consumer protection, fair competition, data
privacy and other generally applicable areas are either EU or
country-wide in scope. The laws and regulations specific to the
industry-can also be regional or municipal-wide inscope:.



ol £

wap

o A

s
Gk

preval

€

e

¢y
)
Cad:

ey

DocuSign Envelope ID; 51D5394F-2542-4558-BB89-CCC784F96D16

Directors' Report

Regulation both poses threats and offers opportunities to the
Uncertainties” section of this Directors’ report. In terms of key
opportunities, regulation and voluntary standards in our
industry offer us the opportunity to set ourselves apart as better
equipped than other companies operating in the same segment
to meet new requirements, to partner with law enforcers,
insurance companies and other relevant stakeholders, and to
market our services with certifications valued by consumers.

Sales and marketing

Some jurisdictions regulate sales methods by restricting door to-

Denmark and Belgium do prohibit deorto-door sales. In these
jurisdictions, we have altered our marketing and sales approach.
That said, the so-called EU Omnibus Directive establishes that
door-to-door sales cannot be banngd “as is” but that limitations
to this activity can be adopted: by Member States, for which the
deadline to transpose the Directive into national law expired in
2021. We see no material risks with the transposition to date of
this Directive into national law. See further the “Risks and
Uncertainties” sectionof this Directors’ report. All of the countries
in which we operate have regulations protecting consumers in
their dealings with a company’s sales force. Typically, these
regulations may eitherprovide a customer with a guaranteed trial
period or limit the ability to-lock a consumer into a contract with
no right to terminate without a penalty.

Alarm verification
We are subject to regulations covering the dispatching of

policies aimed at reducing the perceived costs to them .of

responding to false alarm signals. For-example, in France, police
will-only respond to an alarm they have been forwarded once that
alarm has been verified as part of procedure to remove doubt.
Spain, our largest country by revenue, has verification protocols
reguiring that alarms have to be verified e’iith_e:r‘-thmu-gh. video,
audio or personal verification steps in order to be considered
“confirmed alarms.” Otherwise, emergency personnel will not
respond unless three sequential alarms are triggered within 30
minutes {in three different installations areas) or areé verified by
to. a false alarm, some jurisdictions allow for penalties io be
imposed on either the alarm owner or the alarm provider. in
France, police are allowed to penalise the alarm provider for a
false alarm that has been forwarded. Likewise, in Spain,
emergency responders have discretion to impose penalties for
frequent false alarms as high as €30,000 per incident. These

changes may cause alarm service providers to adopt additional

measures to limit the risk of false alarms, such as the use of third
party guard services to verify alarms, the installation of new
monitoring equipment or the upgrade. of existing equipment.

Monitoring

We have at least one monitoring centre in edch of the key

geographies where we operate. In some countries these centres
are regulated by eitherthe police or insurance companies and
require licenses or permits. For instance, Sweden and Norway

consider monitoring centres in the same category as a guarding

service and require each centre to-obtain an equivalent licenseto
the one they require to guarding services. In Spain, monitoring

countries also impose minimum staffing requirements {rormally

at least two operators must be present) and minimum training

standards for operators in monitoring centres.

Equipment and installation

national laws, including on health, safety and environmental
protection. The regulatory obligations on the Group and its
suppliers depend on. their respective roles and activities in a

For installations of alarms, some cauntries require that we are
registered for this purpose. Some countries also impose
regulations onthe maintenance of our products. France and Spain
require that we provide certified maintenance service as part of

each contract we enter into with a customer. Additionally, some

countries that de not currently regulate maintenance of
residential alarms do regulate business alarms. Such regulations
apply to our small business customiers. In the future, these

legal proceedings | |

At any given time, we may be a party to regulatory proceedings or
to litigation or be subject to non-litigated ciaims arising out of the
normal operations of our businesses such as. product lability,
unfair trading and employment claims. We currently believe that

our likely liability with respect to proceedings currently pending is
not material toour financial position.

Risks and uncertainties

A summary of the Group’s risks are shown below. A detailed
presentation of financial risks and a sensitivity analysis can be
found in the Financial Risk Management section in Note 21,

e We opérate in a highly competitive industry and our results

may be adversely affected by this competition.

* Certain of our potential competitors may seek to expand their
market share by bundling their existing offerings with
additional productsand services.

» The success of gur business depends, in part, on our ability to
respond to rapid changes in our industry and provide

customers with technological features that meet their

expectations.

& We are susceptible to economic downturns, particularly those
impacting the housing market ‘or consumer spending.
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Attrition of customer accounts or failure to continue to acquire

new customers in a cost-effective manner could adversely affect
our operations.

........

'Pﬁrtugalj makes us more vulnerable to negatwe develapments in

the region.

breaches mcludmg any breaches caused by cvber-attacks, could
hurt our reputation and revenues, and our failure to comply with
regulations regarding the use of perscmal customer data could
subject us to lawsuits or result in the loss of goodwill of our

customers and. adversely affect our business, financial condition,

results of operations and cash flows.

Potential disputes or other events relating to the brand name

SECURITAS may. negatively impact our operating results in
countries where we use the Securitas Direct brand.

We have incurred and may continue to incur significant expenses
in connection with developing our brands.

We may fdce difficultiesin mcreasmg our customer base or our
subscription fees or up:=seiling new products to our current

customers, and these difficulties may cause our operating results

to suffer.

prngra_m, F_u n_d._l ng a_u_r G_rnvs.ri_:_h (FOG) .

An increase in labour costs in the jurisdictions in ‘which we

operate, especially in Spain, adverse developments in our

rélatiOﬂSﬁipS' With ﬂu“f" empltjy*eés a’nid in’albili:ty to HtfrEICt ta'iéh”‘l::

busmess and praf‘tablllty

Any significant or prolonged disruption of our monitoring centres

could constrain our ability to effectively respond to alarms and
serve our customers.

w_hlc.h our s.u.pph.e_.rs;_. ope rate._ as. a resu!t af the .i.m_pact. af C;EJV.I_D -

19 pandemi’c' cuul'd i’mpac’t our abili"’ty tD increase our cus‘tamer'

cl;e_l_l-.ver uninte rfup_t_;ed hlgh qu_a,h_ty._se rvices .tG. our r:_u_stﬂm_e_rs_ i_f._ll'
source the products needed for our operations and may
therefore adversely affect our business.

C)ur reputation as a supplier and service prw[der ofhzgh qual:ty

_gu_r fa;ilure _m resp_ond adequately fo al.arm actwatmns

Qur business operates. in a regulated industry, and
noncompliance with general or industry specific regulstions
could expose us to fines, penalties and other liabilities and
negative consequences:

Increased adoption of false alarm ordinances by local
governments or other similar regulatory developments could
adversely-affect our business.

» We relyon third-party suppliers forour alarm systems and any
failure or interruption in the provision of such products or
failure by us to meet minimum purchase requirements could
hart our ability to operate our business.

o ‘We may incur unexpectedly high costs as a result-of meetmg
our warranty obligations.

¢ QOurinsurance policies may not fully protect us from significant
liabilities.

o Unauthorised use of or disputes involving our proprietary
technology and processes may-adversely affect our business.

» We may be unable toeffectively manage our g’r-caw_th_'irnt_a new
geographies or realise the intended benefits from our
acquisitions..

e We are exposed to risks associated with foreign currency
fluctuations as we transtate ourfinancial results into euro, and

these risks would increase if individual’ currencies are
reintroduced in the Eurozone.

e We may suffer future impairment losses, as a result of
potential declinesin the fair value of our assets.

e Weare subject to risks from legal and arbitration proceedings,
as well as tax audits, which could adversely affect our financial
results and condition.

e We are dependent on our experienced senior management.
team, which may be difficult to replace.

Euroz_a_ne, or _th.e. patgntn_al d;sgalutmn _t;-.f_ tjh._;_e.._ euro Eﬂt_lr’_&!]%
could have adverse consequences for us with respect to our
outstanding eurodenominated debt obligations.

Group development

Sincethe onset of the COVID-19 pandemic, we have been focused
on protecting our employees and their families, our customers
and our business.- While the pandemic-has created and continues

to create unigue challenges for our business, we have adapted

rapidly tothe new operating environment and have continued to
evolve our approach as the situation continues to develop. The
Group’s customer portfolio continued to grow and passed 4.2
million customers by December 31, 2021. Our attrition rates have

not been materially impacted by the pandemic to date, and the

performance of our portfolio services segment continues to be
consistent with previous year’s results.

Our business mode| has proved very resilient to date, and we

believe the fundamental customer need for security and peace of
mind remains unchanged. Group Management believes

significant growth opportunities remain In our existing

geographies, as evidenced by the tow penetration rates compared
to other jurisdictions. The Group will consistently strive to

,ma'in'ta‘i’n the fh*igh-est levels of custo.mej;r satisfaction in the
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Research and development

We use our in-house dewelopment team or contract with third
parties to design our products. We operate two development
centres located in Malmo, Sweden and Madrid, Spain. We actively

drive development of next generation products and applications to

meet the changing needs of our customers. We also seek to develop
products and applications that allow us to up sell our existing
customers and to attract new customers. We strive to develop
products that can be brought to market gquickly, with a focus on
obtaining approvals from local governments and adhering to local
regulatory requireaments.

To read about the Group’s use of financial instruments, as well as
the Group’s exposure to credit risk, liquidity risk and foreign
currency risk, see Note 21 - Financial risk management.

COVID-19
As-of the date of this report, the public health measures instituted

in many of the geographies in which we operate and the economic

uncertainty as a result of COVID-19 have not had a material impact

on our attrition rates, though we cannot assess whether our
attrition rates will be impacted materially in the long term due to

COVID-19 or otherwise. Our subscription-based portfolio services
sagment has proven resilient and ourattrition rates have not been

materially impacted to date. Our assessment of related threats is

4.5 billion to address the Group’s capital structure following the
new buyout of the Group in December 2020, led by our majority
shareholder Hellman & Friedman. We raised EUR 1,150 million of
Senior Secured Notes with maturity in 2027 as well as EUR 1,175
million and SEK 1,500 million in Senior Unsecured Notes with

Bonds, netof fees and transaction costs, were used in January 2021
to repay in full outstanding Senior Unsecured Notes and
approximately EUR 1.1 billion of the existing Term Loan B1iE tranche
with maturity in 2022, The proceeds of the new Floating rate Term
Loan B, net of fees and transaction costs, were used in March 2021
to repay remaining outstanding amounts of the Term Loan B1E

tranche with maturity in 2022 and to finance a distribution to the
Group’s shareholders. The average maturity of our debt portfolio is
5.4 years as of December 31, 2021, and most of our debt maturés in

2026 or beyond. |

As previously reported, the Norwegian Competition Authority (NCA)
in November 2020 issued a decision to fine Verisure Norway AS and
Verisure Midholding AB a total amount of approximately EUR 75

Court of Appeal and t0 instead pay the fine, which we did in
December 2021.

Own-shares

As at December 31, 2021, the Company has indirect holdings of its
classified as a “treasury share transaction” in the 2021 consolidated
statements of ‘changes in equity.

Events after the reporting period

For events after the reporting period see disclosure included in note

July 27, 2022, Luxembourg

_ Francois Cornelis
Majority Shareholder ‘Manager

~ Stuart Banks
Majority Shareholder Manager
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Consolidated Financial Statements

Consolidated Statements of Cash Flows

FUR thousand

PeriodTrom
Dec 23,2020
to Dec 31, 2020

Period from
Jan 1, 2021
to Deg 31, 202]

Note
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Notes to the Consolidated Financial Statements

3:_1,_ 2.0_21 ._a.n.d comprises th—e Com pany a_n_d_ |;_ts -_s_u.bsldl.an—es_ {:h;e;r;e.:.n
after “the Group”}. Alternatively, the comparative information
covers the period from December 23, 2020 to December3l, 2020.

The Company is controlled by Hellman & Friedman LLC {"H&F"),
other global private equity investment firms and management of

the company.

'(thg "pap_ent"_),_ The. Pare_nt_ --ﬂ_l_j}tﬁ_ﬂ for the_ __Lu;xe_m_b.aurg P__IWB"‘-‘-E

Equity Exemption and discloses thefair market value of the-Group

inits standalone accounts, pursuant tothe legal provisions of the
Article 1711-8 {3} 3° of the amended law of August 10, 1915,
Therefore, the Parent does not prepare consolidated financiaf
statements. The consolidated financial statements for the

broadest scope of companies are prepared by Aegis Lux 2°S.ar.l.
These consolidated financial statements and the standalone

accounts of Aegis Lux 1A S.a r.l are available at the Luxembourg
Business: Register.

Nature of operations

The Grﬂup‘ "i’s ‘the Ieading prﬂvi'der ﬁf‘-monitﬁred alarm sn'l'uﬁo-n-s

-wuntr_:e;s in E;urt:-ﬁe -a-n_d Lat._l_n -Amer_u:_a.- The._ Grmup h.as- alarm-
monitoring operations in twelve European countries '('Sip?-ai n,
Sweden, France, Norway, Portugal, Fintand, Denmark, Belgium,
the Netherlands, Italy, the United Kingdom and Germany) and
four Latin American countries{Chile, Brazil, Peruand Argentina).

The Group operates a subscription-based service business, which

we conduct through two primary operating segmenis: portfolio

services and customer acquisition. The portfolio services segment

provides monitoring services to. existing customers for a monthly
subsceription fee. The customer acquisition segment develops,
sources, purchase.ﬁf pmvidﬂes and installs alarm sySt‘ems' ﬁ:}r- new:

-Adﬁi.ltl.qn:allys we .r::la_ssify certain non-core bUS|.n_e.55._ und.er our

adjacencies segment, which mainly represents the sale of remote

monitoring and assistance devices, services for senior citizens

and, starting in 2020, the sale of connected cameras under the

Arlo brand in Europe. However, no segment reporting is included
in this consolidated financial statement.

Aegis Lux 2 5.3 r.l. Anaual Report 2021

Basis of presentation

This consolidated financial information comprises. the consolidated

statements of comprehensive income, the consolidated statements
of financial position, consolidated statements of changes in equity

and the consolidated statements of cash flows.

-with .In.tematmnal Fmanmal Repmti.n_g_.Stan-.dar.ds .(.I-.FRS) as end.ﬂ.rse.{:i

by the European Union.

The consolidated financial statements have been prepared on a

historical cost basis, except where a fair value measurement is

required according to IFRS [e.g. for derivative financial instruments,
which have beenmeasured at fair valug),

These consolidated financial statements have been prepared onthe

assumption that the Group is a going concern and will continue.in

operation for the foreseeable future. Management believesthatthe
gﬂ-ing concern -assumptiﬂn is ap-mﬁpﬁété fﬂr the' -Group dLle to

_mate_r.l_al _u_ncertam._tle;s that ma_y _cast S:g.n_i_f‘ ;t.:-_an_t_ dﬂub_t upon the:
Group’s ability to continueas a going concern.

Th“e- 'Cc:m p-anv L *ihmrparated on Oc't'ﬁ-ber 6; 2"{32?'{3' a-n-d ’fa“rm's a

Aegis Lux 1A S_.a r.l,,.f.)n Den:;:embe_r. 23, 2020-the..snterests..held_.by .H&F'
'Fu-nd prill -i’n- 'S-h-i'eild' Luxw 1 S.a r.l 'have been c'a'n't'ri'bu*ted at -fafir

an {FRS. perspective. The first set of financial statements prepared
by the Group was for the period from December 23, 2020 to

December 31, 2020.

The comparative amounts in the Consolidated Statements of
Comprehensive Income, Consolidated Statements of Changes in
Equ"ity' and Cﬂhsa’lidatéd S't'a'teme*ﬁt's' ﬁf -C'a”'sih Fiiows éré p'r"e*'isé'n:fﬁed;

PPA on the- -cam-pa-ratlve amﬂunts- is dISCI{JSEd in. NﬂtE- 3.

-the P-PA exercise. The f igures -ef the- c:-ompa-rat-we- Censolldat-ed

Statements of Comprehenswe Income for the period from
December 23, 2020 until December 31, 2020 have been estimated

by the Management based on a pro-rata of the actual activity of

December 2020.
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Notes to the Consolidated Financial Statemients.

This consolidated financial information includesthe results, assets

and liabilities, and cash flows of the Group and entities controlled,
both unilaterally and jointly, by the Group.

A subsidiary isan entity controlled, either directly or indirectly, by
the Group, where control is the power to govern the financial and
operating policies of the entity so as to obtain benefit from its
activities. The effect of potential voting rights that are currently
exercisable or convertible is taken into account when determining

whetherthe Group has a controlling influence on-another entity.

Subsidiaries are all entities (including structured entities). over

which the Group has control. The Group controls an entity when

involvement with the entity and has the ability to affect those
returns through its power over the entity.

subsidiaries are fully consolidated from the date of acquisition
accounting. principles used by subsidiaries are adjusted where
necessary to ensure consistency with the principlesapplied bythe
Group.

All inter-company transactions; balances and unrealised gains and

in the preparation ‘of the consolidated financial statements.

Foreign currency translation

Items included inthe financial information of each of the Group’s
entities are measured using the currency of the primary economic
envirenment in which the entity operates (the functional
currency). The consolidated financial information are presented in
eure {EUR), which is the parent company’s functional and
presentation currency.

Transactions inforeign currency are translated into the functional
currency. in accordance with the exchange rates prevailing at the
date of the transaction. Exchange differences on maonetary items
are recognised in the income statement when they arise.
Exchange differences from operating items are recognised as
either cost of sales or selling or adﬁiinis;ﬁtr.ative expenses; while
exchange differences from financial items are recognised as
financial income or financial expenses. When preparing the
financial information of individual companies, foreign currency

rates prevailing at each balance sheet date.

Group companies

The fes-ul.t_s and financial position of all Group companies that

have a functional currency different from the presentation

currency are translated into the preSentation currency as

= Assets and liabilitiesfor each balance sheet item presented are
translated at theclosing rate on the closing date of that balance
sheet,

Aegis Lux 2 5.4 r.l. AnnualReport 2021

= Income and expenses for each income statement are translated
at average ‘exchange rates.

.....

comprehensive income.

When aforeign operation is sold or partially dispose<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>