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resultatdisposition.

ENKOPING ¥/ & 2023

Fredrik Markstrom



Arsredovisning for

556647-3384

Rakenskapsaret

Innehallsfrteckning:

Forvaltningsberéattelse
Resultatrékning
Balansrakning

Noter

Underskrifter

Sida




Packsize AB
556647-3384

1(11)

Forvaltningsberattelse

.harmed avge arsredowsnmg for rakenskapsaret 2022-01 01 2022 12 31

Redovisningsvaluta &r svenska kronor.

A!Imant om verksamheten

fortsatta agera som Holdmg for PaCKSIZe Europe

Packsuze AB har for rakenskapsaret 2022 uppnatt en total amsattnmg om 5 990 TSEK hanfarhg tlll

den nardlska marknaden vad galler forsal]mngs serwce—- och admtmstratlonsaktmteter far v:lken de
erhaller en serviceavgift som tacker administrationsrelaterade kostnader plus ett paslag.

Det har inte framkommit nagra viktiga externa faktorer under rakenskapsaret 2022 som vasentligen
har paverkat foretagets stalining.

Vasentliga handelser under rakenskapsaret
Styrelsen har andratis. Horst Reinkensmeyer ersattes med Frank Winter och Niklas Pettersson

ersattes av Fredrik Markstrom.

Vi 8ppnar en ny Packsize-enhet i Belgien och moderbolaget &r Packsize AB. Men fér narvarande finns
det ingen verksamhet i denna enhet.

-C rganisati‘on

AB Packsnze GmbH F’acksnze Ltd Packmze SAS Packsnze Polska Sp 7.0.0, Packmze B V och

Packsize Pty Ltd.

| enllghet med 7 kap. 2§ ARL upprattas ingen koncernredovisning. Koncernredovisning dér Packsize
AB ingar upprattas av moderbolaget Packsize International LL.C och kan erhallas genom Packsize AB,

Geséllgatan 2, 745 39 Enkoping, Sverige.

Flerarsoversikt (Tkr) . . Belopp i Tkr
- 0 2022-12-31  2021-12-31 2020-12-31 2019-12-31 2018-12-31
Nettoomsattning - 5990 6675 5 127 6 566 42 586
Resultat efter finansiella poster -789 -1 843 818 -470 35186
Balansomsiutning 74 109 71 331 70 190 77 388 79 072.
Soliditet % 55 58,2 61,2 54,7 -

Definitioner; se not
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Aktie-  Balanserat Arets _
kapital resultat resultat ~ Totalt

Eéli)’pi-' vid arets ingang

- enligt faststalld

) balansrakning 100 000 35 251 744 -36 278 35 315 466
w Disposition enligt beslut av arets stamma -36 278 36 278 -
@ Arets resuitat 91 485 D1 485

& Vid arets utgang 100000 35215466 21485 35293981

Forslag till disposition av foretagets vinst eller forlust -
Styrelsen foreslar att till forfogande staende vinstmedel, kronor 35 193 981, disponeras enligt foljande:

._ - Belopp i kr

balanserad vinst 35215466
arets foriust _ -21 485
35 193 981

disponeras sa att -
| ny rakning overfores 35 193 981

Foretagets resultat och stélining i 6vrigt framgar av efterfoljande resultat- och balansrékning med

noter, Samtliga belopp anges i kr om inget annat anges. y f;?
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Resuitatrdkning o - _ o o
2022-12-31  2021-12-31

Nettoomséttning
Ovriga rorelseintakter

Rérelsens kostnader

Ovriga externa kostnader
Personalkostnader

Av- och nedskrivningar av materiella och
immateriella anlaggningstillgangar
Ovriga rorelsekostnader

Rorelseresultat

Resultat fran finansiella poster
Réanteintakter och liknande resultatposter
Rantekostnader och liknande resultatposter
Resultat efter finansiella poster

5989 875

418 639

4773 731

-22 569
811 718

-127 376

975 233

-1 637 281

6 675 026
76 538

-1 186 462
-5 151 791

16 569
-1 643 284

-1 246 542

889 816

780 424

-1 842 904

Bokslutsdispositioner 6 789424 1842 904

[ L

Resultat fore skatt -
Skatt pa arets resultat ' 7 .01 485 .36 278
Arets resultat , - 21485 36278
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Belopp | kr

Not

| M',--?2"0122'-121_§-1

2021-12-31

TILLGANGAR
Anldggningstillgangar

Materiella anldggningstillgangar
Inventarier, verktyg och installationer

Finansiella anléggningstillgangar
Andelar i koncernféretag
Fordringar hos koncernforetag

Summa anldggningstiligangar

Omsiéttningstillgangar

Kortfristiga fordringar
Kundfordringar .
Fordringar hos koncernforetag
Aktuell skattefordran

Férutbetalda kostnader och upplupna intékter

Kassa och bank

Summa omséttningstiligangar

SUMMA TILLGANGAR

22293

19 760 584
16 875 653

-

26 479 724
5438 552
20 249

37 450 308

74 108 838

19 760 584
15512 792

35 273 376

528

5438 554

6 028 493

71330 979




e

3 ﬂ'} T3 T4
AR ITI AR

5
.

¢
£

%3

ﬁ i

Gt

)

A

Packsize AB
556647-3384

Balansrakning

5(11)

EGET KAPITAL OCH SKULDER
Eget kapital

Bundet eget kapital
Aktiekapital

Fritt eget kapital _
Vinst eller forlust foregaende ar
Arets resultat

Summa eget kapital

Obeskattade reserver
Periodiseringsfonder 11

Langfristiga skulder 19

Skulder till koncernféretag
Ovriga langfristiga skulder

Kortfristiga skulder
Leverantorsskulder
Skulder till koncernforetag
Skatteskulder

Ovriga kortfristiga skulder

Upplupna kostnader och forutbetalda intakter 13

SUMMA EGET KAPITAL OCH SKULDER

100 000

35 215 466

35 193 981

35 293 981

7 003 385

7003 385

12 834 804

10621 900

100 000

100 000

35 251 744

35 215 466

7792809

7 792 809

11 121 992

9762 304

23 456 704

21 485
192 778
1326 146

20 884 206

67 879

5 322 987
36 278
349 286
1561 978

8 354 768

7 338 408

71 330 979




Packsize AB 6(11)
556647-3384

Noter

Not 1 Redovisnings- och varderingsprinciper

Allmanna upplysningar

Arsredovisningen har upprattats i enlighet med arsredovisningslagen och Bokféringsnhamndens
aliménna rad BFNAR 2012:1 Arsredovisning och koncernredovisning (K3).

Fordingar och skulder i utldndsk valuta har vérderats til balansdagens kurs. Kursvinster och
kursforluster pa rorelseferdrmg ar och rorelseskulder redovisas i rorelseresuitatet medan kursvinster
och kursforiuster pa finansiella fordringar och skulder redovisas som finansiella poster.

Redovisningsprinciperna ar oférandrade jamfort med foregaende ar.

Intdktsredovisning
Intakter har tagits upp till verkligt varde av vad som erhallits eller kommer att erhallas och redovisas i
den omfattning det ar sannolikt att de ekonomiska férdelarna kommer att tillgodogéras bolaget och

intakterna kan beraknas pa ett tiliforlitligt satt.

Anlaggningstillgangar

Materiella anlaggningstillgangar redovisas till anskaffningsvarde minskat med ackumulerade
avskrivningar enligt plan och eventuella nedskrivningar. | anskaffmngsvardet ingar utgifter som ar
direkt hanférliga till forvarvet av tillgangen. Nar en komponent i en anlaggningstillgang byts ut,
utrangeras eventuell kvarvarande del av den gamla komponenten och den nya komponentens
anskaffningsvérde aktiveras. Tillkommande utgifter som avser tillgangar som inte delas upp i

komponenter laggs till anskaffmngsvardet om de berdknas ge féretaget framiida ekonomiska fordelar,
till den del tillgangens prestanda dkar i férhallande till tillgangens varde vid anskaffningstidpunkten.

Utgifter for 16pande reparation och underhall redovisas som kostnader.

Ovrlg rorelselntakt respektwe Ovrlg rorelsekostnad

Avskrivning sker linjart éver den férvantade nyttjandeperioden med hansyn till vasentligt restvarde.
Foljande avskrivningsprocent tillampas:

Materiella anlaggningstillgangar y:
Inventarier, verktyg och installationer 20

Finansiella instrument
Kundfordringar/kortfristiga fordringar
Kundfordringar och kortfristiga fordringar redovisas som omsattningstillgangar till det belopp som

forvantas bli inbetalt efter avdrag for individuellt bedémda osakra fordringar.

Laneskulder och leverantorsskuidera o - | __ | .
|Laneskulder och leverantorsskulder redovisas initlalt till anskaffningsvarde efter avdrag for

transaktionskostnader.

Kvittning av finansiell fordran och finansiell skuld
En finansiell tillgédng och en finansiell skuld kvittas och redovisas med ett nettobelopp i

balansrékningen endast da legal kvittningsratt foreligger.
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inkomstskatter
Total skatt utgors av aktuell skatt och uppskjuten skatt. Skatter redovisas i resultatrakningen, utom da
underliggande transaktion redovisas direkt mot eget kapital varvid tillhGrande skatteeffekter redovisas |

eget kapital.

Aktuell skatt _ _

Aktuell skatt avser inkomstskatt for innevarande rakenskapsar samt den del av fidigare rakenskapsars
inkomstskatt som annu inte redovisats. Aktuell skatt beréknas utifran den skattesats som gaéller per
balansdagen. Fordringar och skulder nettoredovisas endast nar det finns legal ratt till kvittning.

Uppskjuten skatt

Pa grund av sambandet mellan redovisning och beskattning sarredovisas inte den uppskjutna
skatteskulden som ar hanforlig till obeskattade reserver.

Obeskattade resewer

.skatteskuid som &r hanforllg till reserverna.

Bokslutsdispositioner
Forandringar-av obeskattade reserver redovisas som bokslutsdispositioner i resultatrdkningen.
Koncernbidrag redoovisas enligt 35 kap. inkomstskattelagen (1999;1229) som bokslutsdispositioner.

_Ersétt’ningar t‘i!l ar-'ﬁ'-s-t'ﬁ'llda

w %y

Foretagets ersattnmgar mnefattar biand annat Ioner betald semester betald franvam bonus ech

ersattningar efter avslutad anstéllning (pension). Redovisningen sker i takt med intjanandet.

Ersattningar till anstéllda efter avslutad anstalining avser avgiftsbestédmda pensionsplaner.

planer dar faststallda avglfter betalas ech det mte flnns forpl'uktelser att betala nagot ytterhgare utover
dessa avgifter.

Utgifter for avgiftbestamda planer redovisas som en kostnad under den period de anstalida utfor de
tianster som ligger till grund i6r forpliktelsen.

Nyckeltalsdefinitioner

Nettoomsaitning
Rérelsens huvudintakter

Resultat efter finansiella poster
Resultat efter finansiella intdkter och kostnader men fore bokslutsdispositioner och skatter,

Balansomslutning _
Foretagets samlade tillgangar

Soliditet %

Justerat eget kapital (eget kapital och obeskattade reserver med avdrag for uppskjuten skatt) i procent
av balansomslutning.

Uppskattningar och bedomningar
S’tyrelsen anser mte att de't har gjorts nagra bedomningar eller uppskatiningar som vasentligt paverkar A7
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Not 2 Ovriga rérelseintikter

2022-01-01-

_2022-12-31
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2021-12-31

Valitakursvinster

Summa

Not 3 Leasingavtal
Foretaget har inga vasentliga leasingataganden.

Not 4 Medelantalet anstillda

330813

87 826

418 639

76 538

2021-01-01-
2021-12-31

Medelantalet anstalida
Totalt

Not 5 Inventarier, verktyg och installationer

2022-12-31
g

3

2022-12-31

3

3

2021-12-31

Ackumulerade anskaffningsvarden

-Vid arets borjan

-Nyanskaffningar

-Avyttringar och utrangeringar

Utgaende ackumulerade anskaffningsvirden

Ackumulerade avskrivningar
-Vid arets borjan

-Aterférda avskrivningar pa avyttringar och utrangeringar

-Arets avskrivning
Redovisat varde vid arets slut

Not 6 Bokslutsdispositioner

133 652
1939

135 591

-22 569

113298

22 203

2022-01-01-

_2022-12-31

278 074
35 578
- -180 000

133 652

180 000
16 569

90729

_2021-12-31

42923

2021-01-01-

Periodiseringsfond, arets avsattning
Periodise I‘iﬂ-g-s-fﬁﬂdif arets aterforing

Not 7 Aktuell och uppskjuten skatt

789424

780 424

2022-01-01-

0
1842 904

1 842 904

2022-12-31
-21 485

2021-12-31 _

Skatt pa arets resultat
Aktuell skatt
Totalt redovisad skatt
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Avstamning av effektiv skatt
2021-01-01-
2021-12-31

2022-01-01-
2022-12-31
B s
Redovisat resultat fore skatt i B

Skatt enligt géllande skattesats 20,60 20,60 -
Ej avdragsgilla kostnader -4 927 -3 575
Ej skattepliktiga intakter 1226

Skatteeffekt schablonintakt

periodiseringsfond -8 027 -8 925
Upprakning av aterforda periodiseringsfonder 9757 - 22778
Redovisad effektiv skatt - -21 485 -36 278

2022-12-31  2021-12-31

Ackumulerade anskaffningsvarden:
. 19 760 584

-Vid &rets bdrjan
Utgaende ackumulerade askaffningsvarden

Utgaende redovisat varde

19 760 584

19 760 584

19 760 584

19 760 584

19 760 584

Specifikation av moderféretagets innehav av aktier och andelar i koncernféretag
Kapital- Rostrétts- Antal Bokfért
Namn o andel __andel andelar  vérde _
Packsize Technologies AB - 100% 100% 10 456 3830862
Packsize GmbH 100% 100% 1 15743 187
Packsize Ltd 100% 100% 1 103
Packsize SAS 100% 100% 1 174 528
Packsize Polska SP.z.0.0 100% 100% 1 11 284
Packsize Pty Ltd 100% 100% 1 620
Packsize B.V 100% 100% 1 e

19 760 584

Not 9 Fordringar hos koncernforetag

2022-12-31  2021-12-31

Ackumulerade anskaffningsvarden:

-Vid arets borjan 16512792 11 712 829
-Tillkommande fordringar 1 362 861 3799 963
-Reglerade fordringar - o 0
Utgaende ackumulerade anskaffningsvarden 16 875 653 15 512 792

RBedaovigat Vérde vid é?FEt'S :S:Iut - 15 875 653 i
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Not 10 Stillda séakerheter

Stallda sakerheter
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For egna skulder och avsattningar

Foretagsinteckningar
Summa stallda sakerheter

Not 11 Obeskattade reserver

22 771000

2022-12-31

22 771 000

22 771 000

2021-12-31

Periodiseringsfond, avsatt vid beskattningsar 2018
Periodiseringsfond, avsatt vid beskattningsar 2020

Not 12 Langfristiga skulder

6 758 932
244 453

2022-12-31

; 202 1-1 2_.31

Skulder som forfaller senare &n fem ar fran balansdagen
Skulder tili koncernforetag
Ovriga externa lan

Not 13 Upplupna kostnader och férutbetalda intakter

10 621 900

23 456 704

2022-12-31

11 121 892

9 762 304

20 884 296

2021-12-31

Upplupna rantekostnader
Upplupna ersattningar
Upplupna semesterloner
Upplupna sociala avgifter
Ovriga poster

82 248

337 486

467 520
203 278

1 326 1:465

634 845

423 805
388 256

38 500

1561 979
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Underskrifter

Enkdping 2023 ~ O ¢ ~.85&

Frank Winter
Styrelseledamot
Verkstéllande direktor

Hanko Kiessner
Styrelseordfggande

Auktoriséréd revisor

Fredrik Markstrom

Styrelseledamot
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Underskrifter

Frank Winter
Styrelseledamot
Verkstallande direktor

Hanko Kiessner
Styrelseordférande

Var revisionsberattelse har lamnats
Ernst & Young AB

Annika Engstrom
Auktoriserad revisor

Fredrik Markstrom
Styrelseledamot
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Revisionsberédttelse
Till bolagsstamman i Packsize AB, org.nr 556647-3384

Rapport om arsredovisningen

Uttalanden
Vi har utfort en revision av arsredovisningen fér Packsize AB
for rakenskapsaret 2022.

Enligt var uppfattning har drsredovisningen upprattats i enlig-
het med arsredovisningsiagen och ger en i alla vésentliga

avseenden rattwsande bfld av Packsme ABS fmansaella

beratte[sen ar fﬂrenllg med arsredmﬂ-s—nlngens @vrlga delar

Vi tillstyrker dacfor att bolagsstdmman faststéller resultat-

rakningen och balansrakningen.

Grund 76r uitalanden

Vi har utfért revisionen enligt International Standards on

Auditing (ISA) och god revisionssed i Sverige. Vart ansvar

enligt dessa standarder beskrivs ndrmare i avsnittet Revisorns
ansvar. Vi 8r obergende i forhallande till Packsize AB enligt god
revisorssed i Sverige och har i ovrigt fuligjort vart yrkesetiska

ansvar enligt dessa krav,

Vi anser att de revisionsbevis vi harinhamtat ar tillrackliga och
dndamalsenliga som grund for vara uttalanden.

B""*weimﬁﬁs ﬁm‘i--mrﬁis-fé'f!ﬁﬁﬁe-- dimﬂrwmﬂs ansvar

maga att fortsatta verksamheten De upplyser. nar sa Er
tilldmpligt, om forhallanden som kan paverka formagan att
fortsatta verksamheten och att anvanda antagandet om fﬂrt-

bolage_t uppho_ra m.e.d_ ve_rksamheten eller mte _har _nagot

realistiskt alternativ till att gdra ndgot av detta.

v’éra mél ér att uppné en rim”g grad av Sé kerhet om att é re-

redovisningen som helhet inte innehaller ndgra vésentliga fel

aktigheter, vare sig dessa beror pa oegentligheter eller
mtsstaq, och att ldmna en revisionsberittelse som innehalier

vara uttalanden Rxmhg sakerhet ar en heg grad av sakerhet

vasentllga om de engkllt_.efller tills,_amman$ rlm_l_lg_en .kan forvan-
tas ;’;Jéig-erka'z ci.e-e_.kmomi's-ka beslut som anvandare fattar med
grund i arsredovisningen.

Bopegnteer toe ab et 0 Gownyy T bad et

Som del av en revision enligt ISA anvénder vi professionellt
omdome och har en professionellt skeptisk instélining under

hela revisionen. Dessutom:

» |dentifierar och bedomer viriskerna for vasenthga felaktig-

heter i arsredovisningen, vare sig dessa beror pa cegentlig-
heter eller misstag, utformar och utfoér gransknings-
atgdrder bland annat utifran dessa risker och inhdmtar
revisionsbevis som ar ti Irackllga och @ndamaisenliga for
att utgdra en grund f6r vara uttalanden. Risken for att inte

,upptacka en vasentl:g felakt[ghet tiEI foljd av @egentllg-

.l_nf@_rmatuan eller aszdosattande av mte.rn _.kont-re-l-l;_

o skaffar vi ass en forstaelse av den del av bolagets interna
kontroll som har betydelse for var revision for att utforma
granskningsatgdrder som &r ldmpliga med hénsyn till om-
standigheterna, men inte for att uttala oss om effektivi-

teten i den interna kontrolten.

s utvarderar vi lampligheten i de redovisningsprinciper som

anvands GCh rimllgheten l styrelsens och verkstallande

s_tal_i_a nd_e dlre_kt@ren a_nvan_der a_nta_ga n.det_ om_ fortsa_tt_ dr_i.ft
vid uppréttandet av arsredovisningen. Vi drar ocksa en
stutsats, med grund i de inhdmtade revisionsbevisen, om
det finns nagon vasentlig osédkerhetsfaktor som avser
sa:d'ana h&ndelSer' ellei" ftjr'h'all'anden s'f:}'m kan' 'te“d'a t'iII

vasentlig @sakerhetsfaktm maste Vi | rewsmnsberattelsen'
fasta uppmérksamheten pa upplysningarna i ars-
redovrsnmgen em den vasentllga ﬂsakerhetsfaktom eiler.

r.ews_lcmsbews som .!__niha.mtas fr.a_r.._n t:ll ﬂ._atu_met ff;::-_r
rewslansberattéls’en Dock kan’ friamfi'da hé’ndél'ser elle'r

-verksa_mheten_

s utvdrderar vi den Overgripande presentationen, strukturen

och innehallet i arsredovisningen, déribland upplys-
ningarna, och om arsredovisningen aterger de under-
liggande transaktionerna och handelserna pa ett satt som

ger en rattvisande bild.

Vi maste informera styrelsen om bland annat revisionens
p'lanerade Gmfattnmg och 'l'nrlktnmg samt tld'punkten f’o’r den

revisionen, darlbland de eventuella betydande prister i den F

interna kontrollen som vi identifierat.
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Rapport om andra krav enligt lagar och andra
torfattningar

Uttalanden

Utéver vdr revision av arsredovisningen har vi §ven utfort en
revision 'av sty’relsens fjc:h v'erksta'llande d’:rektarens féwalt--

'fﬁrslaget tlll dISDGSItIOHEF betraffande bolagets vmst eller
forlust.

Vi tilistyrker att bolagsstdmman disponerar vinsten enligt
forslaget i forvaltningsberattelsen och beviljar styrelsens leda-

moter och verkstiltande direktdren ansvarsfrinet fér raken-

skapsaret.

Grund for uttalanden
VI har utfort rewslonen enhgt god rews:onssed | Sverlge Vart

ansvar. Vu ar oberoende l forhallande tsl! F'aeksuze AB enllgt god
revisorssed i Sverige och har i ovrigt fullgjort vart yrkesetiska
ansvar enligt dessa krav.

Vianser att de revisionsbevis vi har inh&mtat &r tillréckliga och
dndamdlsenliga som grund for vara uttalanden.

siyrelsens och verlistaliende direkéGrens ansvar

Det &r styrelsen som har ansvaret for forstaget till disposi-
tionier betréffande bolagets vinst efler forlust. Vid forstag till
utdelning innefattar detta bland annat en beddmning av om
utdelningen &r forsvarlig med hédnsyn till de krav som bolagets
verksamhetsart, omfattning och risker stéller pa storleken av
bolagets egna kapital, konsolideringsbehov, likviditet och
stallning i dvrigt.

Styrelsen ansvarar for holagets organisation och forvaltningen
av bolagets angeldgenheter, Detta innefattar bland annat att

fortlopande bedéma bolagets ekonomiska SItuahon och att
tillse att bolagets organisation dr utformad sa att bokféringen,

medelsfarvaltnmgen och bolagets ekonomiska angeldgenheter
| ovrigt Kontrolleras pa ett betryggande sdtt. Verkstdllande
dlrektc)ren ska skota den Iopande farvaltnmgen enhgt styrel

qarder som &r n.advand.rga fa.r att. bola_gets bmqurmq ska fUI.I-
goras | overensstammelse med lag och for att medels-
forvaltningen ska skotas pa ett betryggande sétt.

Revisorns ansvar
Vart mal betraffande rewsmnen av forvaltnmgen @ch darmed

for att med on rlmhg grad av sakerhet kunna bedama om nagm.

styrelseledamot eller verkstéllande direktéren i ndgot visent-
ligt avseende:

. féret’a’g’it nég’an ét'gér'd" elfer g’j’art s’ig s'kvldig till n”égon f’fir~-

bolaget elier

 pa ndgot annat satt handtat i strid med aktiebolagslagen,
arsredovisningslagen eller bolagsordningen.

Vart mal betréffande revisionen av férslaget till dispositioner
av. bolagets vinst eller forlust, och ddrmed vart uttalande om
detta, dratt med rimlig grad av sdkerhet bedéma om forslaget

ar forenligt med aktiebolagslagen.

Rimlig sdkerhet &r en hog grad av sdkerhet, men ingen.garanti
for att en revision som utfirs enligt god rewsmnssed | Sverige
alltid kommer att upptécka atgérder eller forsummelser som
kan foranleda ersattningsskyldighet mot bolaget, eller att ett
forslag till dispositioner av bolagets vinst eller f6érlust inte &r
forenligt med aktiebolagslagen.

Aoragmte eren! s bR towapn T e B U

Sem en de! av fen remsmn enllgt god revisnonssed s ‘Svenge
éképtlsk mstallnmg under hela revisionen, Gransknmgen av
torvaltningen och torslaget till di S‘ﬂﬁzSi_fiﬂ_ﬁ-e r av bolagets vinst
eller f'ﬂrlust grundar SIg framst pa rewsmnen av raken-

baseras pa var prafess-ronella bedamnmg med utgangspunkt
risk. och vasenthghet Det innebdr att vi fokuserar gransk-
ningen pa sadana atgdrder, omraden och forhallanden som ar

vasentliga for verksamheten och dar avsteq och vertradelser
skulle ha sdrskild betydelse for bolagets situation. Vi gar

sgenom och provar fattade beslut, beslutsunderiag, vidtagna

atgarder och andra férhallanden som &r relevanta f6r vart
uttalande om ansvarsfrinet. Som underlag T6r vart uttalande
om styrelsens forslag till dispositioner betréffande bolagets
vinst etler foriust har vi granskat om férslaget &r forenligt med
aktiebolagslagen.

T ;ff : .'

-Annika Engstiom

Alttorlse’f‘afdjrewsor
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& Consolidated Financial Statements

Years Ended December 31, 2022 and 2021
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Ernst & Young LLP Tel: +1 801 350 3300
Suite 1800 Fax: +1 801.350 3456
15 W, South Temple ey.com

Salt Lake City, UT 84101 |

Emlcﬂ:mg a hetter
working worid

Report of Independent Auditors

Management and Members of
Packsize International, LLC

Opinion

Wthh comprlse the consohdated balance sheets as of Decembel 31 2022 Emd 2021 and the related
consolidated statéments of income and comprehensive income, changes in members’ equity and cash
flows for the years then ended, and the related notes (collectwely referred to as the “financial

statements™).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company at December 31, 2022 and 2021, and the results of its operations and.
its cash flows for the years then ended in accor dance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of Amerlca (GAAS‘) Our responslbﬂltles under those standards are fm ther descrlbed n the

'1._cquu..e.d.t@ b@_ mdepende_nt of th@ Company dl’.l-d.t .me-et our o.ther e‘thm.al respons1b.1llt1-es n

accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained 1s sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

'M‘al;n'-a-gemeﬁt is -1*es'p omible‘ 'for' “the pr-e-p-ia’ration 311'd' fai_-r presemati on af th*e ﬁnancial st-atements ?i'n-

A member firm of Ernst & Young.Global-Limited



free of matel .lxal. mlss_tatement,_ Wh_eth_er ;du;:e_; to _fraud or ermrﬁ, and. to issue an dudl‘t@l‘ S report.that meludes

our opinion, Reasonable assurance is a high level of assurance but is not absolute assurance and
'*therefm‘e i.-s no-t a gu-ar'amee 'th at' an a'ud'it conducted in -ac-cordaﬁce- with' GAA S wiII always dﬁet@ect a

fraud is hlgher than f'or one lesultmg fmm error, as fraud may mvolve 00111151011 forgery, mtentlonal

'OI]HSSIDHS nllsrepresentatlons or the overrlde of 111ter11al control Mlsstatements are cunszdered

the Jud:gment .ma-d-e b;,y a ma.s-onahle user ba-s-e-d on t-h-e fmanqc-l_al s-tateme-nt&
In performing an audit in accordance with GAAS, we:
» Exercise professional judgment and maintain professional skepticism throughout the audit.

@ I'den’fify and assess th-e “1"’ifSk--§ of matefial 'mi‘ss't'a;temem f the 'ﬁn‘anc*ial S‘tatements Whether- du-e.-

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, no such opinion
is expressed.

e FEvaluate the -app'r-gp1‘iat_en:@-s_s of aecc}unting _p;ol.i:cies’ used and the reasonableness of _-g;i_gn_i_ﬁ:c_anf
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

o Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Company’s ability to continue as a going concern for a
reasonable period of time.

.ﬂm planned SCOpe and tlmmg of the audlt smmﬂcant audlt ﬁndmgs and certam mtemal control—l elated
matters that we identified during the audit.

May 8, 2023

A member firm of Ernst .&.:ﬁ’nu:ng.(}:iaba-l Limited




Current assets
Cash and cash-cquivalents
Accounts receivable, net of allowance for doubtful
accounts 0£§912,422 and $536,025, respectively
Spare parts inventory
Current pottion of finance leases receivable

Total current assets

Property and equipment, net
Definite-lived intangible assets, net
Cos{ method mvestment
Finance leases receivable, net of ¢urrent poition
Right-of-use¢ asset
Other long-termassets
Total assets

Current hiabilities
Accounts payable
Accrued and other liabilities
Current portion 6f notes payable
Current portion ol lease habilitics:

Total current liabilities

Non current hiabilities

Lines of credit

Notes payable, net of current portion

Lease liabilitics, net of current portion

Finance lease obligations, net of ciitrent portion
Other long-terin liabilities

Deferred tax habilities

Total Liabilities

Members' equity

Preferred units, no parvalue,
2,320,000 units Series A authonzed; 2,243,093 units Series A
outstanding as of December 31,2022 and 2021;
1,568,998 units Series C authorized and outstanding
as of December 31, 2022 and 2021
13,000,000 units authorized; 8,124,558 units and 8,130,808 units
outstanding as of December 31, 2022 :and December 31, 2021,
respectively.
Additional paid-in capital

December 31,

2022

2,887,797 §

72,723,964
2,176,523
18,699,350
623,236

$

112,075,214

227,869,984
7,246,741
1,000,600
1,902,532
8,378,932

——— .
362,463,612 §

2021

1,101,702
13,681,664
599,632
11,543399

85,953,075

171,847,866
6,938,356
1,000,000
1,673,911

4,797,352

272,210,560

35,591,527

win

2,574,651

169,050

21,367.679
15,508

" Al

223445

66,734,631

165,090,908
1,020,046.

5,824,704
578,933
7,556,382

67,577,093

100,112,270
2,976,987
21,424
4,069,016
1,190,110

247,945,648

2,603:009

175,946,900

14,884,452

2,603,009
1,287,291

Accumulated other comprehensive loss (1,910,921) (220,884}
Retained camings 98,104.054 77,709,792
Total members' equity 114517964 96,263,660

Total iabilities. and members” equity $ 362463612 § 272,210,560

See accompanying notes to consolidated financial statements..




o Consolidated Statements of Income and Comprehensive Income

o | Years Ended December 31,
ch 2022 2021

Sales $ 546,317,666  $ 444.488.011
Cost of sales _ 411,009,069 338,683,784

Gross profit 135,308,597 105,804,227

Operating expenses 103,929,186 74788364

Income from operat ions 31,379,411 31,015,863

Other expense:
Interest expense (3,621,241) (3,699,091)

Other, net o (2,085,974) | - (2,439.266)

Other expense, net (07215 _(6,138357)

Incone before income taxes 23,672,196 24,877,506

Income tax provision 2,236,260) (1,518,543)

Net income T 21435936 723.358.963

Other comprehensive loss:
Foreign currency translation adjustments (1,690,037) (1,052,466)

Total other comprehensive loss ) (1,690,037) (1,052,466)

T

Comprehensive income 3 19745899 ~ §  22,306497

See accompanying notes to consolidated financial statements.
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Consolidated Statements of Cash Flows

Cash flows from operating activities:
Net income

Adjustments to reconcile net incone to net cash provided by operating activities:

Unrealized gain on interest rate swap
Anmortization of deferred financing costs.
Gain-on debf extinguishment
Deflerred taxexpense (benelit)
Bad debt expense (benefit)
Amorlization of right-ofuse asset
Unrealized foreign currency transaction loss
Loss (8ain) on sale of properly and equipimient
Changes in:
Accounts reccivable
Inventory
Spare parts inventory
Other assets
Accounts payable
Leasc liabilities
Accrued and other liabilitics
Net cash provided by operating activities

Cash flows from investing activities;
Purchase ol property and equipiment
Purchase ol definite-lived intangible assets.
Pracecds fromsale of propery and equipment.

Payments from long-termreceivable due fromrelated parties

Net cash used in investing activilies

Cash flows from financing activities:
Drawdowns on line ofcredit
Payments on line of credit
Amounts paid for financing costs
Principal payments on notes payable
Proceeds received ffomissuance-of notes
Principal paynients on finance éase obligations
Repurchase of profits interest compensatory units
Member distributions

Net cash provided by financing activitics.

Effcct-of forcign currency cxchange rates on cash and cash equivalents

Net increas ¢ (decrease) in cashiand cash cquivalents

Cash and cash equivalents, end of period.

Supplemental disclosures of cash flowinformation;
Cash paid during the period for:
Interest

Inconic taxcs

‘Non-cash investing and financing activitics:

Years Ended December 31,

$ 21,435,936

34,282,122
(1,187,920)

27.801
376,835
30,604
2,647,791
533,007
436,993

{17,195,806)
(545,474)
(6,145,220)
(3,336,582)
(12,898,662)
(2,665,071)
12,697,083

(91,127.362)
3,065,026

(89,337,461)

336,282,043
(271,138,049)
{307,014y
(1,867,594)

(263,066
(480,525)

$ 2887797

b 6,322,217
$ 2,754,025

Property and equipment costs financed through accounts payable and finance lease obligations $ 4,312,680

Right-oftuse assets obtained in exchange for lease obligations

g 11,026,723

Seeaccompanying notes: to consolidated financial statements.

L) -

23,358,963

29,807,643
(1,042,006)
135,153
(312,561)
79,058
1,840,314
(1,408,626)

(12,823,428)
1,515,462
(5,297,164)
(7,860,828)
15,032,202

45,750,774

(69,458,968)
(1,526,736)
3:620,244

283,872

" (67,081,588)

260,716,316

(206,043)
200,000
(377,508)
(968,975)
(177,000)

20,880,347

__ (369407)

(819,874)
3,482,088

2,662,214

¥, m—ph



25 Notes to Consohidated Financial Statements

G5 December 31, 2022
e 1. Organization and Nature of Operations

Packsize International, LLC (the Company or Packsize) provides packaging solutions, services,
hardware, software, and consumables in the on-demand packaging market. The Campany
pmmarlly sells under Su-ppl-y agreements cmrugated caldboard (z fold) and packagmg solutlons

With operations in North America, Europe, and Australia, Packsize serves a diversified customer,
base including ¢Commerce and fulfillment, printing, manufacturing, furniture, and cabinetry.

2. Summary of Significant Accounting Policies

Use of Estimates

The preparation of financial statements i conformity with accounting principles generally
accepted in the United States of America (U.S. GAAP) requires management to make estimates
and assumptlons that affect the lepmted amounts of aqsets and llablhtles arld dlsclosme Of
revenues and expenses dm m.g the reportmg perlod Such estlmates mclude determlnatlon of the
transaction price for revenue recognition; collectability of accounts receivable; realizable value of
inventories; the estimated useful lives and assessments of impairment for pmperty and cquipment;

intangible assets and other long-lived assets; fair value of derivative instruments and hedging
activities; fair value of unit-based campensatl@n expense, mcome taxes; and others. These
estimates and assumptions are based on management’s best estimates and Judgment Management
evaluates its estimates and assumptions on an ongoing basis using historical experience and other
factors, mncluding the economic environment, which management believes to be reasonable under
the circumstances. Management adjusts such estimates and assumptions when facts and
circumstances dictate. As future events and their effects cannot be determined with precision,
actual results could ditfer from those estimates. '

Principles of Consolidation

The consoli’dated' :ﬁ'n'ancial statements inc’Iude' ‘the accounts of 'Packs‘ize Intemational LLC and its

co_nso.hdatmn_
Cash Equivalents
The Company considfers all cash on dep@si‘t and el malket accounts an'd higth l'i'quid debt

-.ca_sh eq_uwalents_




Notes to Consolidated Financial Statements (contiued)

Foreign Currency Translation and Transactions

The functional currency of certain of the Company’s subsidiaries is the Euro (EUR), the Swedish

Krona (SEK), the Australian Dollar (AUD), the British Pound (GBP) and the Polish Zloty (PLN).

Accordingly, assets and liabilities are translated into U.S. dollars using period-end exchange rates.

Sales and expenses are translated at the average exchange rates in effect. during the period. The

resulting translation gams or losses are recorded as a component of accumulated other

comprehensive income in the consolidated statements of members’ equity and the consolidated
statements of mcome and comprehensive income. Net losses resulting from foreign currency

T emeasurementf; a.nd transactmns are 111cluded In 11’1(301‘1‘16 as a compenent of othel net 111 the

$2,6.1._2_,O41 f@r thc ,ye_als_ endcd D.;ec.embei. 31, 2022 aﬂd _2021; I‘-ejSp@Ct}VGly*

Accounts Receivable

customer $ current crcdltworthmess The allowance for doubtful accounts 18 the Compauy S bes;t
esumate c:sf the amount af p1 obable cr edlt bsses in the Company 8 ex1stmg accounts 1ecewable

balances over 90 days Old and @thel hlgher r1sk accounts are rewewed 1nd1v1dually for
collectability. Accounts receivable are written off when the probability of collection becomes
remote. Recoveries of accounts recetvable previously written off are recorded when cash is

received.

Inventories

Inventories are stated at cost (determined on a first-in, first-out and weighted average basis) and
consist of packagmg materials and spare parts. Spare de‘tS consist of mterchangeable parts used
for the repair or replacement of components i the machines the Company places with its
customers to make custom boxes. On average, spare parts have a historical turnover of
approximately one year. For this reason, the Company has classified the spare parts inventory as

a current asset within the consolidated balance sheets. Spare parts may also be included in the

machines which the Company capitalizes as property and equipment and depreciates over their
expected useful iife.

Assessments to value the inventory at the lower of the actual cost to purchase and / or manufacture

the mventory, or the current estimated net realizable value of the inventory, are based upon

assumptions about future demand and market conditions. As a result of the Company’s
assessments, when the net realizable value of inventory is less than the carrying value, the

inventory cost is written down to the net realizable value and the write down is recorded as a charge
to cost of goods sold.




PACKSIZE INTERNATIONAL, LLC

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and amortization. Costs
for machines and attachments that are leased to customers includes the related costs to place the

cquipment at the customers’ locations and rcady it for its intended use, including capitalized
interest for the period prior to the equipment being made ready for use. Depreciation and
amortization are computed using the straight-line method over the estimated useful lives of the
related assets as follows:

__Useful Lite

Machines and attachments 7 Years
Furniture and fixtures 7 Years
Vehicles 5 Years

Major additions and improvements are capitalized while minor replacements, maintenance, and

additions and improvements include refurbishing used machines which increases the useful life.

Gains and losses on sales of property and equipment are reflected in operations. Leasehold
improvements are included in furniture and fixtures and are depreciated over the lesser of the lease
term or life of the asset.

Definite-Lived Intangible Assets

Intangible assets consist of intellectual property, patents, trademarks, and software. The Company
capitalizes legal costs that are incurred to acquire patents when the costs and related patents are

specifically identifiable.

Amortiz-a_t.i'o:n is computed using the straight-line method o ver the estimated usetul lives of the
related assets, or the remaining hife of the patent if less, as follows:

_Useful Life

Patents 15 Years
Intellectual property 15 Years
Trademarks 10 Years
Software 3 Years




Notes to Consolidated Financial Statements (continued)

Impairment of Long-Lived Assets

The Company reviews its long-lived tangible assets, including property and equipment, assets held
for sale, and definite-lived 1ntang1ble assets, for impairment whenever events or changes in
circumstances indicate that the carrying amounts of the assets exceed the estimated future
undiscounted net cash flows related to those assets. In those circumstances, the carrying values of
the assets are compared to their fair values and if greater than the fair leues an impairment loss

is recognized. Impairment losses are reflected in operations.

In 2022 and 2021, the COlnpany did not receid Al Impa“nlent s
Revenue Recognition

The Company follows Accounting Standard Update 2014-09, “Revenue from Contracts with
Customers” (“Topic 606”).

The Company primarily enters into equipment usage and supply agreements to provide equipment
and related z-fold corrugated to customers. The Company’s sales of z-fold corrugated fall within
the scope of Topic 606. The Company recognizes revenue when persuasive evidence of a contract
with a customer exists and as the identified performance obligation is satisfied as the customer
obtains control of the goods. Revenue is measured based on the amount of consideration that is
expected to be received for providing the good to the customer.

-w1th““ the scope: of other acwuntmg hteratme The Company has 1dent1ﬁed that some componen‘rs

of 1ts contracts with customers, shipping and installation of equipment and use of the equipment

and software, fall under the accountmg guidance in ASC Topic 842, “Leases” (“Topic 842”).

Accordingly, the Company recognizes revenue for those elements in accordance with ASC Topic
842 Wthh results n tmal mnnmum lease payments to be recewed bemg recogmzed over the .t;erm

ire.cogmzed at the time the cont];_ol_ of _the Z- .fol_d cmmgaled 1S tra_n,s.fe_rred tQ. th_c customer,

Revenue is recognized net of any taxes collected from customers and subsequently remitted to

governmental authorities.

Capitalized Contract Costs

Capitalifzed contract’ COSTS represent the costs directly related and incremen'tal 'to the Qrigination of

c..os_ts. pald dl.;lc.ctly f0_1 th.e ot .1_g1_11.at1.0.n. o.f new cus.tomer_ c.omragts__, Thes_e..ce_s_t_s .al_e .d,e__ferre_d aud-
amortized on a straight-line basis over the expected period of benefit that we have determined to
be three years. Amortization of capitalized contract costs is included in operating expenses on the
consolidated statements of income and comprehensive income. These deferred costs are

10




PACKSIZE INTERNATIONAL, LLC

P Notes to Consolidated Financial Statements (continued)

oo periodically reviewed for impairment. There were no impairment losses recorded during the
s periods presented. Costs not directly related and incremental to the origination of new contracts
T are expensed as incurred.

Finance Leases (Sales-type Lease)

Certain of the Company’s contracts with customers are classified as sales-type finance leases for
financial accounting purposes. The Company reports the discounted present value of (i) future
:n'ummum lease payments (mcludmg the bargam purchase 0pt1on) and (11) any remdual value n0t

applicable lease over the telm of the lease Fm sales—type ﬁnance Ieases the Cmnpany removes
the asset from its balance sheet on commencement of the lease and recognizes the difference
between the net book value of the machine and the net investment in sales-type finance leases as
a gain or Joss, less any initial direct costs and lease incentives.

Income Taxes

-members. T_hf.f:r-.e.J:__"oz_-rei.é 1no p_l Q-Vl;Sl();n. or ll.ablhty for _fe_;_deml an-d._ c..e;r.ta-m Sta,t@- 111(:.:.0111@ t-_;mes _ha-_s .b.een
included 1n the accompanying financial statements for the parent Company and its subsidiary in
the United States, which is also a limited liability company. Certain states tax the Company instead
of its members and such state tax liability has been included in income tax expense in the
statements of income.

_the- ;Gﬂ_ulltue_s.m Whmh th-ey resade_, whlch. t-axe;s are p.;ayable. b_y th.e-: -Company. F@r the-se forelgn
subsidiaries, deferred income tax assets or liabilities are recorded for the future tax consequences
attributabl'e'to *differ‘ences 'b'emfeen thfe ﬁ'nancia;l Statetne’n’t cariying amounts o'fa’ssets "and 1i'a'bi'li'tie's

assets and hablhtles are measur ed usm.g enacted tax rates expected to apply to taxable income in
the years in which those temporary differences are expected to be settled or realized. The effect on
deferred income tax assets and liabilities of a change in tax rates is recognized in income in the
period that includes the enactment date. Deferred income tax assets are reviewed for recoverability,
and the Company records a valuation allowance to reduce its deferred income tax assets when it
1s more likely than not that all or some portion of the deferred income tax assets will not be realized.

As of December 31, 2022 and 2021, the Company had no uncertain tax positions that qualify for
either recognition or disclosure in the financial statements. The Company’s 2022, 2021, 2020, and
2’0‘ '1 9 tax -year-s-z are --open to federal aﬂd s-tat-e- 'ifn-came tax examin-atien To the extent *interest an"d
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s Notes to Consolidated Financial Statements (continued)

GO amounts are accrued and classified as a component of income tax expense on the Company’s
& consolidated statements of mcome.

& Shipping and Handling

handlmg expenses are 11101uded n cost of geads Sold

Advertising Costs

are 111_cl.udedm Ope;_latmg expens.es .er the ye.ar.s ende. D.e.c.e;mber 3 1,_202.2 and221_,_ 1.espect1v.ely,

Research and Development Costs

Research and development costs are expensed as incurred. Research and development expenses
totaling $19,424,481 and $21,101,730 are included in operating expenses for the years ended
December 31, 2022 and 2021, respectively.

Concentrations of Credit Risk and Suppliers

Financial instruments that potentially subject the Company to concentrations of credit risk consist
principally of accounts receivable and finance lease (sales-type lease) receivables. In the normal
course of business, the Company extends credit to its customers, which are in diverse end markets.
Many customers to which the Company extends credit are located outside the United States. The
Company performs ongoing credit evaluations of customers, generally does not require collateral,
and considers the credit risk profile of the entity from which the receivable is due in further
evaluating collection risk. In addition, the Company has the right to extract machines for non-
payment.

The Company, at times, maintains money market instruments that are not federally insured in the
United States or elsewhere. The Company has not experienced any losses in these instruments and
believes it is not exposed to any significant risk with respect to cash and cash equivalents.

Purchases from one supplier accounted for 40.9% and 38.7% of total purchases during the years
ended December 31, 2022 and 2021. As of December 31, 2022 and 2021, the Company had
$6,707,362 and $21, 888 844, respectively, of accounts payable to this supphel This supplier also
holds a controlling interest in the Company’s cost method investment. No other supplier accounted
for 10% or more of purchases for the years ended December 31, 2022 and 2021.

The Company has 41 employees in its Swedish manufacturing subsidiary who belong to labor

organizations, with whom the Company negotiates collective bargaining agreements. Less than
10 pelcent of the Cempany S t@tal employees are. cevered by collectwe bargammg agreements,

12




WD Notes to Consolidated Financial Statements (contimued)
&6 Fair Value of Financial Instruments

P The Company measures at fair value certain of its financial and non-financial assets and liabilities
¢ :by usihg a fair Value hier'arChy" tha;t 'prioriti'zes 'thc -inputs to -va’luatiﬂﬁ tc:chni*ques us-ed} ‘to- measure
In an ordej_ ly transactmn between market partlclpants at the measureman‘t date esseutlally an emt.
;pllce based on the highest and best use of the asset or liability. The levels of the fair value

Level 1 — Quoted market prices in active markets for identical assets or liabilities:

Level 2 — Significant other observable inputs (e.g. quoted prices for similar items in
active markets, quoted prices for identical or similar items in markets that are not active,
inputs other than quoted prices that are observable, such as interest rate and yield curves,
and market-corroborated inputs); and

Level 3 — Unobservable inputs in which there is little or no market data, which require
the reporting unit to develop its own assumptions.

T he Company S ﬁnanmal mstruments consist of cash :emd cash equwalents recewables payables

.dBI watlve mstruments The carrymg amount of cash and cash equwalents recmvables payables
an_d Vauable 1ate debt appmxunates fan value because of the shert-term nature of tllese mstmments

of defeued compensatlon related assets and hablhtles are determmed usmg quoted market prlces
from daily exchange traded markets on the closing price as of the balance sheet date and are
classitied as Level 1.

at _the_l_r respectwe _falzl_‘ ValLISS-._ AS a matte-r o.f pzoh;cy_g the Cmnpany uses .d_e-rwatwes fm 1:151{
management purposes as hedges for changes in interest rates. The Company does not use
derivatives for speculative purposes.

Fair value of the derivative instruments is determined using pricing models develﬁped based on
the underlying swap interest rate and other observable market data as appropriate. The values are
a,lso adjusted to reﬂect n@npelformance usk of the ceun‘telpaﬁy and the Company, as necessary,

hedges are recerded in eammgs each perlod

As of December 31, 2022 and 2021, the Company’s assets and liabilities measured at fair value
on a recurring basis and their level are as shown:

13
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£ Notes to Consolidated Financial Statements (continued)

ooy
G

e - ___ Fair Value Measuremenits Using:
2 Deecember 31,

:;;! 2022 _Level T Inputs _ Level 2 Inputs Level 3 Inputs

assets $1,339,186 $1,339,186 P -

Interest rate swap
derivative assets $672,078 S $672,078 -

Deferred compensation - _
liabilities $1,339,186 $1,339,186 _ .

Interest rate swap
derivative liabilities $218,899 - $218,899 _

Fair Value Measurements Using:

December 31,
2021 __Level 1 inputs _Level 2 Inputs Level 3 Inputs

Deferred compensation

Deferred compensation |
liabilities $123,083 $123,083 _ _

Interest rate swap

derivative liabilities $734,741 — $734,741 —

Refer to Note 10 for further disclosure regarding the Company’s derivatives,

Comprehensive Income

CQmprehenswe income includes changes to equ1ty accounts that were not the result of transactions
with unit holders. Comprehensive income is comprised of net income and changes in the
cumulative foreign currency translation adjustments.

Recent Accounting Pronouncements

’2021 Early adeptlon 1S pcrmltted The C@mpany adopted th1s standard as of J anuary 1, 2022

14
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o2 Notes to Consolidated Financial Statements (continued)

2 _

gg; In transition, the Company recognized and measured leases at the beginning of the period of
= adoption, January 1, 2022, using a modified retrospective approach and elected the package of
P

Ei practical expedients to not reassess prior conclusions related to contracts containing leases, lease
Nt clasmﬁcatmn and 1111t1a1 duect costs f@r all leases whele the Company 1s the 1essee Addltwnally,

no 1mpact up@n adoptlon to 1eases Whele the Company 18 the lessor Vanab]e lease paymems are
defined as payments made for the right to use an asset that vary because of changes in facts or
circumstances occurring after the commencement date, other than the passage of time. Any
variable lease components are expensed as incurred. The Company elected the short-term policy
election and recognizes lease payments related to short-term leases in profit or loss on a straight-
line basis over the lease term. All periods prior to December 31, 2022, were presented in
accordance with the previous ASC 840, Leases, and no retrospective adjustments were made to

the comparative periods presented.

The Company determines if an arrangement is or contains a lease at inception. Right-of-use (ROU)
assets represent the Company’s right to use an underlying asset for the lease term and lease
llablhtles 1eplesent the Company S obhgatlon to make lease payments allsmg ﬁom the lease

amount equal to the present V&lll‘f: of lease payments over the lease term for both operatmg and
finance leases. The operating lease ROU assets also include adjustments related to prepaid or
deferred lease payments and lease incentives. The Company used the 1mphc:1t rate when it was
1ead11y determmable and utlhzed the 11101 emen‘tal bmrowmg rate for the remmmng lease tel m and

thn an .11:‘11p1.101.t 1 .a;.te was no.t. _pl owded_

The adoption of Topic 842 had an impact to the Company’s consolidated balance sheets and
consolidated statement of cash flows relating to the recognition of ROU assets and liabilities for

operating leases. There is no material impact to the consolidated statements of income and
comprehensive income.

In June 2016, the FASB issued ASC 2016-13, “Measurement of Credit Losses on Financial
Instruments” (“Topic 326), which replaces the incurred loss 1mpan‘ment methodology under the
curtent guidance with an expected loss methodology that requires consideration of forward-
looking information to ¢stimate credit losses. Topic 326 is effective for annual periods beginning

after December 15, 2022. Early adoption 1s permitted. Any adjustments recorded as a result of

adopting this standard are required to be recorded through a cumulative-effect adjustment to
retamed eammgs as of the begmnmg of the first Ieportmg penod in Wthh the guldance 18 ef fectwe

Performance Obligations
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o Notes to Consolidated Financial Statements (continued)

G0 revenue is mvmced as sales of z—fold conugated For sales ef z—fold corrugated revenue is
8 recognized at a point in time when control of the goods 1s transferred to customers. Control of the
N goods can transition to customers upon shipment or delivery depending on customer-specific
contract terms.

well as the use of the eqmpment and the software that is essentlal t@ the ﬁmctmnahw of the
equipment. The Company’s customers use the Company’s equipment, and the purchased z-fold
corrugated, to create custom sized packaging for shipping products to end customers.

Revenue Recognition

When determiniﬁg t’he 'trans-acti-cm *piric--e' or, 'iﬂ o'ther- w-@rds th-eﬁ- a:m'ount -of fev*enue to b-e rec@gﬁiz‘ed
entlﬂed in exchange for the- gaeds and services it transfers to customers. The Company typlcally'
determines the transaction price of its contracts by noting any fees specifically identified in the
contract, typically an installation fee, minimum lease fees, and adding an estimated amount of z-
fold corrugated material that will be ordered over the life 0f the contract.

’ I‘ he total transactmn prlce of a contract s allocated on a relatwe standalone Sellmg prlce baStts to

service and support The Company determmcs the standalone sellmg p... Ice of Z- f@ld cort ugated

either based on standalone sales prices or by using market prices, depending on the type of
corrugated material. For other components of the Company’s contracts with customers, accounted
fm unde1 Top1c 842 standalane sellmg p11ce 18 p1 1mar11y detei mmed based on the expected cost

ma.chme

The transaction price allocated to the shipping and installation and other fixed lease payments
¥ c‘la’ted '1:0 "the' Ct}mpany:’s equipment is reconized on 2 Sti aight line bases wei“the C'?Onti'act tefm

lecagmzed snnultaneously W1th the dehvery of the Z~ fold corr ugated

The payment terms for the Company’s customers vary by customer, Payment terms typically range
from 30 to 90 days.

Disaggregation of Revenue from Contracts with Customers

The following table disaggregates revenue from contracts with customers:

16




o Notes to Consolidated Financial Statements (continued)

2022 2021

7-fold corrugated $411,888,193 $348,528,800
Use of equipment, software, service and support 08,726,271 67,828,255
Consumable and accessory 21,286,506 16,930,871
Machine sales | 11,696,663 7,145,083
Other 2,720,033 4,055,002

$546,317,666 $444,488,011

The Company recognizes the cost for shipping and handling as a fulfilment activity, Shipping and
handling costs are included in cost of sales.

4. Finance Leases (Sales-type Lease) Receivable

At December 31, 2022 and December 31, 2021, the net investment included in sales-type finance
leases receivable were as follows:

2022 _,;2021

Gross minimum lease payments receivable $ 2,754,606 § 2,378,838
Less uneamned interest (228,838)  (105,295)
Total finance leases receivable 2,525,768 2,273,543
Less current portion of finance leases receivable - (623,236)  (599,632)
$ 1,902,532 $ 1,673,911

As of December 31, 2022, minimum future lease revenue payments under sales-type finance leases
were as follows:

Years Ending December 31:
2023 $ 955,110
2024 1,088,553
2025 438,604
2026 269,189
2027 - 3,150
$ 2,754,606

5. Property and Equipment
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Notes to Consolidated Financial Statements (continued)
Property and equipment consisted of the following as of December 31:

2022 2021

Machines $384,352,494 $300,696,464
Furniture and fixtures 15,081,644 14,554,941
Vehicles 2,898,255 4,257,905

402,332,393 319,509,310

Less accumulated d‘e;p.reici--atim (174,462,409) (147,661,444)

Property and equipment, net $227,869,984 $171,847,866

Depreciation expense related to property and equipment, including those under finance leases,
recognized for the years ended December 31, 2022 and 2021, was $33,890,500 and $29,439,197,
respectively. The Company capitalized interest expense of $180,019 and $144,503 during the years

ended December 31, 2022 and 2021, respectively.
6. Definite-Lived Intangible Assets
Definite-lived intangible assets consisted of the following as of December 31:

Patents and patents pending $ 7,535,441 § 6,948,833
Software 497,771 490,995
Intellectual property 41,790 38,898
Trademarks 871,732 869,745
8,946,734  8,348471
Less accumulated amortization (1,699.993)  (1,410,115)
[ntangibles, net § 7,246,741 $ 6,938,356

The weighted average amortization period of the Company’s definite-lived intangible assets is
approximately fifteen years. Amortization expense related to intangible assets totalled $391,622

and $368,446 for the years ended December 31, 2022 and 2021, respectively.

The estimated aggregate amortization expense for the next five years and thereafter is as follows:

Years Ending December 31:
2023 $ 405910
2024 377,656
2025 374,084
2026 360,663
2027 352,884

18
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e Notes to Consolidated Financial Statements (continued)

o Thereafter _ 5,375,544
¢ $ 7,246,741

a 7. Cost Method Investment

In March of 2015, the Company entered into a Limited Liability Company Agreement with other
investors in a paper mill (Paper Mill) to produce corrugated medium grade paper. The Company’s
initial capital contribution of $1,000,000 resulted in an ownership interest of one-hundred Units or
ten percent (10%) and has been mcluded within the Consolidated Balance Sheets as a non-current
asset.

__The Cdrryi"nﬁg 'amcmnt C)”f ﬂ'l‘e' cost mé’th{)'d i'ﬂvc%tmc,nt iS' $1 000 00 ) as O'f*'DLcember 31 2022 and

1dent1fled any events or changes n mrcumstances ‘that may have a 51gn1f1cant adverse effect on flﬁ:’
:fau value of the mvestment Mm eover, in accmdance Wlth ASC 825 10 50~16 th1 @ugh 50 19 tne

-of .the uwestment conmdel mg the materl_ahty D_f the 11wes_tm__en‘t t;o the Comany as a__ Wh@le

The Company has also assessed the cost method investment for other-than-temporary impairment
under the provisions of ASC 320, Investments — Debt and Equity Securities, noting no required
adjustments to the value as of December 31, 2022.

8. Accrued and Other Liabilities

Accrued liabilities consisted of the following as of December 31:

Payroll liabilities $ 12,626,562 $ 11,335,535
Deferred revenue 7,035,522 2,633,386
Income and other taxes payable 1967872 3,110,381
Other 6,769,447 4,288,377
$28,399.403 §$21,367,679

0. Notes Payable

Notes payable consisted of the following as of December 31:

2002 2001
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Notes to Consolidated Financial Statements (continued)

Note payable to an individual related directly to an officer,
quarterly interest payments of $17,603, interest rate of
8.75%. All principal and interest was due 6 months after

demand. The note was paid in full during the year ended
December 31, 2022.

Notes payable to an individual related directly to an officer,
quarterly imterest payments of $22,314, average interest

rate of 8.75%. All principal and interest is due 6 months
after demand. The note is subordinated to the line of

credit (see Note 11). No principal may be paid on the note

while the Company carries a balance on the revolving
loan.

Notes payable to a finance company, aggregate monthly
principal and interest payments ranging from $635 to
$678, interest rates at 1.90%, secured by vehicles. All

were paid in full during the year ended December 31,
2022.

Note payable to an officer, monthly interest payments of
$1,687, with interest at 8.75%. All principal and interest
was due 6 months after demand. The note was paid in full
during the year ended December 31, 2022.

Note payable to a member of management, monthly interest
'p"aymen'ts 0’f$’2 -473 with 'inte'rest' at ‘8 75’% 'The note was

On April 1, 2020, February 3, 2021, and April 6, 2021, the
Company entered into three separate notes payable with
the same third party for $100,000 each, total quarterly
interest payments of $6,188, with interest at 8.75%. The
notes were paid in full during the year ended December
31, 2022,

Note payable to a member of management, monthly interest

payments of $1,458, interest at 8.75%. All principal and
interest was due 6 months after demand. The note was
paid in full during the year ended December 31, 2022.

Total notes payable

Less current portion of notes payable

- $ 804,697

1,020,046 1,101,027

- 16,156

- 231,461

- 339,154

- 300,000

1,020,046 2,992,495

(15,508)

$ 1,020, 046 $ 2,976,987
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e Notes to Consolidated Financial Statements (continued)
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?;% Scheduled maturities of notes payable (which excludes balances due under the lines of credit) as
2] of December 31, 2022, are as follows: ’

A

Years Ending December 31:
2023 $ -
2024 -
2025 -
Thereafter 1,020,046
$ 1,020,046

Since the note p'ayaible:-can:n.ot-.b-e- paid without s eparate lender approval, while the Company carries
a balance on the revolving loan, 1t 1s classified as noncurrent because the revolving loan agreement
1s not due until July 2025 and the Co ompany does not currently intend to pay the note in 2023.

On April 5, 2020, the Company entered mto a loan agreement with JPMorgan Chase as the lender
under the Paycheck Protection Program of the CARES Act administered by U.S. Small Business
Admi'ni”S‘tration (t’he “S‘BA”) and on April 1'0 2021 (t’he "‘"D'isbLllsement 'a’te”) recei'ved a 'Ioan
th_e_ COV_ID 1_9 pandem-l_c . U_nder th_e Payc_heck Pr.ot_f:ctl.on_ Pragra.m_,,._ tlle Cé:rhpanzy_.s PPP .Lo_an and._
interest was fully forgivable if the Company met certain requirements and received formal
.appmval as deﬁned by the CARES Act SUbjeCt to an audlt by thc SlA The Company met all-
December 3 1 2021 Smce the loan was mtended t@ cover Opemtmg expenses the amount fmgwen
of $5,041, 85’7 has been recognized as part of operating expenses in the Company’s statements of

imcome and comprehensive mcome. It has also been shown as a gain on debt extinguishment on
the statements of cash flows.

10. Financial Instruments

Derivatives
The Company’s business is exposed to interest rate risk resulting from fluctuations of the variable
intere‘st‘ rate fii)l‘ the Company"s line of credit Incre'ases in the vari*able rate would increase interest
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2018 and ending on October 11, 2022. Under the terms of the interest rate swap, the Company
pays a -ﬁé{ed rate :0{'2 78% plus- the -applicziblerate o-fl 75% and receives -ﬂ*oaﬁng 'Prime -during;the

On February 2, 2018, the Company entered into a pay-fixed, receive floating, interest rate swap
arrangement with an initial notional amount of $10 million, for the period beginning February 12,
2018 and ending on October 11, 2022. Under the terms of the interest rate swap, the Company
pays a fixed rate of 2.94% plus the applicable rate of 1.75% and receives floating Prime during the

swap period. The Company has not designated this interest rate swap as a cash flow hedge.

ar ran_ement. W.lth. an 1.111t1_al mtmnal -amo.u_nt Gf $5 -1;]:111110.11;; ..for the pemd begmnmg F@mary 12.,;,.
2018 and ending on October 11, 2022. Under the terms of the interest rate swap, the Company
pays a fixed rate of 2.94% plus the applicable rate of 1.75% and receives floating Prime during the
swap period. The Company has not designated this interest rate swap as a cash flow hedge.

arr angement WI.th an 1111_tlal notl.onal _amount .of $2O m:i_lhon,. fm ..the_penod be_g_mmng .Jul_y 19,_ 2022
and ending on July 19, 2027. Under the terms of the interest rate swap, the Company pays a fixed
rate of 2.7% plus the applicable rate of 1.75% and receives floating SOFR during the swap period.
The Company has not designated this interest rate swap as a cash flow hedge.

On November 14, 2022, the Company entered into a pay-fixed, receive floating, interest rate swap
'fariangement With -an- initial 110'ticjnal' a'm(*)uﬁt '@f $30 millisn fof the peIiOd beg‘ihning 'Nbvember

durmg. the swa,p perlo_d. The Company ha_s_ 110t_ des1gnated. thls_ 111terest r_ate swap as a cash ﬂow
hedge.

On November 14, 2022, the Company entered into a pay-fixed, receive floating, interest rate swap
arrangement with an initial notional amount of $30 million, for the period beginning November
21, 2022 and ending on July 19, 2027. Under the terms of the interest rate swap, the Company

pays a fixed rate of 3.87% plus the applicable rate of 1.75% and receives floating SOFR during

the swap period. The Company has not designated this interest rate swap as a cash flow hedge.

At inception, the fair value of the interest rate swaps were zero. As of December 31, 2022 the fair

value of the swaps were recorded as an asset of $672 078 and a hablhty of $21 8 899 111 other long—-

thc swaps were rccorded as a hablhty of $’734 741 n othel long-term habﬂltles The change in the
fair value of these interest rate swaps is recorded as a component of other expense, net in the
Company’s statements of income and comprehensive income. During the year ended December
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Notes to Consolidated Financial Statements (continued)

31,2022 the interest rate swaps increased other expense, net by $1,187,920. During the year ended
lecember 31, 2021 the interest rate swaps decreased other expense, net by $1,041,967.

11. Lines of Credit
Revolving Loan

During October 2017, the Company exchanged its revolving line of credit for a line of credit with
the same lenders plus one new lender, incr easing the total amount available under the line of credit
from $70,000,000 to $125,000,000 and extending the term to October 2022. In July 2020, the
Company entered into an amendment that extended the term to July 2025. In January 2022, the
Company entered into an amendment that increased the total amount available under the line of

credit from $125,000,000 to $175,000,000 and changed to a variable interest rate equal to SOFR

plus an applicable rate based on the Company’s leverage ratio. In October 2022, the Company

entered into an amendment that increased the total amount available under the line of credit from
$175,000,000 to $225,000,000.

As of December 31, 2022 and 2021, the Company had drawn down $165,503,058 and

$100,284,759 on the line of credit, 1espectiv ely. The line of credit, which 1s secured by essentially

all of the Company’s assets, accrues interest quar terly at a variable interest rate equal to SOFR

plus an applicable rate based on the Company’s leverage ratio (6.17% as of December 31, 2022)
and 1s due on July 10, 2025. As of December 31, 2022 and 2021, the balance of unamortized
prepaid loan fees netted against the non current line of credit is $600,582 and $473,036,

respectively.

.Addl,tlonally, the Company 15 palty to 1evolvmg Ioan credﬂ: famllues Wlth lenders 1 beth Sweden

_bon Gwed undel the ll;ne; Of medlt 1S $1_ _334 363 (1 25 I'I‘IlHll,I'l EUR)_. As of December 31 2022
and 2021, the Company had not drawn on this line of credit. The credit 1s unsecured and t‘he loan
has no fixed maturity. The interest rate is 7.93% and is paid monthly.

_In Sweden t’he amount tha’t can be 'bormwed un‘dfer "th'e line ()f GF edit i‘s '$7 66 665’ '(8‘ mﬂ'lion chdis‘h

1espectwelyj on thls 11116 of cr edﬂ: whmh s 11lcluded in lmes af e-redlt on the 00113011dated balance
sheet. The credit is secured by the assets of the Swedish subsidiary. The loan has no fixed maturity
and renews every twelve months upon review by the lending institution. The interest rate is 5.38%
and is p aid;_qu-ar,terly.

The lines of credit include a number of financial and non-financial debt covenants. Management
has determined that the Company was in compliance with all financial and non-financial debt
covenants as of December 31, 2022.
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&% 12. Income Taxes

2022 2021

Current:
State $§ 317436 $ 71,869
Foreign 1,825,462  1,745417
Total current tax expense 2,142,898 1,817,286
Deferred: | .
Foreign (218,347) (545,730)
Change in valuation allowance 311,709 246,986
Total deferred tax expense (benefit) 93362 (298,744)

[ncome tax provision $ 2,236,260 $ 1,518,543

ended December 31, 2022 and 2021 as follows:

2022 2021

Federal income tax provision at statutory rates $ 4,974,136 § 5,224,276
Non-includible domestic income (3,441,097) (4,251,097)
Differences between U.S. and foreign tax rates (195,469) (128,947)
Current year valuation allowance movement 311,709 246,986
State taxes 317,436 71,869
Permanent and other 269,545 355,456
Income tax provision $ 2,236,260 § 1,518,543

Significant components of the Company’s deferred income tax assets and (liabilities) are as
follows as of December 31:

2022 2021

Deferred iﬁcome fax assefs:

Accruals and reserves $ 603,185 § 561,290

Other deferred tax assets 1,127,713 301,149

Net operating loss carryovers 2,219,132 2,385,857
Total deferred income tax assets 3,950,030 3,248,296

Valuation allowance - (2,465,627)  (2,246,789)
Net deferred income tax assets 1,484,403 1,001,507

Deferred income tax liabilities:
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o6 Notes to Consolidated Fmancial Statements (continued)

@ Other deferred tax liabilities (854,997)  (377,970)
= Foreign tax reserves (1,079,171)  (1,153,475)
% Depreciation (184,348) (207,049)

& Total deferred income tax liabilities: ' (2,118,351 6) (1,738,494)

Net deferred income tax liabilities $ (634,113) $ (736,987)

Net deferred tax assets (by jurisdiction) of $505,931 and $453,123 as of December 31, 2022 and
2021 are mncluded in other long-term assets on the consolidated balance sheets.

The Company has net operating loss (NOL) carryforwards of approximately $3,959,464 in the
United Kingdom, $655,031 in France, $959,769 in Germany, and $3,169,260 in Australia. The
United Kingdom, Germany,, France, and Australia NOL carryforwards do not expire.

The Company has determ—iined that a valuation allowance against its deferred tax assets related to
certamn of these net operating loss carryforwards is necessary as of December 31, 2022 and 2021
to reduce the deferred tax assets to an amount that is more likely than not to be realized.

13. Capital Structure

The Company has authorized total membership units of 17,130,742 comprised of 13,000,000
common units and 4,130,742 preferred units. Of the 13,000,000 authorized common units,
12 OOO OOO 1ep1 esent common umts authorlzed in the 1mt1a1 fommtmn of Packmze Intematmnal
be mted on. There are 110 h'qmdatmn dmdend or conversion preferences assocnated Wlﬂl the
voting common units. As of December 31, 2022, there were 7,555,000 voting common units
outstanding.

During the year ended December 31, 2010, the Company issued 47,260 common units to members
of management. These common units are nonvoting, and there are no liquidation, dividend, or
:convelsmn prcfelences assoclated w1th the nonvotmg common umts "[ hese nonvetmg common

Company determmed th.es.e shales. would not ha_ve, Votmg rlghts__. A_s of D._eoember 3 1_ ; 202_2_ _111;er_e
were 43,479 of nonvoting common units outstanding,

Wthh may be 1ssued to key members of management fm SErvices prowded on behalf of thE:
Company Profits interest compensatory units are nonvoting and vest over a requisite service
period of four to five years (see Note 14). There are no 11qu1dat10n dmdend or conversion
preferences associated with the profits interest compensatory units. As of December 31, 2022 and
2021, there were 526,079 and 532,329, respectively, fully vested profits interest compensatory
units outstanding.
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PACKSIZE INTERNATIONAL, LLC

Notes to Consolidated Financial Statements (continued)

In iotal there were 8 1 24 '55'8 and' 8‘ '130 '808 common units (eomprised of 'Voﬁng common units

Decembe1 31 2022 arld 2021 1eSpectlvely

The 4,130,742 preferred units are comprised of 2,320,000 designated as Series A preferred units,
241,744 designated as Series B preferred units, and 1,568,998 designated as Series C preferred
umts AH ef the Serles l preferred umts have been 1edeemed by the Cempany and retlred AS. o.f

umts eutstandmg_a 1espeetwely

The holders of the Series A and Series C preferred units are entitled to votes equal to the number
of common units into which the member’s aggregate number of preferred umts are convertible.
Each Series A and Series C preferred unit is convertible at the option of the holder into common
units determined by dividing the original 1ssue price of the preferred unit by the conversion price
of $3.20 and $5.29 for Series A and Series C preferred units, respectively.

In addition, each preferred unit shall be automatically converted into common units immediately

prior to the closing of a firm commitment underwritten initial public offering provided that the

offering pricing per share is not less than $3.17 and the aggregate gross proceeds to the Company
are not less than $30,000,000. The conversion price of the preferred units is subject to adjustment

under certaim circumstances.

Upon liquidation, dissolution or winding up of the Company, holders of the Series A and Series C

preferred units are entitled to a llqmdatmn piefelence of $3.20 and $5.29 per preferred unit,
respectively. The liquidation preference price is subject to adjustment for recapitalizations.

14. Unit-based Compensation

As discussed in Note 13 above, the Cefnpany issues profits interest compensatory units to certain

_kcy membels of management for serwces pmwded on behalf of the Cempeny Pl oﬁts 1nte1 est

mo dcl-,

The following 1llustrates the assumptions for the Black-Scholes model used in determining the fair

value of the units granted during 2020. There were no units issued during 2021 or 2022:

Risk-{ree interest rate 0.28%
Expected unit price volatility 58.49%

Expected dividend yield 0%
Expected terms (in years) 4



) Notes to Consolidated Financial Statements (continued)

& A summary of the status of the Company’s profits interest compensatory units as of December 31,
b 2022 and 2021, and changes during the years ended December 31, 2022 and 2021, is presen‘ted
it belaw

Profits Interest Weighted
Units (In Av-er-age Grant
thousands) Date Fair Value
) ) - (Per unit)
Outstanding at December 31, 2020 638 - $3.61
Granted - -
Forfeited .
Repurchased by the Company N 90 - i$4 21
Outstanding at December 31, 2021 548 ' ' $3 5]
Granted - -
Forfeited : .
Repurchased by the Company 20 $3.40
Outstanding at December 31,2022 528 ' - $3.51

The Company has authorized up to 1,000,000 profits interest compensatory units to be issued. As
of December 31, 2022, there were 528,579 profits interest compensatory units issued, 526,079 of
which are fully Vested and outstanding. The fair value of the original units granted and outstanding
was estimated to be $3,707,472 on the dates of grant. Due to the lack of company-specific
historical and implied volatility data, the Company has based its estimates of expected volatility
on a group of similar publicly-traded companies.

The total fairvalue of units vested, representing 13,750 units, during the year ended December 31,
2022 was $64,538. The total fair value of units vested, representing 18,250 units, du1mg the year

:ended De(,embel 31 2021 was $86 318 The amount expenscd dmmg the years ended

'e_xpenses on th,e Company s stateme;nts of m,c.:ome_.

The remaining units will be expensed straight-line over the vesting period through 2024 as follows:

Years Ending December 31:
2023 ' $ 4,638
2024 - 3,092
Total $ 1,730
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o Notes to Consolidated Financial Statements (continued)
B2 15. Commitments and Contingencies

e Operating Leases

The C@mpany' IG’IS'GS 'Val'iOuS faciliiti*es and -equipment Under c)pemting 'lease agr‘;?,ements These
noncdncelable perlod 1f the optlon 18 reasonably certam (or not) to be exerused In addltmn many
of the rental agreements provide for regular increases to the base rental rate at specified intervals,
which usually occur on an annual basis. The Company recognizes lease costs on a straight-line
basis over the life of the lease agreement. The Company’s lease agreements do not contain any
material terms and conditions of residual value guarantees or material restrictive covenants.

The impact of the changes made to our consolidated balance sheet as of December 31, 2022, as a
result of the adoption of Topic 842 include the recognition of the ROU assets and Ie-ase liabilities
for operating leases. Additionally, upon adoption on January 1, 2022, there was a reversal of
'plepald rent and defe1red rent Of $266 715 and $273 965 1eSpectwely Duung the 12 months

-c011.51stm_g (}f bull_d_mgs, ychlclﬁs_,i a_nd eql_,u_pment,

Lease costs included in operating expenses on the consolidated statement of income are as follows
for the year ended December 31:

2022

Operating lease costs $ 2,891,050
Finance lease costs:

Amortization of right of use assets 280,525
Interest on lease liabilities _ 29,075
Total finance lease costs $ 309,600

Variable lease costs 746,360
'*Shm"t:term Iease COStS _ 4-4- 6’82

Weighted average remaining lease term 3.87 years
Weighted average discount rate 3.06%

Maturities of operating lease liabilities as of December 31, 2022, are as follows:
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Notes to Consolidated Financial Statements (continued)

Years Ending December 31:
2023
2024
2025
2026
2027
Thereafter

$ 2,761,190
2,082,372
1,850,609
1,671,044

25403

Total undiscounted lease payments
Less: Present value adjustment for minimum lease commitments

8.943,192
(543,836)

Net lease liabilities

33 3. 399 356

Supplemental cash flow information related to operating leases are as follows:

2022

Cash paid for amounts included in the measurement of operating lease
liabilities:
Cash paid for operating leases included in operating activities $

Finance Leases

2,894,609

Finance lease obligations consist primarily of vehicle and equipment leases with periods expiring

at various dates through 2029. Finance lease obligations were $747,983 and $244,869
at December 31, 2022 and 2021, respectively. The Company acquired $681,066 and $64,652 of

and equipment.

new finance lefai-se_s at D-e;—cember 31, 2022 and 2021, respectively primarily consisting of vehicles

The following table presents assets subject to finance lease which are included in property and

equipment as of December 31, 2022 and 2021:

2022

2021

Vehicles - § 993,732 $ 865,308

Equipment . 108,637

657,760

1,102,369

Less accumulated depreciation _(324,220)

1,523,068
(1,149,649)

Property and equipment, net $ 778,149 $ 373,419

L

Weighted average lease term and discount rate for finance leases are as follows:
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2 2022

e} Weighted average remaining lease term 4,36 years
cl ‘Weighted average discount rate 7.74%

Maturities of finance lease liabilities as of December 31, 2022, are as follows:

Years Ending December 31:
2023 $ 204 727
2024 186,143
2025 183,545
2026 127,416
2027 53,425
Thereafter - 70,166
Total undiscounted lease payments 825,422
Less: Present value adjustment for minimum lease commitments - (77,438)

Net lease liabilities $ 747,984

Supplemental cash flow information related to finance leases are as follows:

2022

Cash paid for amounts included in the measurement of finance lease
liabilities:
Cash paid for finance leases included m operating activities $ 29.075
Cash paid for finance leases included 1n financing activities $ 263,066

Unit Appreciation Rights

As of January 1, 2019, the Company adopted a Unit Appreciation Rights Plan (the Plan) to provide
incentive compensatmn to select employees. Through the Plan the Company can award unit
appreciation rights (UARs) to reward and provide additional incentive to valued employees.
Awards of UARs under the Plan are essentially a promise by the Company to pay cash in the
future, contingent on certain payment events occurring and at the Company’s discretion, in an
amount that corresponds with the appreciation or value of a predesignated number of Common
Umts The awald agreement assomated Wlth an awald of UARS may alse 1mpose a Vestmg

mdlwdual 18 able to fully beneﬁt ﬁ om the UARS The maximum nunlbel Of Umt Apprecmtlon
Rights that may be awarded under this Plan will not exceed 500,000. If any UARs awarded under
this Plan are forfeited or cancelled, such UARs may again be awarded under this Plan.
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PACKSIZE INTERNATIONAL, LLC

Notes to Conschidated Financial Statements (continued)

During the years ended December 31, 2022 and 2021, 202,700 and 227,700, respectively, of these
units have 'been awarded The 'Cmnpany has detelmined th'at as 'of' ecember '31 '2"022 no glant.
awards would bc paid Thm efme no hab1hty or expense has been wCOgmzed in 'the cmsehdated
financial statements.

Volume Commitments

An agreement reached 1n 2019 with the Company’s primary corrugated supplier requires a certain
volume commitment be reached and maintained each time a new corrugated plant is built. This
commitment is only apphcable to each new plant individually. As of December 31, 2022, there is
only one plant that this 1s applicable to. The Company has maintained the 1equ1red volume and

believes it will continue to do so based on current business conditions.

Legal Matters

The Company 1s subject to investigations, claims or lawsuits arising out of the conduct of its

business. As of December 31, 2022, the Cempany accmed $1 750 OOO related to a potentlal legal_.

settlement. Management is not aware of a
material effect on 1ts financial posttion, rﬁsults of Qpel..atmns or 1_.1.qmd1ty.

16. Related-Party Transactions

and 1mmed1ate famlly membels of managemem (see Note 9) Intelest on t]lesc notes 1S pald on a
monthly, quarterly or semi-annual basis. Total accrued interest payable related to these notes as of

December 31, 2022 and 2021 was $16,152 and $34,881 , respectively.

The Company entered into a lease agreement with a related party on January 1, 2017 for

commercial office and warehouse space. The lease term of ten years began on the rent
commencement date of April 1, 2017 with annual rent payments totalling $606,234.

The Company has a 401(k) defined contribution plan which permits participating employees to

defer a portion of their compensation, subject to limitations established by the Internal Revenue

Code. The Company matches 100% of the first 3% and 50% of the second 2% of each qualified
pa1t101pant s ccmu 1but10ns to the plan subject to IRS 11m1ts Durmg the years ended December 31 _

r.e.spectwely_

18. Long Term Incentive Plan
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s Notes to Consolidated Financial Statements (continued)

) In May 2021, the board approved a new long term incentive plan (LTIP). Under the LTIP, certain
2 executives of the Company receive cash bonuses after meeting certain performance targets. For

& in operating expenses related to this p-1-'an.§__..1*e'sp-ectiv:efly.
19. Subsequent Events

Management has evaluated events and transactions for potential recognition or disclosure through
May 8, 2023, which is the day the financial statements were available to be issued.

On February 8, 2023, the Company entered into a pay-fixed, receive floating, interest rate swap
arrangement with an initial notional amount of $30 million, for the period beginning February 16,
2023 and endmg on November 16, 2027. Under the terms of the interest rate swap, the Company
pays a fixed rate of 3,73% plus the applicable rate of 1.75% and receives floating SOFR during
the swap period.

On February 8, 2023, the Company entered into a pay-fixed, receive floating, interest rate swap
arrangement with an initial notional amount of $10 million, for the period beginning February 21,
2023 and ending on July 19, 2027, Under the terms of the interest rate swap, the Company pays a
fixed rate of 3.75% plus the applicable rate of 1.75% and receives floating SOFR during the swap
period.

In March 2023, the Company paid out $5,000,000 in distributions to members.
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