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for

Swedish Pharmacy Holding AB

Org.nr. 559390-0854.

Styrelsen och verkstillande direktoren far hdrmed avlimna arsredovisning for rikenskapsaret 2023-01-01 - 2023-12-31
Innehall Sida

- {orvaltningsberittelse
- resultatrikning

- balanstdkning

- noter

- underskrilter

Undertecknad verkstillande direktdr i Swedish Pharmacy Holding AB intygar hirmed, dels att denna kopia av arsredovisningen
dverensstimmer med originalet, dels att resultat- och balansrikning faststillts pd arsstimma 2024-03-15 .
Stamman beslot tillika godkinna styrelsens forslag till vinstdisposition.
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Swedish Pharmacy Holding AB
Org.nr. 559390-0854 "

FORVALTNINGSBERATTELSE

Arsredovisningen #r upprittad i svenska kronor; TSEK,
Verksamheten

Viktiga forhallanden och viisentliga hindelser

Aret har kiinnetecknats av arbetet med att samordna de tvd apotekskedjorna Kronans Apotek och Apoteksgrappen efter dess

integration 2022. Integrationen har varit i fokus (6r verksamheten och medfort ett stort antal foridndringar och harmoniseringar inom

IT, drift, redovisning och organisation.

Siite
I*Oretlagets site dr Stockholm.

Forviintad framtida utveckling samt visentliga risker och osiikerhetsfaktorer

med atl behalla sin konkurrenskraft och fortsitta vixa pa apoteksmarknaden.

Hallbarhetsupplysning

Hallbarhetsrapporten for Swedish Pharmacy Holding AB, org nr 559390-0854 innefattar &ven Apoteksgruppen Detaljist AB,

Apoteksgruppen i Sverige AB, Apoteksgruppen i Sverige Holding AB samt Kronans Apotek AB. Hallbarhetsrapporten finns att ldsa

pa www.kronansapotek.se.

Flerﬁ rsbv £ rSi kt:ﬁ:

2023 2022
Nettoonisittiting 0 0

Res. efter finansiella poster 738 -1 110
Balansomslutning, 5773984 5833417
Sotiditet (%) 92,34 91,33

*Delinitioner av nyckeltal, se not 9.
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Swedish Pharmacy Holding AB
Org.nr. 559390-0854

Fordindringar i eget kapital

Aktiekapital Fri Balanserat Arets resultat  Summa eget

averkursfond resultat kapital

Beloppvid arets inging 2 025 5043 235 283 538 -881 5327917
Balanseras i ny rikning -881 881 0
Arets resultat - . 4323 4323
Belopp vid arets utging 2025 5043 235 282 657 4323 5332 240

Resultatdisposition (kronor)
Forslag till disposition av bolagets vinst

Till drsstdmmans forfogande star _
balanserad vinst 282 656 360
{11 dverkursfond 5043 235 400
drets vinst 4323 168
5330 214 928

Styrelsen fOreslaratt o
1 ny riikning Gverfores 5.330 214 928
5330214 928

Betriflande bolagets resultat och stéllning i 6vrigt hanvisas till efterfdljande
resultat~ och balansrikningar med tillhérande noter.
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Swedish Pharmacy Holding AB
Olg nt. 559390-0854 |

RESULTATRAKNING 2023-01-01 2022-07-18
S Not 2023-12-31 2022-12-31

Rorelsens kostnader

Ovriga externa kostnader -2 586 -2 988
~ Owriga rérelsekostnader -15 . -2
' N -2 601 -2 990

Rérelseresultat -2 601 -2 99

Resultat fran finansiella poster
Ovriga rinteintdkter och liknande resultatposter
Réntekostnader

31914 6 685
-28 575 e =4805
3 339 | 880

ad: Ind

Resultat efter finansiella poster 738 -1 110
Bokslutsdispositioner 3 585 0
Resultat fore skatt 4323 -1 110

Skatt pa arets resultat 0 229

Arets resultat 4323 881

Sida 4 av-10




Swedish Pharmacy Holding AB
Org.ar, 559390-0854

BALANSRAKNING
TILLGANGAR
Anlidggningstilleangar
Finansiella anliggningstillgangar
Andelar i koncernforetag
Uppskjuten skattefordran

Summa anlidgeningstillgangay
Omsittningstillgangar
Kortiristiga fordringar

Fordringar hos koncernftretag _
Forutbetalda kostnader och upplupna intikter

Kassa och bank
Kassa och bank
Summa kassa och bank

Summa omsiittningstillgangar

SUMMA TILLGANGAR

Not

2023-12-31

5 328 773

229

5 329 002

3 329 002

438 292

1 759

2022-12-31

5328 773
229

440 051

4931

5329 002

5329 002

484 707
0

4 931

444 982

5773 984

484 707

19 708

19708
504 415

5833 417



Swedish Pharmacy Holding AB
Org.nr. 559390-0854 -

BALANSRAKNING
EGET KAPITAL OCH SKULDER
Eget kapital

Bundet eget kapital

Aktiekapital

Not

2023-12-31

2 025

2022-12-31

2025
2 025

Fritt eget kapital - _
Fi1 dverkursfond 5043 235 5043 235
Balanseral resultat 282 656 283 52

Arets resultat | 4323 | =88l
5330214 5325 892

Summa eget kapital T 5332239 ' 2397917

Lingfristiga skulder . -
Skulder till kreditinstitut | 387 500 | o 0
Summa langfristiga skulder 387 500

L

Kortfristica skulder y

Sikulder till kreditinstitut 35 50 000 500 000
Leverantdrsskulder _ - 825 -0
Upplupna kostnader och fSrutbetalda intiikter - 3420 » 5 500
Summa kortfristisa skulder 54 245 505 500

SUMMA EGET KAPITAL OCH SKULDER 5773 984 5833 417

Sida 6.av 10
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Swedish Pharmacy Holding AB
Org.iir. 559390-0854

Redovisnings- och viirderingsprinciper

ko_n cerne e_dows_n_l n g,

[ntdikisredovisning
[nkomsten redovisas till det verkliga virdet av vad som erhallits eller kommer att erhallas. Foretaget redovisar déartor

inkomsten titl nominellt viirde (fakturabelopp) om ersittningen erhalls i likvida medel direkt vid leverans. Avdrag gors for
limnade rabatter.

Awndelar i koncer nfm elag, inlresseforetag, gemensamt styrda foretag och féretag som del finns-dgariptresse |
Aktier och andelar i dotter{dretag redovisas till anskaffningsviirde efter avdrag for eventuella nedskrivningar. T

anskaftningsvirdet ingdr kdpeskillingen som erlagts. for aktierna samt forviirvskostnader. Eventuella kapitaltzllskott och
kKoncernbidrag ldggs till anskafiningsvirdet nidr-de ldmnas. Utdelning fran dottertoretag redovisas som intakt.
Finansiella instriument

Finansiella instrument redovisas i enlighet med reglerna i K3 kapitel 11, vilket innebér att vérdering sker utifrén

;-anskaﬁ'hmgwai de Fmansne[{ mstt u nem soim 1edmflsas 1 balansnakmngen mi Iudexal [mdlmgal h{:}s koncemf{}lewg ech

Fordringar hos koncernforetag

Fordringar redovisas som omsittningstillgangar med undantag for poster med forfallodag mer dn 12 ménader efler
balansdagen, vilka klassificeras som anliggningstillgangar. Fordringar tas upp till det belopp som forviintas bli inbetalt efter

avdrag [Or individuellt beddmda osdkra fordringar.

Derjvatinstrunient dér kriterier {6r sikringsredovisning inte dr upptylida

Derivatinstrument med positivt viirde virderas 16 :jande i-enlighet med ldgsta virdets princip, derivatinstrument med negativt
virde virderas till det negativa virdet. De var defot andringar som uppkommer inom ramen for ldgsta virdets princip och
Andringar av negativt virde, redovisas omedelbart i resultatrikningen. Virdefbrindringar pa derivatinstrument som utgor

kortlristiga och langfristiga skulder redovisas i-olika poster 1 resultatrikningen beroende pa syftet med inehavet av

derivatinstrumentet - virdefSrindring av rinteswapar redovisas i posten Rintekostnader och liknande resultatposter medan

virdeforandring pa valutaterminer IedOVISﬁS i posten Ovrt iga rorelsekostnader i1 resultatrikningen.

Inkomstskatt

Aktuell skatt dr inkomstskatt {6r innevarande rikenskapsar som avser drets skatlepliktiga resultat och den del av tidigare.

rikenskapsars inkomstskatt som dnnu inte har redovisats.

Aktuell skatt viirderas till det sannolika beloppet enligt de skattesatser och skatteregler som giiller pd balansdagen.

Uppskjuten skatt dr inkomstskatt for skattepliktigt resultat avseende framtida rikenskapsar till {6ljd av tidigare transaktioner
eller hiindelser:

Uppskjuten skatt beriiknas pa temporira skillnader. En femporir skillnad finns nér det redovisade virdet pa en tillgang eller
-skuld 5k11ju lcr 11.*;111 det Ska[temasmga valdet Ten‘lpeiata sklllnadel 3eal<tas Ej 1 :sklllnadet hatﬂot hga tiil mvesteimgat ;

......

;skl]lnadc,-l na OCh del, mte ar Llppf:nbfut att den tcmpmala sklllnaden lcommet att. atel f‘m as inom en dver s'k'acillg ft a,mtld
Skillnader som hirrdr fran den [Grsta redovisningen av goodwill eller vid den forsta redovisningen av en tillgang eller-skuld

savida inte den hiin(orliga transaktionen @r ett rorelsefGrviiry eller paverkar skatt-eller redovisat resultat utgor inte heller

tempordra skitinader.

Uppskjuten skattefordran avseende underskottsavdrag eller andra framtida skatteméssiga avdrag redovisas i den omfattning

det dr sannolikt att avdragen kan avriknas mot framtida skattemiissiga 6verskott.
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Swedish Pharmacy Holding AB
Org.nr. 559390-0854 ”

Not 2

Not 3

Not 4

Not 5

Not 6

Not 7

Ovriga viinteintikter och liknande vesultatposter
Réntor bank

Rintor fran koncern{Gretag

Riintekostnader och liknande resultatposter
Riintekostnader bank

Ovriga rintekostnader

Andelar 1 koncernforetag

Foretag .
Org.numimer Antal

Siite Kap.andel %
Siite Kap.andel %

Apoteksgruppen t Sverige Holding AB
556481-5966
Stockholm

Kronans Apotek AB
5567872048
Stockholm

1 0600 000
100,00%

Ingéende anskaffningsvirde
Inkop

Utgdende redovisat viirde

Langfristiga skulder

Summa langftristiga skulder - betalas tnom 1 ar
Summa langfristiga skulder - belalas inom 2 till 5 ar

Stallda sakerheter

Alkdtier i 'dG:.L_Le_r fﬁ;r:@;tag, __
Pantsatia aktier i dottertoretag

Summa stillda séikerheter

Aktierna 1.dotierbolagen dr pantsatta till Skandinaviska.

oklober 2022.

Visentliga hiindelser efter riikenskapsarets slut

Det har inte varit nigra visentliga héindelser efter rakenskapsarets slut.

5000 000
100,00%

Eget kapital
R-esultat
Resultat

1 163 250
-3 140

-13 187

Sida 8 av 10

2023

26 038

2022

6 685

31914

2025

25378

3 197

Redovisat virde

varde

2 664 387

2022

4 805

5328 774

2023-12-31

5328774
0

4 805

0

5328774

S5

5328 774

2023-12-31

50 000
387 500

5328 774

5328 774

2022-12-31

500 000

437 300

2023-12-31

5328 774

500 000

2022-12-31

5328 774

5328 774

5328 774

Enskilda Banken AB i enlighet med ett pantavtal daterat den 3




Swedish Pharmacy Holding AB
Org.nr. 559390-0854

NOTER

Not8 Koncernforhdllanden

Bolaget #igs till 50% av Euroapotheca Holding SWE AB, org nr 559143-4526 med site i Stockholm, och till 50 % av
Oriola-KD OYI, org nr 502069-7875 med sile i Finland. Bolaget dr moderbolag, men med stéd av ARL 7 kap 2 § uppriittas
inte nagon koncernredovisning. Euroapotheca Holding SWE AB har ritt att tillsitta och avsitta 3 av 5 styrelsemedlemmar.
P4 detta sitt innehar moderforetaget mdjlighet att utforma de finansiella och operativa sirategierna i dotterfretaget och
dirmed ocksa det bestimmande inflytandet. Dd Euroapotheca Holding SWE AB inte upprittar koncernredovisning,
konsolideras bolaget i moderbolaget tilf Euroapotheca Holding SWE AB, Euroapotheca Holding UAB Litauen, org nr
3008854822,

Not 9  Definition av nyckelfal
Soliditet

Justeral eget kapital i procent av balansomslutning(Totalt eget kapital + ((1-0,206 x obeskattade
reserver) / Totala tillgangar).

Sida 9 av 10



ifwd Vi1 3

e bl §ORTATAT P

FLy £

" Tomas K4bf

Swedish Pharmacy Holding AB
Org.nr, 559390-0854

Stockholm den (5/ B “”"3»1'}

Erik Sjogren )
Verkstillande divektor

eis.

i

Katdfifh GAbrielson

Cesar More
Auktoriserad revisor
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Revisionsberattelse

Till bolagsstamman i Swedish Pharmacy Holding AB, org.nr 559390-0854
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koA Rapport om arsredovisningen

(o

k) |

B Uttalanden

fp

E..,;? Vi har utfort en revision av arsredovisningen fér Swedish Pharmacy Holding AB for ar 2023.
:‘h'm.:

Enligt var uppfattning har arsredovisningen upprattats i enlighet med arsredovisningslagen och geren i alla
vasentliga avseenden rattvisande bild av Swedish Pharmacy Holding ABs finansiella stéllning per den 31
december 2023 och av dess finansiella resultat fér dret enligt arsredovisningslagen. FowaItnmgsberattelsen ar
forenltg med arsredovisningens ovriga delar.

Vi tillstyrker darfor att bolagsstdmman faststéller resultatrakningen och balansrakningen f&r Swedish Pharmacy
Holding AB.

Grund for uttalanden

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart
ansvar-enligt dessa standarder beskrivs ndrmare i avsnittet Revisorns ansvar. Vi ar oberoende i forhallande till
SWedlsh F‘harmacy Holding AB enligt god revisorssed i Sverige och har i 6vrigt fullgjort vart yrkesetiska ansvar

Vi anser att de revisionsbevis vi har inhamtat &r tilirickliga och andamaisenliga som grund for véara uttalanden.
Styrelsens och verkstallande direktorens ansvar

Det &r styrelsen och verkstéllande direktéren som har ansvaret for att arsredovisningen upprattas och att den
ger en rattvisande bild enligt arsredovisningslagen. Styrelsen och verkstéllande direktdren ansvarar aven for
den interna kontroll som de bedomer ar nédvandig for att uppratta en arsredovisning som inte innehaller nagra
vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

Vid upprattandet av arsredovisningen ansvarar styrelsen och verkstéllande direktéren for bedémningen av

bolagets formaga att fortsatta verksamheten. De upplyser, nar sa ar tillampligt, om foérhallanden som kan
paverka formagan att fortsétta verksamheten och att anvanda antagandet om fortsatt drift. Antagandet om
fortsatt drift tilldmpas dock inte om styrelsen och verkstéllande direktoren avser att likvidera bolaget, upphéra
med verksamheten eller inte har nagot realistiskt alternativ till att géra nagot av detta.

Revisorns ansvar

Vara mal ar att uppna en rimlig grad av sdkerhet om huruvida arsredovisningen som helhet inte innehaller
nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att lamna en
revisionsberattelse som innehaller vara uttalanden. Rimlig sékerhet &r en hdg grad av sdkerhet, men &r ingen
garanti for att en revision som utférs enligt ISA och god revisionssed i Sverige alltid kommer att upptacka en
vasentlig felaktighet om en sadan finns. Felaktigheter kan uppsta pa grund av oegentligheter eller misstag och
anses vara viasentliga om de enskilt eller tillsammans rimligen kan férvantas paverka de ekonomiska beslut
som anvandare fattar med grund i arsredovisningen.

En ytterligare beskrivning av vart ansvar for revisionen av arsredovisningen finns pa Revisorsinspektionens
webbplats: www.revisorsinspektionen.se/revisornsansvar. Denna beskrivning ar en del av revisionsberattelsen.

Rapport om andra krav enligt lagar och andra forfattningar

Uttalanden

Utover var revision av arsredovisningen har vi aven utfort en revision av styrelsens och verkstéaliande
dlrektcrens forvaltnmg for Swedlsh Pharmacy Holding AB for ar 2023 samt av forslaget till dispositioner

Vitillstyrker att bolagsstdmman disponerar vinsten enligt forslaget i férvaltningsberattelsen och beviljar
styrelsens ledaméter och verkstallande direktoren ansvarsfrinet for rakenskapséaret.




~ Cesar Moré

Grund for uttalanden

Vi har utfért revisionen enligt god revisionssed i Sverige. Vart ansvar enligt denna beskrivs narmare i avsnittet
Revisorns ansvar. Vi ar oberoende i férhallande till Swedish Pharmacy Holding AB enligt god revisorssed |
Sverige och har i 6vrigt fullgjort vart yrkesetiska ansvar enligt dessa krav.

Vi anser att de revisionsbevis vi har inhamtat ar tillrackiiga och andamalsenliga som grund for vara uttalanden.

Styrelsens och verkstallande direktorens ansvar

Det ar styrelsen som har ansvaret for forslaget till dispositioner betraifande bolagets vinst eller forlust. Vid

forslag fill utdelning innefattar detta bland annat en bedomning av om utdelningen ar forsvarlig med hansyn {ill
de krav srz}m bolagets verksamhetsart amfattnmg och risker staller pa storleken av bolagets egna kapital,

Styrelsen ansvarar for bolagets organisation och forvaltningen av bolagets angeldgenheter. Detta innefattar
bland annat att fortlépande bedéma bolagets ekonomiska situation, och att tillse att bolagets organisation ar
-utfgrmad sé aft bokferlngen medelsfﬁwaltmngen ach bolagets ekonomiska angelagenheter i wrlgt kontmlleras

'rlktllnjer oczh anmsnlngar och bland annat wdta de étgarder som ar nadvandlga for att bolagets bokformg ska
fullgdras i dverensstdmmelse med lag och for att medelsiorvaltningen ska skotas pa ett betryggande sétt.

Revisorns ansvar

Vart mél betraffande revisionen av férvaltningen, och dérmed vért uttalande om ansvarsfrihet, &r att inh&mta
revisionsbevis for att med en rimlig grad av sékerhet kunna bedoma om nagon styreiseledamot eller

verkstéllande direktoren i nagot vasentligt avseende:

ersattmngsskyldlghet mot bolaget eller

e pa négot annat sétt handlat i strid med aktiebolagslagen, arsredovisningslagen eller bolagsordningen.

Vart mal betraffande revisionen av férslaget till dispositioner av bolagets vinst eller fériust, och darmed vart

uttalande om detta, ar att med rimlig grad av sakerhet bedoma om forslaget ar forenligt med aktiebolagslagen.

.rewsmnfssed i Sverlge alltld kommer att upptacka étgarder eller forsummelser som kan f@ranleda

ersattningsskyldighet mot bolaget, eller att ett forslag till dispositioner av bolagets vinst eller forlust inte ar
forenligt med aktiebolagslagen.

En yiterligare beskrivning av vart ansvar for revisionen ay forvaltningen finns pa Revisorsinspektionens

webbplats: www.revisorsinspektionen. se/rewsomsansvar Denna beskrivning ar en del av revisionsberattelsen.

Stockholm den 15 mars 2024

PricewaterhouseCoopers AB

Auktoriserad revisor
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B mnkyotes slekironinla paraias

IR Rualifkuotss slekeroninis paraBas

VYTAUTAS LIATUKAS PAULKIS MENCAS RIMVYDAS JOGELA
2024-05:20.15- 5052 CMT+3 2024-05:28 17:06:35 GMT+3 20724-05-30.70:25:02 CMT+3
‘Paskirhis: Parasas Paskirtis: Parasas Faskirhs Parasas

Byvaliakuotes glektroninis parasas

CONSOLIDATED AND THE COMPANY’S FINANCIAL STATEMENTS
FOR THE YEAR 2023 PREPARED ACCORDING TO
INTERNATIONAL FINANCIAL REPORTING STANDARDS,
AS ADOPTED BY THE EUROPEAN UNION,
PRESENTED TOGETHER WITH THE INDEPENDENT AUDITOR’S REPORT
AND THE CONSOLIDATED ANNUAL REPORT




EUROAPOTHECA, UAB
Company code 300854822, Ozo g. 25, Vilnius

TABLE OF CONTENTS

This version of the accompanying documents is a translation from the original, which was prepared
in Lithuanian. All possible care has been taken to ensure that the translation is an accurate
representation of the original. However, in all matters of interpretation of information, views or
opinions, the original language version of the accompanying documents takes precedence over this
translation.

INDEPENDENT AUDITOR’S REPORT 3-5
CONSOLIDATED ANNUAL REPORT 6-10
FINANCIAL STATEMENTS:
STATEMENTS OF FINANCIAL POSITION 11
STATEMENTS OF COMPREHENSIVE INCOME 12 -13
STATEMENTS OF CHANGES IN EQUITY 14 - 15
STATEMENTS OF CASH FLOWS 16

NOTES TO THE FINANCIAL STATEMENTS 17 - 50




In our opinion, the separate and consolidated financial statements give a true and fair view of the
separate and consolidated financial position of Euroapotheca UAB (the "Company"”) and its
subsidiaries (together - the "Group") as at 31 December 2023, and the Company’s and the Group’s
separate and consolidated financial performance, and separate and consolidated cash flows forthe
year then ended in accordance with International Financial Reporting Standards as adopted by the
European Union.

What we have audited

The Company’s and the Group’s separate and consolidated financial statements comprise:

¢ the separate and consolidated statement of financial position as at 31 December 2023;

¢ the separate and consolidated statements of comprehensive income for the year then ended,;
¢ the separate and consolidated statement of changes in equity for the year then ended;

« the separate and consolidated statement of cash flows for the year then ended; and

?a!.,Idlt of_ the fi n_anCI_al stat_eme_nts se.ctlo_n_ of our re_port

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company and the Group in accordance with the International Code of
Ethics for Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code) and the Law of the Republlc of
Lithuania on the Audit of Financial Statements that are relevant to our audit of the separate and
consolidated financial statements in the Republic of Lithuania. We have fulfilled our other ethical

responsibilities in accordance with the IESBA Code and the Law of the Republic of Lithuania on the
Audit of Financial Statements.

PricewaterhouseCoopers UAB, J. Jasinskio g. 16B, LT-03163 Vilnius, Lithuania
+370 (5) 239 2300, It_vilnius@pwe.com, www.pwe.lt

Company code 111473313, registered with the Register of Legal Entities of the Republic of Lithuania



Management is responsible for the other information. The other information comprises the
consolidated annual report (but does not include the separate and consolidated financial statements
and our auditor's report thereon).

Our opinion on the separate and consolidated financial statements (together "the financial
statements' ) does not cover the other information, including the consolidated annual report

rnfermatron rdentlﬁed above and |n dorng so conS|der Whether the other lnformatlon |s materlally
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated.

With respect to the consolidated annual report, we considered whether the consolidated annual report
includes the disclosures required by the Law of the Republic of Lithuania on Consolidated Reporting
by Groups of Undertakings, the Law of the Republic of Lithuania on Reporting by Undertakings.

Based on the work undertaken in the course of our audit, in our opinion:

¢ the information given in the consolidated annual report for the financial year for which the financial
statements are p:re;p-ared] is consistent with the financial statements; and
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Management is responsible for the preparation of the financial statements that give a true and fair
view in accordance with International Financial Reporting Standards as adopted by the European
Union, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Company’s and
the Group’s ability to continue :as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
iguidate the Company and the Group or to cease operations, or has no realistic alternative but to do
S0.

Those charged with governance are responsible for overseeing the Company’s and the Group’s
financial reporting process.

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, butis not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic demsrens of users taken on
the basis of these financial statements.



As part of an audit in accordance with [SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» Identlfy and assess the nsks of matenal mnsstatement ofthe t" nanmal statements Whether due to

ewdence that IS suft"ment and approprlate to prowde a baSIS tor our oplnlon The nek of not
detectlng a matenal mlsstatement resultlng from fraud IS hlgher than for one resultlng from error

;O;_f mtem a_l_ _co_ntrot

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's and the Group's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s and the Group’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company and the Group to cease to continue as a going concemn.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a mannerthat achieves fair presentatlon

busmess actlwtles W|th|n the Group to expreee an 0p|n|on on the consolldated t' nancual
statements. We are responsible for the direction, supervision and performance of the Group audit.

We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

On behalf of PricewaterhouseCoopers UAB

Rimvydas Jogeéla
Partner
Auditor's Certificate No.000457

Vilnius, Republic of Lithuania
3 April 2024

The audlters electrenlc SIQnature |s used herem to S|gn only the Independent Audltors Report

prepared m thhuanlan and S|gned on 3 Apnl 2024
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CONSOLIDATED ANNUAL REPORT OF
EUROAPOTHECA UAB GROUP OF COMPANIES FOR 2023

Objective overview of the Group’s financial position, performance and development

EURODAPOTHECA, UAB (the "Company”) is a private limited liability company registered in the Register of Legal Entities
of the Republic of Lithuania. The address of its registered office is Ozo g. 25, Vilnius, Lithuania, company code
300854822, VAT payer's code LT100003269817. The Company started its activities on 28 May 2007.

EUROAPOTHECA, UAB (cons.) is an international group of companies operating in the region of Northern Europe. The
Company s core line of business is management and censultlng activities. At the end of 2023, the Company eperated
the retail chains of pharmacies, the companies prewdlng services related to trade and the companies engaged in
wholesale of pharmaceuticals in Lithuania, Latvia, Estonia and Sweden.

In October 2022, Euroapotheca Holding SWE, a subsidiary of Eurocapotheca, UAB operating in Sweden, and Oriola
Cerparatren srgned the agreement under WhICh they merged the Swedlsh pharmacy chalns awned i.e.

cendemned thIS attack and adepted ecenemlc sanctlens agalnst Russna and Belarus Af"ter the start ef the mllltary
invasion the Company responded immediately and removed all Russian and Belarusian goods from trade and
terminated a further supply of such goods. Until the financial statements issue date the Company’s financial

performance was stable.

The Company’s sole shareholder holding 91,341,381 shares is a private limited liability company Vilniaus Prekyba UAB,
which 'i's a hel’d'ing c‘empa‘n'y t’hreugh ether s‘ubsidiaries centrell'ing the r'eta'il and pharmacy chains as well as cempan'ies
and Sweden AII the shares ef the Cempany wrth a nemlnal value ef EUR 2 90 each were f’ully pald as at 31 December
2023 and 2022.

Description of the Group's exposure to key risks and contingencies

With the activities of retail and wholesale trade of pharmaceuticals pursued by the Company’s subsidiaries being more
heavily regulated than other types of retail and wholesale trade, the main risk to which the Company and the Group
companies are exposed is uncertalnty of the government pellcy and legal regulation in the field of pharmaceutlcal
activity.

Analysis of financial and non-financial performance of the Group

The Group’s turnover rose by 55% in 2023 compared to 2022 and totalled EUR 1,596 million (2022: EUR 1,030 million).

Revenue growth was mainly related to business expansion in Sweden. The Cempany s sales revenue amounted to EUR
9 million (2022: EUR & million).

'(73 franchlsed pharmames) in Estenra Eureaptleka (56 own pharmac:es) in Latwa Krenans Apetek (504 pharmaues
of which 456 own and 48 franchised pharmac:es) in Sweden.

_As at 31 De'cernber 2022 the Greup had 913 pharmacies EurevaiStine (274 own pharmacie's) in L'i'thuania Eureapteek.

ef WhICh 462 own and 47 franchlsed pharmacues) in Sweden

The Group’s net profit for 2023 amounted to EUR 25.9 million (2022: EUR 26.4 million). The Company’s net profit for
2023 amounted to EUR 31.2 million (2022: EUR 28.3 million).

Decision of the Lithuanian Competition Council

’The ﬂnes ef EUR 2 746 720 EUR 11 210 EUR 27 483 740 EUR 1, 273 310 were |mpdsed on the Grdup cempanles

...........

in pharmaceutrcais Wrth the reqwrements ef Artrde af the Lrthuaman Law on Cdmpetrtmn and Artrc/e 101 ef the
Treaty on the Functioning of the European Union (the “Decision”). On 13 January 2023, the above-mentioned
companies of the Group filed an appeal against the Decision with the Vilnius Regional ;A.d:ﬂf’ti.ifﬁ.iffetra:t'if?e' Court, the court
hearing in this case has not yet been scheduled. The legal dispute in substance relates to a highly unusual interpretation
and application of the competition law rules as follows: application of the Lithuanian Competition Law (Art. 5) and the
Treaty on the Functioning of the European Union (Art 101) to the activities regulated under the Lithuanian Law on
Legislative Framework. The management believes that involvement in law-making or lobbying activities is not of an
economic nature and as such |t dees net cause a restnctlen on cempetltlen as may be cenﬂrmed by certaln ferelgn
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__— the bank would pay the fines to the LCC and would apply to the Group companies for the settlement of the
fines,

The sources of finance would depend on the financing alternatives available at the time, including cash resources of
the Group companies. The course of the court process will enable the management to plan cash outflows, if any, in
advance and prepare for the payment of the fine.

Management believes the final court ruling will be favourable for the Group companies, and therefore, no provision
-ﬁas bee'n* 'reca'gﬁ'i's'e'd Fs'r 'the'fi'nes im'posed by thef' LCC“ 'Such apinion of management is based on the conclusions of in-

Information on environmental and personnel-related issues

Environmental protection and sustainability

mentloned ebJectwes the Group campames and the Cempany aISG pmmots awareness of thslr emplsyees and
cooperation in the field of environmental protection.

Personnel policy

almmg to aveid accudents at wark and health nssues The Campany and the Grc:up campames ergamse trammg |n
occupational safety and medical first aid. The Campany and the Group companies aim to create a comfortable working
snvnranment ensure a fair and campetltwe remuneratlan Wthh carrespands to the emplayee s cantributmn and

Ethical business and corruption

_.An ethi'cal business IS an@ther core value O'F the 'Gr@up and ths entire Vi'ln“iaus 'Prekyba grﬂup, to which Euraapstheca

arlnuples of ethlcal busmess in thenr actwltles

Based on the best practlce af busmess Ieaders the Group compames and the Campany ensure the availabillty of

repo_r_t a.b.r:}_u_it 4 b.eha,v_la_u.r that is in b__r.each_ of th.e prl_ncnples stlp.ul.a_te;.d. in .t.h.e Ca_c!_e af _B.usm:ess_ Et_h_I_CS
No cases of unethical behaviour were reported in 2023 and 2022.

In '2'0'2"‘3 the Csm'pany and th'fe 'G’reup c-am'pan-ies acti-ve'l*y dievel"o'pe'd s'ociia'lly res-pansibl-e' activities. The Graup

Additional explanations of data reported in the consolidated financial statements are presented in the notes to the
consolidated financial statements.

Significant events after the end of the reporting financial year

There were no significant events after the end of the reporting period.
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Operation plans and prospects of the Group

In 2023, the Company focused of the operational efficiency of the operated businesses and integration of a joint
busmess |n Sweden expansmn c‘:f th.e. electremc cemmerce functmnalltles and se'rwce package |'m'prt:‘ive'm'ent of

pharmacnes am:l the mtegratlon of the Jomt busmess m Sweden

Information on the Group’s research and development activities

The Company and the Group companies are not engaged in any research activities. The Group’s business expansion is
related to the above-mentioned acquisition in Sweden and the opening and acquisition of new pharmacies.

Information on own shares held and shares of other companies

Information on the financial instruments used by the Group to manage credit, interest rate, liquidity and
other risks : -- -- . ¥

Credit risk

Concentration of credit risk of the Company and the Group is related to trade receivables from the health insurance
funds in Lithuania (and/or state institutions in other countries performing equivalent functions) for pharmaceuticals
sold that are reimbursed by these funds in Lithuania (and/or state institutions in other countries performing equivalent
functions) by making direct transfers of amounts reimbursed to the Group companies. As these amounts are receivable
f’rem publlc autherltles |n ]urlsdlctmns wnth a hlgher mvestment credlt ratlng, thIS rlsk 1S Ilmlted

ag.en.c.l.es.

Interest rate risk
The Company’'s and Group’s income and cash flows from operating activities are substantially independent of changes
in market interest rates.

As the Company and the Group have loans received and loans granted, the Company’s and the Group’s cash flows
from financing and investing activities are affected by fluctuations in market interest rates. However, risk is managed
by maintaining a conservative level of liquid assets and unused credit lines. From 2016 the Gmup selectively uses

derivative financial instruments to manage interest rate risk. As at 31 December 2023, 48% of the Group companies®
borrowings had an effectively fixed interest rate (i.e. a non-current bank borrowing Gf Swedish Pharmacy Holdlng AB

as disclosed in Note 12), as at 31 December 2022, 100% and 59% of the Company’s and the Group companies’

borrowings, respectively, had an effectively fixed interest rate.

F

Liguidity risk
The Group’s and the Company’s policy is to maintain sufficient cash and cash equivalents or have available funding
through credit facilities and credit lines to minimise liquidity risk and meet their commitments at a given date.

FG"re'i'gn e"XC'hange 'r'isk
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Information on other executive positions held by the Company’s Chief Executive Officer and the Board
members

Paulius Mencas

o

The Chief Executive Officer and the Chairman of the Board of EUROAPOTHECA, UAB (legal entity code
30854822 reglstered office address O’zo g 25 Vllmus the Republlﬂ--ofuthuama)f

address BOX 7264 103 89 Stc;ckhcalm the ngdam Gf Sweden)f
The Member of the Board of Apeteksgruppen | Sverige Holding AB (legal entity code 556481-5966, registered

office address: BOX 7264, 103 89 Stockhelm, the Kingdom of Sweden);

The Member of the Board of Apateksgruppen Detaljist AB (legal entity code 556773-4727, registered office

address: BOX 7264, 103 89 Stockholm, the Kingdom of Sweden);

The Member of the Board of Eurﬁapatheca Holding SWE, AB (legal entity code 559143-4526, registered office

address: BOX 7264, 103 89 Stockholm, the Kingdom of Sweden); |
T'h*e Mem'be'r' Gf 'the B’a'ard of Kren'aﬁ's Apatek AB (IeQaI ef”n'tity“ code 556787-2048, registered office address:

pr 1—6---801 Vllnlus the Republlc Df thhuanla),

The Director of Patria Holdings, UAB (legal entity code 302642953, registered office address: Ozo g. 25,

Vilni’us Lithuania),

The Member af the Board c:Jf' Stichtmg qutus (Iegal entuty code 60599499)

Tomas Kibildis

The Chief Executive Officer and the Chairman of the Board of EVRC, UAB (legal entity code 302563598,

registered office address: Ozo g. 25, Vilnius, the Republic of Lithuania);

The Member of the Board of EU_ROAPOTHECA UAB. (legal entity code 300854822, registered office address:

Ozo g. 25, Vilnius, the Republic of Lithuania);
The Chairfman of the Board of EVD, UAB (legal entity code 30246572, registered office address: V.A. Graidilino

g. Z2A, Vilnius, the Republic of thhuama),

The Chairman of the Board of Eurovaistiné, UAB (legal entity code 124446859, registered office address: Ozo
g. 25, Vilnius, the Republic of Lithuania);

The Member of the Board of AZETA, UAB (legal entity code 303121266, reqgistered office address: Ozo g. 25,
Vilnius, the Republic of Lithuania); | | " "

The Member of the Board of Euraapatheca Holding SWE, AB (legal entity code 539145-4526, registered office
;address BOX 7264 103 89 Stockhalm the Kingdﬁm of Sweden),

afﬂce address BOX 7264 103 89 Stackhalm the Klngdom of Sweden),
The Member of the Bt:;-ard of Apeteksgruppen Detaljist AB (legal entity code 556773-4727, registered office

address: BOX 7264, 103 89 Stockholm, the Kingdom of Sweden);
The Member of the Board of Apoteksgruppen i Sverige AB (legal entity code 556773-4156, registered office
_-address IOX 7264 103 89 Stackhalm the Klngdam Gf Sweden)f

BOX 30094 SE 104 '25 Stﬁckhelm the ngdam ef Sweden), D |
The Member of the laard of Swedish Pharmacy Holding (legal entity code 559390-0854, registered office
address: BOX 7264, 103 89 Stockholm, the Kingdom of Sweden);

The Chairman of the Board of the thhuanlan Association of Pharmacies (legal entity code 126307089,

registered office address: Gedimino pr. 20, Vilnius, the Republic of Lithuania).

Natalja Zaharova

The Member of the Board of EUROAPOTHECA, UAB (legal entity code 300854822, registered office address:
Ozo g. 25, Vilnius, the Republic of Lithuania);

The Chair af the Board of EUROAPTIEKA, SIA (legal entity code 40003558181, registered office address: Cesu
g. 31 k-1, Riga, the Republic of L::.ﬁ:‘wa)jr

The Chalr of the Board of EUROAPTIEKA FARMACIJA, SIA (legal entity code 40103488069, registered office
address: Cesu g. 31 k-1, Riga, the Republic of Latwa)f
The Chair of the Board ef AS], SIA (legal entity code 41502018898, registered office address: Cesu g. 31 k-

1, Riga, the Republic of Latma),

The Chair of the Board of RAES, SIA (legal entity code 42403006719, registered office address: Cesu g. 31
k-1, Riga, the Republic of Latvia);

T‘he Cha'ir Gf t‘he B‘Ga'r'd 'Gf 'Dal'ma LJ SIA-(_I-'e_-ga:Iz entity code 42403007216, registered office address: Cesu (.

'The Chalr af the Board Gf Kad|kaga SIA (legal entity code 40103553388, registered office address: Cesu g.

31 k-1, Riga, the Republic of Latvia);

The Chalr of the Board of Ivina, SIA (legal entity code 45403005195, registered office address: Cesu g. 31 k-

1, Riga, the Republic of Latwa)
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Janek Kalbin

The Member of the Board of EUROAPOTHECA, UAB (legal entity code 300854822, registered office address:
Ozo g. 25, Vilnius, the Republic of Lithuania);

The Chairman of the Board of EUROAPTEEK, OU (legal entity code 11036389, registered office address:
Akadeemia g. 45, Tallinn, the Republic of Estonia);
'The Chai'*man of' the Board of EUROAPTEEK HOLDING 'OU (_.:Ie'ga'l entity code 14628446, registered office

_Akadeemla g 45 Tallmn the Republlc of Estcmla)f

The Chairman of the Baard of BALTFARMA, OU (legal entity code 11387806, registered office address:
Akadeemia g. 45, Tallinn, the Republic of Estonia).

Jurgis Gabrielius Rudgalvis

The Member of the Board of Eurcapotheca, UAB (legal entity code 300854822, registered office address: Ozo
g. 25, Vilnius, the Republic of Lithuania);

The Member of the Board of Swedish Pha rmacy Holding (legal entity code 559390-0854, registered office
address: BOX 7264, 103 89 Stockholm, the Kingdom of Sweden);

The Member of the Board of Apoteksgruppen i Sverige AB (legal entity code 556773-4156, registered office
ad id FE‘SS 'BOX’ 7 26'4 1 03 8’9 ’S’ti‘;':a Ck’h 0 | m, th e Ki'n g d c::'m E‘Jf" S'wed e"n') f'

.address BOX 7264 103 89 Stackholm the ngdam raf Sweden),

The Member of the Board of Euroapotheca Holding SWE, AB (legal entity code 559143-4526, registered office

address: BOX 7264, 103 89 Stockholm, the ngdc}m c}f Sweden);

The Member of the Board of Kronans Apotek AB (legal entity code 556787-2048, registered office address:
BOX 30094, SE-104 25, Stockholm, the Kingdom of Sweden).

Vykintas Juska

The Member of the Board of Eurcapotheca, UAB (legal entity code 300854822, registered office address: Ozo

g. 25, Vilnius, the Republic of Lithuania);

The Dlrecmr of Siromed Pharma, UAB (legal entity code 304039854, registered office address: Ozo. g. 25,
Vilfiius, the Republic of thhuama)

Chief Executive Officer
Paulius Mencas

3 April 2024
Vilnius, Lithuania
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ASSETS

Non-current assets

Goodwill

Intangible assets

Property, plant and equipment
Right-of-use assets

Investments in subsidiaries

Loans granted

Finance lease and other non-current
amounts receivable

Deferred income tax assets

Total non-current assets

Current assets
Inventories

Amounts receivable, prepayments and

other current assets

Loans granted

Prepaid income tax

Derivative financial instruments
Cash and cash equivalents

Total current assets
TOTAL ASSETS
EQUITY AND LIABILITIES

Capital and reserves
Authorised share capital
Legal reserve |
Currency translation reserve
Other reserves

Retained earnings/(deficit)

Capital attributable to owners of the

parent company |
Non-contrélling (minority) interest
Total equity

Non-current liabilities
Borrowings

Lease liabilities

Deferred income tax liabilities
Lofig~term employee benefits
Other amounts payable

Total non-current habilities

Current liabilities

Borrowings

Lease liabilities

Trade payables

Income tax payable

Contract liabilities

Other amounts payable and accrued
expenses |

Total current liabilities

Total liabilities

TOTAL EQUITY AND LIABILITIES

The accompanying notes are an integral part of the financial statements.
The financial statements were approved and signed on 3 April 2024.

Notes

o @ Ul U

[0 SN I .S

21

10

11
11

12
13
21

12
13

15
15

At 31 Dec

2023

438 471
132,589
29,592
203,683
65

3,001
1-0._,5:7‘8;_
2,096
820,075

97,619

1,628
13,227
49,293

1,136,022

11,988
(30,180)

85,409

332,107

234,822

566,929

72,422
148,015
34,243
291

2
254,973

9,091
36,318
194 566
4,475
1,244
67,526

lf: 1 3 efﬁ 22

Paulius Mencas

Chief Executive Officer

At 31 Dec

2022

437,652

142,157

30,191

175,870

61

145

10,346
LpfdS
799,197

143,181
100,863
5,164

5,477
708
84,859

340,252

1,139,449

264,890
10,572

959

102,593

347,610

237,756

| ; .

585,366

42,500
124,924
35,359
229

2
203,014

50,650
33,325
216,989
2,594
1,243
46,268

351,069
554,083

1,139,449

Company

At 31 Dec At 31 Dec

568

702
421,058
33,298
90

88
456,261

3,468
956

65
4,489

460,750

264,890
11,988

113,733

390,611

=

390,611

39,546
602

40,148

28,286
150
313

80

1,162

29,991
70,139

460,750

2022

985
659
817

419 430
32,091

67
88

454,137

2,687
274
708

6,987

264,890
10,572

859
128,985

Vytautas Liatukas
Chief Financial Officer

405,406

-

405,406

718

-

45,264

8,537
146
434

1,337

10,454
55,718

461,124
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Group Company

2023 2022 2023 2022

Revenue from contracts with
customers
(Cost) of sales 17

1,596,133
(1,433,349)

Gross profit 162,784 119,380 8,961 6,021

Operating (expenses) 18 (125,687) (71,486)
Other income 19 568 214
Other (costs) 19 (457)

(7,180) (6,962)
29,600 31,292

Operating profit

Interest (expenses)

Interest income

Other (expenses) of financing and
investing activities

Profit before income tax

attributable to:

Owners of the parent company

Non-controlling (minority)
interest

20

21

37,208

(8,232)

3,290

(1,922)

29 232

(9, 308)

(4,500)

25,844

40,132

819

(9,102)

26,366

(1,894)

26,366

30,350

(2,041)
1,699

28,319

12
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that will be subsequently
reclassified to profit or loss

Foreign exchange effect 1,679 (22,489)

Result of a cash flow hedge 23 (1,128) 1,593 (1,128) 1,593

Income tax 23 169 (239) 169 (239)

Total other comprehensive
income/ (expenses) that will
be subsequently reclassified
to profit or loss

720 (21,135) (959) 1,354

Other comprehensive income
that will not be subsequently - ] ]
reclassified to profit or loss

Total other compreheéensive
income/{expenses) that will
not be subsequently
reclassified to profit or loss

Total comprehensive income e s o o o
for the pell?iod, net of tax 26,564 5,232 30,205 29,673
Comprehensive income

attributable to:

Owners of the parent company 29,497 7,042 30,205 29,673
Non-controlling {minority) (2,933) (1,810 i ‘
InterESt \ ey Pt | L LV,

26,564 5,232 30,205 29,673

The accompanying notes are an integral part of the financial statements.

The financial statements were approved and signed on 3 April 2024.

Paulius Mencas ' Vytautas Liatukas
Chief Executive Officer Chief Financial Officer
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STATEMENTS OF CHANGES IN EQUITY
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(Al amounts are in EUR Ehousands unless othervise stated)

CAPITAL ATTRIBUTABLE TO OWNERS OF THE PARENT COMPANY

Ghare Currency ™~ Cashflow  Retained Non-controlling
Group Notes translation \ hedge earnings / Total (minority) ~ Total capital
reserve reserve (deficit) interest

Balance at 1 January 2022 5 264f890: (8831) 10394 (393) 74511 340,568 - 340,568
Formation of a legal
reserve
Al %9 565 139 565
subsidiaries

Prafit for the period '- 28260 28,260 (1,894) 26,366

Other comprehensive 01573 - 1,35 - (21,29) 34 (24,135)

income
0 COTprERTSHE (22,573) 1,35 8260 7,041 (1,810) 5,231
[NCOMe Lo | . _ . |

Dividends paid : --

Balance at 31 December 2022 264,890 (31,404) 10,/ 939 102,593 347,610 131,135 385,366

11 : . 178 : (178)

Formation of a legal i _ _ 416 _ 1,416

Acquisition of

Profit for the period - 29,232 29,32 (3,388) 25,844

L"Ctjin‘fmpre“e”s'”e 1,204 959 81 B4 (2.9 26,564
) _(45,000) - (45000)

Dividends paid _ .- r #5000 C—— T

Balance at 31 December 2023 _ 264890 _ (30,180) 11988 05409 332107 234812 566,929
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Cash flow hedge Retained

raserye earnings; (deficit) Total

Company Notes  Share capital Legal reserve

Formation of a legal reserve 11 178 (178)
Profit for the perioc - : - 28,319 28,319

Other comprehensive income : 1,355 : 1,355

Total comprehensive income 135 26,313 25,674
Dividends paid

Balance at 31 December 2022 264,890 10,572 959 128,985 405,406

Formation of a legal reserve 11 1416 : (1,416)
Profit for the period : 31,164 31,164
Other comprehensive income (959) : (959)
Total comprehensive income I e T
Dividends paid | - _{4s000) 45,000
Balance at 31 December 2023 264,890 11,988 113 73;

3,733 390,611

The accampanying notes are an integral part of the financial statements.

The financial statements were approved and signed on 3 April 2024,

-~ Paulius Mencas Vytautas Liatukas
Chief Executive Officer Chief Financial Officer
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EUROAPOTHECA, UAB _
Company code 300854822, 0zo g. 25, Vilnius

STATEMENTS OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2023
(All amounts are in EUR thousands unless otherwise stated)

Notes

Cash flows from operating activities
Profit for the period

Eliminations:

profit or loss _

Depreciation, amortisation o
Impairment/(reversal of impairment) of

property, plant and equipment and intangible

assets

Loss/(gain) from disposal and write-off of
property, plant and equipment

Loss/(gain) from disposal / liquidation of
other investments

inventories and doubtful receivables
Interest and other finance costs/(income) -
net

Dividend income

Other

Changes and payments representing
cash flows from operating activities:
Change in inventories "

Change in amounts receivable and
prepayments

Change in trade payables, other payables and

accrued expenses

Income tax paid

Net cash inflow/(outflow) from
operating activities :

Cash flows from investing activities
Dividends received |
Acquisition of non-current assets
Disposal of non-current assets
Loans granted

Loan repayments received
(Acquisition)/disposal of subsidiaries
Disposal of other investments
Interest received

Amounts received for sublease

Net cash inflow/(outflow) from
investing activities

Cash flows from financing activities
Dividends paid

Settlement of lease liabilities

Interest paid on lease payments
Proceeds from borrowings

Repayments of borrowings

Interest paid

Net cash (outflow) from financing activities

Net increase/(decrease) in cash flows

21

8 9

19

14

INENES

N e B
(6 034)

14
14
14

Cash and cash equivalents at the beginning of

the period
Cash and cash equivalents at the end of
the period

(381)

4,942

(250)
95,141

(10,328)
(425)

(874)
9,679)

73,835

(14,746)

197

(1,250)

1_;41 2

2,187

4,143

(45,000)
(39,994)
(2,691)
19,000
(29,633)
(5,049)

(103,367)

(35,566)

38

449
(650)
50
(7,295)

171
3,062

(16,031)

(22,708)
(2,499)

23,182
(19,325)

1,435

(22,785)

(10)

375

63

( 29;589 )
301)

(226)

163

2,420

(840)
16

(2,350)

(3)
1,239

27,651

(45,000)

(24,000)
(2,047

(33,324) |

(3,253)

- (27,138)

(209)

457

(25,623)
4 217

The accompanying notes are an integral part of the financial statements.

The financial statements were approved and signed on 3 April 2024,

Paulius Mencas
Chief Executive Officer

Vytautas Liatukas
Chief Financial Officer
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EUROAPOTHECA, UAB
Company code 300854822, 0zo0 g. 25, Vilnius

NOTES TC THE F
FOR THE YEAR E

INANCIAL STATEMENTS

NDED 31 DECEMBER 2023

(Al amounts are in EUR thousands unless otherwise stated)

1. General information

EUROAPQOTHECA,

UAB (the “Company”) is a private limited liability company registered in the Republic of Lithuania.

The Company startec! its operations on 28 May 2007. The address of its registered office is Ozo g. 25, Vilnius, Lithuania.

The Company's ¢o

re line of business is management and consulting activities. The Company’s subsidiaries manage the retail

chains of pharmacies and are engaged in wholesale and retail trade in pharmaceuticals (including psychotropic medications)
and other pharmaceutical goods.

Vilniaus Prekyba
sharehglder is ME"
with a nominal val

UAB is the sole shareholder of the Company that owns 91,341,381 shares. The ultimate controlling

‘ODIKA B.V. operating in the Netherlands. The ultimate contrﬁlllng mdwldual is Mr N. Numa. All the shares
ue of EUR 2.90 each were fully paid as at 31 December 2023 and 2022. In 2023 and 2022, the Company’s

authorised share capital amounted to EUR 264,890 thousand.

In 2023 and 2022,

shares.

the Company did not hold its own shares, and the subsidiaries of the Company did not hold the Company’s

As at 31 December 2023 and 2022, the Group consisted of EUROAPOTHECA, UAB and its subsidiaries (the “Group”):

Company name country of

Ownership interest
held by the company, %
At 31 Dec At 31 Dec

2023 2022

Home
Profile of activities
the company

EUROVAISTINE UAB
EVD UAB

EVRC UAB

SIROMED PHARMA UAB

Health Support and Charity Fund

Azeta Group UAB**

AZETA VAISTINE UAB*
ETOPOL UAB*

Azeta SIA*

EUROAPTIEKA SIA
EUROAPTIEKA FARMACIJA SIA
AS] SIA¥

Dalma LI SIA*

Kadikoga SIA*

RAES SIAX

Ivina SIA*

EUROAPTEEK QU

Baltfarma OU

EUROAPTEEK HOLDING OU
Pharma FinCo OU

Azeta OU*

EURO SOLUTION UAB

Vaisty Realizacijos Centras, UAB
Monovita, UAB

Eurcapotheca Holding SWE AB
Kronans Ap-e‘tek— AB*

Apoteksgruppen De;ta_l.J_l_s;t -AB*--
Apoteksgruppen i Sverige AB*

Apoteksgruppen i Sverige Holding

AB*

Lithuania

Lithuania

Lithuania

Lithuania

Li
1

thuania
thuania

Lithuania

Lithuania

Lithuania

Lithuania

Latvia

Latvia

Latvia

Latvia

Latvia

Latvia

Latvia

Latvia

Estonia

Estonia

Estonia

Estonia

Estonia
Lithuania

Lithuania

Lithuania

Sweden

Sweden

Sweden

100

100
100

100

100
0]

100

100
100

100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100

100
100
100

100
100
100

50
50

50

o0

Retail trade in pharmaceuticals
Wholesale of pharmaceuticals

Business consultations / Marketing
services

Wholesale of pharmaceuticals

Fund
Disposed

Business consultations / Marketing

services

Liiq':u': idated

Under liguidation

Electronic commerce
Wholesale of pharmaceuticals
Retail trade in pharmaceuticals
Retail trade in pharmaceuticals.
Retail trade in pharmaceuticals
Retail trade in pharmaceuticals
Retail trade in pharmaceuticals
Retail trade in pharmaceuticals
Franchise services:

Wholesale of pharmaceuticals
Dormant

Dormant
Under liquidation

Under liquidation

'H.O.|.d_|_n-_g .un_d-ﬁe:rtzak'i'ﬁ-gj

Retail trade in pharmaceuticals.
Holding undertaking
Retail trade in pharmaceuticals

Business consultations / Marketing
services / Franchise services

Holding undertaking




EUROAPOTHECA, UAB
Company code 300854822, 0zo0 g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023
(Al amounts are in EUR thousands unless otherwise stated)

1. General information (continued)

Azeta Pharma AB* Sweden 100 100 Electronic commerce
glﬁt'gf;q 20 companies of Apoteksgruppen Sweden 1 . jﬁ;a;iq;rfsftl|;a .
Vilniaus Prekybos Support Fund DABAR Lithuania 40. 0 -und

Vestodija UAB* Lithuania 40 0 Real estate

Vievio NT UAB* Lithuania 40 0 Real estate

S-oua UAB* Lithuania 6 0 Payment institution

As at 31 December 2023, the Group companies had 7,145 employeés (31 December 2022: 7,454 employees).
As at 31 December 2023, the Company had 71 employees (31 December 2022: 61 employees).

The Company’s management approved these financial statements on 3 April 2024. The Company’s shareholder has a
statutory right to approve or not to approve these financial statements and require the preparation of a new set of the
financial statements.

New standards, amendments and interpretations adopted by the Group and the Company

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of accounting policies (issued on 12 Fe??bmra-ry
2021 and effectwe far annuaf per'mds begmnmg on or aﬂ'er 1 January 2023) IAS 1 ‘was amended to requlre

ether matena[ mfermatlen in the ﬂnanaal statements he amendment prewded lllustratwe examples af acceuntlng pellcy
information that is likely to be considered material to the entity’s financial statements. Further, the amendment to IAS 1

clarified that immaterial accounting policy information need not be disclosed. However, if it is dusclesed it should not obscure
material accounting palicy information. To support this amendment, IFRS Practlce Statement 2 ‘Making Materiality
Judgements’ was also amended to provide guidance on how to apply the concept of materiality te accounting policy
dlsclesures 'The Graup and the Cempany have adepted these amendments te the standards and recemmendatiens by

Greup 3 and the Cempany S ﬂnancral statemente

Deferred tax related to assets and liabilities arising from a single transaction — Amendments to IAS 12 (issued
on 7 May 2021 and effective for annual periods beginning on or after 1 January 2023). The amendments to IAS 12
specify how to account for deferred tax on transactions such as leases and decammlssmnmg obligations. In specified
cnrcumstances ent;ties are exempt frcm recegmsmg deferred tax When they recegmse assets or Ilablllties fer the ﬁrst tlme

ameunts ef taxable and. deductntrle tem_p.era:ry dufferences.. These amendments had no matenal |m_p.act en the. .Greu_p s and
the Company's financial statements.

Amendments to IAS 12 Income taxes: International Tax Reform - Pillar Two Model Rules (issued 23 May 2023 ).
In May 2023, the IASB issued narrow-scope amendments to IAS 12, ‘Income Taxes’. This. amendment was introduced in
response to the imminent implementation of the Pillar Two model rules released by the QOrganisation for Economic Co-~
operation and Development's (OECD) as a result of international tax reform. The amendments provide a temporary exception
from the requirement to recognise and disclose deferred taxes arising from enacted or substantively enacted tax law that
implements the Pillar Two model rules. In accordance with IASBE effective date, the companies may apply the exception
immediately, but disclosure requirements are required for annual periods commencing on or after 1 January 2023. These
amendments had no material impact on the Group's and the Company’s financial statements.

Standards that are endorsed by the EU, but not yet effective and that have not been early adopted by the Company

to the Greup and the Cempany

Standards not yet endorsed by the EU
Amendments to the standards and new standards not yet endorsed by the EU are not relevant to the Group and the Company.
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EUROAPOTHECA, UAB
Company code 300854822, 0zo0 g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023
(Al amounts are in EUR thousands unless otherwise stated)

3. Material accounting policies
3.1. Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS), as
adopted by the European Union (hereinafter the “EU").

3.2. Basis of preparation and presentation of the financial statements

The financial statements have been prepared on a historical cost basis, except for derivative financial instruments stated at
fair value.

The financial year of the Company and other Group companies coincides with the calendar year.
All amounts in these financial statements are presented in the national currency of the Republic of Lithuania, the euros,
which replaced the former national currency of the Republic of Lithuania - the litas, with effect from 1 January 2015.

The principal accounting policies are summarised below.

3.3. Changes in accounting policies

3.4. Consolidation

by the Cempany The fmanual statements ef the Greup cempanles are prepared fer the same repertlng year usmg cen5|stent-
accounting policies. Control is achieved when the Company has the power to control the financial and operating policies of
an entity toc obtain benefits from its activities. All intra-group transactions, balances, income and expenses are eliminated in
full in the consolidated financial statements.

comprehenswe mceme frem the effec_t_l_ve date ef acgwsutlm and up te the eﬁ"ectwe date of dlepesal as appreprlate Where:

necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies in line with
those used by other Group companies.

Changes in the Group's interest in a subsidiary that do not result in a loss of control are accounted for as equity transactions.
The carrying amounts of the Group's interests and the non-controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any difference between the amount by which the non-controlling interests are adjusted
and the fair value of the consideration paid or received is recognised directly in equity attributed to eqguity holders of the
Company.

aggregate ef the fair value ef the censnderatien recewed and the r‘alr value ef any retamed mterest and (u) the preweus
carrying amount of the assets (including goodwill), and liabilities of the subsidiary and any non-controlling interests.
Ameunts preweusly recegmsed m ether cemprehenswe mceme m relatlen to the subsndiary are acceunted f-er (1 e, re-c-l-assmed;
_er Ilabll‘tles were dlspesed ef The falr valee er' any investment retamed in the r'ermer subsudiary at the date when centrel IS
lost is regarded as the fair value on initial recognition for subsequent accounting under IAS 39 'Financial instruments:

Recognition and measurement' or, when applicable, the cost on initial recognition of an investment in an associate or jointly
controlled entity.

3.5. Business combinations

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The consideration for each
acquisition is measured at the aggregate of the fair values of assets given, liabilities incurred or assumed, and equity

instruments issued by the Group in exchange for control of the acquiree. Acquisition-related costs are recognised as profit
or loss as incurred,

Where applicable, the consideration for the acquisition includes any asset or liability resulting from a contingent consideration
arrangement, measured at its fair value on the acquisition date. Subsequent changes in such fair values are classified as an
asset or liability are accounted for in accordance with relevant IFRSs. Changes in the fair value of contingent consideration
classified as equity are not recognised.

_re_m-ea5u_r3d tO- fal_r Va_l-u;e- (I _e-_ the da;_te -the GFGUP atta;ms Cﬁnt.m.l) and the _rESU.I-tI.ng Qa;l-n .Or IQ_SS ' .'f anw '.5- re_C.Gg.m_S_Ed _I!‘l Dl’_@flt
or loss.

to the ach|S|t|en date are reclassnﬂed to preﬂt or Iess where such treatment weuld be appreprlate |F that mvestments
were disposed of.
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EUROAPOTHECA, UAB
Company code 300854822, 0zo0 g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023
(Al amounts are in EUR thousands unless otherwise stated)

3. Material accounting policies (continued)

recogmsed and measured m accerdance Wlth IAS 12 Income taxes and IAS 19- -Emp/oyee benef;ts respectwelyf
e assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 Non-current assets held
for sale and discontinued operations.

If the initial accounting for a business combination is incomplete by the end of the rep@rtmg period in which the combination
occurs, the Group evaluates provisional amounts for the item for which the accounting is incomplete. These provisional
amounts are adjusted during the measurement pericd (see below), or additional assets or liabilities are recognised, to reflect
new information obtained about facts and circumstances, if known, that existed as at the acquisition date, and that have
affected the amounts recognised as at that date.

facts_ an_d c_l_rcu_m_stanc_es th_ait_ ex_ls;ted_ as _a;t_ t_he_ _a_c_qu_ls_l_tl_@_n d_.at_e an_d is sume_ct_ 'tﬁ_ a maximum af_ one y_ear_

For reorganisation of the Group companies by merger, the pooling of interest method is used. The practical application of
the pooling of interest method involves the following procedures:
e assets and liabilities of entities that are being merged are stated at carrying amounts. Adjustments are made only
for the purpose of achieving consistency of the accounting policies;
e no additional goodwill is recognised as a result of business combination;
¢ accumulated results stated at carrying amounts are included in eguity.

3.6. Goodwill

Goodwill arising in a business combination is recognised as an asset at the date that control is acquired. Goodwill is measured
as the excess of the sum of the consideration transferred, the amount of any non- controlling interests in the acquiree, and
the fair value of the acquirer's previously held equity interest in the acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the liabilities assumed.

If, after reassessment, the Group's interest in the fair value of the a'cqui’ree s identifiable net assets exceeds the sum of the
consuderatlan transferred, the amount of any non-controlling interests in the acquiree (if any) and the fair value of the
acquirer's previously held equity interest in the acquiree (if any), the excess if recognised immediately in profit or loss.

Goodwill is not amortised but is reviewed for impairment at least annually. For the purpose of impairment testing, goodwill
is allocated to each of the Group's cash generating units expected to benefit from the synergies of the combination. Cash-
generating units to which goedwill has been allocated are tested for impairment annually, or more fr’equeﬁtly when there is
an' indication that th’e unit m"ay be 'impaire'd If the remverable am@unt of the cash generatmg umt is less than ItS carrymg

recagmsed fﬁr gmdwnl |s net reversed m a subsequent perlod
On disposal of a subsidiary, the attributable amount of goodwill is included in the determination of the profit or loss on

disposal.
3.7. Investments in subsidiaries

Investments in subsidiaries in the Company’s stand-alone financial statements are recognised at acquisition cost less
impairment. Such impairment is valued and accounted for each investment separately. Dividends received from subsidiaries
are accounted for as dividend income.

3.8. Intangible assets (other than goodwill)

__be _me_asu_red _rell__ab_ly After thea l_mtia_l recag_mtia_n !ntanglble assets are measured at acquItmn cr::st Iess _ac_c_um_ul_a_tﬁd
amortisation and accumulated impairment losses, if any. Intangible assets are amortised using the .st..r.alg.ht -line method over
the estimated useful life.

The costs of acquisition of new software are capitalised and treated as intangible assets if these costs are not an integral
part of the related hardware. Computer software is amortised over the period not longer than 3 years.

In 2018, following with acquisition of the Swedish group entities, the Group's intangible assets were supplemented with a
concept and lease contracts with the amortisation periods of 25 years and 10 years, respectively. Intangible assets were
supplemented with a concept and lease contracts and in 2022 following the transaction between the companies Eurcapotheca
Holding SWE AB and Oriola Corporation in Sweden.

Costs incurred in relation to restoration or maintenance of the expected economic benefits from operation of the existing
software systems are recognised as expenses in the period when such maintenance and support works have been carried
e ) : _ |
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EUROAPOTHECA, UAB
Company code 300854822, 0zo0 g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023
(Al amounts are in EUR thousands unless otherwise stated)

3. Material accounting policies (continued)
3.9. Property, plant and equipment

Property, plant and equipment is recognised at cost, excluding the costs of day-to-day servicing, léss accurulated
deprecnatlon and estlmated lmpa:rment Iesses |f any

lndlcate that thelr carrylng value rnay ndt be receverable

The carrying amount of an item of property, plant and equipment is derecognised on disposal or when no future economic
beneﬂts are expected from |ts use or dlspesal Any galn or Iess. .arlsmg l"rem derecegnltldn ef the asset (calculated as the

Depreciation is calculated using the straight-line method over useful lives established as follows:

Buildings 20 years
Motor vehicles 3-6 years
Other property, plant and equipment 3-10 years

The asset’s residual values, useful lives and depreciation methods are reviewed, and adjusted as appropriate;, at each
financial year-end. Fi'repertyjr plant and equiprmient acquired under finance leases are depreciatéd over their estimated useful
lives on the same basis as owned assets.

Subsequent repalr cests are lncluded ln the asset S carrylng amdunt only when it is prdbable that. future economic beneﬂts

carrylng ameunt of the replaced part is derecegnlsed Al ether repalr cests are recegnlsed as expenses in the statement ef
comprehensive income during the financial period in which they are incurred.

Leasehold improvement expenses related to property under rental and/or operating lease agreements which will result in
economic benefits in the future, are capitalised and depreciated during the term of rental and/or operating lease agreements.

3.10. Impairment of property, plant and equipment, intangible assets and right-of-use assets (other than
gpadwul)

and equ:pment and lntanglble assets to determlne whether there is any mducatldn that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the
extent of the lmpalrment loss (lf any). Where it is not possible to estimate the recoverable amount of an individual asset,
the Group and the Company estimate the recoverable amount of the cash-generating unit to which the asset belongs.

The recoverable amount is the higher of the asset’s fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the tlme value of money and the risks specific to the asset for which the estimates of future cash

pner years Reversal ef |mpa|rment less S recegnlsed |n the statement ef cemprehenswe mceme as a reduct|en ef eperatlr_-- |
expenses.
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3.11. Inventories

the erdlnary ceurse ef busmess less the cests of cempletlen rnarketmg and dlstrlbutldn The cest is deterrnlned under the
first-in, first-out (FIFQO) method. Inventories that are no longer expected to be realised are written off, When calculating the
cost of geeds the Group attributes a part of discounts received to goods acquired from suppliers and not yet sold. Inventories
In progress are recognised according to INCOTERMS-2000, when the related risks and benefits are transferred to the Group
and Company.

3.12. Financial instruments, assets and liabilities

Financial instruments

IFRS e Fmancrai mstmments replaced IAS 39 Fmanc;a! mstmments recegmtren and measurement (effectwe fer annual
instruments: classification and measurement; lmpalrment- and hedge accounting.

Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entlty

21



EUROAPOTHECA, UAB
Company code 300854822, 0zo0 g. 25, Vilnius

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023

(All amounts are in EUR thousands unless otherwise stated)
3. Material accounting policies (continued)
Financial assets

Initial recognition and measurement. On initial recognition, financial assets are classified as subsequently measured at
amortised cost, at fair value through other comprehensive income, or at fair value through profit or loss.

The classification of financial assets on initial recognition depends on the contractual nature of the cash flows of the financial
asset and the Group’s business model for managing financial assets. Except for trade receivables and other amounts
receivable that do not have a significant financing component, the Group initially recognises financial assets at fair value,
plus, in case of financial assets not measured at fair value through profit or loss, transaction costs. Trade receivables and
other amounts receivable that do not include a significant financing component are measured at the transaction price
determined in accordance with IFRS 15.

_a_m;e;un;_t -eu_ts_ft-a_ndm_g,; T hls _a_ss_._e_ssm._ent is c_a_lle_d the SPF’I te_st .a_n;d is permrmed fer-e_a;ch fm.a.n.cu,al !_n_stru_ment;._

The Greup S busmess medel fer managlng ﬂnancnal assets mdlcates hew the Greup manages |ts fmanc:lal assets te generate

s_ell_mg the ﬂn_ani:lal_ a_ss_et or by us.l__ng: b_e_th. eptmns_

Ordinary purchases or sales of financial assets are recognised on the trade date, i.e. the date on which the Group commits
to purchase or sell the financial asset,

Subseqguent measurement

After initial recognition, the Group measures financial assets at:
a) amertised cost (de'bt Fi'nan'c-ia'l i-nstr'umen'ts*);

de_recegmt'eh (debt ﬂnancnal mstrum_ehts),
¢) fair value through other comprehensive income when accumulated profit or loss is not transferred to profit.or loss upon
derecognition (equity instruments);

d) fair value through profit or loss.

Financial assets measured at amortised cost

The 'Group measures 'financial” assets at amer'tised ces’t’ previded 'that be'th eF 't'he 'Fe'llewing cenditiens are met:

cash ﬂews and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets measured at amortised cost are subsequently recorded using the effective interest method (EIR) less
lmpalrm-ent Iesses Gams er Iesses are recegnlsed ln the statement ef cemprehenswe mceme when the asset IS derecegnlsed

_ne_n_ CUFI’E-H-’E __r_ece_wab_l_es. I-_e-an_s granted and _a_sse_ts- a_rlsl_ng fmm ce_ntr_acts _W_lt.h_ custemers

The Group’s financial assets measured at amortised cost include trade receivables and other amounts receivable, cash and
cash equivalents, term deposits and lcans granted.

Impairment of financial assets

recewable and cash ﬂews expected te be recewed by the Greu3 dlsceunted at an apprexumate erlgmal effectlve mterest rate

ECL are recognised in two stages. For credit exposures whose credit risk has not increased significantly since initial
recognition, ECL are calculated for credit losses arising from default events that may occur within the next 12 months (12-
month ECL) Credit exposures for which there has been a significant increase in credit risk since initial recognition, impairment
is provided for the amount of credit losses expected to occur within the remaining life of the credit exposure, irrespective of
the timing of default {lifetime ECL).

The Group calculates expected credit losses based on probability-weighted scenarios to estimate expected net cash shortfalls,
which are discounted at an approximate effective interest rate. A cash shortfall is the difference between the cash flows that
are due to the Group in accordance with the contract and the cash flows that the Group expects to receive. The Group has
not established any provision for the impairment for issued debts because, based on the probability of default in credit
obligations, exposure at default and forward looking information, impairment is insignificant.
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3. Material accounting policies {continued)

'custamers Thereﬁare the Greup does net observe changes |n credlt rlsk but recagmses lmpalrment at each repertmg date
on the basis of lifetime ECL. The Group uses a matrix of expected loss rates, which is based on the historical credit loss
analysis and adjusted to reflect future factors specific to debtors and economic environment. The Group considers that the
debtor failed to meet his/her obligations related to financial assets when contractual payments are more than 30 days past

due or When lndlcatlens exnst that the debter ora greup ef debters IS experlencmg 5|gmﬂcant ﬁnanC|a| dlﬁ"lculty, defaults m

ebservable data mdlcate that there IS 3 measurable decrease N the estlmated future cash ﬂdws such as changes in arrears
or ecendmlc candltldns that carrelate wnth defaults. A financial asset is written off when there is no reasonable expectation

value and |n case df bdrrawmgs and ameunts payable net ef dlrectly attrlbutable transactldn cests The Graup s ﬁnanmal
liabilities lnclude trade and other payables, borrowings, including bank overdrafts and finance lease liabilities.

Subsequent measurement. The subsequent measurement of financial liabilities depends on their classification as follows:

Financial liabilities measured at fair value through profit and loss. Financial liabilities measured at fair value through profit
or loss include financial liabilities held for trading and financial liabilities classified as measured at fair value through profit
or loss -on initial recognition.

Financial liabilities are classified as held for trading if they are incurred with a repurchase purpose in the near future. This
category also includes derivative financial instruments entered into by the Group that are not designated as hedging
mstrumenta in hedge relatlenshlps as deﬂned by IFRS 9 Separate embedded derlvatwes are alse classmed as held fer

Borrowings and other amounts payable. After initial recognition, borrowings and other amounts payahle are accounted for
at amertlsed cest usmg the effe-::twe mterest rate (EIR) methed Gams and Iesses are recegmsed in the statement of

Derecognition. A financial liability is derecognised when the obligation under the liability is settled, cancelled or expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as derecognition of the original
liability and the recognition of a new liability. The difference between the respective carrying amounts is recognised in the
statement of comprehensive income.

3.13. Leases

The determination of whether an arrangement is, or contains a lease is based on the substance of the arrangement at
inception date of whether the fulfilment of the arrangement is dependent on the use of a specific asset or assets or the
arrangement conveys a right to use the asset.

The Group and the Company as the lessees

As the lessees the Group and the Company recognise a right-of-use asset, representing their right to use the underlying
asset, and a lease liability, representing their obligation to make lease payments.

Right-of-use assets

The Group and the Company recognise right-of-use assets at the commencement date of the lease, i.e. the date the
underlymg asset as avarlable far use nght af—use assats are measured at cest less any acCumulated deareciatiah a'nd
Iease Iiabllltles recagnlsed Inltlal dlrect c:dsts lncurred and Iease payments made ator beﬁare the cammencement date less
any lease incentives recejved. Recognised rlght..af—use assets are deprecnated on a straight-line basis over the shorter of
their estimated useful life and the lease term. The right-of-use assets are assessed for impairment.

Lease liabilities
At the cammencement date of the lease, the G‘raup and the Cempany recagnise Iease Iiab‘il‘it‘ies measured at the present-f
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3. Material accounting policies (continued)

In calculating the present value of |lease payments, the Group and the Company use the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.
In addition, the carrying amount of lease liabilities is remeasured if there is a lease modification, a change in the lease term,
a change in the lease payments (e.g., changes to future payments resuiting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

'S'hart ter"m Ie'ases and /eases O'f !d'w vaiue asset's

that have a Iease term af 12 manths er Iess frem the cammencement date and de nat centaln a purchase eptlen) It alse
applles the Iease of low- value assets recegnltien exemptnan te Ieases af office and other edulpment that are cen5|dered of

basns ever the Iease term

The Group and the Company as the lessors

Leases in which the Group and the Company do not transfer substantially all the risks and rewards incidental to ownership
of an asset are classified as operating leases. Rental income is accounted for on a straight-line basis over the lease term and
is included in sales revenue in the statement of comprehensive income.

Subleases
W'h'en' -t:h'e Gr’aup 'and th-e 'Campany' are th-e 'i'nte'r'medi'ate IesSers thef'y“ accaunt Fer 'their' interests 'i'n the 'h'e-ad 'Ieas'e and the

the term ef the sublease the Greup and the Cempany recegnlse ﬂnance mceme on sublease based en a pattern reﬂectmg a
constant period rate of return on the net investment in the lease.

For subleases classified as operating lease, the Group and the Company recognise the lease income on a straight-line basis
over the lease term and include them in revenue in the statement of comprehensive income.

3.14,. Taxes

Income tax

Current tax charges are calculated on current -ye.arprefit_f as adjusted for certain non-deductible expenses/non-taxable
income. Income tax expenses are estimated using the income tax rate effective as at the date of preparation of the statement
of financial position.

In 2023 and 2022, the standard income tax rate in Lithuania was 15%, in Sweden - 20.6%. The income tax rate of the
'Su'b'sidia'rieS ep'era'tin'g in Estonia and Latvia is '2-0% but the taxation is postponed until the moment of profit appropriation,

Tax losses of the Group companies operating in Lithuania can be carried forward for an indefinite period of time, except for
losses arising from the disposal of securities and/or derivative financial instruments, Such carrying forward is dlsrupted if
the campany .c.hanges its actwitles due ta Wthh these Iesses were mcurred except when the cempany daes not cantmue |ts

ﬂnanc:al lnstruments can be carried ferward Fer 5 censecutlve years and can enly be used ta reduce the taxable lnceme
earned from the transactions of the same nature.

With effect from 1 January 2014, in Lithuania deductible tax losses available for carry forward can be used to reduce taxable
income of the current tax year by maximum 70%.

Deferred income tax

Deferred lnceme tax represents a net tax effect ef temperary d|fferences arlsmg between the tax bases ef assets and |IabI|!tIES

Deferred inceme tax assets and Ilablllties are eﬁ“set when they are related ta lnceme taxes Iewed by the same taxation
authority and when the Group and the Company intend to settle the taxes payable on a net basis.
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3. Material accounting policies (continued)

Income tax and deferred income tax for the reporting period
Income tax and deferred income tax are recagmsed as an expense or income in the statement of comprehensive income
wuthln mceme tax expenses except when they relate te ltems that are recegnlsed outslde the statement of cemprehenswe

recegnlsed ln ather cemprehenswe mceme er dlrectly m equlty
3.15. Revenue recognition

Revenue from contracts with customers
The Group’s core line of business is wholesale and retail trade in pharmaceuticals and other pharmaceutical goods.

The Greup/Cempany recegmses revenue in erder to reﬂect the transf"er of premlsed geeds or serwces to buyers at an amount

val_ue_ a_dd_ed t_ax, d_lscaun_ts_ a_n_d_ retu.rn.s_

Revenue for sale of goods from contracts with customers is recognised at a point in time upon the delivery of goods when
their control is transferred to the customer at the amount that the Graup expects to receive in exchange for those goods or
services. The Group/Company determined that it controls goods or services before those goods or services are transferred
to the customer, therefore the Group/Company acts as a principal in the revenue transaction. The Group/Company

recognises revenue from services rendered over a period of time {(Note 16). Sales revenue is accounted for net of VAT and
discounts granted.

the_ -d_l_SPGSa_I Qf b_U_l_Idan;S.-- ECI-U;l-P-mﬁnt an_d_ _mazch!nery -0!’ !nve_n_tery '.‘5- FECGQWSE-@ at _a pmnt “’_T tl_me. usually _upon the- _de_l_wew
of goods sold to the customer.

The Group’s/Company’s contracts with customers do not contain promises that could be regarded as separate performance
abhgahans

The Group/Company also takes into consideration the impact of other matters on the recognition of revenue, such as the
existence of significant financing components, non-cash payment and amounts payable to the customer.
The Group’s/Company’s contracts with customers do not contain the above-mentioned contractual terms.

The transactlan pr:ce allecated to the u_nsat:sfied perfarmance obllgatlan |s nat dlsclosed m these ﬁnancnal statements

services ren-d-ere-d to and _c_ansum_ed b_y the custem_er befere the_ b_a_l_an_c:e sh_e_et date
3.17. Customer loyalty discounts

Sales of goods that result in award credits for customers, under the loyalty schemes, are accounted for as multiple element
revenue transactions and the fair value of the consideration received or receivable is allocated between the goods sold and
the award credits granted. The consideration allocated to the award credits is measured by reference to their fair value -
the amount for which the award credits could be realised separately. Such consideration is not recognised as revenue at the
time of the initial sale transaction but is deferred and recognised as revenue when the award credits are redeemed and the
Group's obligations have been fulfilled.

3.18. Expense recognition

Expenses are recognised on an accrual basis and matching principle during the reporting period when income related to
such expenses is earned, ,r.e;ga.tdl:ess of the timing of the cash payments.

3.19. Foreign currency transactions

The functional currencies of the consolidated Group companies are the currencies that are used in their main activities., The
functional currency of the Company and its subsidiaries operating in Lithuania, Latvia, Estonia and the presentation currency
of the Group's financial statements is the euro (EUR}.
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3. Material accounting policies {continued)

'Fﬁre'i'gn currency transactions are init'i'a'l'ly measured uising' the functional currency at the date of the transaction. Assets and
liabilities denominated in foreign currency are translated into the functional currency at the date of the statements of financial
position using the exchange rate prevailing at the date of the statements of financial position.

exchange rate prevallmg at the date ef the statements r.::f ﬂnam:lal pesntnan whereas the statements ef cemprehenswe'
income of the foreign subsidiaries are translated using the average annual exchange rate. Translation differences are
recognised directly in equity. On disposal of a foreign subsidiary cumulative currency translation gains and losses recognised
in equity are recorded in the statement of comprehensive income.

F'ai'r ’traluef' 'adjustments and geedWi'II ar’ising on 'the' acq'ui'siti'en of a Ferei'gn subSidiary are censide'red as as’Sets or Iiabil'ities

At 31 Dec  Average At31 Dec  Average
2023 for 2023 2022 for 2022

EUR/SEK 0.0901 0.0872 0.0899 0.0941

3.20. Contingencies

Contingent liabilities are not recogniséed in the financial statements, except for contingent liabilities in business combinations.
They are disclosed in the financial statements unless the possibility of an outflow of resources embodying economic benefits
Is remote.

A contingent asset is not recognised in the financial statements but disclosed when an inflow of income or economic benefits
is probable.

3.21. Critical accounting estimates and judgements

U_m_e_n requ_l_res _management tO- mazke .J_u-dgements -estl_mate_s an_d_ a;SS;-Uth_lGﬂS tha;t .affect t_he repﬂ_rted ;a:me-unts Of _a.s;se_ts_
liabilities, income and expenses and contingencies, The areas where estimates are significant to the financial statements
mclude |mpa|rment ef geedwnll and mvestments net reahsable value ef mventeries allecatlen of purchase dlsceunts te
Future events may cause "assumptlens used |n arrmng at the acceuntmg estlmates ta chan-ge The eﬁ"ect of any changes |n
estimates will be recorded in the financial statements when determinable.

_ameuznzts ef assets _and; _l_lablll_tles t_hat are net _readlly app_arent fmm Gt_her-seurces; Th-e estlmates a_r'i_;c ‘the re_lzated assu.mptlens
are based on past experience and other directly related factors. Actual results may ultimately differ from the estimates made.

change and future perleds if the change affects both.

The key assumptions concerning the future, and other key sources of estimation uncertainty at the statement of financial
pos:tlen date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
in the future, are discussed below.

Impairment of goodwill

The Group tésts annually whether goodwill has suffered any impairment in accordance with the accounting policy for goodwill
set in Note 3. The recoverable amount of a cash-generating unit is determined based on value-in-use calculations using cash
flew prejectlens based on the fwe year ﬂnanual ferecasts |n accerdance Wlth the Greup S mternal ferecasts Mam

|n Nete 5

It p -ai'r-'ment/"reversa'l' of imnairment ef investments

mvestments |n subsldlarles The recaverable ameunt af a cash generatmg unlt |s determlned based on value m use
calculations using cash flow pre]ectlens based on the five-year financial forecasts in accordance with the Group's internal
ferecasts Key assurnptmns used |n value m use calculatlens are related te dlsceunt and growth rates and expected changes;

market assessments of the tlme value ef meney and the nsks specmc to the -::ash generatmg unlts Changes in sellmg pnces
and direct costs are based on past experience and foreseen changes in the market. Changes in selling prices and direct:
costs are based on past experience and foreseen changes in the market.
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3. Material accounting policies {continued)

Imealrment ef preoerty, elant and eqmement lntanglble assets and rrght ef-use assets

Impairment of trade receivables

In respect of trade receivables, impairment is recognised when there are objective indications (such as the probability of
insolvency or significant ﬂnanc|al difficulties of the debtor) that the Group and the Company will not be able to collect all
amounts as they fall due. The impairment of arnounts receivable is recognised through use of the allowance account. Trade
réceivablés are written-off when they are identified as irrecoverable.

Wr‘ite dﬁwn all-cwance fer 'i'nventeries

loss under the same |tem as |mpa|rment Iess

Lease liabilities

When estlmatlng lease liabilities the Group included future lease payments over the established non-cancellable contract
term. The majority of the Group’s lease contracts provides for the options on the extension and termination of the lease
term. These are used to maximise operational flexibility in terms of managing the assets used in the Group’s operations.
.Under such centract cendltlens the Greup has estlmated a prebable extens:en perled by maklng assumptlens abeut in WhICh

U.AB carr:edeut a r:evalu.atren ef th.e. I.ease. terms b:_y extendlng .th.e Iease t.e.rms. fer the Iease centracts ef the Ie.ase.d preperty
from related companies, which provided for a [onger lease term in the event of additional conditions. Right-of-use assets are
depreciated over this estimated lease term.

management made the assumptlen that in case the Iease extensmn perled |s prelcnged fcr 2..4 menths Iease Ilabllltnes weuld
increase by EUR 72 636 theusand and in case the Iease extensren perled S reduced by 24 mcnths Iease Ilabllltles Weuld

0 2 percentage pclnts Iease Ilabrhtnes weuld change by up te 1%

Estimation of the discount rate in accounting for lease liabilities

Lease liabilities were recognised based on the present value of the remaining lease payments over the estimated lease term,
discounted using the incremental borrowing rate. The weighted average incremental borrowing rate applied to lease: liabilities
was consistent with market conditions and was within the range of 1.15%-1.61% plus 3-month Euribor. A single discount
rate was applied to the lease portfolios having reasonably similar characteristics.

The management has also conducted the sensitivity analysis test by changing the discount rate. The management made the
assumptlen that in case the applied discount rate is increased or decreased by 0.2 percentage points, lease liabilities would

Consolidation of business operations in Sweden
After the completion of the transaction between Euroapotheca Holding Sweden AB, a subsidiary of Euroapotheca UAB, and
Oriola Cerperatlen in Octeber 2022 each party acquured a 59% ewnershlp lnterest m Swedlsh Pharmacy Heldlng AB, In

Based en the cenclus:ens ef the censultants and ef the assessment perfermed by the Group’s management, it was decided
that a larger portion of control is held by the Group, and therefore, the assets, liabilities and profit/loss of the Swedish joint
venture are fully included in the consolidated financial statements of Eureapetheca by distinguishing the minority interest.

3.22. Offsetting, rounding and comparative figures

cases when certaln acceuntlng standards specﬂ"zcally reqwre such set eff'

Due to the rounding effects of individual amounts to the nearest thousands of euros, the tabular amounts may not add up
to the total figures, These rounding errors are not material in the financial statements.

Where necessary, comparative figures were adjusted seeking to conform with the disclosures of the current reporting period.
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4. The Company’'s investments in subsidiaries, acquisitions, disposals, mergers of subsidiaries:

The recoverable amount of investments as at 31 December 2023 was determined using the post-tax discount rate from
6.8% to 8.1% (from 6.49% to 7.37% as at 31 December 2022).

Investments in the subsidiaries and the associates as at 31 December 2023 are presented in the table below.

Acquisition
cost of
iInvestments

EUROVAISTINE UAB

EVD UAB

EVRC UAB

Siromed Pharma UAB

AZETA UAB

FEUROAPTIEKA SIA
EUROAPTIEKA FARMACILIA SIA
EUROAPTEEK QU

Baltfarma OU

EURO SOLUTION UAB

Vaisty Realizacijos Centras UAB
Health Support and Charity Fund
Eurocapotheca Holding SWE AB.
EUROAPTEEK HOLDING OU
Vilniaus Prekybos Support Fund
DABAR

4775535

* In 2023, the Company became a shareholder of Vilniaus Prekybos: Support Fund DABAR and made a

contribution of EUR 3 thousand.

Investments in the subsidiaries and the associates as at 31 December 2022 are presented in the table below.

79,869
102,750
14
410
4,296
8,928
2,127

3,675

3
30,189

Acquisition
cost of
investments

EUROVAISTINE UAB

EVD UAB

EVRC UAB

Siromed Pharma UAB

AZETA

EUROAPTIEKA SIA
EUROAPTIEKA FARMACIJA SIA
EUROCAPTEEK OU

Baitfa rma QU

EURO SOLUTION UAB

Monovita UAB

Vaisty Realizacijos Centras UAB
Health Support and Charity Fund
Euroapotheca Helding SWE AB
AZETA GROUP UAB

EUROAPTEEK HOLDING OU

79,869
102,730
14
410
2296
8,928
21l I
3,675

3

30,189

391

475,926

Impairment of
Investments in
subsidiaries

(28,677)

(27,800)

Impairment of
inmvestments in
subsidiaries

(28,677)

(19)

(27,800)

Total
79,869
102,730
14

410
4,296
3,928

2,127

3,675
3
1,512
3
3

217,477

8

3
421,058

Total
102,730
14
410

2,296

8,928

2,127

3

1,512

372

3

3
217,477
R

8

419,430

shareholder
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4. The Company's investments in subsidiaries, acquisitions, disposals, mergers of subsidiaries (continued)

The evaluation is performed referring to the results of the business unit operating in the country rather than the results of
each separate company because the activities of the companies overlap, they are interdependent and therefore an individual
evaluation would not provide reliable results. The management also analyses ag?regate data by country and makes
respective decisions in view of the overall results of the country. Based on the results of the valuation of the Company’s
investments in 2023, impairment of investments was not recognised for any of the subsidiaries. The ewvaluation of the

investment was carried out based on the assumptions and methods as disclosed in Note 5.

There were no acquisitions in 2025, except for the above-mentioned contribution of EUR 5 thousand to Vilniaus Prekybos
Support Fund DABAR.

Acqgtiisitions in 2022
On 3 October 2022, Euroapotheca Holding SWE, a subsidiary of Euroapotheca, UAB operating in Sweden, and

Oriola Corporation Slgned the agreement, under WhICh they agreed to merge the Swedish pharmacy chains owned
Apoteksgruppen owned by Euroapotheca and Kronans Apotek owned by Oriola. The transaction was mplemented by

establishing a joint venture Swedish Pharmacy H@Idlng AB by Euraapetheca and ‘Oriola in which each ¢ party holds a 50%

ownership interest.

As part of the transaction, Euroapotheca group contributed the Apoteksgruppen business to the joint venture, the value of

which was estimated at EUR 218 million, while Oriola contributed Kronans Apotek, the value of which was estlmated at EUR
266.5 million. During the transaction, Eumapatheca group also paid to Oriola a monetary premium of EUR 24.25 million.

The value of Kronans Apotek and Apoteksgruppen in the Group’s consolidated financial statements is based on the
-gssumptnﬁns made by the Group’s management and the performed goudwnll impairment testing, which is described in Note

As the Group acquired 50% of shares of the Swedish joint venture during the transaction and it was decided during the

assessment performed by the management that control is retained by Euroapotheca, Swedish Pharmacy Holding AB and
'assets and Inabllltles af the campanles acqmred by 11: are mcluded in the canselldated ﬁnancual statements of Euroapotheca.

sheet of
Kronans

Fair value

KroRane adjustment

Apotek AB

Property, plant and equipment

Intangible assets

Financial assets

Goodwill

Prepayments and other non-current assets
Right-of-use assets

Inventories

18,019
20,932
19

225,848

760
44,700

84,384

31,577

Apotek at

fair value
18,019
105,316
15
136,200
760
76,277
59,796

Amounts receivable and prepayments. 30,399 - 30,398

Cash and cash equivalents
Total assets acguired

Non-current finance lease liabilities

Deferred income tax liabilities

Current finance lease liabilities

Trade payables, other amounts payable and current
liabilities ” "

Total Habilities assumed

Total recognised net assets

Intangible assets and liabilities measured at fair
value on acquisition:

Goodwill

Trademark

Attractive location

Concept

Deferred income tax liabilities

Total purchase consideration

Purchase consideration:

Cash consideration paid by the Group
Less: cash in acquired companies

Purchase consideration — net

16,931

417,404

(12,342)

(100,678)

(153,332)

26,313

(23,885)

264,072

(23,885)

443,717

(27,978)

(100,678)

(89,648)
56,126

28,258
(23,885)

2,428

(177,217)

(16,743)

7,507

266,500
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Disposals in 2023

On 28 July 2023, the Group disposed of 100% of shares of EVDS UAB.

EVDS UAB
Cash and cash equivalents
Property, plant and equipment
Trade and other amounts receivable

Sale proceeds

Sale proceeds
Less!

Cash and cash equivalents in subsidiaries
disposed
Increase in cash from disposal of

subsidiaries 1,415

Disposals in 2022

Cash and cash equivalents
Property, plant and equipment
Intangible assets

Inventories and prepayments

Trade and other amounts receivable
Amounts payable and other liabilities

Profit/(loss) from sale

Sale proceeds

Sale proceeds

Less:

Cash and cash equivalents in subsidiaries
disposed

Increase in cash from disposal of
subsidiaries

38
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5. Intangible assets

Other
Group intangible
Goodwill assets Total

Acqguisition cost
Balance at 1 January 2022
- Additions

- Assets of acquired subsidiaries

- Disposals and write-offs

- Assets of subsidiaries disposed
= Reclassified from/to

- Currency exchange differences
Balance at 31 December 2022
- Additions

- Appreciation of assets

- Assets of acquired subsidiaries
- Disposals and write-offs

- Assets of subsidiaries disposed
- Reclassified from/to

- Currency exchange differences
Balance at 31 December 2023

Amortisation and impairment
Balance at 1 January 2022

- Amortisation charge

- Disposals and write-offs

- Amortisation of assets of acquired
subsidiaries

_ Amortiﬁsati’m of assets of subsidiaries

- Impairment charge

- Currency exchange differences
Balance at 31 December 2022
- Amortisation charge

- Disposals and write-offs

- Amortisation of assets of acquired

- Amortisation of assets of subsidiaries
disposed

- Impairment charge
- Currency exchange differences
Balance at 31 December 2023

Net book amount
Balance at 31 December 2022
Balance at 31 December 2023

136,200

(20,157)

819

543,890

(105,419)

i

(105,419)

i

(105,419)

437,652
438,471

44,502
6,971
146,857
(1,772)
5,800

(5,431)

>,069

(1,382

518
201,119

(9,610)
_(51-,.1:33;)

(41,511)

10

(462)
1,470

(54r756 ) |

(13,506)
316

(584)

(68,530)

142,157
132,589

471,530
6,971

283,057
5,800
(25,588)
5,069

(-1.,3.8-25

1,337
745,009

(41,511)
10

(462)
1,470

( 1 60,174 )
(13,506)
316

(584)

(173,949)

271,060
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5.

Company

Cost

Balance at 1 January 2022

= Additions

- Reclassified from/to

- Disposals and write-offs
Balance at 31 December 2022
- Additions

- Reclassified from/to

- Disposals and write-offs
Balance at 31 December 2023

Amertisetien

- Amertisatlon charge

- Disposals and write-offs
Balance at 31 December 2022
- Amortisation charge

- Disposals and write-offs
Balance at 31 December 2023

Net book amount
At 31 December 2022

At 31 December 2023

Other intangible
assets

2,371

583

2;954
747

(896)
(141)

2,663

(1,561)
(40:);

(1,969)
(380)

141

(2,206)

The Greup s other intangible assets comprise software and licenceés for theé pharmaceutical activities. In 2018 and 2022, the

Swedish business cancept and tradema
purchase price allocation, were added to
to EUR 50,730 million and EUR 55,633

thousand, respectively).

In 2023 and 2022,

"k, which were recognised in the Group’s accounts after the completion ef the
'.nt_ang;l-b-le assets. As at 31 December 2023, these asset’s residual values amounted
million, respectively (31 December 2022: EUR 55,005 thousand and EUR 55,504

the Group’s and the Company's amortisation expenses were included in operating expenses.

The acquisition cost of the Greup s and the Company’s fully amortised mtanglble assets amounted to EUR 2.8 million and
EUR 2.3 million, respectively, as at 31 December 2023 (31 December 2022: EUR 2.1 million and EUR 1.2 million).

As at 31 December 2023 the Cempany dld net have mternally created mtanglble assets As at 31 December 2022, the

Presented below is the breakdown of the Group's goodwill by country in which the trade divisions operate:

Place of business of
the cash-generating
units (trade
divisions)

Value of
goodwill in

2022

Acqunmtmns /
disposals of new
trade units in

2023

Foreign

exchange effect
o

on change
value of

Value of
goodwill in
2023

goodwill in

2023

LITHUANIA
ESTONIA
SWEDEN

8,198
1,509
327,461

- 100,484
- 8,198
i} 1,509
819 328,280

_ Total o 437,652

819 : 438,471

In 2023 and 2022 when testmg geedwnll Fer lmpalrment geedw:ll was allecated te feur cash generatmg umts dwlsmns

.generatmg unlts Were calculated usmg the value m_ _us.e methed eh the baSlS ef future Cash ﬂew rnedels fer ﬁve years and a-
subsequent indefinite period that were prepared according to the management’s projections. The main assumptions used in

value-i
v.a_lue
and tF

n-use calculations are related to discount rates, revenue growth rates and expected changes in margins. In 2023, the
in use was calculated using the discount rates after income tax from 6.8% to 8.1% (frem 6.49% to 7.37% in 2022)

e going concern value was calculated using the growth rate of 2% (2022: 2%). The management estimated the

discount rates using pre-tax rates that reflect current market assessments of the time value of money and the risks specific
to the cash-generating units. The growth rates were determined on the basis of projected growth rates of the economy in
the long term.
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5. Intangible assets (continued)

Based on the management's estimates, Sweden was the most sensitive business division to impairment of goodwill. The
main assumptions used for the impairment testing are presented below.

Goodwill of the business division in Sweden

According to the Swedish business strategy it is planned that the revenue of Kronans Apotek pharmacy chain will grow by
2.0-7.0 p.p. over the upcoming period of 5 years, The current gross profit margin is also expected to be retained or increased
moderately and the ratio of operating expenses to revenue is planned to be reduced through synergies in order to achieve
an increase in the ratio of operating profit to revenue over the upcoming period of 5 years. The discount rate for Kronans
Apotek was established within the range from 7.0% to 9%.

As part 'e?f“‘t:h'e geedw'ill' im'pai'rm'ent valuatien ef the 'busihef'ss diVisieh in' Sweden 'the sen'siti'Vit'y analysis was earriéd eut‘ in

and ndt in cemblnatlen Wlth ether assumptldns
- dlsceunt rate (welghted average cest af cap:tal) The engmal dlscaunt rate and a 1 0 p p hlgher dlsceunt rate were

areund EU.R .82 mllluen mthaut mdmataens ef gaedw'lll |mpa|rment
- revenue grewth rate Three scenarles were assessed if the actual grewth rate dlffers from the grawth rate establlshed in

df the Swedlsh busmess decreased respectwely by EUR 127 mllllen EUR 9. mllllen and EUR 48 mlllldn w:theut mdlcatlens
of gooadwill impairment.
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Equipment
and other

Group

Acquisition cost

Balance at 1 January 2022
- Additions
- Assets of acquired subsidiaries

- Disposals and write-offs

- Assets of subsidiaries disposed

- Reclassified from/to

- Currency exchange differences
Balance at 31 December 2022
= Additions

- Appreciation of assets

- Disposals and write-offs

- Assets of subsidiaries disposed

- Currency exchange differences
Balance at 31 December 2023

Depreciation and impairment
Balance at 1 January 2022

- Depreciation charge

- Depreciation of assets disposed
and written off

acquired subsidiaries

- Depreciation of assets of
subsidiaries disposed

- Impairment charge

- Currency exchange differences
Balance at 31 December 2022
- Depreciation charge:

- Depreciation of assets disposed
and written off

- Depreciation of assets of

- Impairment charge
- Currency exchange differences
Balance at 31 December 2023

Net book amount
Balance at 31 December 2022
Balance at 31 December 2023

Land

Buil-dingsz-

276

Motor
vehicles

14
15

(3)

(3)

EI'O.E ress

1 483
2,229

(5,800)
(163)

2,155
3,366

plant and

eg uipment

29,303
3 887

1 051302
(74

(©)

134,595

1/
(2,351)

1;5 93
322

1 391' 090

(13,200)
(5,798)

(89,542)

12

(806)

1,341

(106,622)

(8,249)
1,718

Total

33,974
(74)

(5 806)
(2,110)

137,305
9,678
17
(2,351)
{1,398)

388

143,639

1,124
(89,542)

12
(959)
1,341

)
(8,271)

1,718

(382)

(114,047

30,193
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6. Property, plant and equipment (continued)
Equipment
ympany property,
plant and
equipment
Acquisition cost
Balance at 1 January 2022 1,192
- Additions 536
- Disposals and write-offs | _ (98)
Balance at 31 December 2022 ' 1,630
- Additions 93
- Disposals and write-offs | (210)
Balance at 31 December 2023 ' 1,513

Depreciation
Balance at 1 January 2022 (876)
- DepreCIatlc‘m charge (187)

'ertten off | 92
Balance at 31 December 2022 | (971)
- Depreciation charge | (178)
- Depreciation of assets disposed and 504
written off

Balance at 31 December 2023 {945)

Net book amount

Balance at 31 December 2022 659
Balance at 31 December 2023 568

In 2023, depreciation expenses of the Group’s property, plant and equipment amounting to EUR 6,838 thousand
(2022 EUR 4,613 thousand) were included in the cost of sales and the remaining part was included in @peratmg expenses.
In 2023 and 2022 the total amount of depreciation expenses of the Company’s property, plant and equipment was included
in operating expenses. The acquisition cost of the Group’s and the Company’s fully depreciated property, plant and eguipment
amounted to EUR 11,3 million and EUR 0.7 million, respectively, as at 31 December 2023

(31 December 2022: 8.3 million and EUR 0.6 million).

7. Loans granted

Group Company
2023 2022 2023 2022

coh"lpames B B 33,298 52,091

Loans granted to other unrelated companies 3,001 145 .

2023 2022
L@ans granted ti::: ﬁther campames 1,171 4,883

_____ 457 281

CG m_PanlES e ——

As at 31 December, short-term loans granted by the Company comprised as follows:

com pa nies
Accrued interest on loans granted to
EUROAPOTHECA UAB group companies

All loans granted by the Group are denominated in euros, they bear variable interest rate linked to EURIBOR, plus a margin

consistent with market conditions. All loans granted by the Company are denominated in euros or the SWEdISh krona, they
bedr variable interest rate linked either to EURIBOR or STIBOR, plus 8@ margin consistent with market conditions.
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8.

Inventories

As at 31 December, inventories comprised as follows:

Goods for resale at acquisition cost
Less: write-down allowance
Total

Group Company
2023
155,837
(1,657)
154,180

2022 2023 2022

145199 _
(2,018) =~ -

143,484 - -

The Group estimated write-downs of inventories to net realisable value in respect of all inventories held in stock. A change
in write-downs of inventories between 31 December 2023 and 31 December 2022 amounted to EUR 361 thousand and
between 31 December 2022 and 31 December 2021 amounted to EUR 66 thousand. Write-downs. of inventories in 2023
and 2022 were ref:egmsed in operating expenses. The acquisition cost of inventories accounted for at net realisable. value
amounted to EUR 154,179 thousand in 2023 (2022: EUR 143,181 thousand).

9. Amounts receivable and prepayments

As at 31 December, finance lease and other non-current amounts receivable comprised as follows:

'Nen current ameunts recelvable fer

Non-current prepayments

Group Company

2023 2022 2023 2022

5,546 6,523

531 456 90 67

Other hon-cutrrent amounts

receivable
Total

4,501
10,578 _

3,367 - -
10346 90 67

As at 31 December, trade receivables and other receivables within one year and prepayments comprised as follows:

Group Company

2023 2022 2023 2022

Financial assets
Amounts receivable from health

insurance funds and/or similar

38,373

institutions

Other trade receivables
Accrued discounts receivable
Other amounts receivable

Total financial assets

23,975
9,415
319

2,456 2,025

2,456 2,025

Non-financial assets

'Prepeyments

VAT
Other Current assets -
Other amounts receivable |
Total non-financial assets

Less: impairment of financial assets
due to doubtful amounts receivable

Total

10,912
14,476

388 126
536

raceivable -
624 By

30,317 1,012 662

(580) (600) - ]

97,619 100,863 3,468 2,687

As at 31 December 2023 and 2022 deubtful ameunts recewabie were assessed cellectwely fer |mpairment Change |n_

Change ln |mpa|rment ef ameunts recewable between 31 December 2022 and 31 December 2921 emountmg te EUR 867
thousand resulted mainly from the reversal of impairment for amounts receivable from the Estonian franchise partners (EUR
654 thousand).

Othe
result of the disposal of the pharmacies in Estonia in 2020. The Company's other current assets include software under
deve

dS d

" non-current amounts receivable and other amounts receivable (financial assets) mainly comprise amounts receivable

opment intended for sale.
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As at 31 December, the Group's trade receivables for which no impairment was recognised were as follows:

Trade receivable past due but not impaired

Trade | _ — .
receivables Less than 3-6 More thas

Group not past due 3 months months 6 months ____Total
2023 60,262 1,114 275 284 61,934
2022 62,614 3,676 132 331 66,753

As at 31 December, the Company's trade receivables for which no impairment was recognised were as follows:

Trade receivable past due but not impaired

Trade |
receivables Less than 3 -6 More than
Company ~_not past due 3 months | months 6 months Total
2023 2,456 - = - 2,456
2022 2,025 - - 2 025

Thé “fair v'al'ues} 'E:if“ amc}u'n’ts' re’c:eiv’able 'ap'pmxim'ate thef'i'r carrying amounts. Trade réeceivables are non-interest bearing and

10. Cash and cash equivalents
Cash and cash equivalents comprised as follows as at 31 December:

Group Company
2023 = ___2022 2023 2022
Cash at bank 45 037 80,676 65 3,318
Cash in transit 1,447 1,436 . =

Cash on ha nd | 2 809 2747 - -

| (O 2 | Ly .

Total _ 49,293 84,859 65 3,318

As at 31 December 2023 and 2022, the Group’s cash at bank comprised the Group companies’ own cash balances at bank
and cash held in the Group’s acmunt as described in Note 12.

As at 31 December 2023 and 2022, cash in transit comprised cash deposited to bank accounts and amounts paid for goods
by payment cards that were transferred by the banks on the Group’s accounts after the balance sheet date.

As at 31 December 2023 and 2022, cash on hand comprised cash held at the Group's pharmacies and in the central cash
registers.

As disclosed in Notes 12 and 25, as at 31 December 2023, the Group and the Company pledged the Group companiés' funds
of EUR 9.9 million held in in certain bank accounts to secure the repayment of borrowings, credit lines and guarantees. As
at 31 December 2022, the Group -and the Company pledged EUR 37 thousand to secure the repayment of borrowings and
credit lines.

11. Reserves

Legal reserve

A legal reserve is a compulsory reserve under the Lithuanian legislation. Annual transfers of not less than 5 per cent of net
profit of the current financial year are required until the reserve reaches 10 per cent of the share capital. As at 31 December
2023 and 2022, the legal reserve was not fully formed.

._Cu:rnenr‘cy translation reserve

Currency translation reserve is the reserve that arises from foreign exchange differences at the date of acquisition of the
Group companies and preparation of financial statemerits.
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12. Borrowings

Group Company
................
Bank borrowings 72422 42 500 37,500 42,500
Borrowings from related companiés | - - 2. 046 2,046
72,422 42,500 39,546 44,546

Group Company
2023 2022 2023 2022
Borrowings from related companies - - 22,758 3,219
Accrued interest on borrowings from related i i 42 56
companies - o
Current portion of non-current bank borrowings 9,905 50,639 5,399 5,251
Accrued interest on credit line 86 11 86 11
9,991 50,650 28,286 8,537

In 2023 and 2022, all borrowings of the Company and the Group were denominated in euros, except for the loan received
by Swedish Pharmacy Holding AB in 2022 which is denominated in Swedish krona (SEK).

At the end of 2023, the Company’s borrowings from related companies comprised funds borrowed from the Group account
and the berrewmgs ebtalnecl frem Eureapetleka FarmaCJa SIA and Eure Selutlen UAB At the end ef 2022 the Cempany S‘

UAB and Azeta Va:stlne UAB Under thIS agreement |n case ef mauffh::lent funcls |n its accaunt the Cempany and ether-

companies participating in the agreement can use funds of other companies participating in this agreement according to the
established limits or can grant a loan to other companies participating in the agreement, Such |loans granted or received are

classuﬁed as current Ieans tg or berrewmgs frem related cempanles At the Greup Ievel cash balances held |n the Greup-

As at 31 December 20235, all borrowings from related companies were subject to variable interest rates linked to EURIBOR
plus a margin consistent Wlth market conditions.

Non-current bank borrowings will be repaid within the period of four years from the end of 2023.

5|gnecl but undrawn nen current Iean agreement ameunted te EUR 20 m:lllen

As at 31 December 2022, Swedish Pharmacy Holding AB did not comply with one of the financial covenants stipulated in the
agreement on the bank berrewmg These covenants are calculated using the consolidated results of Swedish Pharmacy
Holding and its subsidiaries. The financial covenant was technlcally not met due to the fact that the calculations under the
-agreement Were--c-arrled eut enly fer the Iast quarter ef the year I e. Frem the date ef the transactlen Wlth .nela As a result-

calculated accerdmg to the cembmecl statements ef preflt or loss and cembmed balance sheets ef the Greup cempamesﬁ
operating in the Baltic countries.

Te secure 'the repayment e’f'the Cempany S anc‘l the G’reup 'is non- current banl’( berrewings and t’he reve’l"v'ing credi‘t facility,

100% of shares ef gther cempames ef the G-reup (EVRC UAB Eurevalstme UAB EVD UAB Slremed Pharma EUROAPTIEKA
SIA, EUROAPTIEKA FARMACIJA) have also been pledged.

The repayment of the Group’s bank borrowings was guaranteed by the subsidiaries of the Group (Note 25).
13. Leases
The Group/Company as a lessee

The Greup/Cempany has signed 'the centracts f*or 'the I'ease of premises 'The Iease term nermally ra‘nges 'fram 3 te 10 years |

Wthh _a_re fu_rther cl_l_scu-sse_d _l_n Ne_te 3
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13. Leases (continued)

calculatmns were as fallows
- Fixed payments;
- Variable payments depending on the indexation.

The Group’s variable legse payments may increase in future depending on the indexation that is not included in lease
payments until it becomes effective. Upon the entry into force of the amendments to the indexation lease liabilities and
right-of-use assets are recalculated.

The weighted average lessee’s incremental borrowing rate applied to lease liabilities on 31 December 2023 was 1.61% + 3-
month Euribor in Lithuania, 1.73% + 3-month Euribor in Latvia, 2.63% + 3-month Euribor in Estonia, 1.61% + 3-month
Sitibor in Sweder. The we.|g_hte.d. average lessee’s incremental .b.ﬁrmwmg raté applied to lease I|.ab|I|.t.:es on 31 December
2022 was 1.15% in Lithuania, 1.28% in Latvia, 1.61% in Estonia, 1.28% in Sweden.

The deprecnatlon perled of rlght ef—use assets 15 shorter than the useful Ilfe established for the assets as it is based on the

Right-of-use assets and lease liabilities recognised comprised as follows:

Group _ Company
At 31 At 31 At 31 At 31
December December December December

2023 2022 2023 - 2022
Right-of-use assets
Buildings 203,037 175,602 702 il
- Acquisition cost 289,388 370,231 1,378 1,350
- Accumulated depreciation (86,351) (194,629) (676) (533)

Motor vehicles 646 268 - -
- Acquisition cost 1,084 619 - -
- Accumulated depreciation | (438) {351 - .

.N'Gﬂ ‘:C-U.F'Fﬁ:ﬁt‘ |5|':a b_l.lltl'es 148,015 124,924 602 718
Current liabilities 36,318 33,325 150 146
Total ' 184,333 158,249 752 = 864

In 2023, additions at the Group amounted to EUR 13 million (2022: EUR 1.2 million).

O
right-of-use assets

Buildings 38,003 21,380 143 136
Motor vehicles. _ 248 | 669 - -

38,251 22,049 143 136
Interest expenses 2,691 2,499 12 13

Expenses o short-term anc 2,665 799 61 60
low-value leases |
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13. Leases (continued)

136 thausand)

Interest expenses related to lease |':i_a:b-i'I_'i._ti'e_s__ were i“n'-clz._ud:ad in finance costs in the statement of comprehensive income and
totalled EUR 2,691 thousand (2022 EUR 2,499 thousand) at the Group and EUR 12 thousand (2022: EUR 13 thousand) at
the Company.

Extension and termination options are included in a number of property leases across the Group/Company. These are used
to maximise operational flexibility in térms of managing the assets used in the Company’s operations.

A maturity analysis of the discounted lease payments payable is provided below:

Group
At 31 December At 31 Deceniber

Within 1 year

Between 1 and 2 years
Between 2 and 3 years
Between 3 and 4 years
Between 4 and 5 years
Later than 5> years

36,318
34,364
25,546
18,917
12,269
56,919

; el il 18l

2023 - 2022

33,325
35,231
25,621

18,610
12,320
53,142

The Group/Company as a lessor

The Group subleases retail premises to various tenants. For risk management purposes, the Group requires that tenants pay
deposits for lease payments. These |leases have terms of between 3 and 10 years.

Fi"rianc“e Iéase

Group
At 31 December At 31 December
2023 | 2022

Within 1 year 3,477 3,172
Between 1 and 2 years 2,242 2,835
Between 2 and 3 years 1,746 1,643
Between 3 and 4 years 1,015 1,220
Between 4 and 5 years 504 526
Later than 5 years 690 425

14. Net debt

As at 31 December, the Group’s and the Company’s net debt comprised as follows:
| Cash and
Group | | | | cash - |
Borrowings Lease liabilities equivalents Net debt
(158,249) 84,859 (166,540)

(93,150)

Increase/(decrease) in cash flows - (35, 565) (35,566)
Cash flow for lease payments - 39,994 39,994

At 31 December 2022

(Increase) in lease liabilities (64,132) - (64,132)
Proceeds from borrowings (19,000) - - (19,000)
Repayments of borrowings 29,633 - - 29,633
Interest charged (4,514) (2,691) - (7, 205)-
Interest paid 4,723 2,691 - 7,414
Disposal of subsidiaries - ] ]
Non-cash transactions - - - -
Currency exchange differences (106) » - (106)

At 31 December 2023 (82,414) (182,387) 49,293 (215,508)
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14, Net debt {(Continued)

Group

At 31 December 2021

Increase/(decrease) in cash flows

Cash flow for lease payments
(Increase) in lease liabilities
Proceeds from borrowings
Repayments of borrowings
Interest charged

Interest paid

Currency exchange differences
At 31 December 2022

Company

At 31 December 2022

Cash flow for lease payments
(Increase) in lease liabilities
Proceeds from borrowings
Repayments of borrowings
Interest charged |
Interest paid

Non-cash transactions

At 31 December 2023
Company

At 31 December 2021

Increase/(decrease) in cash flows
Cash flow for lease payments
(Increase) in lease liabilities
Proceeds from borrowings
Repayments of borrowings
Interest charged

Interest paid

Non-cash transactions

At 31 December 2022

Borrowings

(23,182)
19,325
(2,145)
1, 435

2,291

(93,150)

Borrowings

24,000

{67,832)

Borrowings

(79,564)

25,623
(1,511)
1,219
1,150

(53,083)

Lease

liabilities

22,708
(66,542)

2,499

(158,249)

Lease

liabilities

(864)

273
(161)

(12)
12

(752)

Lease

liabilities

(969)

285

(180)

13

(864)

Cash and
cash
equivalents

Cash and
cash
equivalents

Cash and
cash

__equivalents

3:'3'?1’3 |

Net debt

22,708
(66,542)
(23,182)
1 9 ,32 5
(4,645)
3,934

LN

(166,540)

Net debt

(50,629
(3:253)
273
(161)
(38,370)
- 24,000
(2,439)
- 2,060

(68,519)

Net debt

(80,466)

3,251
285
(180)
(1,917)
27,540
(1,524)
1,231
1,150

( 5 0; 62 9 ) |

In 2022, the Company’s non-cash transactions comprised offsetting of dividends of the subsidiaries against the loans recéived
from the subsidiaries, as well as the refinancing of the borrowing (in 2022, a borrowing of EUR 62.5 million was offset against
a newly obtained borrowing of EUR 50 million.and a credit limit of EUR 12.5 million which was repaid in May 2022). In 2023,

there were no non-cash transactions.
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15. Other amounts payable and contract Liabilities

Group Company

2023
19,702

_ 2023 __ 2022
Wages and salaries and social o men I B
security contributions payable 19,566 63 153
Other accrued expenses and current

liabilities. 30,959

10,390 777 597

3,467

Vacation reserve accrual 13,397
Deferred revenue 1,212 1,21€
Advance amounts received 33 25 - -

Total ' 68,770 ' 1 1,162 1,337

3,692 196 481

Other taxes (other than income tax)

Contract liabilities comprise deferred revenue and advance amounts received.
16. Revenue from contracts with customers

Revenue from contracts with customers comprised as follows:

Group Company

2023
1,582,164
13,969
1,596,133

2022  ___ 2023 2022
1,017,430 . .
12,925 8,961 6,021

1,030,355 8,961 | 6.021

Revenue from sale of goods
Revenue from services rendered
Total

17. Cost of sales:

The Group’s cost of sales comprised as follows:

2023
1,387,058
:4-2;4 86

3,805
1,433,349

2022
880,920

24,951
5,104

910,975

Notes

Depreciation and amortisation
Transport expenses

Total

18. Operating expenses

Operating expenses comprised as follows:
Group Company
Notes

Wages and salaries and social
security contributions.

Marketing and advertising

Lease of premises and other non-
current assets

Professional services

Utility services

Depreciation and amortisation
Transport expenses.

Taxes (other than income tax)

13

Maintenance and repair of premises,
equipment | |

Losses of inventory

Other

Result of adjustment of value of
right-of-use assets

Total

2023

2022

52{ 6 ! 13

5,6,13

51,724

9,216

2,464

5,667

1,241
17,769
916

564
4,165

16,198

221
16,953

125,687

31,051
6,419
488

4,030
656
9,483
583
566
1,911

6,144

276
362
9,507

71,486

2023

3,913
61

56

7

701
12

80
46

3
71

2,229

7,179

2022

3,416
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19. Other income and costs

Other income and costs comprised as follows:
Group Company

2023 2022 2023 2022
Dividend income 16 38 29,589 31,288
Gain/{loss) from disposal of
investments 4 - (7,429) B} _
Insurance income 18 193 - _
Gain on disposal of non-current
assets and investments 14 - 10 3

Loss from disposal or write-off of
non-current assets and (457) (846) (375) -
investments

Total 111 (7,762) 29,225 31,291

20. Other income and expenses of financing and investing activities

Group Company

Foreign exchange gain/(loss) 57 72 8,062 14,805
Other income from financing 25N —
activities 250 181 250

307 253 8,312 14,805

Foreign exchange loss (344) (192) (8,011) (16,502)
Other interest expenses (1,885) (380)
(2,229) (572) (8,011) (16,502)

Total j (1,922) (319) 301 (1,697)

21. Income tax

Income tax comprised as follows:
Group Company
— 2023 = 2022 2023 = 2022
Current year income tax (4,900) (9,619) -

Change in deferred income tax : - 400 517 (80)
Income tax expenses 4,500) (9,102) (80)

08| oo

The analysis of deferred income tax assets and deferred income tax (liabilities) is as follows:

Group Company
2023 2022 2023 2022 |
Deferred income tax assets 2,096 2,775 88 88
34 243) (35,359) 2 ~
(32,147) (32,584) | 88 | 88

Deferred income tax liabilities
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21. Income tax (continued)

After the offsetting at the entity level the Group’s deferred income tax assets/(liabilities) were as follows:
Depreciation,
Impairment amortisation
of and
Accrued amounts inventories, impairment of
Unrealised payable related to amounts non-current

gain remuneration receivable assets Other Total

At 31 December 2021 841 502 264 (7,482) {1,517) (7,392)
Recognised as
profit/(loss) in the. ~ Oy = P _ -
statement of (28) 154 (21) 519 (107) 517
comprehensive income
Assets/(liabilities) of
acquired subsidiaries
Foreign exchange s o
At 31 December 2022 813 656 243 (32,669) {(1,626) (32,583)
Recognised as
profit/(loss) in the
statement of
comprehensive income
Foreign exchange ; -
differences | 35 2 37
At 31 December 2023 - 720 199 (30,760) (2,306) (32,147)

- - - (27,218) - (27,218)

(813) 64 (44) 1,875 (682) 400

As at 31 December 2023 and 31 December 2022, the Group had no unused tax losses, on which deferred income tax was
not recognised or deferred income tax was not recegnlsed because the realisation of thelr material part is not expected to
gccur in the near future.

'Changes in temperary dlfferences are lncluded ln the statement of cemprehenswe 'lncame Deferred lnf:ame tax was

income tax expenses that weuld result frem apply;ng income the tax rate ef 15 per cent fer preflt (Iess) befere tax as fellews

o Group ~ Company
2023 2022 - 2023 2022
Prefit/ (Iess') 'be’fare tax 30,345 35,368 31,243 28,311
s'tatutery ncome tax rate ef' 4,552 5,320 4,687 4,247
15 per cent
Tax effect ef dlfferences not . - 2 A e A N

Effect ef dlfferent tax rates of (350) 1 _ -

Inceme tax
expenses/({benefit)
recognised in the income
statement

4,500 9,102 80 (8)

The effective income tax rate was 15% in 2023 (25.7% in 2022).
22. Financial assets and liabilities and risk management

The Group and the Company are exposed to financial risks in their operations, i.e. credit risk, liquidity risk and market risk
(foreign exchange risk, interest rate risk). In managing these risks the Group and the Company seek to mitigate the effect
of factors which could make a negative effect on the financial performance of the Group and the Company.

Credit risk
At 31 December, credit risk was related to the following financial assets:

Group Company

Trade receivables 61,769 66,509 2,456 2,025
Accrued discounts receivable 5,215 4,288 - -
Loans granted 4,629 5,309 34,254 32,365
Cash and cash equivalents 49,293 84,859 65 3,318
Total 120,906 160,965 36,775 37,708

Cencentratlen Of credlt risk Gf the Greup IS related to ameunts recelvable frem terrlterlal health msurance funds (and/er
funds in thhuama (and/ar state mstltutlons |n ather countrles performmg equwalent functlens) by maklng dlrect transfers
of amounts reimbursed to the Group companies. Asthese amounts are receivable from public authorities in jurisdictions with
a higher investment credit rating, this risk is limited.
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Credit risk relating to cash balances at banks is also limited because the Group conducts transactions with the banks
belonging to the international financial groups that have high credit ratings assigned by international credit rating agencies.

Provisions for impairment of doubtful amounts receivable which, in the management's opinion, may be unrecoverable are
established.

Credit risk relating to cash balances at banks is limited because the Group conducts transactions with the banks belonging
to the international financial groups that have high credit ratings assigned by international credit rating agencies.

Liguidity risk
The Groups and the Campaﬁys pelicy is te maintain suFﬁcient caSh and cash equiv’alents or have a‘*ufailab:le funding through

assets — mventerles) / tetal current Ilabllltles) were 1, 01 and 0 52 res 3ectwe|y at the Greup (0 97 and 0 56 respectwely at_
31 December 2022) and 0.15 ir 0.15 respectively at the Company (0.67 and 0,67 respectwely at 31 December 2022).
Altheugh as at 31 December 2023 the Cempany 5 current Ilabulltres exceeded current assets current IIabl|Itles amountmg-

every year the Cempany alse plans to recewe dwldends t’rem the sub5|dlar|es

The tables below summarise the contractual maturity dates of the Group’s and the Company's financial liabilities. These
tables have been prepared based on undiscounted cash flows of financial liabilities in view of the earliest dates on which the
Group and the Company can be required to pay.

Trade payables are not subject to interest and normally they are paid within the terms stated in the contracts.

Over

Between
68,026
62,711

Between

1-2 years
13,431
35 ,.6_52;

Less than
a year
14 377
41,320
1 Q 5 9. 2

Group
At 31 Dec 2023

Borrowings

Lease liabilities

Trade payables and other liabilities
Total

62, 591

130,737

49,083 | 52,_,591

Over
5 years

Between Between

1-2 years

5,000
27,394
219,159 - : _
295,366 | '

Group Less than

At 31 Dec 2022

;37,,-5_-00 |

Lease Ila.bl.l.ltles
Trade payables and other liabilities
Total

12,592

74,004

12,592

Company Less than Between Between Over

At 31 Dec 2023
Lease Ila_bl_l_ltles
Trade payables and other liabilities
Total

At 31 Dec 2022

Borrowings
Lease liabilities

Trade payables and other liabilities

Total

a year

28,286

150

313

28,749

Less than
a year

8,537

147

1-2 years

:5:; 000
152

2,152

2-5 years

34,546

450

5 years
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fnancmg ‘and mvestlng actwltles are affected by ﬂuctuatians in market mterest rates Hewever I‘"ISI( is managed by
maintaining a conservative level -of liquid assets and unused credit lines. From 2016 the Group selectwely uses derijvative
financial instruments to manage interest rate risk. As at 31 December 2023, 48% of the Group companies’ borrowings had
an effectively fixed interest rate (i.e. a non-current bank borrowing of Swedlsh F’harmacy Holdmg AB as disclosed in Note
12), as at 31 December 2022, 100% and 59% of the Company and the Group companies’ borrowings, respectively, had an

effectively fixed interest rate.

The 'ﬁ:‘illaw’i'ng 'tiablfe' 'de'mfms'.'t'ra“tes the‘ se"nSi'tivit'y tjf the‘ Gr'aups p'r'c:i'fit béfor’e tax 'ta 'p'c:s'sible changes in inte'rest rate;sw_iﬁth_ all

Increase / decrease in Effect on profit before

percentage points tax

2023

EURIBOR +1.0% (417)
STIBOR +1.0% (394)
EURIBOR -1.0% 417
STIBOR -1.0% 394

2022

EURIBOR +1.0% (429)
STIBOR +1.0% (454)
EURIBOR -1.0% 429
STIBOR -1.0% 454

The f:::llt::lwmg table demcnstrates the sensutlwty of the Campany S prﬁﬂt befare tax ti} DGSSIDIE changes in mterest rates with

Increase / decrease in Effect on profit before
percentage points tax

2023

EURIBOR +1.0% (317)

EURIBOR =1.0% 2l

2022

EURIBOR +1.0% (186)

EURIBOR -1.0% 186
Foreign exchange risk
A major part of the Group’s transactions in 2023 and 2022 was conducted in local currencies (euros and the Swedish krona),
therefore, the main foreign exchange risk to which the Group is exposed arises from fluctuations in the exchange rate of the
Swedish kmna
The Group’s monetary assets and monetary liabilities denominated in different currencies were as follows:

Group
2023 2022
_____________________________

EUR 75 939 _165__;949 97 ,835 1*6_:-7;'1 1

SEK 86,720 | 218,517 89,332 228,593

Total 162,659 384,466 . 187,167 395,604
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The following table demonstrates the sensitivity of the Group’s pre-tax profit to possible changes in foreign exchange rates

with all other-variables held constant (through the impact on fair value of monetary assets and liabilities). There is no impact
on the Group’s equity, other than current year profit impact.

Inprease { Effect on profit
R | before tax
percentage points
2023
SEK +1.0% (1,318)
SEK -1.0% 1,318
2022
SEK +1.0% (1,393)
SEK -1.0% 1,393

Fair value of financial assets and financial liabilities
The fair value is defined as the amount for which an asset or services could be exchanged or at which a mutual I'iabi'li"ty could

mﬁ_.dels and optmn DI’IC_._Iﬂg madels as appraprlate.

The Group’s principal financial instruments not carried at fair value are trade receivables, receivables from related parties
and other receivables, trade payables, payables to related parties and other payables, non-current and current borrowings.

The following methods and assumptions are used to estimate the fair value of each class of financial instruments:
a) The carrying amount of current trade and other accounts receivable, current trade payables and other accounts
payable and current borrowings approximates their fair value.
b) The fair value of non-current loans received and non-current loans granted is estimated based on the quoted market
price forthe same or similar loans or on the current interest rates available for debt with the same maturity profile.
The fair value of non-current debt with variable interest rates approximates their carrying amounts.

Capital management
The primary objective of the Group's and the Company's capital management is to ensure that the Group and the Company

have balanced cash flows for the future activities development and to create maximum value for the shareholders of the
Group and the Company.

The Group and the Company manage the capital structure and make adjustments to it in the light of changes in economic
conditions and the operating risks. In order to maintain or adjust the capital structure, the Company may adjust the amount
af dwldends palc! ta sharahalders return capltal ta sharehaldars or Issue new shares Na changas were made concarmng

For capital management purposes, the Group and the Company define their capital (attributable to owners of the parent

company) amounting to EUR 332,107 thousand and EUR 390,611 thousand, respectively, as at 31 December 2023
(31 December 2022: EUR 347,610 thousand and EUR 405,406 thousand, | respectively) as the authorised share capital, share
premium, legal reserve, other reserves, currency translation reserve an.:d retained earnings

'Ri's'k re’lating 't'a 'I'aga'l "ragulatiah

than that estahlashed m the respectwe cauntry The Gmup s management IS hot aware af any cwcumstances that cauld
potentially result.in an application of material sanctions or any other restrictions on the aperatians of Group companies due
to lllegltlmataly applied trade margins.

23. Related-party transactions

The parties are deemed to be related when one party has a power to exercise control over the other party or make significant
influence on its financial and operational decisions.

As at 31 December 2023 and 2022, the sole shareholder of the Company was Vilniaus Prekyba UAB. The ultimate controliing
shareholder is METODIKA B.V. oparatmg in the Netherlands. The ultimate controlling individual is Mr N. Numa.

'F'r.::r thef purposa af'thasa fin‘ancial statements, the s’harahaldars of V’i’lhiaus 'Prakyba 'L’J’.;ﬂgl thef graup 'com'pan'ias dira'ctly and

pa rtles

The tables below disclose transactions conducted by the Group and the Company with the related parties and balances on
these transactions as at 31 December.
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Shareholder
Subsidiaries
Other related parties

Total

Shareholder
Subsidiaries

Other related parties
Total

Subsidiaries
Total

Subsidiaries

Shareholder
Subsidiaries.

Other related parties
Total

Shareholder
Subsidiaries

Other related parties
Total

Group:
2023
Purchases of
goods and
services

Sales of goods
and services

Group
2022

Purchases of
goods and
3 187
341
341

Sales of goods
and services

9,954
10,141

Group
2023
Interest

Interest income o
X pen:Se'S

Interest
expenses

Amounts
receivable and
prepayments = 7 7

278
282

365

Group
2022

Amounts
receivable and

Trade and other
pavables

307
326

380

Company
2023
Purchases of
goods and
services

Sales of goods
and services

Company
2022

Purchases of
gt:mcls and
services

Sales of goods
and services

: 187

4,121 :
- 238

4.121 425

Company
2023
Interest
exXpenses
4772

Interest income

Company
2022

Interest
expenses

Interest income

Amounts
receivable and
prepayments

Trade and other
payables

4 15
2,446 -

' 2,450 17

Company
2022

Amounts
receivable and
yrepayments

Trade and other
payables

1,934 25

1,934 25
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Gmup Campany

Loans granted Loans received Loans granted Loans received

Subsidiaries - - 34,254 12,631

| 4,254 :
Total = = 34,254 12,631

2022 2022

Loans granted Loans received Loans granted Loans received

Subsidiaries - - 32.366

Total - I S 32,366 3,275

Group. Company
2023 2023
Pividends Dividends paid Pividends
received - - received o
Shareholder - 45,000 - 45,000
Subsidiaries 16 - 29,209 -
Total | 16 45,000 29,589 45,000

Dividends paid

Group Company
2022 207272
Dividends Dividends paid Dividends
received | | received | |
Shareholder - - ’ <
Subsidiaries | 38 | 31,288 .
Total 38 - 31,288 -

Dividends paid

The Group’s sales of goods and services to the related parties mainly comprise goods held for resale and the Company’s
sales of goods and services mainly comprise consulting, information technologies and related services. The Group’s and the
Company’s purchases of goods and services from other related parties mainly comprise purchases of premises lease services
and from the shareholder - purchases of consulting and related services. The Greup s and the Company’s loans granted and
loans received are presented by adding accrued interest at the end of the period. Outstanding balances at the year-end are
unsecured, settlements occur in cash and through non-cash offsetting. There have been no guarantees provided or received
for any related party receivables or payables. Information on the Group’s and the Company’s declared dividends to the
shareholder and their payment and on the Company's dividend income and its receipt is disclosed in the Group’s and the
Company’s statements of changes in equity, statements of cash flows and in Note 22.

The Company’s borrowings of 2023 include impairment accounted for in 2019 with respect to the loan receivable from
subsidiary Etopol UAB and accrued interest receivable (EUR 2.3 million). No additional impairment was recognised with
respect to the loans receivable in 2022 and 2023.

24. Remuneration of the management personnel and other benefits

In 2023, the Group’s management personnel remuneration (excluding social security contributions) totalled EUR 2.983
theusand and the Company’s management personnel remuneration — 880 EUR thousand (2022: EUR 3,218 thousand and
EUR 746 thousand, respectively). As at 31 December 2023, remuneration unpaid to the Group’s management personnel
amounted to EUR 119 thousand (31 December 2022: EUR 107 thousand). There was no remuneration unpaid to the
Company’s management personnel .as at 31 December 2023 and 31 December 2022. In 2023 and 2022, no loans, guarantees
or any other benefits were paid or calculated, nor any assets were transferred to the Group and the Cempany S management
personnel. In 2023, the average number of the Group’s key management personnel was 21 (2022: 23). In 2023, the average
number of the Company’s key management personnel was 5 {2022 S5).
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25. Commitments and contingencies

The Company and the related companies EVRC, UAB, Eurovaisting, UAB, EVD, UAB, Siromed Pharma, UAB, Azeta, UAB,
Azeta Vaistine, UAB, Azeta, SIA, EUR.AF’TIEKA SIA, EUROAPTIEKA FARMACIJA SIA EUROAPTEEK OU BALTFARVIA OU

prevlded a guarantee te SEB Bankas AB to secure 4 praper fulfrlment of ebhgatlens ef the cempames ef the EUROAPO HECA

2022 under which the berrewed amount eutstandlng as at 31 December 2023 was EUR 42 500 theusand |
Under the abeve mentlened flnancmg agreement and |ts amendment 100% ef shares ef the Cempany and ether greup

EUROAPTIEKA FARMACIJA SIA) have been pledged The rnaxrmum ameunt ef the pledge rs equal te EUR 108 010, OOOf
however specific amounts guaranteed by each guarantor are not indicated in the agreements on financing and centractual_
pledge

lnstruments wrll be used therefere no related llabllltles were recegnlsed in the fmancral statements

The Group and the Company also have contingent liabilities and commitments for future periods related to guarantees issued
by Swedbank, which are described in Note 26.

26. Contingent liabilities

The fines of EUR 2,746,720, EUR 11,210, EUR 27,483,740, EUR 1,273,310 were imposed on the Group companies EVD UAB,
Siromed Pharma UAB Eurevalstlne UAB and EVRC UAB respectwely, based on the Lithuanian C‘empetltlpn Council’s (LCC)
deCISIen of 13 December 2022 Regam’mg the camplrance o-f actrans ef undertakmgs engaged in tr'ade in pharmaceutlcals

the Eurepean Unron (the “Decrsmn") On 13 January 2023 the abeve mentlened cempanles ef the Greup flled an appeal
agalnst the Decrsren wrth the Vllmus Reglenal Admlmstratlve Ceurt the ceurt hearmg ln thls case has not yet been scheduled

Furthermere prepdsals regardlng Ieg[slatlpn de not ltself affect cempetltlen in the market since the Ieg[slatwe decusrpns are
adopted by the competent authorities.

The Grdup cpmpames have secured the payment ef the flnes wnth a bank guarantee prevrded te the LCC The agreer‘nent on

guarantee If the flnal ceurt rulmg was unfaveurable for the Greup c:pmpanles elther

- the Group companies would pay the fines themselves to the LCC (accordingly the guarantee would be terminated)
Or | | | o . .
- the bank would pay the fines to the LCC and would apply to the Group companies for the settlement of the fines.

The sources of finance would depend on the financing alternatives available at the time, including cash resources of the
Group companies. The course of the court process will enable the management to plan cash outflows, if any, in advance and
prepare for the payment of the fine.

A significant uncertainty related to the outcome of this legal case exists at the date of the approval of these financial
statements Hewearer,, management belleves the flnal ceurt rullng WI” be faveurable fer the Greup cempanles and therefere

After the start of the Russian large-scale military aggression against the state of Ukraine on 24 February 2022, the European
Union and the whole international community have imposed unprecedented restrictive measures in scale and scope against
the Russian Federation, the Republic of Belarus and individual persons and companies. Moreover, an increasing number of
states and private companies announce that they take voluntary actions to restrict business activities in Russia and Belarus.

The management of the of the Group’s companies has adopted a uniform decision and ceased trading in goods related to
the ceuntrles agamst Wthh the sanctlens were |mpesed termlnated a further erderlng ef such geeds and suspended thelr
would terminate business relatienshlp with the sanctioned entltles if such existed. The Grd'u'p S cpmpanles dernonstrate
continuous support for Ukraine through the provision of humamtarlan support for its people.

2023 and 31 Iecember 2022 hewever |nd|rect censequences ef the war such as a rlsrng Ievel ef mflatuen and energy
prices, had negative impact on the results of the Group’s operations. The Greup s management believes that its actions
taken in strengthening the business model and a more efficient Use of energy resources will mitigate negative conseqguences

in future.
28. Events after the reporting period
There were no significant events after the end of the reporting period.

Z S . S * *
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