2022072935991

ktdren for

e dire

for rakenskapsaret 1 januari - 31 december 2021

Innehall: sida

Forvaltningsberittelse z
Resultatrakning 3
Balansrakning 4
5
7

Noter med redovisningsprinciper och
bokslutskommentarer

Underskrifter

Fastistalielseintyg
Undertecknad styrelseledamot | The Cotton Group Holding AB intygar att msult&ta‘aknmgm och
balansrékningen i arsredovisningen har faststallts pa arsstimma den % 16 T

Arsstdmman beslutade att godkénna styrelsens forslag till hur arets resultat ska fbrdﬁ[as

Jag intygar ocksa aft innehallet | Arsredovisningen stammer
dverens med originalen.
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Frvaltmnsberaﬁﬁlse

Allmint om verksamheten

2022072935992

‘The Cotton Group Holding AB &gs av The Cotton Group A/S till 100%.

UJj;th;__i-'i_lina;gj;afvs fw&tagats vﬁrksﬁmhet;msu Itat im-h.__stﬁlﬂiéhing

Flerarsoversikt st 2020
Nettoomséttning (kkr)

Resultat efter finansiella poster (kkr) 22 -18
Soliditet % 100%  39%

Forviintad framtida utveckling

Bolaget skall fortsatta férvalta aktier i dotterforetag.

Akff&kﬂﬁffﬁf:":" " Balanseral :?_ﬁSHmma eget -
___resultat __kapital

Ingdende balans 50 BT 39

Arets resultat 22 -22

Transaktioher med &gare
Aktieagartiliskott
erhaéma C ) . _ _ 4%223 . 439228

ﬁFﬂi‘%l&%ﬂ“ disposition av féretagets vinst eller forlust

elsen foreslar att fritt eget kapital, kronor 439.188.288 disponeras enligt féljande:

Balanseras i ny rékning 439.188.288
sSumma 439.188.288

Vad betraffar resultat och stalining i Svrigt, hanvisas till efterféljande resultat- och balansrakningar
med tillhdrande noter.
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Rérelsens kostnader

Rérelseresultat =21 18

Rénteintakter och liknande resultatposter t -
Réntekostnader och liknande resultatposter 4 il e

Resultat efter finansiella poster 22 8

Resultat fore skatt -22 ~18

Aretsresuttat 22 18
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alansrﬂk"'" e

lag mﬂgsﬂﬁgan gar
_“.'.-_fas‘ kencemfmetag . 438.278

Summa anldggningstillgangar o 4392?5 '

Omsittningstiligan galé'i

.;Kﬁﬂﬁ‘mﬂ ga fordringar
Fordringar hos ko memfbr@tag

Kassa och bank

Summa omsiittningstillgéngar 80 32

i .. .. . f _1

Akﬁeﬂa&pﬁa (50 -i'_(}G akﬂer)

Fritt e g@f kapital
Balanserat resultat

Arets resultat

Rortiristiga skulder
Skulder tilf kﬂn@emmretag
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Not 1 Redovisningsprinciper
Arsretziw snmgen ar u;apraﬁad i enlaghet med arsmavmmngs!agen och BFNAR 2016:10

Redovisningsprinciperna ar oférandrade j@mfért med tidigare ar.

Tillgangar, avsattningar och skulder har vérderats till anskaffningsvarden om inget annat anges
nedan.

'Nedﬂkrivningar - materiella och immateriella anlaggningstiligangar samt andelar i

3dess rewsade vérde -*mii en sadaﬁ md kat @n f‘ nns %:emknas tlilgaﬁg%ﬁs atewmnmgwmda

Atervinningsvardet &r det hégsta av verkligt varde med avdrag for férséljningskostnader och

nyttjandevarde. Vid berakning av nyttjandevardet berdknas nuvédrdet av de framtida kassafloden
som il Egéngen vantas ge upphov till | den I6pande verksamheten samt nar den avyttras eller
utrangeras. Den '-rknadsmasmga

liskonteringsrénta som anvands &r fore skatt och aterspeglar n
bed-mnmgar av pengars ttdswarde @ch de FiSkﬁi-‘ som avser mlgangen En trdsgare nedskrwmn;

senaste nedskrwmngen har ff:}raﬂdrats-

P??*GS"EEF ? utﬁﬁdsf ﬁfaiuta

mte m utam re.e:iwasas.tﬂl .km‘s&n_ wd ans&éaﬁmngstaﬂfall&t.,

Andelar i dotterforetag |
Andelar i dotterféretag redovisas till anskaf‘?mngsvérde minskat med ackumulerade nedskrivningar.
I anskaffningsvérdet ingér férutom inkSpspriset dven utgifter som &r direkt hanforliga till forvarvet.

Skatt
'Skaﬁ pa amis resu!tat I resultatraknmgen beataa* av aktue!ﬁ skatt m:.h uppskjuten 3&&?’5 Aktue!

_transakn ‘nm‘ ﬂ"@?’ h&n ﬁl‘@er

Not 2 Arvode och kostnadsersittning till revisorer
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ot 3 Personal

Medelantalet anstillda

201 QEGQH-S’Q -

Not 4 Riantekostnader och liknande msuitatpasmr

Réntekostnader, koncernforetag A
Réntekostnader, 6vriga

Not 5 Stillda sdkerheter och eventualférpliktelser

Eventualférpliktelser

yup 2:22

Den andra kredltfac ataten ar pa EUR 56 miljaﬂer m:h har mga‘tts meilan The Cﬂtten Gmup NS som

'huvudgaﬁ

\B har garanterat bada faciliteterna som en primér gadanar Bolagets
-@uner- gamnﬂe rna &r begrénsade till den omfattning som géller for aft uppfylla géllande

!ag
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L3 Not & Koncernuppgifter

& Foretaget &r helégt dotterforetag till The Cotton Group A/S
= Képenmhamn.

org. nr. 42169447 med séte i

Koncernredovsning upprattas for den minsta koncernen i The Cotton Group A/S, org. nr. 42169447
med séte | Kspenhamn, Danmark.

The Cotton Group Holding AB uppréttar ingen koncernredovisning med

hanvisning till ARL 7 kap 28§.

Not7 Nyckeltalsdefinitioner
Nettoomséittning

Rorelsens huvudintakter, fakturerade kostnader, sidointdkter samt intaktskorrigetingar.

Resultat efter finansiella poster

Resultat efter finansiella intakter och kostnader, men fore bokslutsdispositioner och skatt.

Soliditet (%)
Justerat eget kapital i procent av|

halansomslutningen.

Boras

VA revisionsberéttelse har lamnats den o0 7877

r

Aukforiserad revisor
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e Revisionsberattelse

% Til b{}lﬁgssﬁiémman i The Cotton Group Hﬁldmg AB, org.nr- 5502320-4969

Rapport om &rsredovisningen

Uttalanden

Vi har utfort en FEWS]QI‘! av drsredovisningen fir The Cotton
Group Fﬁmi{iing AB fdr &r 2021,

Ei‘%liﬂt var w;}f&ttﬂm@ har argreﬁwiﬁnmam umréttﬁats i' enl ig-

émﬁﬂ mimﬁmdﬁ ,am av he mmn Gmuj:; Hﬂldmg AES-
finansieila stélining par den 31 december 2021 ach av dess

finansiella resultat 8r aret enligt arsredovisningslagen.

?mrvaitnmgsmmtmlsen & forenlig med Srsredovisningens
twrig& delar.

rém%nfﬁm ﬂc;;:h E}ﬁlansrakmﬁgen 2

Grund Fér uttalanden

W har ﬂtf@rt fﬁﬁﬂi@ﬁm eﬁEic}’t Entﬁmatmnal Staﬂdams {}n'

ammr vi ér f::ebaammd& i fﬁrhal!mﬂ& tll! The Cf:;ttm Gi"{‘}t‘lpg;
Holding AB enligt god revisorssed | Sverige och har [ mrigt,

fullgjort vart yrkesetiska ansvar En[zgt dessa krav.

Vi anser att de revisionsbevis vi harinhdmtatar tilirackliga och

andamalsenliga som grund fér vara uttatanden.

53 twﬁiﬁmﬁfﬁm 'wmsmﬁmde- ﬁme#mrem ans tfﬁff

fﬁr ati az"sr‘eﬂ{wmﬂmqyerﬁ uppr‘étt&g f}ch att .d&rs ger en rétt?
visande bild enligt arsrﬁdwmmgsiagm Styrelsen och verk-
EMIIQMQ d%}"@%{bﬁf@ﬁ ansvarar dven f8r den interna kontroll

sorm. de beddmer &r nodv '!Ell'g for att upprétta en arsredovis-

ning som inte mnéhal er ndgra visentliga feiaktzgh&tﬁr, VAre

sig dessa beror pa aegmt! gheter eller misstag..

Vid uppritlandet av drsredovisningen ansvarar styrelsen och.
vﬁrkﬁ%aléame f:élrekmmn fﬁr bedamnmgem av Emiagetﬁ mrm-

EII%&lﬁﬁlmt om f{}maglaﬁdﬁﬁ som kar’f pav@rka fﬂrma@an atti
fortsdtta verksamheten och att anvanda antagandet om
fortsatt drift. Antagandet om fortsatt drift tmamg}as dock inte
‘om besiut har fattats om att avveckla verksamheten.

Revisorns ansvar:

"afém méi“ﬁf att upond en rimlig gfad av samm@t om att BTS*
.er‘imiﬂwﬂ som helhet inte innehaller nagra vamni‘hga fel-
_a%tggh%w‘* v;am Sm d&sm taamr EZSH ﬁ&@&ﬁﬂ!ﬁheiﬁﬁ‘i‘ ﬁﬂEl‘*

zm&sd_ _:mn_ﬁi i ._ﬁf5FE_€3{33.¥_15[}!H.{3&F} .

jhela revisionen. Bessumm
# [dentifierar ach bedtmer viriskerna for vé.&enil-iga;ﬁf@ laktig

heter [ arsredovisningen, vare sig dessa beror pa cegent-
ligheter eller misstag, utfﬂrmar och utfdr gmnskmngsat*
gédrder bland annat utlfran dessa risker och inhdmtar revi-
sionshevis som ar- tﬂlrackhgﬁ och dndamdisenliga for att
mﬁgm en grund for vara uttalanden. Risken for att inte
uppta{:ka en vasentlzg felaktighet till foljd av cegentlig-
heter dr htgre &n for en visentllg felaktighet som beror pa
misstagi eftersom oegentligheter kan innefatta ﬁgﬁmma i
‘maskopi, forfalskning, avsiktiiga uteldmnanden, felaktig
information eller dsidoséttande av intern kontroli.

s skaffar vi oss en forstdelse av den del av bolagets interna

kontroll som har betmelse féir var revision for att utforma
granskningsétgdrder som dr lampliga med hansyn till om-

.'Etandzghetemai men inte for att uttala oss om effektivi-
teten iden interna kontrolien.

o utvirderar vi lampligheten i de redovisningsprinciper som
anvinds. och rimligheten Stwﬁ-!ﬂ@m och verkstillande
direktorens uppskattningar | redavisningen och tillhdrande
- uppwmmgaf

e drar vien slutsats om {8mp lgh%im Tatt stym san och verk-

stallanide direktiren anvander antagandel om fortsatt deift
vid uppréttandet av arsredovisningen. Vi drar acksa en
sfutsats, med grund i de inh@mtade mm;mﬁbwmm om:
det finns ndgon visentlig osékerhetsfaktor: som avser
sddana hidndelser eller forhdllanden som kan leda till

hetydande tvivel om bolagets fﬁrmaga_att fortsdtta verk-
samheten, Om vi drar siutsatsen att det finns en vésentlig
osakerhetsfaklor,. m%ste yl 1 revisionsberdttelsen f4sta
-ugmm&?kaamhetﬁn jaa up;}wsnmgama i aramcmwmmgm

_Ivsﬂmgaf ar ﬂtiEim{:khga i"{%{}d*f lﬁ-ra uttalan::iet {::em arﬁr%dﬂ
visningen, Vara slutsatser baseras pa de i’%‘a’lﬁiﬁﬂﬁbﬁ‘fﬁg}
som inhdmtas fram till datumet for revisionsberédttelsen.
Dock kan framtida hndelser eller frhallanden gbra att ett
-mﬁag inte iaﬁgm kan fortsdtta verksamheten.

- ;z_ﬁ:va rderar‘ ’i;fi deﬁ ﬂvémrmande meﬁﬁﬁtaﬁm&ﬁ stmktumﬁ

?hggmd& tramaktlmema ﬂﬂh hamelﬁema pa Ett Eatt som
ger en réttvisande bild.

Vi mésta Informera stvr&lg&ﬁ om bland annat revisionens
planerade omiattning och inriktning samt tldpmktw for den..
V[ maatﬁ t}{:ksa mmrmez*a om betyﬂe&seful[ mmmgﬂlmr mﬁmr

mt@ma kmntmilﬂn s&m w ide—ﬂtlﬁez‘at




Bual i:!m@ g hetter

‘woriting world

Rapport om andra krav enligt {agar och andra
forfattningar

Uttalanden
Utdver var revision av arsmdawgnmgw har vi dven. utf@rt en

revision av styrelsens och verkstéllande direktdrens férvalt-
ning av The Cotton Group Holding AB for ar 2021 samt w

farstaget till dispositioner betrdffande bolagets vinst elle
friust,

_"JI t;iﬁstwk@%‘ at% Eaﬁlagastémman dIS[’}ﬂf‘IEE"&F vmterﬁ MW‘E

rak&nséﬁémam%

Grund for uttalanden

Vi har utftrt revisionen enligt god revisionssed 1 Sverige, Vart
ansvar mh@’t c%mrza hegkrm ﬁérmam i ammtb@t F?E*WEQMS

:Hﬁfﬁiﬂﬂ m mh@% gmj rwlmrsae»d ; Sv@r g% as:h har i awg&
fullgjort-vart yrkesetiska ansvar enligt dessa krav.

Vianser att de revisionsbevis vi har inhamtat & tillréckliga och
andamalsenliga som grund fr vara uttalanden.

Styrelsens och veriisisitande direkidrens ansvar

Det & styrelsen som har ansvaret f8r férstaget till disposi-
tioner betréffande bolagets vinst eller forlust, Vid firslag till
_m:deefmm §nn@fai:tar detta bland mnai an bm:’ammm av om
utdelningen ar fmsmrﬁlg med haﬂsm till de kmv SOm m&awta-
verksamhetsart, omfatining och risker staller pa storleken av

holagets egna ﬁagrtﬁﬁ kﬂﬂ5@,|%ﬂﬁring$bﬁh%}¥r_ likviditet och
Staéinmg%wrigt | B

Styrelsen ansvarar for bolagets organisation och férvaitningen
av: Eﬁﬁiﬂ@@‘tﬁ am&létheter D@ﬁa mmfattar hlam a:mat al:%_

m&d&lsmwaltﬂmgﬁﬂ af:h b@ﬁagets Esk@ mmlska aﬁgeiagmh@tw ,
i-tvrigk kontrolleras pa eit hetwggamie satt. Verkstdllande
direktdiren ska skita den’ E{}pdﬂde fmvaitmngm enligt styrel-

sens riktlinjer och anvisningar och bland annat vidta de atgar-
der som &r nodvéndiga for att bolagets bokforing ska fullgdras.
i @E&Fﬁﬁﬁﬂ&émMEEQ med lag och f0r att medelsfdrvaltningen
ska skitas pa ett betryggande sétt.

Revisorns ansvar

Vart mal betedffande revisionen av forvaltningen, och dérmed
vart utfalande om ansvarsirihet, dr att inhdmta r&viammbmés
f:ﬁr att meﬂ m r% n gjmd av sakerh&t k.i.m n-a bedama -z:}m aég jn'

o fmretmglt HM{}H atalird eller gjort sig skyldig till ndgon

torsummelse som kan foranfeda er sattnmg sswlmghet mot:
-hala@et aller

® _pa ﬁagm% annal satt handiat 1 strid med aktlemlagsmgm |
arsredovisningslagen eller bolagsordningen,

Vart. mal betraffande revisionen av ftﬁrsiaget ill dispaositioner

av mimata vinst. eller forfust, och ddrmed vart uttalande om
detta, dratt med rimiig grad av séikerhet beddma om f@yslaget

Ar f@r&né&gt rmed aktz&balagslag&n

A member firm of Ernst & Yaung Globat Limited

fc:fr att en revisi@ﬁ som utfﬂrs eﬁﬁgt gm fﬁiﬁ imgﬁﬁd % S’mf‘tgé
alitid kommer att upptécka atgérder eller forsummeiser som
kan fdraniac{a ersattningsskyldighet mot balaget, eller att ett

f@rﬁlag il c!ismﬁitrwer av-bolagets vinst eller mﬂuﬁt inte &r

forenligt med aktlebolagslagen.

Som en del av en revision enligt god revisionssed | Smng&'
anvinder vi f:amfaﬁslmelit omddme och har en m@f@smme![t;

‘skeptisk instdlining under hela revisionen. Granskningen av-

_fmrxfaimiﬁgan f;r:h fﬁrgiage% t:!l d 3p@s tir:m@r M imﬁagets wnst-

l-@tgmgmmkt
.mk '-z:h vésentligh@t [}at im@t}ar aﬁ vi fummr qgransk-

ningen pa sddana &tgdcder, omriden och forhdllanden som &r-

;@ﬁﬁ&m%tg}& for verksamheten och ddravsteg och ﬁvertmc%elser
skulle ha sérskild betydelse for bolagets situation. Vi gar
-'rgarmm och prévar fattade beslut, b&slutmnﬂ&r%m mdmgm
tgédrder och andra farhéllanden som &r mé%xfa_m& far vart

uttalande om ansvarsfrihet. Som underlag for vart uttatande
om siw&ﬁams ffjrsiagg %ill"'disptsﬂ:mmr betréffande bolagets

vinst elfer forlust har vi granskat cm mrslﬁget ar ﬁ}%’%ﬁhgt med
ak 'ehﬂiaqaﬁagen

Gitebarg den dag-sem-framgarawrlekizanisk.signatur

‘érnSt' &Yﬁ _ g"‘

ﬁ«Lllﬁ far?'_%arad rwzmr

242)

. aw mmm oy
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MANAGEMENT REVIEW

Activities of the Group

In March 2021, The Cotton Group A/S acquired a portfolio of leading businesses in the European profes-
sional wear market. These businesses provide promotional wear and workwear for a wide variety of cus-
tomers and industries across Europe. The activities of The Cotton Group are operated through three busi-
nesses segments.

« Promotional wear, sold and distributed by B&C across approx. 30 European countries, through a
network cf speclallzed pmmotional textl Ie wholesalers whe dlstrlbute the products to many thou-

* Heavy workwear is sold by Wenaas with operations in Norway, Aberdeen, Rotterdam and Singa-

pore. Wenaas was amongst the first to develop and make work clothes in Norway, and has devel-

oped from a small local enterprise into a leading international supplier of head-to-toe workwear
and safety solutions to the shipping and offshore sector. It is also the market leader amongst
large customers in Norway across most industries; and

e Healthcare workwear are distributed by Clinic & Job Dress, Sverre W. Monsen, Hejco and Mar-
tinsson all with strong positions within the healthcare and the haspitallty segment across the Nor-
dics and Central Europe.

Performance in 2021

The revenue for the group was DKK 1,511.8 million and the operating profit was DKK 190.4 million. The
performance in 2021 exceeded management’s expectations.

Financial outlook 2022

The financial year ending 31 December 2021 only covered 9 months of operation. In 2022 the group ex-
pects higher revenue and an operating profit at the same level as in 2021.

Forward-looking statementis

Certain statements in this financial review are forward-looking statements. Such statements are based on
current expectations and are, by their nature, subject to a number of uncertainties that could cause actual
results and performance to differ matenally from expected results or performance, expressed or |mplled in
the forward-looking statements.

Events after the balance sheet date

After the balance sheet date, The Cotton Group A/S has made a reduction of capital by repurchasing all
16,719,537 A-shares at a total value of DKK 127,896,289 and has cancelled all A shares.

No other significant events have occurred after the 31 December 2021.

He: SINIZ-B0
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KEY FIGURES

IDKK million 2021”

Income statement

Revenue 1,511.8
Gross profit 518.8
Operating profit 190.4
Earnings before financial items and tax 303.3
Financial items (1.5)
Net profit 243.9

| Statement of financial position
INon-current assets

ICurrent assets

| Total assets

| Total equity

|Non-current liabilities

| Current liabilities

Cash flows

Cash flow for operating activities 139.7
Cash flow from investing activities (87.6)
- of which investment in Property, plant and equipment (17.5)
Cash flow from financing activities: 25.9
Total cash flow 78.0

Key figures
|Gross margin

| Operating margin
EBIT margin

 Equity ratio
|Return on equity

Hei SINIZ RINWGP-DDEPT-OF
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*). The income statementand cash flows cover operations from the acquired
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FINANCIAL REVIEW

Income Statement

Revenue

the 31 March 2021 If the a-uared cempames were canselldated from 1 January 2021 revenue would
have been DKK 2,003.3 million.

Gross margin

Costs of goods sold was DKK 993.0 million which resulted in a gross profit of DKK 518.8 million.

.fpe:riatinig p'_mfit'

were cnnsalldated fmm 1 January 2021 the opemtmg pmﬁt would have been DKK 270 0 m:lllcm

Earnings before interests and tax

Earnings before interest and tax was DKK 301.8 million, positively impacted by one-off negative goodwil
of DKK 112.9 million. -- o -

Financial items

Financial items, net was a cost of DKK 1.5 million. Excluding net foreign exchange rate gains of DKK 9.1
million financial items net was a cost of DKK 10.6 million.

income tax

'tax rate was nmpacted by non—capltallsed tax Iosses and non—deductlble costs.

Net profit
The net profit for the period was DKK 243.9 million.

Shareholders’ equity

The Cotton Group A/S was incorporated 25 February 2021. In connection with the acquisition of activities,
the equity was increased to DKK 320.5 million. On 31 December 2021 the equity of the Group was DKK
567.8 million, of which DKK 6.4 million was attributable to non-controlling interests in subsidiaries. The eq-
uity ratio was DKK 50.6%. ' "

The equity of the parent company, The Cotton Group A/S, was DKK 318.4 million.

Cash flow statement

Cash flow from operating activities excl. tax was DKK 200.Q million, negatively impacted by increases in
inventories and trade receivables due to a higher activity level at year-end. Net working capital was DKK
502.7 million, which was 25.1% of the annualised revenue.

nated fmm the purchase Gf operatmg actmtles Investments |n mtanglble assets and property, plant and
equipment were DKK 23.8 million.

Cash flow from financing activities was a cash inflow of DKK 25.9 million originating from the capital injec-
tions from shareholders, and reduced by the repayment of interest-bearing loans and borrowings.

tes SINIT-BOWGP-DDEPT-OFHIFH-GIOSU-WDDS;
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SUSTAINABILITY

-se.c';tmn; 9,9:3 of_ t_he lamsh .Fman;.c_lal Sta;temants_ ac.t

The Cotton Group was established in March 2021, by taking over 6 brands within promotional wear and
workwear. Within these brands The Cotton Gmup cooperates with third party suppliers to produce gar-
ments that are sold via the entities owned by the Group. The work in respect of sustainability has been
built upon the structures already established by the former owner of the brands. The key focus during
2021 has been on establishing sustainability structures within each business segments. A decentralized
structure has been established to ensure that sustainability decisions are taken at the same level as
business decisions to realize the highest possible effect from initiatives, rather than following a generic
set of actions.

conductlng aur busmess whnch sets out a hlgh ethlcal standard wnth a f@cus on mmlmlzmg the enwron—
mental footprint and bemg a fair and equitable company respecting everybody's rights. As a cornerstone
of our sustamablllty commltment we follaw the UN Global Compact and I'tS gurdmg principles for Corpo-

gzamzatlon ThIS org.amzatmn was not taken over as parmf the.transac.tmn. TO. maximize our lmpact_ we.
have committed io a wide range of partnerships with organisations, which include amongst others Busi-
ness Social Compliance Initiative (amfori;-BSCI): and Fair Wear Foundation.

condltaons 0f the people we work w1th and a measurable reductlon of our emnronmental lmpacts

We st‘rwe to r'eallse' such |m'provelments by establlshlng Iong-lastmg re‘latlonshlps‘ with our suppliers a‘nd

'trymg tﬁ lmprwe the way they work Amfon-BSCI and Falr Wear Faundatlon also make whlstleblawer
systems available, so the employees or other partners of our suppliers have the possibility to report is-
sues. This gives us further p@SSlbllltles to follow up and act on potential issues.

To further strengthen our sustainability efforts, we will during 2022 initiate projects to develop training
programmes for employees in respect of the ten gu1dmg principles within the UN Global Compact, and
we will further strengthen our monitoring of the supplier audits being conducted. As part of this work, we
will start the development of an, inhouse whistleblower system.

Envirenment and climate

We acknowledge that activities associated with the production, the consumption and the end-of-life dis-
posal of clothing has an impact on the environment. As an apparel brand, we are committed to contrib-

uting to continuous environmental improvements, within the sphere of our influence. Therefore, we sup-
part mltaatwes to pmmote greater envnronmental respensmlhty and encourage enwmnmentally fnendly

water and mate_nal resources and by mmlmlzmg emlssrans and waste

We work in several different ways to reduce our environmental impact. This includes producing high
quality clothmg, that can be used for a long time, and to optimising the production process to reduce the
waste in respect of fabrics.

We have also introduced several new products based on organic cotton, and when the supply of organic
cotton during 2021 was insufficient, we assisted farmers in-converting to organic cotton, by introducing in
conversion cotton into our product portfello to help expand the supply of organic cotton over time. Or-
ganic cotton requires 90% less water, 60% less energy and 100% less chemicals than conventional cot-
ton.

The Cotton Group has obtained recognised environmental certificates i.e. ISO 14001 or from
Miljoefyrtarn.
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SUSTAINABILITY

COZ mamly ongmates fmm transportatmn travel cempany cars and energy consumptlen in the eupply
change. It is thus within these areas we seek to r_e_du_ce this discharge by selecting climate friendly solu-
tions.

Human rights

In The Cotton Group, we are committed to support and respect internationally declared human rights,
and not to be complicit in any human rlghts abuses. To ensure that we uphold high standards, our poli-
cies are based on the standards of the International Labour Organisation (ILO) and the United Nations
Universal Declaration of Human Rights, in relation to forced labour, child labour, freedom of association,
compensatlcn worklng hours oceupatlonal health and safety and a Iegally bmdmg empleyment relatlan—

nsks the Group has develo'ped a set of Suppller code of conduct wh:ch aII supplaers must commlt to and
sign. The compliance with these guidelines, has during 2021 been tested though audits conducted by
amfori-BSCI or Fair Wear Foundation as described earlier.

.Smial- and em plﬁyee conditi‘onis
SUppIy chain. 0ur audrt partnere have through on~sntes@aIUd|ts durmg 2021 tested that none of our cooper-
ating parties are complicit in using, for example, child labour, forced labour or prohibiting the right to as-
sociation and collective bargaining.

We aim at establishing strong long-lasting relationships with our supplies, where we though cooperation
and support maintain hlgh social standards, that include improving working and living conditions for work-
ers and communities, paying decent wages, promoting gender equallty eliminating child labour, discrimi-
nation, and harassment.

in 2021, the Covid-19 pandemic has put additional pressure on the physmal and mental well-being of our
employees caused by health risks and lockdowns. The Cotton Group has put great focus:on protecting
our employees during this time by prescribing guidelines and providing protective equipment. This has,
among other things, ensured the health of employees during the pandemic.

Anti?-cerruptien
trade We belleife"thet busmess eheuld always be cenducted wnth lntegnty treatmg all buemees partners
fanriy and equntably Any form ef cerruptuen destroys nF dence in the marketplace and busmese relatlon-

the traneactuen of busmess Busmese ehould be based on the quallty ef products and falmess

The Cotton Group follows a policy of zero tolerance for all forms of corruptlon including extortion and
brlbery We do net permit any undue payments nor do we engage |n any polltlcal actlwly or contrlbutlan

bates, or other values to obtain an advantage or _p.e.rson,al benefit in relation to our business is prohibited
and in breach of our policies. | __
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Gender diversity

The following constitutes The Cotton Group'’s statutory statement regarding corporate responsibility cf.
section 99b of the Danish Financial Statements act.

The global gender distribution by the end of 2021 was 42% men and 58% women. The proportion of

women and men in management positions constituted 50%. It is the intention of the Board of Directors to

In accordance with the Danish Act on Public and Private Limited Companies, the Board of Directors has
set a target for the percentage of the underrepresented gender in the Board of Directors.

It is the goal to have 25% representation of women in the Board of Directors within the next 4 years. The
Members of the Board of Directors have been elected amongst the shareholders of the Cotton Group
AlS, who are all men, and it has therefore not been possible to meet this goal in 2021.

Statutory statement on data ethics

The data utilised by The Cotton Group mainly relates to business-to-business information. However, we
do have some data, generated by the group, in respect of private customers and employees. For private
customers, we utilise analytical tools like google to analyse consumption patterns, but do not store this

data in respect of individuals, all in accordance with data protection laws.

The group has established a policy in respect of data ethics, which is in the process of being rolled out.
This requires data ethics and security to be considered when implementing new technologies and re-
quires us to act according to applicable law, ethically and transparent in respect person providing data.
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ORMATION

COMPANY INF

Name The Cotton Group A/S
Address Amaliegade 47
1256 Copenhagen K
Denmark

CVR-no. 42 16 94 47

Incorporated 25 February 2021
Municipality of domicile Copenhagen

Accounting period 1 January — 31 December

Board of Directors Christian Peter Dyvig (Chairman)
Michael Hauge Saerensen
Anders Daniel Davidsson

Executive Board Sgren Bremerskov Vuust

Auditor EY Godkendt Revisionspartnerselskab
Cortex Park Vest 3, 5230 Odense
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CONSOLIDATED FINANCIAL STATEMENTS

Income statement

__Note DKK million 2021

3 Revenue 1,911.8

456 Costs of goods sold {(993.0)

Gross profit 518.8

56 Sale- and distribution costs (203.3)

5,6,7 Administrative expenses (125.1)

Operating profit 190.4

8  Special items 112.9

Earnings before financial items and tax 303.3

9  Financial income 11.6

10 Financial expenses (13.1)

Profit before tax 301.8

11 income tax (57.9)

Net profit. 2439
Allocation of nef profit

Owners of The cotton Group A/S 243.9

Non-controlling interests 0.0

Net profit 243.9

Statement of comprehensive income

Net profit 243.9

Other comprehensive income

tess SINIF-BOWGP-DDERPT-OFMIM-GIISU-WDOS;
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ltems that may be reclassified to the income statement

Foreign currency adjustments on investment in subsidiaries 5
and non-controlling interests (5.8)

tems that will not be reclassified to the income statement

Actuarial adjustment of defined benefit plans 09
Other comprehensive income after tax (4.9)
Total comprehensive income 239.0
Allocation of total comprehensive income

Owners of The Cotton Group A/S 239.0
Non-controlling interests 0.0

Total comprehensive income 239.0
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Statement of financial position

Note DKK million 2021

12
13
14
16
11

15
16
16
17

29

Assets

Intangible assets

Property, plant and equipment

Right of use assets

Other receivables

Deferred tax assets

Non-current assets

Trade receivables
Other receivables:

Prepayments
Income tax receivable
Cash and cash equivalents

Current assets
Total Assets

15.6
28.6
43.1
82.6
42.5
212.4
572.3
2225
22.8
94
4.4
784
809.8
1,122.2

Note DKK million 2021

Equity and liabilities

Share capital 43.0
Retained earnings 450.2
Currency translation reserve (2.8)
Proposed dividends 74.0
18  Equity attributable to owners of The Cotton Group A/S 561.4

19 Non-controlling interests 6.4
Total equity et

e SINIT-BOWGP-DDEPT-OFHIH-GIOSU-WDOS)
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20  Pensions and similar obligations 10.9
11 Deferred tax liabilities 0.1
21  Provisions 14
23 Other payables 1.7
14 |Lease liabilities 23.2
Non=current liabilities 47.3
22  Interest-bearing loans and borrowings 150.0
14  Lease liabilities . 20.4
Trade payables 2293
23  Other payables 61.7
Contract liabilities 33.3
Income tax payable 6.4
20  Pensions and similar-obligations 0.6
Provisions 5.4
Current liabilities o071

Total liabilities 554.4
Total equity and liabilities 1,122.2
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Cash flow statement

_Note DKK million 2021

6

20,21

28

26
26

12

13,14

28
27

27
27
27

29

Cash flows cannot be extracted directly from the statement of financial position.

Earnings before financial items and tax
Depreciation and amortisation

Provisions
Negative goodwil | __ |
Cash flow from operating activities prior to movements in working capital
Change in-operating assets

Change in operating liabilites

Cash flow from operating activities, excl. tax
Income tax paid

Cash flow from operating activities

Purchase of intangible assets

Purchase of property, plant and equipment
Purchase of subsidiaries and operations
Proceeds from sale of companies

Cash flow from investing activities

Repayment of interest-bearing loans and borrowings
Repayment of lease liabilites "
Proceeds from new bank overdraft facility
Change in bank overdraft facilities "

Interests received

Interests paid

Capital injection
Capital reduction

Transactions with non-controlling interests
Cash flow from financing activities

Total Cash flow

Cash at incorporation

Cash and cash equivalents at 31 December

(112.9)

303.3

214.7

(21.9)
7.2
200.0
(60.3)
139.7

(6.3)

(17.5)

(122.7)

58.9
(87.6)

(430.8)
(8.8)

150.0

(2.3)

(11.3)
320.5

{0.4)

8.3
25.9
78.0

04
78.4

11
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Statement of equity

Attributable to owners of The Cotton Group A/S.

Currency Non-
Share Retained translation Proposed controlling Total

DKK million capital earnings reserve dividend Total interests

Capital at incorporation

Net profit

Other comprehensive income
Total comprehensive income
Capital reduction

Issue of share capital

Sale to non-controlling interests
Transactions with owners

Total equity at 31 December 2021

0.4

0.0

(0.4)

43.0

42.6
43.0

0.0
1699
0.9

170.8

277.5

1.9

279.4
430.2

0.0

(5.8)
(5.8)

0.0
(5.8)

0.0
74.0

74.0

0.0
74.0

04 0.0
243.9.

239.0 0.0
(0.4)
320.5

1.9 6.4

322.0 6.4

961.4 6.4

0.4
243.9

(4.9)
239.0

(0.4)

320.5
8.3
267.8

12
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Note
1 Accounting policies _
Significant accounting estimates and management judgements
Revenue
Costs of goods sold
Staff costs
Depreciation, amortisation and impairment
Fee to auditors
Special items
Financial income
Financial expenses
11 Income tax
12 Intangible assets
13 Property, plant and equipment
14  Rightof use assets
15 Inventories
16 Receivables
17 Prepayments
18  Shareholders’ equity
19 Non-controlling interest
20 Pensions and similar obligations
21 Provisions
22 Interest-bearing loans and borrowings
23 Other payables
24 Contract liabilities
25  Contingent liabilities
26  Change in working capital
27 Non-cash transactions
28 Business combination
29  Cashand cash equivalents
30 Financial risks and financial instruments.
31  Related parties
32  Significant events after the balance sheet date
33  New accounting standards, amendments and interpretations
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Accounting policies

The Cotton Group A/S is a limited company incorporated and domiciled in Denmark. The financial statements for
the year ended 31 December 2021 inciude the consolidated financial statements for The Cotton Group A/S and
its subsidiaries (collectively, the Group) and the financial statements for The Cotton Group A/S.

The financial statements cover the period for the 25 February to 31 December 2021, as The Cotton Group A/S
was incorporated 25 February 2021.

The consolidated financial statements of the Group have been prepared in accordance with International Finan-
cial Reporting Standards (IFRS) as issued by the International Accounting Standards Board (IASB), as approved
by the EU and the announcement of the implementation of IFRS in accordance with the Danish Financial State-
ments act. The Board of Directors has adopted the Annual Report for The Cotton Group A/S for the year ended
the 31 December 2021 on 31 March 2022. The Annual Report for the year ended 31 December 2021, is pre-
sented for the shareholders’ approval at the annual general meeting 7 April 2022.

Basis for preparation
The consolidated financial statements have been prepared in DKK.

The accounting policies of the Group have been prepared on a historical cost basis. Since 2021 is the first finan-
cial year for the Group, the financial statements do not include comparative figures.

The shares of The Cotton Group A/S are not publicly traded, and The Cotton Group has chosen not to implement
IFRS 8, why the financial statements do not include information on operating segments.

Statement on going concern

The Board of Directors and the Management Board have during the preparation of the consolidated financial
statements of the Group assessed the going concern assumption. The Board and the Management Board be-
lieve that no events or conditions give rise to doubt about the Group’s ability to continue as a going concern
(within the next reporting period). The conclusion is made based on knowledge of the Group, the estimated eco-
nomic outlook and identified risks and uncertainties in relation here-to. Further, the conclusion is based on review
of budgets, including expected development in available liquidity and capital, current credit facilities and their
contractual and expected maturities. Consequently, it has been concluded that it is reasonable to apply the going
concern concept as underlying assumption for the consolidated financial statements of the Group.

Changes in accounting policies

Since the year ended the 31 December 2021 was the first accounting year for The Cotton Group there has been
no changes in the accounting policies.

Basis of consolidation

The consolidated financial statements comprise The Cotton Group A/S and entities controlled by The Cotton

Group A/S. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement

with the investee and has the ability to affect those returns through its power over the investee. Control is usually
achieved by directly or indirectly holding or controlling more than 50% of the voting rights. The financial state-
ments of subsidiaries are included in the consolidated financial statements from the date on which control com-
mences until the date on which control ceases.

The fi 'ina‘nc‘ial" statementis used 'for consfoliidaftim havei been prepared" in accord*anoe with The Ca'tmn Gmup S ac-
reahsed galns ansmg fmm Group entlties are ellmlnated agamét 't'heﬁ' 'mvestment to the extent of the Gmup s mter—
est in the investment. Unrealised losses are eliminated in the same way as unrealised gains, but only to the ex-

tent that there is no evidence of im p:air'ment-._

cluded_ in the. G;_m_up s _net prof' { and aqu.ljty,_ r;e.spectwaly, b_u_t dlscl_ased_ sﬂaparate:ly._

A change in ownership interest of a subsidiary, without loss of control, is accounted for as an equity transaction.

14
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Accounting policies

If the Group loses control over a subsidiary, it derecognises the related assets, liabilities, non-controlling interest,
and other components of equity, while any resultant gain or loss is recognised in the income statement.

Business combinations

whether to measure the nﬁn-cantmllmg mterests in the acqmree at falr value or at the praparhonate share of the
acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred and included in administra-
tive costs.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances, and pertinent
conditions as at the acquisition date.

The acqmsit‘ian date is the ﬂatef"WhenfThe- .Cattm Gmura NSaebtaii:n’ mntmltczf'the..achiiﬁre;d' busi'ne;ss..

-ameunt recogmsed far non—mntmllmg mterests and any prewaus mterest held over the net |dent|f’ able assets
acquired and liabilities assumed). If the fair-value of the net assets acquired is in excess of the aggregate consid-
eration transferred, the Group re-assesses whether it has correctly identified all of the assets acquired and all of
the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acqui-
sition date. If the reassessment still results in an excess of the fair value of net assets acquired over the aggre-
gate consideration fransferred, then the gain is recognised in profit or loss.

After i’n’i’t’i‘al rfecagniti'e‘n goedu\ii'l'l"is miea‘Sured' at cfost' 'Ie‘ss any accumul‘ateid im'p'airment I'stels' For thfe purpﬁse of_

the Gmup S cash-generatlng umts that are expected m benef t from the mmbmatmn |rrespectwe of whether
other assets or liabilities of the acquiree are assigned to those units. Goodwill is tested for impairment as a mini-
mum once a year. The first impairment test is performed before the-end of the acquisition year.

If there at the time of acquisition is uncertainties around the identification or measurement of assets, liabilities,
contingent liabilities or the cost of acquisition the initial recognition is based on provisional values. If changes re-
lated to the identified or the valuation of the costs of acquisition or acquired assets, liabilities or contingent liabili-
ties are detected which 12 months of the acquisition date, such changes are remgmsed with retroactive effect to
the acquisition date and comparative figures are adjusted to that effect. After 12 months goodwill is no longer
-adjusted

Where goodwill has been allocated to a cash-generating unit (CGU) and part of the operation within that unit is
disposed of, the goodwill associated with the disposed operation is included in the carrying amount of the opera-
tion when determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured
based on the relative values of the disposed operation and the portion of the cash-generating unit retained.

Foreign currency translation
The functional currency of the parent company is DKK.

A functional currency is determined for each of the reporting entities of The Cotton Group. The functional cur-
rency is the currency used in the primary economic environment in which the reporting entlty operates. Transac-
tions in-currencies other than the functional currency are transactions in foreign currencies.

On initial recognition, transactions denominated in foreign currencies are translated to the functional currency at
the exchange rates at the transaction date. Exchange differences arising between the exchange rate at the
transaction date and at the daie of payment have been recognised in the income statement as financial income
or expenses.

Rece’wables payables and other manetary items in foreign currencies are translated into the functional currency

The difference between the exchange rate at the reporting date and at the date of which the receivable or paya-
ble arose or the exchange rate applied in the most recent financial statements has been recognised in the in-
come statement under financial income or financial expenses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Accounting policies

.than DKK._ the _l_nc@_me_s;tatement_ls translate:d a_t_the exchange rates at 'the transactlo_n _da_te an;d the stat:emen_t of
financial position is translated at the exchange rates at the reporting date. Average exchange rates for the month
are used as the exchange rate at the transaction date to the extent that this does not significantly change the
presentation of the underlying transactions.

Exchange rate differences arising on the translation of the equity of these subsidiaries at the beginning of the
year to the exchange rates at the reportmg date and on the translatuon af the mmme statement fram the ex-
mmprehenswe: income an;.;d r_:;la_s_snf.;ed in efqulty zli‘fl__a; saparat;e QU r_;re;n_cy transl_attl_m_resawe;. Ex;c_hang;e _r.ate; dl_ff;el‘—
ences are allocated between the parent company's and the non-controlling interests’ shares of equity.

Exchange rate differences from inter-group balances in another functional currency, that are considered to be an
integrated part on the net investment in a group company, is recognised in other comprehensive income and
classified in equity in a separate currency translation reserve.

On 1ull or partial divestment of foreign subsidiaries, where The Cotion Group ceases to have control, foreign ex-
change adjustments accumulated in equity thmugh other comprehensive income and which can be attributed to
entities are recirculated from the “Currency translation reserve” to the income statement together with any gainor
loss from the divestment.

A repayment of an inter-group balance considered to be an integrated part of the investment in a group company
is not considered to be a partial dwestment of a foreign subsidiary.

Derivative financial instruments

quenﬂy measured at falr value Posﬂwe and negatwe falr values m‘ derwatwe f nancual mstruments are presented
as separate items in the balance sheet.

Fair value hedges

Fair value adjustments of derivative financial instruments designated and qualifying as hedging of the fair value
of a recognised asset or liability are recognised in the income statement together with fair value adjustments of
the hedged asset or liability.

Hedging of future cash flow

Fairvalue adjustments of derivative financial instruments designated and qualifying as hedging of future assets
or liabilities are recognised as separate items in the balance sheet and in the hedging reserve under equity. If the
forecast transaction results in the recognition of assets or liabilities, amounts previously recognised in equity are
transferred to the cost of the asset or liability, respectively. If the forecast transaction results in income or ex-
penses, amounts previously recognised in equity are transferred to the income statement in the period in which
the hedged item affects the income statement.

Fair value adjustments of derivative financial instruments that do not qualify for hedge accounting are recognised
in the income statement on an ongoing basis.

Other derivative financial instruments

in thﬁ‘: _m_me_ fstatement G;fﬂ_ a.n mga_lng_ ba__S:I.S _

Revenue

A confractis spllt up into individual transactions when the fair value of each individual sales transaction can be
estimated reliably and when each individual sales transaction represents a stand-alone value forthe buyer.

Sales transactions are deemed to have a stand-alone value for the buyer when the transaction is individually
identifiable and usually sold separately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Accounting policies

of 'thlrd partles AII dlscaunts and rebates granted are recagmsed in revenue.

Revenue from the sale of goods

Income from the sale of goods for resale and finished goods, including sale workwear, is recognised in revenue

when the most significant rewards and risks have been transferred to the buyer, the income can be measured
reliably, and payment is expected to be received.

Costs of goods sold

Production costs comprise costs incurred in generating revenue for the year, Such costs include direct and indi-
rect costs of raw materials and consumables, wages and salaries, rent and leases as well as impairment losses
on inventories.

Distribution costs

Distribution costs comprise costs related to the distribution of goods sold in the year and to sales campaigns,
etc., carried out in the year, including costs related to sales staff, advertising, exhibitions-as well as amortisation
and depreciation. Sales and marketing costs are recognised in the income statement when the Company obtains
control of the sales or marketing producit.

Administrative expenses

-expenses related to admmlstratwe staff’ ofﬁce premlses eﬁ" ice expenses and amortlsatmn and depreclatlon

Special items

Special items include significant non-recurring income or expenses that are not considered to be part of the ordi-
nary activities of the group. Such income and expenses include restructuring costs, adjustments related to busi-
ness combinations and negative goodwill.

rhess CINGF -
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Financial items

Financial income and expenses are recognised in the income statement at the amounts relating to the financial
year. Fmancnal mcome and expenses compnse mterest mwme and expenses galns and Iasses on secuntnes

struments that does not classnfy for hedge ameuntmg, amort_lsatmn of f nancial assets and Ilabllutles as well as
surcharges and refunds under the on-account tax scheme, elc.

Corporation tax

Tax for the year

and the Damsh subsndlanes of Selskabet af 31. 12 2013 The incame tax IS allﬁcated among the Jomt taxed com-
panies based on the taxable income of these companies.

Tax for the year comprises current tax for the year and changes in deferred tax. The tax expense relating to the
profit/loss for the year is recognised in the income statement, and the tax expense relating io amounts recog-
nised directly in equity is recognised directly in equity.

Payable and deferred tax

Current tax payables and receivables are recognised in the balance sheet as tax computed onthe taxable in-
come for the year, adjusted for tax on taxable income in previous years and tax paid on account.

Deferred tax is measured using the balance sheet liability method on all temporary differences between the car-
rying amount and the tax base of assets and liabilities. However, deferred tax is not recognised on temporary
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
Accounting policies

ences — other than from busmess combmatmns arise at the acqmsmon date wnthout affectlng euther pmf"’ tlloss
for the year or taxable income.

Whare altiernativﬁ tax' 'ru*les can be appl’ied ta det‘ermine the 'tax baSe d’fefarred 'tax“i’s measwed b‘fased on Man-

tax value Gf tax Ioss carryfanwards are recogmsed at the expected value of thew utlllsatlon elther as a set—eﬂ"

against tax on future income or as a set-off against deferred tax liabilities in the same legal tax entity and jurisdic-

tion.

Deferred tax assets and deferred fax liabilities are netted, if the group has a legal right to net current tax assets
and liabilities or if it is the intention to settle-current tax assets and liabilities on a net basis or realised these sim-
ultaneously.

Adjustment is made fo deferred tax resulting from elimination of unrealised intra-group profits and losses.

Deferred tax is measured according to the tax rules and at the tax rates applicable in the respective countries at
the balance sheet date when the deferred tax is expected to crystallise as current tax. Changes in deferred tax
due to changes in the applicable tax rates are recognised in other comprehensive income.

Intangible assetls
Intangible assets are measured at cost less accumulated amortisation and impairment losses.

Software, licenses and patents are measured at cost less accumulated amortisation and impairment losses. Soft-
ware, licenses and patents are amortised on a straight-line basis over the term of the patent, licence or expected
utilisation period normally between 3 and 10 years.

Development projects, software, patenis and licenses eic

Development projects that are clearly defined and identifiable and where the technical feasibility, sufficient re-
sources and a potential future market or development potential are evidenced, and where the Company intends
to produce; market or use the project, are recognised as intangible assets provided that the cost can be meas-
ured reliably-and that there is sufficient assurance that future earnings can cover production cnsts selling costs,
administrative expenses and development costs. Other development costs are recognised in the income state-
ment as incurred.

Property, plant and equipment

Land and buildings, plant and machinery and equipment are measured at cost less accumulated depreciation
and impairment losses. Land is not depreciated.

the decommnssmmng ef an asset after lts use ls mcluded in the mst of the respectwe asset If the recogmtlon cri-
teria for a provision are met.

When significant parts of plant and equipment are required to be replaced at intervals, the Group depreciates
them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is
recognised in the carrying amount of the plant and equment as a replacement if the recognition criteria are sat-
isfied. All other repair and maintenance costs are recognised in profit or loss as incurred. The basis of deprecia-

tion, which is calculated as cost less any residual value, is depreciated on a straight-line basis over the expected
useful life. The expected useful lives of the assets are as follows:

Buildings 25-40 years
Plant and machinery 3-10 years

Other equipment 3-10 years
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clatlon pened and the remdual value are determmed at the acquusmen date and are reassessed annually Where
the residual value exceeds the carrying amount of the asset, no further deprecnatlon charges are recogmsed

Gains and losses are recognised in the income statement as other operating income or other operating ex-
penses, respectively. Gains and losses on the disposal of items of property, plant and equipment are calculated
as the difference between the selling price less selling costs and the carrying amount at the date of disposal.

Leases

The Group assesses at contract in?c;.;e*p.tian whether a contract is, or contains, & lease. That is, if the contract con-
veys the right to control the use of an identified asset for a period of time in exchange for consideration.

The Group applles cl emgle recognltlan and measurement appreach for all Ieases except for sherl:—term Ieases

Right-of-use asseis

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying
asset is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and im-
pairment losses, and adjusted for any remeasurement of lease liabiliies. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received.

Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets.

rhess CINGF -
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If ownership of the leased asset transfers to the Group at the end of the lease term or the cost reflects the exer-
cise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

The right-of-use assets are also subject to impairment.

Short-term leases and leases of low-value assefs

ment (u e those Ieases that have a ieese term 01’ 12 menths or less fmm the commencement date and da net
contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases of office
equipment that are considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

Impairment of non-current assets

The Group assesses at each repartl:ng date Whether there IS an mdlca'tl*en that an asset may be 'lmpal'red If'any

assets When the c:arrymg ameunt ef an asset or cash generatmg unit exceeds its receverable ameunt the asset
is considered lmp,a_lred and is written down to its recoverable amount.

dlscount rate that reﬂects current market essessments ef the tlme value ef money and the TISkS specnf c m the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no
such transectlens c:an be Identufled an appmpnate valuatmn medel IS used Theee calculatmns are cermberated
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The Group bases its impairment calculation on most recent budgets and forecast calculations, which are pre-
pared separately for each of the Group’s cash generating units to which the individual assets are allocated.
These budgets and forecast calculations generally cover a period of five years. A long-term growth rate is calcu-
lated and applled to project future cash flows after the fifth year.

ries cenmstent wnth the functmn of the |mpa|red asset except for pmpertles prevmusly revalued wnth the revalua-
tion taken to other comprehensive income. For such propertnes the impairment is recognised in other compre-
hensive income up to the amount of any previous revaluation.

For assets excludlng goadwnll an assessment IS made at each reportmg date to determme whether there |s an
lsts the Gmup estlmates the asset's or cash gen;eratmg unit's receverable amount A prevmusly reccgmsed im-
pairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s re-
coverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying
amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would have
been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such
reversal is recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which
case, the reversal is treated as a revaluation increase.

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be im-
paired.

Impairment is determined for goodwill by assessing the recoverable amount of each cash generating unit or
:gmup af cash generatmg unlts to whlch the gmdwﬂl relates When the recwerable amaunt af the cash generat—

Inventories

Inventories are measured at cost in accordance with the FIFO method. Where the net realisable value is lower

than cost, inventories are written down to this lower value.

fesi SINIT8

Goods for resale and raw materials and consumables are measured at cost, comprising purchase price plus de-

Finished goods and work in progress are measured at cost, comprising the cost of raw materials, consumables,
direct wages and salaries as well as indirect production overheads. Production overheads comprise costs of ma-
terial and labour as well as maintenance of and depreciation on production machinery, buildings and equipment
as well as costs relating 1o plant administration and management.

The net realisable value of inventories is determined as the selling price less costs of completion and costs in-
curred to affect the sale, taking into account marketability, obsolescence and developments in the expected sell-
ing price.

Paphed dokuamenthoe

A right-of-return asset is recognised for the right to recover the goods expected to be returned by customers. The
asset is measured at the former carrying amount of the inventory, less any expected costs to recover the goods
and any potential decreases in value. The Group updates the measurement of the asset for any revisions to the
expected level of returns and any additional decreases in the value of the returned products.

Receivables
Receivables are measured at amoriised cost.

The Group recognises an allowance for expected credit losses for all debt instruments not held at fair value
'thmugh pmfit or Ioss 'Expec’ted'credit’ Itasses are based{”an the diffe‘reince between the contrlactual' cash ﬂ'o'ws due

'prommatmn of the englnal eﬁectwe mterest rate

For trade receivables, the Group applies a simplified approach in calculating expected credit losses. Therefore,
the Group does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ex-
pected credit losses at each reporting date. The Group has established a provision matrix that is based on its

20
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historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.

Prepaid costs

Prepayments comprise costs incurred conceming subsequent financial years.

Pension iob’lzigzati;o_n-s_

planzs are typica_l_ly dsefmed _wntnbution plans_

The Group hold an unfunded defined benefit pension plan in Germany which have been closed, but requires
pension payments to be made to former members.

Remeasurements, comprising of actuarial gains and losses,; are recognised immediately in the statement of fi-
nancial position with a corresponding debit or credit to retained earnings through other comprehensive income in
the period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

Past service costs are recognised in profit or loss on the earlier of:

e The date of the plan amendment or curtailment, and
¢ The date that the Group recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit. liability. The Group recognises
the following changes in the net defined benefit obligation under administrative expenses in the consolidated
statement of profit or loss:

s  Service costs comprising current service costs, past-semce costs, gains and losses on curtailments
and non-routine settlements

+  Net interest expense or income.

Provisions

Provisions are recognised when the Company has a legal or constructive obligation as a result of a past event at
the balance sheet date, and it is probable that an outflow of the Company's resources embodying economic ben-
efits will be required to settle the obligation. Provisions are measured at net realisable value based on manage-
ment’s best estimate of the costs to be incurred. If the obllgatmn is expected to be settled far into the future, the
obligation is measured at fair value.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that re-
flects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Contract liabilities

Refund liabilities are recognised for the obligation to refund some or all of the consideration received (or receiva-
ble) from a customer. The Group’s refund liabilities arise from customers’ right of return and volume rebates. The
liability is measured at the amount the Group ultimately expects it will have to return to the customer. The Group
updates its estimates of refund liabilities at the end of each reporting period.

Liabilities other than provisions

Financial liabilities are recognised at the date of borrowing at the proceeds received less transaction costs paid.
On subsequent recognition, financial liabilities are measured at.amortised cost, corresponding to the capitalised
value, using the effective interest rate. Accordingly, the difference between the proceeds and the nominal value
is recognised in the income statement over the term of the loan.

Short term financial liabilities and other liabilities are measured at net realisable value.
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the most advantagecaus market .e. the market that maximises the pnce of the asset or Ilablllty less transactlcm
and/or transport costs.

All assets and liabilities that are measured at fair value or whose fair value is disclosed are classified based on
the fair value hierarchy, see below:

Level 1: Value based on the fair value of similar assets/liabilities in an active market.
Level 2:  Value based on generally accepted valuation methods on the basis of observable market information.

Level 3: Value based on generally accepted valuation methods and reasonable estimates based on non-ob-
servable market information.

Cash flow statement

The cash flow statement shows the Company's cash flows from operating, investing and financing activities for
:the year the years changes n cash and cash equivalents as well as the Company's cash and cash equivalents

.eratlng activities. Furthermc;re dlwdends reoewed are classﬁ‘" ed as operatlng actwnty

Cash flows from investing activities comprise payments in connection with acquisitions and disposals of entities,
activities and intangible assets, property, plant and equipment and invesiments.

Cash flows from financing activities comprise changes in the size or composition of the Company's share capital
and related costs as well as the raising of loans, repayment of interest-bearing debt and payment of dividend to
shareholders.

Cash and cash equivalents comprise cash and short-term marketable securities with a term of three monthsor ¢
less that are subject to only minor risks of changes in value.

e SINIT-BOWGP-DDEPT-OFHIH-GIOSU-WDOS)
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Key figures

The financial ratios stated under "Financial highlights" have been calculated as follows:
(Gross margin Gross profit / Revenue
Operating margin Operating profit / Revenue
Operating margin |l Earnings before financial income and tax / Revenue
Equity ratio Total equity / Total assets
Return on equity Net profit / Total equity

22
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Significant accounting estimates and management judgements

In preparmg the cmsohdated ﬁnanclal statements Management makes @ number cf accountmg estlmates and
velepments and may have a S|gn|f‘ cant effect on remgmsed assets and Inabllltles as well as mcome and ex-
penses. As a conseguence of their-complex nature and their effect on the consolidated financial statements,
these assessments receive close attention from Management throughout the year. Thus, all estimates and
judgement assumptions are regularly reassessed as more detailed information based on historical data, experi-
ence, the financial situation, market situation and other external factors become available.

The most significant accounting estimates for The Cotton Group are related to Right of use assets, trade receiva-

bles and inventories.

Right of use assets

In accounting for lease contracts, various estimations are applied in determining right-of-use assets and lease
liabilities. Estimates include assessment of lease periods, utilisation of extension options and applicable discount
rates. Please refer to note 14 for a description of right of use assets.

Estimates are applied when assessing input to the expected credit loss model. Management evaluates the ex-

pected losses and the nature of the receivables. Judgements are applied in determining credit risk characteristics

of the customer category.

Please refer to note 30 for an aging analysis of trade receivables and a description of credit risks.

Inventories
Estimates are applied with assessing the net realisable value of inventories.
"Inveinm-riie*s are *writ't“ern 'dewn- base*d on -the i'mpa'i'rmen’t practicas'- app’lied "by-the 'Gmup‘ 'Thi's- incl'u'des an individual

Please refer to note 15 for an a-n:a_l_ysls of lnvemo_nes:cam.ed at net rea;ll'sable value.

Taxes

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilised. Significant management judgement is required to determine
the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future
taxable pmflts
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DKK nillion 2021

3 Revenue
Sale of goods 1,511.8
Total revenue 1,511.8

Revenue by geography

Nordic 600.7
Rest of Europe 869.0
Rest of world 42.1
Total revenue 1,511.8

4 Costs of goods sold
Costs of goods sold 987.0
Impairment on inventories 6.0
Total costs of goods sold 993.0

5 Staff costs
Wages and salaries 154.2
Defined contribution pension plans 6.9
Other social security costs 239
Total staff costs 185.0

Average number of employees 467.0

Staff costs are included in the following line items in the income statement:

Costs of goods sold 7.0
Sale- and distribution costs 81.4
Adminifrative expenses 96.6
Total staff costs 185.0 B

le: SINI7 BOWGP-DDEPT-OFHIH-GIOSU- WD

Remuneration to members of the Board of Directors and Management members in the Group

_ 2021

| — Board of Manage-

DKK million - menit

Wages and fees 0.0 10.8

Defined contribution pension plans. 0.0 0.3

Other social security costs 0.0 0.6
0.0 11.7

Paphed dokuamenthoe

Members of management includes the CEOs of the group and the key subsidiaries, who have a bonus based on the
economic profit in their respective subsidiary. c --
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DKK million 2021

¢ Depreciation, amortisation and impairment
Amortisation of intangible assets 3.0
Depreciation of property, plant and equipment 3.4
Depreciation of right of use assets 18.1
Total depreciation, amortisation and impairment 24.5

Sale- and distribution costs. 23.0
Adminitrative expenses 1.5
Total depreciation, amortisation and impairment 24.5

7 Fees to auditors
Statutory audit 1.4
Tax and VAT advisory services 07
Other services | 07
Total fees to auditors 25

Fees to auditors can be specified as follows:

Total fee to EY 1.2
Total fee to other auditors 1.3
Total fees to auditors 25

& Special items
Negative goodwill on acquisition (cf. note 28) 112.9

tes SINIT-BOWGP-DDEPT-OFHIFH-GIOSU-WDDS;
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9 Financial income
Interest income on cash and cash equivalents 0.7
Foreign exchange gains 10.8
Total financial income 11.6

Interest on financial assets measured at amortised cost 0.7

10 Financial expenses
interest expenses on loans and borrowings 6.1
nterest expenses on lease liabilities 1.1
Value adjustment of foreign currency hedges 1.8
Other financial items - 4.1
Total financial expenses 13.1

Interest on financial liabilities measured at amortised cost t.2

25



The Cotton Group A/S
Annual Report 25 February — 31 December 2021

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DKK miillion 2021

11 Income tax
Tax recognised in the incoime statement
Income tax on net profit 57.9
Income tax on other comprehensive income: 0.0
Total income tax | 579

Income tax can be specified as follows:

Current tax 47.3
Deferred tax 10.6
Total income tax 379

The effective tax rate can be specified as follows: _
Income tax based on Danish tax rate 66.4 22.0%
Foreign income tax rate relative to the Danish income tax rate: 3.5 1.2%

Tax effect from changes in not recognised deferred tax assets 8.3 2.7%
782  25.9%

Tax effect of:

Not taxable income (24.8)  (8.2%)

Non-deductible costs 45 1.5%

Total income tax S7.9 19.2%

Effective tax rate 19.2%
2021
Other comprehensive income

Before Income
tax tax Aftertax

tess SINIF-BOWGP-DDERPT-OFMIM-GIISU-WDOS;
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Incoime tax on other comprehensive incoime

Foreign currency adjustments on investment in subsidiaries

and non-controlling interests (5.8) 0.0 (5.8)
Actuarial adjustment of defined benefit plans 0.9 0.0 0.8

Total (4.9) 0.0 (4.9)
DKK million 2021

Deferred tax

Additions from business combinations 53.0
Deferred tax recognised in the income statement (10.6)
Deferred tax at 31 December 42.4

Deferred tax has been recognised as follows in the statement of financial position:

Deferred tax assets 42.5
Deferred tax liabiiities ©0.1)
Deferred tax at 31 December 424
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11

DKK million

Income tax (continued)
Deferred tax specification

Property, plant and equipment and right of use assets

Receivables
Inventories

Other liabilities

Tax losses carried forward
Deferred tax at 31 December

2021

2.7
2.0
6.6
24
28.7
424

entities are showing taxable profits and it is expected that taxable profits will be avaible going forward against which the

tax losses can be utilised.

Deferred tax assets not recognised in the statement of financial position

Tax losses carried forwarg
Other tax assets
Total

169
39
20.8

The deferred tax assets not recognised in the statement of financial position, as there are significant uncertainties as
tothe utilisation of the assets. None of the not capitalised deferred tax assets has been utilised in 2021.

The not recognised deferred tax assets does not expire.
All Deferred tax liabilities have been recognised in the statement of financial position.

12 intangible assets

Additions from business combinations
Foreign exchange rate adjustments
Additions

Cost at 31 December 2021

Foreign exchange rate adjustments
Amortisation

Amortisation at 31 December 2021

Carrying amount at 31 December 2021

13 Property, plant and equipment

DKK million

Additions from business combinations
Foreign exchange rate adjustments
Additions

Disposals

Cost at 31 December 2021

Depreciation
Disposals
Depreciation at 31 December 2021

Carrying amount at 31 December 2021

Plant and
Landand  mach-
buildings inery

15.8 4.1
0.1 0.1
0.8 5.1
00 (0.2

16.7 9.1

1.2 1.2
0.0 (0.2)
1.2 1.0

19.5 8.1

Other
equip-

ment

2.6
0.1
3.3
(0.4)
2.6
1.0
(0.4)
0.6

2.0

Out of the carrying amount of land and buildings DKK 0.4 million is related to fitting of rented premises.

15.6

Total

225
0.3
9.2

(0.6)

314
3.4

{(0.6)

28
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14 Right of use assets
" Other
Land and  equip-
DKK million buildings ment Total
Additions from business c¢ombinations 45.0 7.4 524
Foreign exchange rate adjustments 0.5 0.1 0.6
Additions 6.2 2.1 83
Disposals 0.0 (0.8) (0.8)
Cost at 31 December 2021 2.7 8.8 60.5

Foreign exchange rate adjustments 0.1 0.0 0.1
Depreciation 14.6 3.5 18.1
Disposals 0.0 (0.8) (0.8)
Depreciation at 31 December 2021 14,7 2.7 174

Carrying amount at 31 December 2021 37.0 6.1 431
Average discount rates 3.0% 3.0%

Land and buildings:

The group leases offices and warehouses, used in the sale- and distribution activities of the group.

Warehouses are the main part of the group's property leases.

Rental cantrac:ts are typically made for fixed periods of three to five years but may have extension optlms These are
used to maximise operational flexibility in terms of managing the assets. used in the group’s operations.

Lease terms are negatlated onan mdlwdual bas IS and contaln a wide range of different terms and COﬁdltlﬁnS 'Th'e

'Zthe Iessor Leased assets may not be used as securlty for bormwmg purposes

Other equipment
Other equipment mainly consist of leased vehicles, which are primarily used by the group's salespersons. The group

currently leases 80-90 vehicles. Rental contracts for vehicles are typically made for fixed periods of three to four years.
The group also leases printer and other equipment with a typical rental period of two to three years.

The group has not provided any considerable residual value guarantees in relation to equipment leases.

tes SINIT-BOWGP-DDEPT-OFHIFH-GIOSU-WDDS;
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Short-term leases and low value assets
In 2021, the group has expensed DKK 0.5 million in the income statement related to rental agreemetns for shori-term
leases and low value assets.

Leases not yet commenced fo which the group is committed
'Thez 'g%muphas entered i'n'ta a re‘nta’l -afgreem-ent- frJr anew wa‘re*hﬁﬂse in 'Germafny, wnic-h will comence on 31 May 2022.
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DKK million 2021

14 Right of use assets (continued)
Leasing liabilities
Current leasing liabilities 20.4
Non-current liabilities 23.2
Total leasing liabilities 43.6

In 2021 the group has paid DKK 18.4 million in respect of leasing liabilities.
Reference is made to note 30 in respect of the maturity of leasing liabilities.

15 Inventories
Raw materials and consumables 43.6
Finished goods and commodities 614.7

Impairments: (86.0)
Total inventories 572.3

Change in impairments of inventories

Additions from business combinations 80.0
Impairments for the year 6.0
Impairments at 31 December 86.0

Carrying value of inventories recognised at the net realisable value 47.3

tes SINIT-BOWGP-DDEPT-OFHIFH-GIOSU-WDDS;
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16 Receivables

Trade receivables 222.5
Receivable from sale of companies 86.1
Other receivables ” 19.3
Total receivables 327.9
Due aiter 12 months.

Receivable from sale of companies 82.3
Other receivabies 0.3

Credit risks related to receivables are described in note 30.

Impairment of trade receivables

Additions from business combinations 85

Impairment adjustments for the year 1.9

Losses recognised (1.6)
Impairment at 31 December 8.8
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17 Prepayments
Prepayments include prepayments made to suppliers and prepaid services.

18 Shareholders equity
Management of the capital structure
The group continuously monitors and adjusts the capital structure o balance the return on equity with the cost and risk
related to third party financing. The equity ratio of the Group at the end of 2021 was 50.6%.
The return on equity in 2021 was 43.0%.
Payment of dividends are to be declared, only after due considerations of the strength of the capital structure and
ensurance that the group continues to have sufficient funds to grow the business. Itis proposed to declare DKK 74.0
million as dividend for 2021. In addition, a capital reduction has been carried out in February 2022 resulting in a
payment of DKK 127.9 million to cancel all outstanding A-shares.

Share capital Issued shares
| Nominal
value
Number DKK
of shares  million

DKK million 2021 2021

Capital at incorporation 0.4 0.4
Capital reduction (0.4) (0.4)
Capital increase 43.0 43.0
Share capital at 31 December 43.0 43.0

The share capital at the end of 2021 comprised 16,719,537 A-shares and 26,311,150 B-shares. All shares have been
issued during 2021.

The A-shares have a preferential right to receive, as dividend, liquidation proceeds or in-any other distribution from the
Company, an amount equal to the capital contribution plus a defined interest, prior to any other distrubution to other
shareholders.

tes SINIT-BOWGP-DDEPT-OFHIFH-GIOSU-WDDS;

Paphed dokumenthgg

.....

Reserves
Dividend

Dividend is recognised as a liability, at the time the declaration of dividend has been adopted by the general assembiy.
Dividend proposed for the year is shown as a separate item under the shareholders equity, until adopted by the
general assembly. Itis proposed to declare DKK 74.0 million as dividend for 2021.

Currency transiation reserve

Currency translation reserves, which at 31 December 2021 was negative by DKK 5.8 million, includes the parent

functional currencies than DKK into DKK.
The currency translation reserve is dissclved if a subsidiary is sold.

30



The Cotton Group A/S
Annual Report 25 February — 31 December 2021

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DKK million 2021

19 Non-controlling interest

Non-controlling interest share in the statement of financial position can be specified as follows:

Non-curent assets. ' ' 68.0
Current assels 926.8

Non-current liabilities. (32.4)
Current liabilities (128.0)
Owners of The Cofton Group A/S 428.0

Non-controlling interests 6.4

20 Pensions and similar obligations
In a defined benefit plan, the company holds the risk related to the development in interest; inflation and mortality, and
the company has committed to make a certain payment to the employees. In a defined contribution plan, the risk
related to fluctuations are solely born by the employees. The Cotton Group mainly has defined contribution plans.
However, a dormant company in Germany has a defined benefit plan, under which the company will make pension

payments to former employees. No further rights can be earned under this plan. Furthermore, the general structure of

considered defined benefit plans.

The future payments under the defined benefit plans are mainly dependent on the salaries at the time of retirement and
the seniority of the employees. The group expects o pay out DKK 0.6 million under the defined benefit plans in 2022.

The most significant actuarial assumptions as at 31 December 2021 are as follows:

DKK million 2021

tes SINIT-BOWGP-DDEPT-OFHIFH-GIOSU-WDDS;
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Discount rate 0.9%
Inflation 1.2%

Development in the net present value of defined benefit plans

Additions from business combinations 13.0

Benefits paid (0.8)
Change in actuarial assumptions (0.9)
Present value 31 December 115

Maturity analysis of defined benefit plan ocbligations

Due within one year 0.6
Due within on to five years 26
Due after five years 8.3
Present value 31 December 11.5
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DKK million 2021
20 Pensions and similar obligations (continued)

Pension costs recognised in the income statement from pension plans

Defined benefit plans 0.0
Defined contribution plans 6.9
Total pension costs 6.9

Pension costs has been recognised in the following line items

Costs of goods sold 4 4
Sale- and distribution costs 0.8
Administration costs 9.4

Total pension costs 6.9

21 Provisions
Additions from business combinations 6.4
Additional provisions during the year 1.0
Provisions used during the year (0.5)
Provisions reversed during the year (0.1)

Shown as follows in the statement of financial position:

Non-current liabilities: 14
Current liabilities 54
Provisions 31 December 2021 6.8

Provisions are mainly related to obligations to re-establish leased buildings.
Non-current liabilities are expected to be utilised within 5 years.

tess SINIF-BOWGP-DDERPT-OFMIM-GIISU-WDOS;
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DKK million 2021

22 Interest-bearing loans and borrowings
Non-current liabilities 0.0
Current liabilities 150.0
Carrying amount of interest-bearing loans and borrowings 150.0
Nominal value 150.0
Average Average Interest

o nominal effective fixing Carrying

2021 interest interest Currency period amount

Interest-bearing loans and borrowings from banks
Variable interest 0.95%  0.95% EUR Dailly  150.0
Interest-bearing loans and borrowings from banks in total 150.0

loans.
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2531

26

DKK million 2021

Other payables
Accrued wages, pensions, holiday allowance etc. 39.6
Tax withholdings, VAT etc 20.6

Other liabilities 13.2
Total other payables 73.4

Non-current liabilities 11.7
Current liabilities 81.7

Total other payables 734

Contract liabilities

Liabilities related to goods delivered to customers 33.3

Contract liabilities comprices liabilities related to customer loyalty programmes and right of return liabilities towards
customers.

Contingent liabilities

The Cotton Group is party to a few legal disputes. It is not expected that the outcome from these cases, will have a
significant impact on the Group. In connection with the acquisition made in 2021, The Cotton Group tmk over
guarantees related to the former owners sale of its other subsidiaries. Currently, we do not have knowledge of any
potential payments fo be made under these guarantees. As security for the guarantees issue, The Cotton Group has
deposited DKK 82.3 million into fwo escrow accounts, which has been recognised in the financial position as non-
current other receivables. One of the escrow accaunts with a balance of DKK 66.5 is owned by the Group.

The Cotton Group A/S is jointly taxed with all Danish resident affiliated companies of Selskabet af 31.12.2013 A/S, who
is the administration company for the joint taxation. Pursuant to the Danish Corporation Tax Act, the companies are
liable for income taxes etc. for the jointly taxed companies and for any obligations to withhold tax at source on interest,
royalties and dividends from the jointly taxed companies.

DKK million 2021

Change in working capital
Change in inventories (12.5)

‘Change in receivables (12.1)

Change in prepayments 2.7

Change in trade payables and other liabilities (3.0)

Change in contract liabilities 10.2
Total change in working capital (14.7)
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27 Non cash transactions

Non-cash
2021 DKK million changes Cash flow Closing

Receivable from sale of companies 145.0 58.9 86.1

Bank loans 430.8 (430.8) 0.0
Bank overdraft facility 2.3 147.7 150.0
Lease liabilities 52.4 (8.8) 436

Liabilities from financing activities 4855  (291.9) 193.6

28 Business combination

On 24 March 2021 The Cotton Group A/S acquired 100% of the shares in Fristads Workwear Group Holding AB
owning a number of companies in the European professional wear market, and providing promotional wear and
workwear for a wide variety of customers and industries across Europe. The activities of The Cotton Group are
operated through three businesses segments:

Promotional wear, sold and distributed by B&C across approx. 30 European countries through a network of
specialized promotional iextile wholesalers, who distribute the products to many thousand local print shops and e-
tailers that service the end customers;

Heavy workwear are sold by Wenaas with operations in Norway, Aberdeen, Rotterdam and Singapore. Wenaas was
among the first to develop and make work clothes in Norway, and has developed from a small, local enterprise into a
leading international supplier of head-to-toe workwear, and safety solutions to the shipping and offshore sector.
Wenaas is also the market leader amongst large customers in Norway across most industries; and

Healthcare workwear are distributed by Clinic & Job Dress, Sverre W. Monsen, Hejco and Martinsson all with strong

positions within the healthcare and the hospitality segment across the Nordics and Central Europe.

DKK million 2021

le: SINI7 BOWGP-DDEPT-OFHIH-GIOSU- WD

The fair value of assets and liabilities rec
acquisition, can be specified as follows:
Cash and cash equivalents 197.8
Trade receivables 219.4
Inventories 568.8
Other receivables 86.5
Non-current assets 170.0
Deferred tax, net 53.0
Interest-bearing loans and borrowings (490.6)
Trade payables (226.1)
Contract liabilities (23.1)
Other liabilities (100.3)
Defined benefit obligations (13.0)
Net assets acquired 4334
Negative goodwill on acquisition (112.9)
Cash purchase consideration 320.5

ognised as a result of the

Paphed dokumenthgg
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The acqmsntlen techmcally resulted in a negative goodwill, which has been recognised as a special item in the income
statement. The negative goodwill originated from revaluation of assets and liabilities to fair value in accordance with
IFRS 3. In this valuation, inventory was marked-up and a number of acquired receivables were valued at nominal value
as we do not have any knowledge of potential claims related to these receivables. Furthermore, the agreement to
acquire the companies was entered into in 2020, at a time where the: performance of the companies had been
negatively impacted by COVID-19, and where the expectations for the future was uncertain. The risks and rewards
from the day to day operations was transferred to The Cotton Group at the time of the agreement. During the exiended
period from acquisition until closing, the business developed favourably and generated profits, which also increased
the net assets and resulted in negative goodwill.

The acqunred busmess contnbuted revenues of DKK‘ 1 5‘1 1' 8 m‘illim aﬁnd net proﬁtis 'of DKK 131‘ '6?' millio‘n lf the

Der:em bar 2021 wwld _have _been aa f@llw_s_.

2021

Revenue _ 2,003.3
Operating profit 270.0
Net profit 178.0

These values have been calculated based on the same accounting principles as The Cotton Group, but without costs
related to the financing of the acquisition and effects of fair value adjustments made.

OQutflow of cash related to the acquisition can be specified as follows:

Cash purchase consideration : : 320.5
Less cash and cash equivalents acquired (197.8)
Net cash sutflow 122.7

No costs related to the acquisition has been incurred by The Cotton Group A/S.

29 Cash and cash equivaients

Je: SINIZ-BOWGP-DDEPT-OEHIM-GIOSU-WDDS,

Cash and cash equivalents in the cash flow statement as at 31 December 2021 includes:
Cash in bank and in hand 784
Cash and cash equivalents in the cash flow statement 78.4

Panheadokuamentaen

Cash deposited in escrow in a bank account owned by The Cotton Group of DKK 67 million, has been provided as
security for guarantees related to the disposal of companies, was recognised as non-current other receivabies.

The Cotton Group has a not utilised credit facility under the bank overdraft of DKK 221.8 million.
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30 Financial risks and financial instruments
The Cotton Group is exposed to a number of risks arising from its operational and financial activities. This covers
operational risk, currency risk, interest rate risk, liquidity risk and credit risk.
Financial risks are managed centrally by the Group. it is on an ongoing basis considered, if the financial risk
management approach appropriately addresses the risk exposures. Operational risks are addressed by management
of the individual business segments.
The most significant risks for The Cotton Group are specified in the following:.

Operational risk
The main operational risks, that would affect The Cotton Group; are risks related to the supply chain, mcludmg price

increases and lack of inbound transportation capacity. Also, the group would be impacted by changes. in demand for
the garments in inventory.

Risk of price increases
If The Ccttcn Group is nat able to pass on increases in purchase prlces to custom ers, this WI“ have a negatwe effect

:lncreases t0 the r;ustemers as the majmty Of the revenue are based on pnces whlc:h can be adjusted

Risk related to inbound logistic services

The Cotton Group would be negatively impacted if products can not be fransported efficiently from the factories, mainly

in Asia, to the warehouses in Europe. The negative impact would either result in lower revenues (from lack of
'products) @r in hlgher frenght ccsts (from more expens ve transpmtatum) The Gmup mmgates the eﬁects cf th:s nsk

_trans_pmatlan me_thcd_s are used from 'tlme to tlme _

Inventories

The Cotton Group has inventories at a carrying amount of DKK 572.3 million. The Group's gross profit would be
negatively impacted by a decrease in the demand for the garments in inventories leading to impairment losses. The

valuation of the inventories is assessed on a monthly basis, and inventories are closely monitored, where slow moving
;GI' obselete mventenes are ldentif ed ona regular bas Is. Bemg in the warkwear and pmm G‘tmnal wear market the

'customers tha customers generally have an abllgatlon t@ buy out ramalnlng garments a't the end of the ccmtract
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Currency risk
Currency risk is the risk that arises from changes in exchange rates, that affects The Cotton Group’s result,
investments or value of financial instruments.

.Gurre ncy exposu re--fmm npe rational | aci’:‘iviti*es

mamlyr mmpnsmg EUR NOK and SEK Hawever costs related to the purchase of gcmds are mamly mcurred in USD
and EUR. This results in net cash inflows in EUR, NOK and SEK and net cash outflow in USD, with related currency
exposure in respect of future cash flows. The Group monitors this exposure on a continuous basis, and enters into
foreign currency hedges when it is considered to be advantageous to mitigate the risk.

?ﬁ%%ﬁﬁﬁﬁ%ﬁ%%ﬁmﬁ* IR NG P DD E P T OE G IOS L WO,
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30 Financial risks and financial instruments (continued)
The exposure and sensitivity for a theoretical change in the foreign exchange rates, can be illustrated as

2021

Change
in foreign
rates revenue EBITDA
EUR/DKK -1% -0.6% -1.4%
USD/DKK -10% 02%  22.3%
NOK/DKK -10% -30% -11.7%
SEK/DKK -10% -0.9% -5.0%

A corresponding positive change in the foreign currency exchange rates will have the opposite effect on revenue and
EBITDA.

Currency exposure from financial activities

Currency exposure from financing activities include risks. of having internal and external loans (receivables.and
payables), in currencies other than the functional currency of the legal entity. It also covers the conversion of the
income statements and balance sheets, and dividends from subsidiaries in currencies other than the parent
company’s functional currency.

Most of The Cotton Group’s external loans as of 31 December 2021 are in EUR. Given the liabilities in EUR that
existed at the balance sheet date, a 1% change in the EUR foreign exchange rate, would have affected the Group’s
profit before tax by +/- DKK 1.5 million.

The loan in EUR is to a degree hedged by net the inflow of EUR. The Cotton Group does not normally hedge currency
exposures from financing activities.

2021
7 Fair

e SINIZ-BOWGP-DDEPT-OFHIH-GIOSU-WDOS)
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Amounts income Fair Maturity
DKK million hedged statement value in months

Currency forwerd confraclts
EUR to USD 50.6 (4.5) 0.6 0-4
NOK to USD 57.9 2.1 2.2 0-10
NOK to EUR 50.9 0.2 (0.3) 0-10
GBP to EUR 16.9 0.5 (0.6) 0-10
SEK to EUR 0.0 (0.1) 0.0

176.3 (1.8) 1.9
* Gain/(loss) are recognised as financial items in the income statement

Currency forward contracts as at 31 December for The Cotton Group, does not meet the criterias for hedge
accounting in accordance with International Financial Reporting Standards.
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30 Financial risks and financial instruments (continued)

interest rate risk

The interest rate risk comprises the risk that a change in market interest rates,; will have a negative impact on profits.
The Cotton Group pays variable interest on its interest-bearing liabilities. Changes in the market interest rates,
therefore affect the Group’s interest costs. The Group does not normally hedge its interest risk.

An increase in relevant interest rates of 1%-point would, disregarding cash and cash equivalents, would decrease net

profit by DKK 2.1 million.

:Liiquidity risk results from the Group’s potential inability or difficulty to meet the contractual obligations associated with
its liabilities due to insufficient liquidity.
The Cotton Group aims 1o, at all times, have sufficient available liquidity to meet all its obligations. A shori-term bank

overdraft facility, which expires 31 December 2022, of DKK 371.8 million was established 30 December 2021. DKK
150.0 million of the overdraft facility was utilised 31 December 2021. The Net interest bearing debt 31 December was

risks related to renewing or obtaining new credit facilities.

The bank overdraft facility is subject to a change of control clause for the ultimate beneficial owner and key
subsidiaries. Furthermore, The Cotton Group A/S may not pay out dividend in case the equity ratio, calculated as
agreed with the banks, falls below 25%.

Maturity analysis

The Cotton Group's financial liabilities mature as follows:

Contrac- Due Due from

tual cash within 1 1-5 Due after
2021 (DKK million) flow year years Syears
Interest-bearing loans and borrowings 151.4 151.4 0.0 0.0
Lease liabilities 452 21.2 23.3 07
Trade payables 2293 229.3 0.0 0.0
Other liabilities: 61.7 50.0 5.8 59
31 December 2021 487.6 451.9 23.1 6.6

tess SINIF-BOWGP-DDERPT-OFMIM-GIISU-WDOS;
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Basis for the maturily analysis:

The maturity analysis is based on all undiscounted cashflows including estimated interest payments. Interest
payments are estimated based on the current market conditions.

The undiscounted cashflows from financial liabilities are presented gross, unless the parties have a right to settle the
balances net.
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30 Financial risks and financial instruments (continued)

Credit risks

The credit risk related to customers are, based on historic experience, considered to be low. Also, receivables are
including public customers and small private customers. However, within individual business segments, there is a
concentration of receivables from individual customers. The credit risk is mitigated through inhouse assessments of
customers’ creditworthiness.

Trade

Receiv- Expected receiv-

DKK million Accrual able loss able
Not due 0.5% 200.0 1.0 199.0

Less that 30 days overdue 1.0% 17.2 0.2 17.0
Between 30 and 60 days overdue 2.0% 27 0.1 26
Between 60 and 90 days overdue 10.0% 1.1 0.1 1.0
Above 90 days overdue 72.5% 10.3 7.4 29

Trade receivables 231.3 8.8 222.5

The Group applies a simplified approach in calculating expected credit losses. Therefore, the Group does not track
changes in credit risk, but instead recognises a loss allowance based on lifetime expected credit losses at each
reporting date. The Group has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment.

The maximum credit risk from financial assets are reflected in the carrying amounts included in the financial position.
The credit losses realised during the financial year ending 31 December 2021 was DKK 1.7 million.

DKK million 2021

Carrying
Categories of financial instruments amount
Financial assets measured at fair value via the income statement 1.9
Receivables, cash and cash eqguivalents 404.4
Financial liabilities measured at amortised cost 441.0

tes SINIT-BOWGP-DDEPT-OFHIFH-GIOSU-WDDS;
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Fair value hierarchy for financial instruments measured at fair value in the financial
position or where fair value is discloseq:
Market Observ- Unobserv:
DKK million price able input able input Total
(level1) (level 2) (level 3)

2021
Derivative financial instruments 0.0 1.9 0.0 1.9

Financial assets measured at fair value at 31 December 0.0 1.9 0.0 19
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30 Financial risks and financial instruments (continued)

Derivative financial instruments
Currency forward contracts are measured applying generally accepted valuation methods based on relevant
observable foreign exchange rates.

interest-bearing loans and borrowings
Interest-bearing loans and borrowings are vaiued at nominal vaiue.

Receivables and cash and cash equivalents
Receivables, cash and cash equivalents with a short maturity are measured at fair value, which is equal to the
carrying amount.

Other financial liabilities

31 Related parties

The Cotton Group A/S has registered the following shareholders owning more that 5% of the shares or votes in the.
company:
Selskabet af 31.12.2020 ApS, Amaliegade 47, 1256 Copenhagen K, Denmark

MICHASO Holding A’S, Amaliegade 47, 1256 Copenhagen K, Denmark

The Cotton Group A/S is part of a group of companies owned by Selskabet af 31.12.2013 A/S, whose subsidiaries are
related parties to The Cotton Group A/S.

The Cotton Group is ultimately owned by Christian Peter Dyvig, Toldbodgade 83, 1253 Copenhagen K, who also
controis C.P. Dyvig & Co. A/S, Amaliegade 47, 1256 Copenhagen K, Denmark

Transactions with related parties include participation in the joint taxations and payment of rent, and related costs for
the head office in Copenhagen of DKK 0.1 million.

Management

Other related parties comprise the of the Executive Board and the Board of Directors of The Cotton Group A'S and
their close relatives. Remuneration of the Excutive Management and the Board of Directors of The Cotton Group A/S
has been disclosed in note 9. In-addition, rent and related costs for the head office in Copenhagen of DKK 0.1 million
as been paid to C.P. Dyvig & Co. A/S, contolled by a board member.

le: SINI7 BOWGP-DDEPT-OFHIH-GIOSU- WD

Group A/S has a partial overlap of shareholders and board members fram Fristads Kansas AB. The acquistion was
conducted in agreement with banks, who held a pledged over the assets, and received the proceeds from the sale.

32 Significant events after the balance sheet date

After the balance sheet date The Cotton Group A/S has made a reduction of share capital by 16,718,537 A-shares at &
total value of DKK 127,896,289 and has thereby cancelled all outstanding A-shares.

No other significant events have occurred after the 31 December 2021.

Paphed dokuamenthoe

33 New accounting standards, amendments and interpretations
IASB has issued the following new or ammended accounting standards and interpretations that have not yet become
effective and have thus not been implemented in the consolidated financial statements. '
* |AS 1 Presentation of Financial Statements. — Amendments to IAS 1: Classification of Liabilities as
Current or Non-current (Deferral of Effective Date)
¢ Amendments to IAS 12 Income Taxes: Deferred Tax related fo Assets and Liabilities arising from a
Single Transaction
« IAS 1 Presentation of Financial Statements — Amendments to IAS 1 and IFRS Practice Statement 2:
Disclosure of Accounting policies
s |AS 8 Accounting policies, Changes in Accounting Estimates and Errors: Definition of Accounting
Estimates
 Annual Improvements 2018-2020 Cycle.
The Cotton Group expects to adopt the accounting standards and interpretations in the consolidated financial
statements when they become mandatory. '
None of the new or amended standards or interpretations are expected to have an impact on the consolidated financial
statements.
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Income statement

Note DKK million 2021

2  Other income 1.0
3,4 Administrative expenses (24)
Earnings before financial items and tax (1.4)
Financial income 0.2
Financial expenses (1.5)
Profit before tax (2.7)
7  Income tax 0.6

Net profit (21)

tes SINIT-BOWGP-DDEPT-OFHIFH-GIOSU-WDDS;
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Note

_Note

DKK million

Assets

Investment in subsidiaries
Non-current assets

Receivables from group companies
Joint taxation receivable

Cash and cash equivalents
Current assets

Total Assets

DKK million

2021

3205
320.5

149.1
0.6
57.2

2021

10

Equity and liabilities
Share capital

Retained eamings
Proposed dividend

Total equity

Interest-bearing loans and borrowings

Trade payables

Other liabilities

Current liabilities
Total liabilities
Total equity and liabilities

201.4

3184

150.0
579
0.6
0.5
209.0
209.0

527.4

tess SINIF-BOWGP-DDERPT-OFMIM-GIISU-WDOS;
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PARENT COMPANY FINANCIAL STATEMENTS

Statement of changes in equity

DKK million

Share Retained Proposed

capital earnings

dividend

The Cotton Group A/S
Annual Report 25 February — 31 December 2021

Total

Capital at incorporation

Net profit

Capital reduction

Issue of share capital

Total equity at 31 December 2021

04
(76.1)

(0.4)

430 2775

43.0 2014

74.0

74.0

04
2.1)

(0.4)

320.5
3184

43
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Note
1 Accounting policies
Other income
Staff costs
Fees to auditors
Financial income
Financial expenses
Income tax
Investments in subsidiaries
Shareholders’ equity
Interest-bearing loans and borrowings
11 Contingent liabilities
12 Related parties
13  Significant events after the balance sheet date
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1  Accounting policies

The financial statements for The Cotton Group A/S are presented in accordance with the Danish Financial State-
ment Act of large reporting class C.companies.

The parent company applies the same accounting policies for recognition and measurement as the Group, ex-
cept from the following:

o Shares in subsidiaries are measured at cost.

o Dividend from subsidiaries is recognised as income in the income statement in the year when the dividend
is declared. If dividend received from subsidiaries exceeds the profit for the year, investments in subsidiar-
ies are tested for impairment.

DKK million 2021

2 Otherincome
Management fee 1.0
Total other income 1.0

3 Staff costs
Wages and salaries 16
Defined contribution pension plans 0.1
Total staff costs 1.7

Average number of employees 1
Staff costs are included in the following line items in the income statement:

Administrative expenses 1.7
Total staff costs 1.7

e SINIZ-BOWGP-DDEPT-OFHIH-GIOSU-WDOS)
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Remuneration to the Executive Board has not been disclosed in accordance with section 98
B(3) of the Danish Financial Statements Act.

4 Fees to auditors
Statutory audit 0.2
Total fees to auditors 0.2

Fees to auditors can be specified as follows:

Total fee to EY 0.2
Total fees to auditors 0.2

5 Financial income
Interest income from group.companies 0.2
Total finaneial income: 0.2

6 Financial expenses
Value adjustment of foreign currency hedges 0.1

Other financial items 14
Total financial expenses 19
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DKK million

Income tax

Tax recognised in the income statement
Income tax on net profit

Total income tax

Income tax can be specified as follows:
Current tax
Total income tax

The effective tax rate can be specified as follows:

Income tax based on Danish tax rate
Non-deductible costs
Total income tax

Effective tax rate
DKK million

Investment in subsidiaries

Additions
Cost at 31 December 2021

Carrying amount at 31 December 2021

Subsidiaries
The Cotton Group Holding AB

Shareholders equity
Share capital

DKK million

Capital at incorporation 25 February 2021
Capital reduction '
Capital increase:

Share capital at 31 December

The share capital at the end of 2021 comprised 16,719,537 A-shares and 26,311,150 B-shares.

The Cotton Group A/S
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Place of registered office
Sweden

2021

2021

(06) 22.0%
0.0 0.0%
(0.6) 22.0%

22.0%

Subsi-
3205
320.5
320.5

Ownership
100%

Issued shares
Nominal
value
Number DKK
of shares  million

2021 2021

0.4 0.4
(0.4) 0.4)
430 430
430 430
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10

1

12

13

DKK million 2021

Interest-bearing loans and borrowings

Current liabilities 150.0
Carrying amount of interest-bearing loans and borrowings 150.0.

Nominal value 150.0

Related parties

Controlling interest

Controlling shareholder

Selskabet af 31.12.2020 ApS, Amaliegade 47, 1256 Kgbenhavn K, 1256 Kabenhavn K, Denmark

Ultimate parent company
Selskabet af 31.12.2013 A/S, C.F. Tietgens Boulevard 32C, 5220 Odense S@, Denmark

The Cotton Group A/S is included in the consolidated financial statements of Selskabet af 31.12.2013 A/S.

Affiliated companies _ _
The Cotton Group A/S' balances with affiliated companies are shown in the statement of the financial position

The Cotton Group A/S is jointly taxed with all Danish resident affiliated companies of Selskabet af 31.12.2013 A/S, who
is the administration company for the joint taxation. Pursuant to the Danish Corporation Tax Act, the companies are
liable for income taxes etc. for the jointly taxed companies and for any obligations to withhold tax at source on interest,
royalties and dividends from the jointly taxed companies.

The Cotton Group A’S has since 25 February 2021 been part of the joint taxation with Selskabet af 31.12.2013 A/S and

Its Danish subsidiaries.

Other related parties

Other related parties comprise the Board of Management and the Board of Directors of The Cotton Group A/S and
their close relatives.

Transactions
The Company has chosen only to disclose transactions which have not been made on an arm’s length basis in

accordance with section 98(c)(7) of the Danish Financial Statements Act.

Significant events after the balance sheet date

After the balance sheet date The Cotton Group A/S has made a reduction of share capital by 16,719,537 A-shares ata
total value of DKK 127,896,289 and has thereby cancelled all outstanding A-shares.

There have been no transactions with related parties in the year that have not been made on normal market conditions.

e SINIZ-BOWGP-DDEPT-OFHIH-GIOSU-WDOS)
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STATEMENT BY MANAGEMENT

The Board of Directors and the Executive Board have today discussed and approved the annual report of
The Cotton Group A/S for the financial year 25 February — 31 December 2021.

The consolidated financial statements have been prepared in accordance with Intemational Financial Re-
porting Standards as adopted by the EU and additional requirements of the Danish Financial Statements

Act. The parent company financial statements have been prepared in accordance with the Danish Finan-

In our opinion, the consolidated financial statements and the parent company financial statements give a
true and fair view of the financial position of the Group and the Parent Company at 31 December 2021 and
of the results of their operations and consolidated cash flows for the financial year 25 February — 31 De-
cember 2021.

Further, in our opinion, the Management's review gives a fair review of the development in the Group's and

the Parent Company's operations and financial matters, the results for the year and the Group's and the

Parent Company's financial position.

We recommend that the annual report be approved at the annual general meeting.

Copenhagen, 31 March 2022

Executive Board:

Seren Bremerskov Vuust
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Board of Directors:

Anders Daniel Davidsson UIf Peter Segerstrom
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INDEPENDENT AUDITOR’S REPORT

Opinion

We have audited the consolidated financial statements and the parent company financial statements of
The Cotton Group A/S for the financial year 25 February — 31 December 2021, which comprise income
statement, balance sheet, statement of changes in equity and notes, including accounting policies, for the
Group and the Parent Company, and a consolidated statement of comprehensive income and a consoli-
dated cash flow statement. The consolidated financial statements are prepared in accordance with Interna-
tional Financial Reporting Standards as adopted by the EU and additional requirements of the Danish Fi-

nancial Statements Act, and the parent company financial statements are prepared in accordance with the
Danish Financial Statements Act.

In our opinion, the consolidated financial statements give a true and fair view of the financial position of the
Group at 31 December 2021 and of the results of the Group's operations and cash flows for the financial

year 25 February — 31 December 2021 in accordance with International Financial Reporting Standards as
adopted by the EU and additional requnrements of the Danish Financial Statements Act.

posmon af the Paren"t Cempany at 31 December 2021 and Gf the results of the Parent Campany S opera-
tions for the financial year 25 February — 31 December 2021 in accordance with the Danish Financial
Statements Act.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and additional re-
gquirements. applicable in Denmark. Our responsibilities under those standards and requirements are fur-
ther descnbed in the “Audltor's responsubllltles for the aud it of the consalldated fi nanmal statements and

independence

We are independent of the Group in accordance with the International Ethics Standards Board for Ac-
countants' International Code of Ethics for Professional Accountants (IESBA Code) and the additional ethi-
cal requirements applicable in Denmark, and we have fulfilled our other ethical responsibilities in accord-
ance with these requirements and the IESBA Code.

Statement on the Management’s review
Management is responsible for the Management's review.

Our opinion on the financial statements does not cover the Management's review, and we do not express
any assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management's re-
view and, in doing so, consider whether the Management's review is materially inconsistent with the finan-
cial statements or our knowledge obtained during the audit, or otherwise appears to be matenally mis-
stated. | |

Moreover, it is our responsibility to consider whether the Management's review provides the information
required under the Danish Financial Statements Act.

Based on the work we have performed, we conclude that the Management's review is in accordance with
the financial statements and has been prepared in accordance with the requirements of the Danish Finan-
cial Statements Act. We did not identify any material misstatement of the Management's review.
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Management's respnnsubllltles for the financial statements

falr vnew in accordance wﬁh Internataonal F manmal Reportmg Standards as adnpted by the EU and addi-
tional requirements of the Danish Financial Statements Act and for the preparation of parent company fi-
nancial statements that give a true and fair view in accordance with the Danish Financial Statements Act.

Moreover Management IS responSIbIe for such mternal control as Management determlnes IS necessary

fraud. or efror.

In preparing the financial statements, Management is responsible for assessing the Group's and the Par-
ent Company’'s abllrty to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting in preparing the financial statements unless

Management either intends to liguidate the Gmup or the Parent Company or to cease operations, or has
no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reascnable assurance as to whether the financial statements are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit con-
ducted in accordance with ISAs and additional requirements applicable in Denmark will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered ma-
terial if, individually or in the aggregate, they could reasonably be expected to influence the economic deci-
sions of users taken on the basis of the financial statements.

As part of an audit conducted in accordance with ISAs and additional requirements applicable in Denmark,
we exercise professional judgement and maintain professional scepticism throughout the audit. We also:

|ldentify and assess the risk of material misstatement of the financial statements, whether due to fraud
or error, desngn and perform audlt procedures respcnswe to those nsks and obtam audlt ewdence that

tess SINIF-BOWGP-DDERPT-OFMIM-GIISU-WDOS;
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Obtain an understandlng of internal control relevant to the audit in order to desngn audit procedures
tha‘l: are appmpnate ln the clrcumstances but not fnr the purpose nf expressmg an opinion on the ef-

Evaluate the appropnateness of accounting pollcaes used and the reasonableness of accounting esti-
mates and related disclosures made by Management.
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Conclude on the appropriateness of Management's use of the going concern basis of accounting in
preparing the financial statements and, based on the audit evidence obtained, whether a material un-
certainty exists related to events or conditions that may cast significant doubt on the Group's and the
Parent Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the finan-
cial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group and the Parent Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and contents of the financial statements, including the
note disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that gives a true and fair view.

Obtain sufficient and appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with govemance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including

Copenhagen, 31 March 2022
EY

Godkendt Revisionspartnerselskab
CVR-nr. 30 7002 28

Brian Skovhus Jakobsen
statsaut. revisor
mne27701
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GROUP COMPANIES

Name of group company Country Ownership
The Cotton Group A/S Denmark

The Cotton Group Holding AB
The Cotton Group AB
Sverre W Monsen AS

UAB Neo Textile

Wenaas Workwear AS

Wenaas UK Ltd.

Sweden
‘Sweden

Norway

Lithuania

Norway

United Kingdom

100.0%
100.0%
100.0%
100.0%

98.0%
100.0%

Wenaas Workwear AB Sweden 100.0%
Wenaas Workwear Singapore PTE Ltd. Singapore 100.0%
Wenaas Workwear Australia PTY Ltd. Australia 100.0%
Wenaas Workwear NL BV The Netherlands 100.0%
HejMar AB Sweden 100.0%
Clinic & Job Dress GmbH Germany 100.0%
Clinic & Job Dress AG Switzerland 100.0%
Clinic & Job Dress Austria GmbH Austria 100.0%
Clinic. & Job Dress BV The Netherlands 100.0%
Belskand SA Belgium 100.0%
The Cotton Group SA/NV Belgiurn 99.0%
Wenaas GmbH Germany 100.0%

OO0 Scanworkwear Russia 100.0%
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