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Rékenskapsaret

Faststiillelseintyg

intygar att resultatriakningen och balansrikningen 1
§

Undertecknad styrelseledamot 1 Callenberg Group AB
arsredovisningen har faststillts pd drsstimma den 16 maj 2025. Arsstimman bes

styrelsens forslag till resultatdisposition.

utade att godkénna

ngen och revisionsberittelsen stimmer dverens med

Jag intygar ocksa att innehallet 1 arsredovisni
originalen.

Goteborg den 21 maj 2025

Johan Smdwk
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Styrelsen for Callenberg Group AB avger féljande arsredovisning {6r rikenskapsaret 2024.

Arsredovisningen Ar upprittad i svenska kronor, SEK. Om inte annat s#rskilt anges, redovisas alla belopp
1 tusentals kronor (Tkr). Uppgifter inom parentes avser féregaende ar.

KOV HﬂlﬂgSBQraﬁﬂse

Information om verksamheten

Callenberg Group AB 4r moderbolag i en koncern som &r en av de ledande internationella
aktdrerna inom el, automation och ventilationslésnin gar till offshore och marin mémm B@Mgﬁt
skall dga och forvalta fast och 16s egendom genom hel- eller deldgda bmiﬂg& samt

forenlig verksamhet.

Bolaget har sitt sdte 1 Géteborg.

Allmidint om verksantheten

Cﬂﬁﬁﬁb erg Grmp 1 en koncern. Bolaget dger och férvaltar aktier och andelar i

Ved stdd av ARL ka mm beslut zaa&lzﬁ 12
uppmum ingen koncernredovisning 1 den svenska koncernen. Koncernredovisning upprittas av
det wm‘mdmée mﬂﬁfi}mgﬁt deﬁnt Maritime Sygmm& LLC, USA {ﬁsmpmyw 1éamgﬁcmw

number 37-1714323). Koncernredovisning finns tillginglig pa adress 2011 Crystal Drive, Suite

1102, Arlington, VA 22202, USA.

2024 2023 2022
msittning 24 994 27 702 23 351
%ﬁsmm %ﬁm fmmsmﬁﬁ poster 27 481 63 121 9 005
Soliditet (%) 65,0 73,0 52 %
Balansomslutning 477 634 406 260

8 417
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Forindringar i eget kapital
Forslag till vinstdisposition
Styrelsen

fbreslar att till {8

rfogande stdende vinstmedel (kronor):

280 503 398
22 740 656
312 334 054

disponeras sa aft
1 ny rikning dverfdres 312 334 054

2 (16)

Féretagets resultat och stéllning 1 dvrigt framgér av efterfoljande resultat- och balansrikning n
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Emtmmmhm

Rorelsens kostnader
Administrationsomkostnader 4
Ovriga rorelsekostnader

Riirelseresultat

Resultat fran finansiella poster

Resultat fran andelar 1 koncernftretag 3
Ovriga rinteintikter och liknande resultatposter 7, &
antekostnader och liknande resultatposter 6

Resultat efter finansiella poster

Ex‘hﬂﬁt E{m@@m%idmg | 9

Skatt pa arets resultat 19
Arets resultat

3 (16)
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Tkr

=

Immateriella anliggningstillgangar
Koncessioner, patent, licenser, varumérken samt

ateriella anliggningstillgdngar

Inventarier, verktyg och installationer

Finansiella anligpgningstillgangar

Andelar 1 koncemnftretag

Summa anliggningstillgangar

Omsiittningstillgangar

Kortfristiga fordringar
Fordringar hos koncern

Férutbetalda kostnader och upplupna intékte

fOretag

Kassa och bank
Summa omsittningstillgangar

Not

10

12

ia

0

153 998
153 998
153 998

270 970
77
2102
273 149

>0 487

323 636

477 634
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2023-12-31

oo

153 969
133 969
153 969

240 457
1729
2 334
244 520

7771
252 291

406 260
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ndet eget kapital
Uppskrivningsfond

Fritt eget kapital

Fr1 dverlaurstond

Balanserad vinst eller forlust
Arets resultat

Summa eget kapital

Kortfristiga skulder

Leverantdrsskulder

Skulder till koncernftretag

Aktuella skatteskulder

Upplupna kostnader och forutbetalda intdkter
Summa kKortiristiga skulder

UMMA EGET KA

2024-12-31

1 100
5 660
6 760

-332 317

22 741
312 334
319 094

152 617
4 563
216
158 540

477 634

5(16)

2023-12-31

1100
6 760

621910
-395 150

62 833
289 593
296 353

406 260



Cgﬂg&%gyg Gyﬁ”? AR
Org.nr 556676-2836 6 (16)

et kapital

Aktie- Bundna Fritt eget Arets Summa
kapital reserver kapital resultat  eget kapital

Ingaende eget kapital 2023-01-01 1 100 5 660 226 760 0 233 520

Arets resultat 2023-12-31 62 833 0 62 833
Summa totalresultat 62 833 0 62 833

Ingdende eget kapital 2024-01-0 1100 5 660 289 593 0 296 353
Arets resultat 2024-12-31 4] 22 741
Summa totalresultat 22 741 22 741

Utgaende eget kapital 2024-12-31 1 100 5 660 289 593 22 741 319 094
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Callenberg Grmg} ABs arsredovisning har upprittats enligt drsredovisningslagen och
Boki6ringsndmndens alhmm gﬁc’i& BFNAR 2012:1 Ars mh E.ic;mm o %dwmmng (K3).
Redovisnin ggpﬁmmﬁma dr ofdrindrade 1 3mnf@§% Ise m: 0

Utlindska valutor

Monetéra tillgangs- och ﬂmMpﬂgm 1 utldndsk valuta vir ras til
utldndsk valuta omriknas enligt transaktionsdage: ]
fmmﬂé& wmima kumﬁr mﬂ%}{mmg inte 1 vArderingen av nugm y

omvirderas 1 balansrikningen, dvs sikringsredovisning tilldmpas 1

Intikter
Varor

Férsdljning av varor redovisas nér visentliga risker och f6rdelar 6vergar fran séljare till képare 1 enlighet
med forsdljningsvillkoren, Férsdljningen redovisas efter avdrag fér moms och rabatter.

Inkomstskatter

de skattesatser och skatteregler som géller péd balansdagen.

Fmérmgm och skulder nettoredovisas endast nér det finns en legal ritt till kvittning. |

Aktuell skatt, redovisas 1 resultatrdkningen om inte skatten An hiinforlig till en hindelse eller transaktion

som mdwim% direkt 1 eget kapital. Skatteeffekter av poster som redovisas direkt mot eget kapital,

mdmm&zg mot ﬁgﬁi Riﬂpzmi
A g1 / sambandet mﬁﬂaﬁ redovisning och beskattning sérredovisas inte den uppskjutna

: ._mm som Ar hinidrhg H obeskattade reserver.

Alktuella skatter viirderas utifran

[mmateriella anldggningstillgéngar redovisas till anskaffningsvirde minskat med ackumulerade
Mglﬂwmﬁm mh méﬂmmmgm
Avskrivningar gors linjdrt dver den beddmda nytt;

andetiden.

fningsvirde nﬁmimt med avskrivningar. I
an | fi':E?i‘:sms ME t t av tillgdngen.

k@ mp mmtm z dm nya k @mmﬁns anskaffningsvirde aktiveras.
Tillkommande utgifter som avser tillgangar som inte delas upp 1 k@mp@'ﬂﬁmﬁr laggs till
anskaffningsvirdet om de beréknas g% fmm* get framtida %kmmmmkﬁ for dﬁlm, till den del tillgangens
prestanda kar 1 férhallande HH ﬂll.g ; ogstidpunkten .

angens vérde vid anskafin
Utgifter 16r 16pande reparation och underhill redovisas som k@gmﬁdm
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illgangar skrivs av Syﬁmmﬁmkt Gver t *: s bedémda nyttjandeperiod. Nér
ﬂﬁ

s fall i}ﬂg restvir

_____ insad nyttjandeperiod och skri
vriga t}fpﬁf av mmmﬁim tillgangar.

E;ﬂa ﬁtg mi'

Inga lér

eutgifter aktive

Nedskrivningar av icke-finansiella tillgangar

18 nskat, gérs en prévning av nedskrivaigsbehov.
Har tillean [t ir ldgre dn dm mdmlmda vérd%t skrivs den ner till
mmwmmgwﬁrdm Vid '.Mfi nning av nmg]mvmnggbﬁw mu?pﬁmg tillgAngarna pa de ligsta nivaer dar
det finns separata identifierbara k ----.Saﬁédm (kassagenererande enheter). For tillgdngar, andra &n
goodwill, som tidigare skrivits ner gérs per varje balansdag en prévning av om aterforing E}m’*

I resultatrikningen redovisas nedskrivningar och aterforingar av 1 ﬁéSMEmmgm* 1 den funk A

tillgdngen nyttjas.

Leasingavtal

Samtliga leasingavtal dér foretaget dr leasingtagare redovisas som operationell leasing (hyresavtal),
oavsett om avtalen dr finansiella eller operationella. Leasingavgiften redovisas som en kostnad linjér
Gver leasingperioden.

Uthyrning av kontorslokaler klassificeras som operationell leasing. Leasingintikterna redovisas linjart

under leasingperioden.

3

Finansiella instrument

a1 n g en inkluderar virdepapp er, kundfmérmgm och
umenten redovisas 1 balansrikningen nér bolaget blir part

'*gm ma bort ﬁﬁﬁ mmnm' kningen nér rédtien att erhélla kassaf Qdﬂﬁ fran instrumentet

nen har Sverfort 1 stort sett alla wskm mh formaner som ar

Fmafzﬂa tillge
har 16pt ut eller dverforts och koncer
f6rimippade med dganderétten.

R ﬂ

fran balansridknin

gen nér forpliktelserna har reglerats eller pa annat sétt

Finansiella skulder tas bort
upphdért.

for poster med forfallodag mer &n 12
gar. Fordringar tas upp till det
sikra fordringar.

Fﬂiﬂl ingar rﬁé{mms som {}msmtﬂmgsmigdm med undantag ft
'&dm‘* %ﬁm‘ balansdagen, vilka klassificeras som anliggningstillgin
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mellanskillnaden som rintekostnad Over lanets 16ptid med hj aip av instrumentets effektivrinta.
Harigenom dverensstimmer vid forfal : h det bel ¥
dterbetalas.

Derivatinstrument

ﬁ.lmmmmgmimnﬁmm anvinds t0r att skydda . m att
ler den kurs mi wikm en migéﬂg %Eimf ]d i utlanc mmer att realiseras.
Emkizm ﬂmmmﬁma till det-ldgsta av

kontrakten faststil
Dessa beskrivs under stycket Utldndska valutor, Valutaterminskor

anskaffningsvirdet och verkligt ﬁm’iﬁ l6pande vid mzj e b@kﬁlmﬁtiﬂﬁlm ViardefGrindringe:
resultatril itelkostnader och liknande resultatposter.

ﬁﬁgﬁﬁ 1 Po sten R

En ﬁﬂg mh en ﬁmmwﬂ slmm kwﬁm och redovisas med ett nettobelopp 1 balansrékninge
mﬁm’s dﬁé le g&i Mﬂmmﬁmﬁ foreligger samt dd en reglering med ett nettobelopp avses Skﬁ eller d4 er
samtida avytiring av tillgdngen @ﬂh reglering av skulden avses ske.

crivaingsprévning av finansiella anldggningstillgang:

Vlé vm% mﬁg m@mw b@mgm om éﬁsﬁ finns mgﬂn indikation pa nedskrivningsbehov i ndgon utav
de ﬁmmmﬂﬁ anldgeningstill éngam& Nedskrivning sker om virdenedgangen beddms vara bestdende.
Nﬁéﬁh 1vning mdwm&g 11 inggpmfm Resultat fran Gvriga virdepapper och fordringar som &r
anldgg; mgmﬁgmgm iii'f;;":i; provas individuellt f6r aktier och andelar och Gvriga
mskﬂda finansiella : som #r vésentliga. Exempel pd indikationer pa
nedskrivningsbehov ir mgﬁma ekonomiska omsténdigheter eller ogynnsamma forédndringar av

branschvillkor 1 féretag vars aktier mmgm investerat 1.

i1l anskaffningsvirde efter avdrag for eventuella
t ingar kdpeskillingen som erlagts for aktierna. Eventuelle
nﬂ anskaffningsvardet nér de uppkommer. [N

nﬁdghimmgw I
kapitaltillskott och kmmmbidm 14
dotterfOretag redovisas som intékt.

Obeskattade reserver

Obeskattade reserver redovisas med bruttobelopp 1 balansrikningen, inklusi
skatteskuld som dr hiinfo

forlig till reserverna.

Bokslutsdispositioner

Fordndringar av obeskattade reserver redovisas som bolslutsdispositioner 1 resultatriknings
Koncernbidrag redovisas som bokslutsdispositioner.
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Ersiittningar till anstillda

ga erséttningar: Kortfristiga erséttningar i bolaget utgors av 16n, sociala avgifter, betald
Sﬁmﬁﬂmﬁ’ bmﬁl gjﬁkﬂ‘ﬁﬁmm Sjukvém mh bﬁmm Kﬁ;.mg& erséttningar redovisas som en kostnad
rmell férpliktelse att betala ut en ersétining.

gar efter a stéllning: aget forekommer [sdvil avgiftsbestimda som
Yestam d&j pmmmgmmm I wgmsbﬁgt mda planer betalar foretaget fﬁamtﬁuﬁa av giﬁm till ett
innat h har ir on er informell férpliktelse att Emmm nﬁgm ytterligare dven om det
mdm fm*@mgm inte kan uppfﬂm Sm B @mgm resuliat belastas for kostnader i takt med att de
ammimm tﬁnﬁm mﬁi‘im

klingsregler. I bolaget
ier betalas och dessa planer

im het med K3s f6ren
sbestds nda planer som innebir att pensionsprem

laner i enlig

g pségning: Ersétiningar vid uppségm
ing fore ; zm rmam mdp ) t ten for msmlmmamg @phﬁmnde ller éﬁ en aﬂgtﬁﬁd mmpmm ett

Rapportering for verksamhetsgrenar och geografiska marknader

Foremalet for bolagets verksambhet 4r att bedriva konsultation, konstruktion, service, programmering av
elektriska styrsystem, tillverkning och installation av elekiriska anlidggningar samt Wﬂcgmég?m duktion
inom el-tekniska omradet pa land och marina enheter. | @mgm skall dga mh f@walm fast och 16s

egendom genom hel- eller delfigda bolag, samt bedriva ddrmed forenlig verksamhet.

Nyckeltalsdefinitioner

S&}hmmt

drag for uppskjuten skatt) i forhallande till

Callenberg Group AB gor uppsk

AB _ ﬁgm om framtiden som E:awm{m de 1 bokslutet
redovisade mmﬁmm mﬁ balansposterna.

_ démningar baseras pd historiska e : m.h d%

olika antaganden som i_mmngm och styrelsen anser vara rimliga undm* radande omstindigheter. 1 dﬁ fall
da det e] dr moj att faststilla det redovisade viirdet pa ngar och skulder genom mém ; 411
ligger sadana uppskattningar och antaganden till grund {or vﬁrdmmgam Om andra amgmdm girs eller

andra omstindigheter dr {6r handen, kan faktiskt utfall skilja sig fran dessa beddmmningar.
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Provning av nedskrivningsbehov {6r materiella anldggningstillgangar

Callenberg Group AB har betydande virden redovisade i balansrdkning

mmggnmgatmggm 1 f‘m‘m ay ak%::uﬁr 1 émmrf@mmg Eakﬁ&rﬁa mmm msma :E‘f:’af mégk‘rwmngabehm 1
med de redovisningsprinciper s eskrivs 1 Not 1, Rﬁdwzmmggprmmpm
for tﬂi g;.gmnﬁ hm fmmmms %am%mng av ﬁyﬁj jandevirden. For dessa ber : m%t% vissa

uppskattningar g{imﬁ wmﬁndﬁ framtida kassafloden och ﬁmagmiim om m@kﬁgmL

iﬁkﬁﬁtﬁi ingsrinta, Uppskattningarna som bolaget har anvint %agﬁmf gg g pa fasmmuda pm >
?m}'mm* mh markn aé&mﬁnga Mkmmmggiqm W{i :

kas mﬂéﬁdﬁm Em* Ma pm ;_';;;fi‘

marknadsmai

Not 3 Transaktioner med niirstaende

Uppgifter om moderftretage!
Moderforetag 1 den storsta koncern dér Callenberg Group AB 4r dotterféretag och koncernredovisning

riittas r Trident Maritime Systems, LLC, USA

{T}__.mgfm mmg p@h@y}

nk&p och forsiljning mellan koncernféret:

L anges andelen av drets mimp och ﬂﬁmaﬁj ning avseende koncernforetag.

2024 2023
Ink&p thr (%) 69 75
Forsélning tkr (%) 100 100

nérstaende

Ink&p av varor och tjdnster fran
Ink8p av varor

Ink&p av tjédnster
Koncernftretag 17 995 24 103

1g 1immnas pd affdrsméssiga villkor. Rinteintékter avseende lanen uppgick till 8.479

separat g i upp i}-fmmgm i
1T ﬂﬂ Sfy}i‘%}g% @gh _'
- Stémdﬁ for koncernfretas
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Not 5 Resultat fran andelar i koncernféretag

Erhéllna utdelningar
Nedskrivning virde akti

Resultat vid avytiringar

Not 6 Rintekostnader och liknande resultatposter

Riéntekostnader fray
Kursdifferenser

 koncernféretag

Not 7 Derivatinstrument

Verkliga vérden pé derivatinstrument

Valutaterminskontrakt - verklig
Valutaterminskontrakt - redovisat virde

Valutaterminerna ingér 1 koncernens cashpool och
vinster och forluster £r sina terminer.

2024
4415

-5 251
-9 666

2024

0
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2023

268
268

2023

-6 495
13 322
.19 817

2023

361
-361
~122

fordelas ut pa respektive dotterbolag som dédrmed bér
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Rinteintdkter koncernidretag
Rantemtikter
Kursdifterenser

relnts i S ﬁ Sitiﬁn %r

ona koncembidrag
irdndr ng av dveravskrivn mgm

Ingéende anskaffningsvirden
Utgiende ackumulerade anskaffningsvirden
Ingaende avskrivningar
Utgaende ackumulerade avskrivningar

Not 11 Inventarier, verktyg och installationer

ingsvirden

Ingaende anskafining
Utgaende ackumulerade anskaffningsvirden

gar

Utgaende redovisat viirde

bvriga rinteintikter och liknande resultat

oster

Not 10 Koncessioner, patent, licenser, varumirken samt liknande réittigheter

2024-12-31

31 160
31 160

2024-12-31

39
59

-39
-59
L
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2023
Q297
1 177
1 995
12 469

2023
2 000

2 000

2023-12-31

31 160
31 160

-31 160
-31 1060

2023-12-31

39
59
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Not 12 Andelar i koncernforetag

Bolagsnamn

Callenberg Inc 59-2434183
Callenberg A/S 10112451
Trident BMC AB 556619-8015
IES Callenberg Ltd 86113
63356171

Callenberg I
Trident BMC AS 025756490

Kapitalan Raostriittsand

del el Arde __

%o Yo 2%12-31 23-12-31

Callenberg Inc 100 100 0 0

Callenberg A/S 100 (O

Trident BMC AB 100 100 69 441 69 441
Intergrated Engineering Services

Ltd 100 100 34 070 84 (070

Callenberg B.V 100 100 458 458

Trident BMC AS 100 100 29 0

600 153 998 153 969

Not 13 Fordringa

2024-12-31 2023-12-31

Trident Callenberg Holdco Norway AS 250616 219 853
Cﬁﬂmwg AlS 19 898 316
Trident M Sygiﬁm} LLC, Canada.

Callenberg Technology China Co Ltd
Trident BN

Joiner Systems Inc.

238 457

Not 14 Forutbetalda kostnader och upplupna intikter
2024-12-31 2023-12-31

[T-kostnader 6 113
Ovriga poster 2 097 2 220
2102 2 334
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Not 15 Kassa och bank
2(024-12-31 2023-12-31

an ﬁﬂgﬁ%mmﬁm 50 371 468
50 371 7771

Likvida med

na kostnader och forutbetalda intikter

ﬂt]i;[k;

2024-12-31

Ovriga poster 216
216

Not 17 Skulder koncernfiretag
2024-12-31

US Jomner LLC 43 760
Callenberg B.V 19 471
C&ﬁm&mg AS .
; Tnéﬁm Maritime Svystems Inc.
Cﬁlkmbﬁrg L’Eﬂ

ESZ 558 ZH}S 367

Not 18 Stillda sikerheter

2024-12-31 2023-12-31

25 000 25 000
(0 2 207
25 000 27 207
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Not 19 Aktuell och uppskjuten skatt

Procent

Redovisat resultat fore skatt

Skatt enligt géllande skattesats 20,60 -5 66
Ej avdragsgilla kostnader 20,60 -33

Redovisad effektiv skatt 1‘?35 -4 740

Resultat- och balansrikni

Goteborg 2025-05-06

Joseph Mullen J mhm Sundmark
Ordfdrande

16 (16)

Procent
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Till bolagsstdmman i Callenberg Group AB, org.nr 556676-28

:

Rapport om arsredovisning

Uttalanden

Vi har utfért en revision av arsre

dovisningen for Callenberg Group AB fér ar 2024,

ghet med arsredovisningslagen och ger en i alla vasentliga
avseenden rattvisande bild av Callenberg Group ABs finansiella stallning per den 31 december 2024 och av dess finansiella
resultat for aret enligt arsredovisningslagen. Forvaltningsberattelsen ar forenlig med arsredovisningens dvriga delar.

Vi tillstyrker darfor att bolagsstdmman faststiller resultatrakningen och balansrdkningen.

Grund fér uttalanden

Vi har utfort revisionen enligt International Standards on Auditing (ISA) och god revisionssed i Sverige. Vart ansvar enligt dessa
standarder beskrivs narmare i avsnittet Revisorns ansvar. Vi ar oberoende i forhallande till Callenberg Group AB enligt god

alanden.

Det ar styrelsen som har ansvaret for att arsredovisningen upprattas och att den ger en radttvisande bild enligt
arsredovisningslagen. Styrelsen ansvarar aven for den interna kontroll som den bed&mer dr nédvandig for att uppratta en
arsredovisning som inte innehaller nagra vasentliga felaktigheter, vare sig dessa beror pa oegentligheter eller misstag.

/id upprattandet av arsredovisningen ansvarar styrelsen for bedomningen av bolagets frmaga att fortsatta verksamheten,
Den upplyser, nar sa ar tillampligt, om férhallanden som kan paverka formagan att fortsitta verksamheten och att anvanda
antagandet om fortsatt drift. Antagandet om fortsatt drift tilldmpas dock inte om styrelsen avser att likvidera bolaget, upphora
med verksamheten eller inte har nagot realistiskt alternativ till att gdra nagot av detta.

Sida 1{4)



Revisorns ansvar

Vara mal dr att uppna en rimlig grad av sakerhet om huruvida arsredovisningen som helhet inte innehaller nagra vasentliga
felaktigheter, vare sig dessa beror pa oegentligheter eller misstag, och att ldmna en revisionsberdttelse som innehaller vara
uttalanden. Rimlig sikerhet &r en hog grad av sdkerhet, men &r ingen garanti for att en revision som utférs enligt ISA och god
revisionssed i Sverige alltid kommer att upptécka en visentlig felaktighet om en sadan finns. Felaktigheter kan uppsta pa grund
av oegentligheter eller misstag *'

och anses vara vasentliga om de enskilt eller tillsammans rimligen kan forvantas paverka de
_. ekonomiska beslut som anvindare fattar med grund i arsredovisningen.

Som del av en revision enligt ISA anvander vi professionellt omdéme och har en

professionellt skeptisk instalining under hela

.

;;:} revisionen. Dessutom:

(-] = identifierar och bedémer vi riskerna fér visentliga felaktigheter i drsredovisningen, vare sig dessa beror pa oegentligheter

E? eller misstag, utformar och utfor granskningsatgarder bland annat utifran dessa risker och inhdmtar revisionsbevis som ar

¢2 tillrdckliga och dndamalsenliga for att utgtra en grund for véra uttalanden. Risken for att inte upptacka en vasentlig felaktighet
till f6ljd av oegentligheter dr hdgre an for en vasentlig felaktighet som beror pa misstag, eftersom cegentligheter kan innefatta
agerande i maskopi, forfalskning, avsiktliga utelamnanden, felaktig information eller asidosattande av intern kontroll.

e skaffar vi oss en firstielse av den del av bolagets interna kontroll som har betydelse for var revision for att utforma
granskningsatgirder som ar lampliga med hansyn till omsténdigheterna, men inte fér att uttala oss om effektiviteten i den
interna kontrollen.

e utvirderar vi lAmpligheten i de redovisningsprinciper som anvands och rimlig
redovisningen och tillhérande upplysningar.
e drar vi en slutsats om [ampligheten i att styrelsen anviander antagandet om fortsatt drift vid upprattandet av

arsredovisningen. Vi drar ocksa en slutsats, med grund i de inhdmtade revisionsbhevisen, om huruvida det finns nagon visentlig

heten i styrelsens uppskattningar i

fortsitta verksamheten. Om vi drar slutsatsen att det finns en vasentlig osdkerhetsfaktor, maste vi i revisionsberittelsen fasta
uppmérksamheten pa upplysningarna i arsredovisningen om den vasentliga osékerhetsfaktorn eller, om sadana upplysningar ar
otillrackliga, modifiera uttalandet om arsredovisningen. Vara slutsatser baseras pa de revisionsbevis som inhdmtas fram till
datumet for revisionsberattelsen. Dock kan framtida hdndelser eller forhallanden géra att ett bolag inte lAngre kan fortsatta
verksamheten.

« utvirderar vi den Gvergripande presentationen, strukturen och innehallet i arsredovisningen, daribland upplysningarna, och
om arsredavisningen aterger de underliggande transaktionerna och handels ett satt som ger en rattvisande bild.

Vi maste informera styrelsen om bland annat revisionens planerade omfattning och inriktning samt tidpunkten f6r den. Vi
maste ocksa informera om betydelsefulla jakttagelser under revisionen, daribland de eventuella betydande brister i den interna

kontrollen som vi identifierat.

Sida 2{4)
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Utéver var revision av arsredovisningen har vi dven utfort en revision av styrelsens forvaltning for Ca
2024 samt av férslaget till dispositioner betrdffande bolagets vinst eller fériust.
Vi tillstyrker att bolagsstdmman disponerar vinsten enligt forslaget | forvaltningsberattelsen och beviljar styrelsens ledaméter

o ansvarsfrihet for rakenskapsaret.

llenberg Group AB f6r ar

2 gy TP
;ﬁﬁ Grund foér uttalan

g% Vi har utfort revisionen enligt god revisionssed i Sverige. Vart ansvar enligt denna beskrivs narmare i avsnittet Revisorns
¢ ansvar. Vi ar oberoende i férhallande till Callenberg Group AB enligt god revisorssed i Sverige och har i évrigt fullgjort vart
vrkesetiska ansvar enligt dessa krav.
Vi anser att de revisionsbevis vi har inhdmtat &r tillrackliga och dndamalsenliga som grund for vara uttalanden.

Styrelsens ansvar

Det ar styrelsen som har ansvaret for férslag ler fériust. Vid forslag till utdelning

innefattar detta bland annat en bed&mning av om utdelningen ar forsvarlig med hansyn till de krav som bolagets

verksamhetsart, omfattning och risker stiller pa storleken av bholagets egna kapital, konsolideringsbehov, likviditet och stilining

| Bvrigt.

Styrelsen ansvarar {or Detta innefattar bland annat att

fartlopande beddma bolagets ekonomiska situation och att tillse att bolagets organisation ar utformad sa att bokféringen,
delsforvaltningen och bolagets ekonomiska angeldgenheter i dvrigt kontrolleras pa ett betryggande sitt.

Revisorns ansvar

Vart mal betriffande revisionen av forvaltningen, och darmed vart uttalande om ansvarsfrihet, dr att inhdmta revisionsbevis for
att med en rimlig grad av sdkerhet kunna beddma om nagon styrelseledamot i nagot vasentligt avseende:

« foretagit nagon atgérd eller gjort sig skyldig till nagon férsummelse som kan féranleda ersattningsskyldighet mot bolaget,
eller

¢ pa nagot annat satt handlat i strid med aktiebolagslagen, arsredovisningsiagen eller bolagsordningen.

Vart mal betrdffande revisionen av forslaget till dispositioner av bolagets vinst eller férlust, och darmed vart uttalande om
detta, dr att med rimlig grad av sdkerhet beddma om forslaget ar forenligt med aktiebolagslagen.

Rimlig sdkerhet ar en hog grad av sdkerhet, men ingen garanti fér att en revision som utfors enligt god revisionssed i Sverige
alltid kommer att uppticka atgérder eller forsummelser som kan foranleda ersattningsskyldighet mot bolaget, eller att ett
forslag till dispositioner av bolagets vinst eller forlust inte ar forenligt med aktiebolagslagen.

Sida 3(4)



Som en del av en revision enligt god revisionssed | Sverige anvander vi professionellt omdome och har en professionelit
skeptisk instillning under hela revisionen. Granskningen av férvaltningen och forslaget till dispositioner av bolagets vinst eller
forlust grundar sig framst pa revisionen av rikenskaperna. Vilka tillkommande granskningsatgarder som utférs baseras pa var
professionella bedémning med utgangspunkt i risk och vasentlighet. Det innebdr att vi fokuserar granskningen pa sadana
atedrder, omraden och forhallanden som ar visentliga f6r verksamheten och dér avsteg och Gvertriadelser skulle ha sarskild
betydelse for bolagets situation. Vi gar igenom och prévar fattade beslut, beslutsunderlag, vidtagna atgarder och andra
forhallanden som 4r relevanta for vart uttalande om ansvarsfrihet. Som underlag fér vart uttalande om styrelsens forslag till
¢ dispositioner betrdffande bolagets vinst eller férlust har vi granskat om férslaget dr forenligt med aktiebolagslagen.

& Goteborg den 2025

o) =) ’gwedan AB/

£~

é.i . |
Auktoriserad revisor
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Tl 4122812501 339 Sixth Avenue, Bth Floor
Fax: 4124711996 Fittsburgh, PA 15242
wyowl bdo.com

Board of Directors
TMS Group Holdings, LLC and Subsidiaries

Arlington, VA

Opinion

We have audited the consolidated financial statements of TMS Group Holdings, LLC and its
subsidiaries (the Company), which comprise the consolidated balance sheets as of December 31,
2024 and 2023, and the related consolidated statements of operations and comprehensive loss,
changes in member’s deficit, and cash flows for the years then ended, and the related notes to
the consolidated financial statements.

In our opinion, the accompanying consolidated financial statements present fairly, in all material

spects, the financial position of the Company as of December 31, 2024 and 2023, and the results
of its operations and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepte
States of America (GAAS). Our responsibilities under those standards are further described in the

Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Company and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

gement is responsible for the preparation and fair p
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to
the preparation and fair p d
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether

there are conditions or events, considered in the aggregate, that raise substantial doubt about
the Company’s ability to continue as a going concern within one year after the date that the
consolidated financial statements are available to be issued.

%

BOO US4, F.C., & Virginia professional corporation, is the ULS, member of BOO Intermnatiopal Limited, a UK company limited by guarantee, and forms part of the

international BOO nebwork of independent member firms.
B3 is the brand name for the BDO network and for each of the B00 Member Firmes.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted
in accordance with GAAS will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the consolidated financial statements.

In performing an audit in accordance with GAAS, we:

« Exercise professional judgment and maintain professional skepticism throughout the

audit.

« ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, and design and perform audit procedures
responsive to those risks. Such procedures include examining, on a test basis, evidence
regarding the amounts and disclosures in the consolidated financial statements.

« (Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control. Accordingly,
no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

+ Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal

control-related matters that we identified during the audit.

RDO U S AJ J O

July 28, 2025
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Current Assets
Cash 4 47,480,565 S
Receivables, net of allowance for credit loss 99,577,853
Inventories 50,481,882 0 -
Contract assets 164,978,532 215 8?? @25
Current income taxes refundable 3,575,952 9,737,608
Prepaid expenses 20,004,812 22,344,585

Total Current Assets 386,099,597 441,957,003
Property and Equipment 53,746,690 51,890,312
Operating Lease Right-of-Use Assets 64,524,642 44 965,711
Other Long-Term Assets 23,986,432 23,378,562
Deferred Income Tax Assets 1,522,145
Intangible Assets 30,335,791 36,529,347
Goodwill | | 48,723,953 58,122,280

Liabilities and Member’s Deficit

Current Liabilities
Current portion of long-term debt S 3,739.900 & 3,739,899
Revolving line of credit - 37,500,000
Accounts payable 96,407,026 127,138,733
Accrued expenses 21,789,628
Current maturities of operating lease obligations 7,627,118 7,532,647
Current maturities of finance lease obligations 888,324 689,542
Contract liabilities 152,468,146 131,874,650

Total Current Liabilities 282,920,142 332,480,475
Deferred Tax Liabilities 9,102,612 8,137,213

Noncurrent De
Other Long-Term Liabilities 10,450,776 8,097,165
Operating Lease Obligations, net of current maturities 59,167,913 38,784,664
Finance Lease QObligations, net of current maturities 1,444,923 1,228,989

Long-Term Debt, Net 363,729,975 369,157,922

Member’s Deficit
Accumnulated other comprehensive income '!N,l’ﬁ 9 235 48@
Member’s deficit )

See accompanying notes to consolidated financial statements.
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loldings, LLC and Subsidiaries

TMS Group |

C

‘ear ended December 31, 2024 2023

Net Revenue $ 651,171,166 S 668,748,463
Cost of Revenues h42,241,991 556,589,382
Amortization of Intangible Assets 4,982,793 5,580,659

Gross Profit 103,946,382 106,578,422

Selling, General, and Administrative Expenses 91,767,238 08,618,292
10,495,071

2 53 é ¥ QA@ -

Other Income (Expense)
Interest income 21,252 h60,990

Interest expense (50,188,672) (44,772,047)
_Miscellaneous income 1,181,705

i 4,665 \ 19 1 43 3 Eg, 352 |

Total Other Expense, Net === (24,605,191) (43,029,357
Loss, before income tax expense (23,111,987) (45,564,293)
Provision (Benefit) for Income Taxes 25,293,985 (2,056,361)

Net Loss (45: 405,?72) 521332)

Other Comprehensive Loss, net of tax

tes to consolidated financial statements.

See accompanying no
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Consolidated Statements of Changes in Member’s Deﬁmt

ings, LLC and Sul

Accumulated
Other
C@m?mmmwe Member’s
Deficit Total

Decemb S m,éﬂ S {10% 955,992) $ (109,134,381)
Neat lms - (43,507,932) (43,507,932)
Member’s contributions - 68,198,381 68,198,381
Foreign currency translation loss arising

during the year (536,131) - {53é @3@}
Change in accounting principle - 40,677 1,
Unit-based compensation . 773,983 ?73 933

Balance, December 31, 2023 235,45@ (84,450,883) (84,165,403)
Net loss (48,405,972) (48,405,972)
Distributions paid - (210,000) (210,000)
Member’s contributions 15,000,000 15,000,000
Foreign currency translation loss arising

during the year (101,261) (101,261)
Unit-based compensation - - 5,545

See accompanying notes to consolidated financial statements.
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Holdings, LLC and Subsidiaries

2024

Cash ﬂﬂWﬁ from ﬂpﬁ»mtmg Activities
Met loss

Adjustments to reconcile net loss to net cash used in operating

activities:

preciation and amortization
Amortization of debt issuance cost
Interest expense paid-in-kind

Gain on disposition of business
Loss (gain) on ms
Unit-based compensation

Deferred inco me tamg
Amortization of right-of-use assets

Changes in operating assets and liabilities, net of

acquisitions:
Receivables - net
Inventories - net
Contract assets
Prepaid expenses
Other assets
Accounts payable
Accrued expenses
Operating lease obligations
Contract liabilities
Income tax receivable/payable

ysal of property and equipment

(48,405,972)

23,111,556
2,535,980
1,850,776

(18,386,019)

(8,439,150)

5,545

16,673,177

7,937,421

(5,725,417)
(9,180,873)
44,860,706
(2,117,155)
1,798,009
(28,773,302)
2,388
(7,015,492)
22,474,197
6,118,671

>

22,937,800
1,984,680

406,682
773,983
5,197,676

51,518,353
(1,824,598)
(562,400)
(8,046,054)
(3,128,571)
(28,994,711)
(6,706,084)
(4,397,144)
(? 861,361)
8,136,947)

Cash Flows from ﬂmfesatmg Activities
Purchase of property and equipment
Proceeds from sale of property and equipment
Proceeds from disposition of business
Acquisition of business

Cash Flows from Financing Activities
Proceeds from issuance of long-term debt
Payments on long-term debt
Debt issuance cost
Proceeds from revolving credit facility
Payments on revolving credit facility

¥

Member’s distributions
Contingent consideration
Member’s contributions
wm m membws

{Egs 533,&53}
25,022,140
29,307,977

(7,739,900)
(2,074,802)

(37,500,000)

(210,000}

15,000, GGQ

{663, 563"

(7,990,369)
165,193

gs 590, ?@5}
i 1,346 @m

Met Increase in Cash

Cash, beginning of year

1,484,656

1,311,501
46,169,064
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45,187,805 § 8
L1545

Supplemental Disclosures of Non-Cash Investing and Financing
Activities
Cash paid for amounts included in the measurement of finance
lease liabilities:
Operating cash flows from finance leases 5 159,366 $
Right-of-use assets obtained in exchange for new finance
lease liabilities 1,175,081
Cash paid for amounts included in the measurement of
operating lease liabilities:
Operating cash flows from operating leases 10,768,568 9,889,335
Right-of-Use assets obtained in exchange for new operating
 lease liabilities 29,416,190 8,789,067

See accompanying notes to consolidated financial statements.
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Nﬂt&ﬁ to Cmmiid&ted Fmanmal Statements

1. Description of Business

Trident Maritime Systems Holdings, LLC (Trident) was formed in Delaware on October 10, 2014, and
is wholly owned by TMS Group Holdings, LLC (the Direct Parent). Trident provides an array of
services including interior marine vessel design, testing and installation services for both Navy and
commercial applications, manufacture of metal furniture including a forging operation, electrical,
and automation shipboard systems and repair services, and the supply of HVAC, fire suppression,
steering, and cargo handling systems. Trident provides marine (including Department of Defense)
energy, industrial and commercial contract manufacturing, naval visual landing systems, wind and
speed sensor systems, expeditionary airfield lighting, aircraft and ground vehicle lights, and night
vision test equipment. The following companies listed in the table below are all wholly owned
subsidiaries, collectively “the Company”:

atate or Country

Company Immediate Parent

Trident Maritime Swmm Holdings, LLC TMS Group Holdings, Lm

Lake Shore Systems Holdings, LLC TMS Group Holdings, LLC
Trident Maritime Systems, LLC Trident Maritime Systems Holdings, LLC
Trident Maritime Systems, Inc. Trident Maritime Systems, LLC Delaware
1JS Joiner Holding Co, Trident Maritime Systems, LLC
LS Joiner LLC U5 Joiner Holding Co. Virginia
Tumbull LLC US Joiner Holding Co. Virginia
Joiner Holding International S.a.r.l. LS Joiner Holding Co. Luxembourg
Trident Maritime Systems S.r.L. Jainer Holding International 5.a.r.L. ltaly

FM S.r.L Trident Maritime Systems S.r.L. Italy
IMECD Holding Co, Trident Maritime Systems, LLC Delaware
IMECO Inc. IMECDO Holding Co. “Michigan
RAAC] Holding Co, Trident Mant‘amﬁ Systems, LLC Delaware
Robichaux Automation and Control, Inc. RAALI Holding Co. Louisiana
Trident Naval Systems of Canada, Inc. Us Joiner Holding Cao. British Columbia
Trident BMC Holding Company Trident Maritime Systems, LLC Delaware
Trident BMC LLC Baltec Holding Co. Delaware/Florida
Baltec Holdings International S.a.r.l. Baltec Holding Co. Luxembourg
Trident BMC Sp. Z,0.0, Baltec Holding Co. Poland
Trident-Callenberg Holdco UK Limited Trident Maritime Systerns, LLC Uni ﬁzm %imgﬂ@sm
Trident-Callenberg Holdco Norway AS Trident-Callenberg Holdco UK Limited larwa
Catlenberg Group AB Trident-Callenberg Holdco Norway AS swede
Trident BMC AS Callenberg Group AB E*&e:aww
Callenberg BV Callenberg Group AB

Callenberg Inc Callenberg Group AB
Trident BMC AB Callenberg Group AB
Branch Office ltaly Trident BMC AB
Callenberg A/S Callenberg Group AB
IES Callenberg LTD Callenberg Group AB

Delaware
Delaware
Delaware

mg
Denmark
United Kingdom

Trident Maritime Systems Australia Pty LTD

Trident-Callenberg Holdco US Inc.
Baltec Marine Shanghai Co., LTD.
Trident AS

Lake Shore Systems, Inc.

AGI Holdings LLC

AGI UK Acquisition Ltd,
Aeronautical & Gl Holdings Limited

Aeronautical & General Instruments Limited
Aircraft Appliances and Equipment Limited

Aish Technologies Limited
Trident Marntime Systems - CAC, LLC

Trident Maritime Systems - u‘:mmm Alloy, i,Li

Trident Maritime Systems, LLC

Trident Maritime Systems, LLC
Baltec Marine LLC
Callenberg AS
Lake Shore Systems Holdings, LLC
TMS Group Holdings, LLC
AG| Holdings LLC
AG] UK Acguisition Ltd.
Aeranautical & Gl Holdings Limited
AGI| UK Acguisition Ltd.

AGI UK Acquisition Ltd.
Lake Shore Systerns Holdings, LLC

Trident Maritime Systems - CAC, LLC

Australia
Delaware
China
Norway
Wisconsin
umm Kingdom
United mﬁ gdom
United Kingdom
Ontario
United Kingdom
Delaware
Delaware
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Notes to Consolidated Financial Statements

The percentages of revenues for the operating lines of business were as follows:

Year ended December 31, 2024 (%) 2023 (%)

Electromechanical and distributed systems
Marine outfitting and insulation
Marine energy, industrial, and commercial manufacturing

Cruise repair and maintenance

The Company operates in several states including California, Connecticut, Florida, Louisiana, Maine,
Maryland, Michigan, Texas, Virginia, Washington, and Wisconsin, and in various foreign countries.
The Company’s foreign operations accounted for approximately 31% and 29% of the Company’s
revenue in 2024 and 2023, respectively. Total assets of these foreign operations accounted for
approximately 33% and 39% of the Company’s total assets at December 31, 2024 and 2023,

respectively.

2. Summary of Significant Accounting Policies
Principles of Consolidation
The consolidated financial statements include TMS Group Holdings, LLC and the accounts of its

wholly owned subsidiaries. All significant intercompany accounts and transactions have been
eliminated.

Use of Estimates

The preparation of consolidated financial statements in conformity with accounting principle
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the dates of the
consolidated financial statements and the reported amounts of revenues and expenses during the
reporting periods. Actual results may differ materially from those estimates.

Revenue and Cost Recogniti

The majority of the Company’s revenue is derived from long-term contracts that can span several

years. A performance obligation is a promise in a contract to transfer a distinct good or service to

a customer and is the unit of account in Accounting Standards Codification (ASC) 606, Revenue from

Contracts with Customers. A contract’s transaction price is allocated to each distinct performance
obligation and recognized as revenue when, or as, the perforn

majority of the Company’s contracts have a single performance obligation using the best estimate
of stand-alone selling price of each distinct good or service in the contract. The primary method
used to estimate stand-alone selling price is expected cost plus a margin approach, under which the
Company forecasts the expected costs of satisfying a performance obligation and then adds an
appropriate margin for that distinct good or service. Substantially all of the Company’s revenue is
recognized over time using the cost-to-cost input method because management considers this to be
the best available measure of transfer of control. Contract costs include labor and material. Selling
general, and administrative costs and overhead costs are charged to expense as incurred and
therefore, are not included in the calculation of the estimated costs to complete. Point in time

11

1ance obligation is satisfied.
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sales are initiated by purchase orders from customers and generally contain one performance
obligation. Revenue is recognized when title is transferred and the customer is obligated to pay,
which generally occurs upon shipment, in accordance with the applicable shipping terms. Payment
terms for over time and point in time sales generally range from 30 to 60 days. Certain economic
factors such as the type of customer (government vs. commercial) and type of contract (fixed price,
cost plus, or time and materials) impact the nature, amount, timing, and uncertainty of revenue

and related cash flows.

The disaggregation of the Company’s revenue based on the timing of recognition is as follows:

December 31, 2024 2023

?mm in WE’ 68,582,679

Contract Estimates

Accounting for long-term contracts involves the use of various techniques to estimate total contract
revenue and cost. For long-term contracts, the Company estimates the profit on a contract as the
difference between the total estimated revenue and expected costs to complete a contract and
recognizes that profit over the life of the contract.

Contract estimates are based on various assumptions to project the outcome of future events that
often span several years. These assumptions include labor p}mdw:twmy and availability; the
complexity of the work to be performed; the cost and availability of materials, the performance of
subcontractors; and the availability and timing of funding from the mgmmen

Variable Consideration

The nature of the Company’s contracts gives rise to variable consideration, which can include
change orders or contract modifications, retention, liquidated damages, and claims. The Company
adjusts its contract estimates for these variable considerations when the Company believes there is
an enforceable right to the variable consideration, the amount can be estimated reliably, and its
realization is probable. In evaluating these criteria, the Company considers the contractual/legal
basis, the cause of any additional costs incurred, the reasonableness of those costs, and the
objective evidence available to support the variable consideration. These estimates are based on
historical award experience, anticipated performance, and the Company’s best judgment at the

time,

As a significant change in one or more of these estimates could affect the profitability of the
contracts, the Company reviews and updates contract-related estimates regularly, The Company
recognizes adjustments in estimated profit on contracts under the cumulative catch-up method.
Under this method, the impact of the adjustment on profit recorded to date is recognized in the
peﬁ{}d tm ajugtm%m is identified. Revenue and profit in future periods of contract performance
is recognized using the adjusted estimate. If at any time the estimate of contract ?r@ﬁmbﬂiw
mc%'lcateﬁ an amqmmmé loss on the contract, the Company recognizes the total loss in the period it
is identified and is included in contract lmmm*i%g on the Company’s consolidated balance sheets.

12
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Contract Balances

Contract assets primarily consist of revenue recognized in excess of amounts paid or payable
(contract receivables to the Company on uncompleted contracts). Contract assets are reported at
net realizable value. Contract liabilities generally consist of payments received or receivable
(contract receivables) in excess of revenue recognized on uncompleted contracts, customer
advances and deposits, and general provisions for losses, if any. The timing of revenue recognition,
billings, and cash collections result in billed accounts receivable, underbillings, and overbillings.
Contract amounts become billable according to contract terms, which consider the progress on the
contracts as well as achievement of certain milestones and completion of specific units of work. As
of January 1, 2023, contract assets were $207,281,595 and contract liabilities were $127,812,820.

Cash

The Company maintains cash at financial institutions which may at times exceed federally insured
amounts. The Company has not experienced any losses due to cash balances exceeding these limits
and does not believe it is exposed to any significant credit risk as a result.

Receivables

The Company regularly extends credit to customers for purchases made in the normal course of
business based upon management’s assessment of their creditworthiness. All trade accounts
receivable are reported at net realizable value on the accompanying consolidated balance sheets,
adjusted for any write-offs and net of allowances for credit losses. The net accounts receivable
balance at January 1, 2023 was $142,703,439. Beginning January 1, 2024, management assesses and
records an allowance for credit losses on financial assets within the scope of Accounting Standards
Update (ASU) 2016-13 using the current expected credit losses (CECL) model. The valuation
allowance in prior periods was provided for those accounts for which collection is doubtful
principally

p
on delinquency and how recently and how frequently payments have been received
and the financial position of the customer,

based

The Company selected a loss-rate method to apply the CECL model, based on the relationship
between historical write-offs of receivables and the underlying sales by major customer. Utilizing
this model, a historical loss-rate is applied against the amortized cost of applicable assets at the
time the asset is established. The loss rate reflects the Company’s current estimate of the risk of
loss (even when that risk is remote) over the expected remaining contractual life of the assets. In
circumstances where the Company becomes aware of a specific customer’s inability to meet its
financial obligations, a specific reserve is recorded against amounts due to reflect the amount
reasonably expected to be collected. The Company’s policy is to deduct write-offs from the
allowance for credit losses account in the period in which the financial assets are deemed
uncollectible,

Debt Issuance Costs

agreements using the straight-line method, which approximates the effective interest method.

eferred issuance costs are capitalized and amortized over the terms of the respective debt

Trident and Lake Shore Systems, Inc. (Lake Shore and together with Trident, each a Borrower and
collectively the Borrowers) entered into a Credit Agreement with certain lenders that participated
in the old Credit Agreement, and their bal

_ ances in the Credit Agreement were deemed modified.
Total debt issuance costs of $14,597,453 will be amortized over the respective term of the credit

13



agreement. In 2024 and 2023, the Company amended its Credit Agreement and subsequently
capitalized $2,074,801 and $1,346,657, respectively. Amortization costs in 2024 and 2023 totaled
52,535,980 and 51,984,680, respectively, which is included in interest expense on the Company’s
consolidated statements of operations and comprehensive loss.

Inventories

Inventories are stated at the lower of cost or net realizable value. Cost is determined on a first-in,
first-out (FIFO) basis and includes material, labor, and overhead. The Company manufactures
s::usmmemp&mﬁ{: products under purchase orders. Further, the mmpmy generally ships upon
completion of an order and does not maintain finished goods. As a result of the short production
cycle, most of the inventory value is concentrated in raw mat&nala and wmrk in process. The
allowance for obsolete and slow-moving inventory and lower of cost or net realizable value
considerations was 53,167,207 and $2,989,796 at December 31, 2024 and 2023, mme«:iwﬂw

Fulfillment Costs

The Company capitalizes costs incurred to fulfill its contracts that i) related directly to the contract
or anticipated contracts, ii) are expected to generate or enhance the Company’s resources that will
be used to satisfy the performance obligation under the contract, and 1i1) are expected to be
recovered through revenue generated from the contract. Capitalized fulfillment costs are amortized
to cost of revenues as the Company satisfies the related performance obligations under the contract
with approximate lives ranging from two to ten years. These costs, which are included in prepaid
expenses and other long-term assets on the consolidated balance sheets, generally represent
upfront costs incurred to dmgn and produce electromechanical and distributed system solutions.
The Company has elected a Bmﬁmal expedient under ASC 340 m aliﬁw the recognition of the
incremental costs of obtaining a contract as an expense when occurred. These incremental costs of
obtaining a contract include bid, proposal, and selling aﬁd marketing costs as well as legal costs
incurred in the pursuit of a contract.

The Company assesses the capitalized fulfillment costs for impairment at the end of mah wp@ﬂmg
period. ?he Cﬁmmw will recognize an impairment loss to the extent the carrying amount of the
capitalized costs exceeds the recoverable .&maum Recoverability is assessed by mm’ldenng the
capitalized fulfillment costs in relation to the forecasted profitability of the related performance
obligation.

As of December 31, 2024, capitalized costs to fulfill contracts were $7,315,970 and there were
§7,869,246 of capitalized costs to fulfill as of December 31, 2023. Amortization of fulfillment costs
was 51,119,485 m $702,888 in the years ended December 31, 2024 and 2023, respectively. There

was no impairment of fulfillment costs in the year ended December 31, 2024 and 2023.
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Property and Equip

Property and equipment are stated at cost. Routine repairs and maintenance are charged against
income as incurred, while those expenditures that significantly improve or extend the useful lives
of existing assets are capitalized. Depreciation and amortization are provided using the straight-line
method with a salvage value, if applicable, based on the estimated useful lives of the related assets,

which range from three to thirty-nine years as follows:

Building and improvements 39
Machinery and equipment 7
Tooling 7
Furniture and fixtures 7
Computer software D

5

5

Computer equipment 3
vVehicles _ 3-5

accumulated
uded in results

, the related cost and

When items of property or equipment are sold or retired
depreciation or amortization is removed from the account and any gain or loss is inc
from operations.

Management reviews property, plant, and equipment for impairment-based indicators which may
indicate that the carrying amount of these assets may not be recoverable. The Company determined
there were indicators present to require a review for impairment as of December 31, 2024, The
Company has experienced operating losses and operating cash flow losses for the last few years due
to challenges in the industry mainly driven by continued supply chain and skilled labor constraints.
To test the recoverability of the asset group, the Company used entity-specific undiscounted cash
flows. The cash flows utilized in the analysis are based on the Company’s internal forecasts, which
considered the current and expected future economic and market condition of the asset group.
There was no impairment for any asset groups as of D
present to require a review for impairment as of December 31, 2023.

Leases

The Company determines if a contract is a lease or contains a lease at the inception of the
arrangement. Leases are classified as either finance leases or operating leases. Right-of-use (ROU)
assets and lease liabilities are recognized on the consolidated balance sheets at the lease
commencement date based on the present value of the lease payments over the term of the lease.
ROU assets also include any initial direct costs incurred, lease payments made, and exclude any
lease incentive payments. The Company calculates the present value using the interest rate implicit
in the lease arrangement or, if not known, uses the incremental borrowing rate for building leases
and the risk-free rate for all other leases. Lease terms may include options to extend or terminate
the lease when it is reasonably certain that such options will be exercised. Operating and financing
leases that are for a period less than 12 months, inclusive of options to extend that are reasonably
certain to be exercised, are classified as short term and are not recognized on the consolidated
balance sheets. Lease expense for these short-term leases is recognized on a straight-line basis over
the lease term.
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Notes to Consolidated Financial Statements

iperating lease ROU assets are recorded as a noncurrent asset on the consolidated balance sheets.
The corresponding liabilities are recorded as current maturities of operating lease obligations and
operating lease obligations, net of current maturities, as applicable, on the consolidated balance
m@m EQU agsﬁts under finance leases are included in ﬁmﬁerty and equipment, and the
abilities are recorded as current maturities of finance lease obligations and finance
imm {}%ngatmm net of current maturities, as applicable. Operating lease costs are recognized or
a straight-line basis over the lease term within either costs of revenue or operating expenses based
on the use of the related ROU asset. Assets under finance leases are amortized on a straight-line
basis over the shorter of the estimated useful life of the assets or the lease term and included in
depreciation and amortization expense. Interest on finance lease liabilities is recognized as interest
expense. Variable lease payments that do not depend on an index or a rate are excluded from the
measurement of the lease liability and are expensed as incurred. Variable lease paymmtg may
include separate payments for property taxes, insurance, and maintenance services. These
payments can vary depending on the terms in the lease agreement, but are typically based on a
percentage of the square footage rented by the rentable area of the building.

Intanqible Assets

Intangible assets consist of contract __m:kmg, msmmw rﬁlaﬁﬁmmm} trade name, noncompete
agreements, engineering libraries, and developed tec gy as a result of agqmmtmﬁg g m
prior years. These intangible assets were r%cmdm at fair value at the date of acquisition and are
stated net of accumulated amortization as of December 31, 2024 and 2023. There were no

impairment charges in the years ended December 31, 2024 and 2023.

The Company applies the provisions of ASC Topic 350, Intangibles, Goodwill, and Other, which
requires the amortization of long-lived intangible assets to reflect the pattern in which the economic
benefits of the intangible assets are expected to be realized. The intangible assets are amortized

over their remaining estimated useful lives which range from one to 17 years (Note 8).

Goodwill

Goodwill represents ihe Exmsa of the cost of acquired I:mgmmseﬁ over the fair value of their
1Entmam& net assets. The Company elected to amortize goodwill in accordance with ASU 2014-2,
Accounting for Goodwill, aﬁd tests for impairment in accordance with ASC Topic 350, mmﬁgwﬁa
Goodwill, and Other. Impairment is the condition that exists when the carrying amount of goodwill
exceeds its implied fair value. The Company tests goodwill for impairment at the reporting unit
level whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. During the year ended December 31, 2024, the C{}mpaw*z qualitative assessment
concluded that a triggering event had occurred as a result of operating losses and operating cash
flow losses during the last few years. As a result, the Company aswgmd whether it was more i kely
than not that the fair value of the reporting unit is less than its carrying amount. Determining fair
value requires the exercise of significant judgements, including judgements about appropriate
discount rates, long-term growth rates, and the amount and timing of expected future cash flows.
The cash flows utilized in the analysis are based on the Company’s internal forecasts, which
considered the current and expected future economic and market condition of the reporting unit.
The Company compared the fair value of each reporting unit to its carrying amount, which resulted
in the fair value of all reporting units being in excess of their carrying values. No impairment charges
were recognized
impairment charges during the year ended

during the year ended December 31, 2024. There were no triggering events or

ecember 31, 2023.
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TMS Group Holdings, LLC and

Fair YValue Measurements

The Company follows generally accepted accounting principles for fair value measurements relating
to financial and non-financial assets and liabilities in the consolidated financial statements. Fair
value is defined as the price that would be received to sell an asset or paid to transfer a liability in
an orderly fashion between market participants at the measurement date. As such, fair value is a
market-based measurement that should be determined based on assumptions that market
participants would use in pricing an asset and liability.

The three levels of inputs that may be used are as follows:
Level 1 - This level consists of quoted prices in active markets for identical assets or liabilities.

Level 2 - This level consists of inputs, other than the quoted prices in active markets, that are
observable either directly or indirectly.

Level 3 - This level consists of unobservable inputs that reflect the reporting entity’s own
assumptions.

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is significant to the fair value measurement. Valuation techniques
used are req %

inputs.

The Company does not have any financial assets or liabilities that are measured at a fair value level
on December 31, 2024 or 2023. The carrying amount of financial instruments such as accounts
receivables, accounts payable, and accrued liabilities approximates fair value due to their short
maturity. The carrying value of debt app
interest rates.

Unit-Based Compensation

The Company recognizes unit-based compensation expense in accordance with ASC 718,
Compensation - Stock Compensation, for all unit-based payments for those shares expected to vest.
Unit-based compensation expense is recognized for all unit-based payments over the estimated term
of the vesting or service period.

Income Taxes

Income taxes are accounted for under the asset and liability method. Deferred tax assets and
liabilities are recognized for the future tax consequences attributable to both differences between
the financial statement carrying amounts of existing assets and liabilities and their respective tax
bases, as well as operating loss and tax credit carryforwards. Deferred tax assets and liabilities are
measured using enacted tax rates expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled. The effect on deferred tax assets
and liabilities of a change in tax rates is recognized in income in the period that includes the
enactment date of the change. Valuation allowances are established when necessary to reduce
deferred tax assets to the amount expected to be realized.
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The Company applies provisions related to the accounting for uncertain income tax positions
included in ASC Subtopic 740-10, Income Taxes - Overall. These provisions require the Company to
recognize the effect of income tax positions only if those positions are more likely than not of being
sustained. Recognized income tax positions are measured at the largest amount that is greater than
50% of likely being realized. Changes in recognition or measurement are reflected in the period in
which the change in judgment oc d
to unrecognized tax benefits, as a component of income tax (benefit) expense, in the consolidated
statements of operations and comprehensive loss.

Warranty

eriod of 12 months. Estimates of future

The Company warrants its products against defect for a |

costs to satisfy warranty obligations are primarily based on historical trends and, if these costs are
significantly different from historical trends, estimates of future failure rates and future costs of

repair including materials consumed in the repair, labor, and overhead amounts necessary to

perform the repair will be provided for and expensed accordingly. The Company has not experienced

significant warranty claims for the years ended December 31, 2024 and 2023. The Company has

recorded an expense for warranty claims in the amount of 5563,735 and $5836,187 at
ecember 31, 2024 and 2023, respectively.

Shipping and Handling Costs

Shipping and handling costs incurred by the Company are expensed as incurred. These costs are
included in cost of revenues on the accompanying consolidated statements of operations and
comprehensive loss.

The financial statements of most foreign subsidiaries are measured using the foreign currency as
the functional currency. Assets and liabilities denominated in foreign currency have been translated

into U.S. dollars using the exchange rates in effect at the consolidated balance sheet date. Equity

accounts are translated at | uring the
year, which is the result of the income statement translation process. Revenue and expense
accounts are translated using the average exchange rate during the period. The cumulative
translation adjustments associated with the net assets of foreign subsidiaries are recorded in
accumulated other comprehensive loss in the accompanying consolidated statements of operations
and comprehensive loss. There has been fluctuation of exchange rates that have occurred after the
balance sheet date; however, at this time, it is not practical to determine the effects of these
changes. x

historical rates, except for the change in retained earnings d

Change in Accounting Principle

In 2024, the Company changed its accounting method for the discount rate for operating leases for
buildings {(which includes office space and warehousing). At the adoption of ASC 842, Leases, and as
allowed under ASU 2021-09, the Company elected to use the risk-free rate for all operating leases.
The Company determined for building leases that it was more appropriate to use the incremental
borrowing rate, a collateralized rate, more reflective of its current economic environment for
borrowing. The change in accounting principle was retrospectively applied to the Company’s

prior-period financial statements resulting in a $9,238,542 decrease in operating lease ROU assets,

18




2025080105372

TMS Group Holdings

Notes to Cﬁnmi'idamé Fmancmi Stamments

In Novembe
Statement - Dimggm a
of certain expenses included in costs m? _méucm mm am selimg amﬁ ad mmmtmmﬁ a E“I‘EE’S; such
as purchases of inventory and employee compensation, and qmifétﬂiw description of certain other
costs. The guidance becomes effective for ﬂm Company’s annual period beginning January 1, 2027.
The Company is currently evaluating the impact this new standard will have on its annual disclosures
in its consolidated financial statements for %he year ending December 31, 2027. It will not, however,

impact the Company’s consolidated financial position, results of operations, or cash flows.

In December 2023, the FASB issued ASU 2023-09, Income Taxes - Improvements to Income Tax
Disclosures. The guidance requires annual disclosure of specific categories of information within the
effective tax rate reconciliation, and income taxes paid and income tax expense disaggregated by
jurisdiction. The guidance becomes effective for the Company’s annual period beginning
January 1, 2025. The Company is currently evaluating the impact this new standard will have on its
consolidated financial statements disclosures. It will not, however, impact the Company’s
consolidated financial position, results of operations, or cash flows.

Dispositions

3. Acquisitions and

Custom Alloy Corporation (CAC)

in ca&h mmm&raﬁm CAC is a %mdm;} I;I;y mtegmwé @rﬁwéer G§ htghw Specmhzed aﬂ@ye
forgings, fittings, and pipe to defense and imustml end users. Trident was the prevailing bidder in
a Section 363 baﬁkml}tw auction for the acquired assets and assumed certain contracts, %msm and
other liabilities.

The primary reason for the acquisition was to further expand upon Trident’s presence on key U.S.
Navy nuclear vessel programs, a critical element of the Company’s growth strategy. CAC’s offerings
allow Trident to more holistically partner with shipbuilding customers to efficiently deliver the
solutions required by them and the U.5. Navy.




The acquisition was an asset purchase and, therefore, the goodwill is 100% tax deductible, The

following table summarizes the allocation of the | umhaae consideration, and the estimated fair
value of the assets acquired and liabilities assumed in the acquisition of CAC by Trident:

Measurement
2023 Ad] ustmemg 2024

Accounts receivable S 7,103,004 S  (1,089,256) S 6,013,748
Inventory 14,102,021 227,000 MSE?_@E‘I
Contract assets 5,792,471 (669,098) 2,123,373
Prepaid expenses 877,442 - 877,442
Property and equipment 12,300,050 - 12,300,050
Operating lease ROU assets 8,229,037 - 8,229,037
Gthm“ ng -term assets 8,097,165 - 8,097,165

16?25 691 1,287,613 18,013,304

Acmum:g: mya;b e and accrued expenses %?.22_,951
Operating lease obligations 8,414,378 - ? -

C@mi“aa:t L*i“at}iﬁtém 13,121,528 {243_??41} '@2 S??’ ?8?
Ot 8,097,165 8,097,165

The remainder of this page intentionally left blank.
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n October 22, 2024 ipany completed the sale of AGI Holdings LLC, which owns 100% of the
ms.uﬁ and mtgmmjmg 35"1&!‘“%3 of AGl US Acquisitions Inc., which, in mm, owns 100% of Hoffman
Engineering, LLC. As a result of the sale, the Company mmgmmd a pre-tax gain of 518,386,019
included in other income in the consolidated statements of operations and comprehensive loss. The
following table summarizes the assets and liabilities disposed of during the sale:

th S
Receivables, net of allowance for credit loss

Inventories

Contract assets

Prepaid expenses

Property and equipment

Operating lease ROU assets

Other long-term assets

Deferred income tax assets

mets pay&béé md am:ru&d expenses
Operating lease obligations
Member’s interest

On 1, ZGZE, the Comg

463,608
2,970,745
6,176,819

“M3 ?33
942,703
310,070
216,300
2,158,953

17,375,234
3,355,537
942,716
3,913,473

any completed the sale of specified operating assets and liabilities

at US Joiner LLC’s Lemon Grove, California facility. As a result of the sale, the Company entered

into an agreement to sublease the facility to the buyer.
4, Receivables
Receilvables are as follows:

December 31,

Trade
Other
Allowance for credit loss

2 4{35 isé_

21
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Notes to C@nmhdated Financial Statements

5. Inventories
Inventories are comprised of the following:

December 31, | 2024

Raw mamﬁais and a_a?twmm“k%t parts, net S 28,942,719 § 8,525
Work-in-process, net 19,028,538 1’5 éﬁ ,635
Finished goods, net 2,510,626 6,465,607

Costs, estimated earnings, and billings

-Mﬁmﬁ‘f 31, 2024 2023

$ 2,239,490,237 S 2,401,550,995
814,241,979 835,200,116

3,053,732,216 3,236,751,111
(3,041,221,830) (3,152,728,636)

The amounts above are included in contract assets and contract liabilities as follows:

December 31, 2024

Contract assets:
Revenue recognized in excess of amounts paid or payable
(contract receivables to the Company on uncompleted
contracts) S 164,978,532 S 215,897,125
Contract liabilities: «-
Payments received or receivables (contract receivables)
in excess of revenue recognized on uncompleted
contracts (152,468,146) (131, 8?‘4 650)

_ _ d ! napproved changes orders and claims for additional
overhead costs incurred due to msmmw schedule delays at December 31, 2024 and 2023,
r%sp%ctﬁf%ly All the change orders or claims are subject to negotiation or litigation. In the opinion
of management, all unapproved change méﬁm and claims are realizable as estimated and have

mwﬁd mgaé mm
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/. Property and Equipment

Property and equipment consist of the following:

December 3?‘ 2024 2023

Land 5 - 5 2,783,413
Buildings and improvements 8,233,026 24,667,208
Machinery and equipment 50,795,518 41,985,501
Computer equipment 3,435,351 3,906,005
Computer software 2,750,098 3,823,547
Furniture and fixtures 5,786,961 5,526,894
Vehicles 2,251,177 2,156,512
Construction in progress 17,513,791 4,787,448

90,765,922 89,636,578
(37,019,232) (37,746,266)

Depreciation expense for the years ended December 31, 2024 and 2023 was $7,442,823 and
56,862,070, respectively.

8. Intangible Assets

Intangible assets consist of the following:

December 31, 2024

Gross Ammtmat’lm Net

Amortizable intangible assets:
Contract backlog 8,058,849 § (8,058,849) $ )
Customer mlatmmhms 38, 345 59@ (26,729,425) 12,116,165
le name 12,552,291 (3,499,337) 9,052,954

Non-compete agreements | * * g
Engineering libraries 3,900,000 (747,500) 3,152,500
 Developed technology @r;m:} 298 (12,166,126) 6,014,172
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Accumulated
Gross Amortization Net

Amortizable intangible assets:

Contract backlog S 8,058,849 S  (8,058,849) S -
Customer relationships 42,134,199 (27,298,386) 14,835,813
Trade name 14,403,126 (4,436,814 9,966,312

Non-compete agreements 1,143,

000 (1,143,000) -
Engineering libraries 3,900,000 (552,500) 3,347,500

> 90,752,519 5 (54,223,172) 5 36,529,347

Amortization expense on intangible assets was $4,982,793 and 55,580,659, respectively, for the
years ended December 31, 2024 and 2023. Amortization of intangible assets for years subsequent to
December 31, 2024 is as follows:

2025
2026 4,766,828
2027 4,702,879
2028 3,181,181
2029 3,018,215

Thereafter N . . _ 9,899,860

9. Goodwill

&

oodwill are as follows:

The changes in the carrying amounts of g

Accumulated Accumulated
Gross Cost  Amortization

Balance, December 31, 2022 S 142,922,824 S5 (82,954,198) 5 (8,076,966} S 51,891,660
Increase in goodwill related to acquisitions 16,725,691 - - 16,725,691
Decrease in goodwill related to

amortization _ - (10,495,071} - {10,495,071)

159,648,515  (93,449,269)  (8,076,966)
1,287,613 : :
(6,713,088) 6,713,088
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ization of goodwill for years subsequent to December 31, 2024 is as follows:

202

Year ending December 31,

2025 S 8,664,789
Eﬁié 8,568,905
8,021,470
5,557,504
202 6,502,019
?herﬁa‘fmr i 11,409,266

10. Other Long-Term Assets

Other long-term assets consist of the following:

December 31, 2024

Loan receivable - JFL S 7,549,376 S 7,000,000
Supplier development funds 8,097,165 8,097,165
Fulfillment costs 5,613,657 h,847,118
Pension assets 1, 059 65: 1,140,393
Equity investments 93,365
Other 500,521

11. Accrued Expenses

Accrued expenses consist of the following:

December 31, ] 2024

Accrued payroll and benefits | S 14,203,908 S 12,480,199
Warranty claims and guarantees 300,000 708,536
Accrued professional fees 1,268,973 1,621,365
Taxes other than income 3,396,855 . 4,576,632
Customer deposits 290,534 2,456,670
Other 2,329,358 2,161,602
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12. Long-Term Debt

Long-term debt consists of the following:

Term loan $ 372,508,845 S 380,248,745
Term loan - paid-in-kind interest 1,850,776 -
Less: debt issuance cost (6,889,746) (7,350,924)

ii

Revolving

On February 26, 2021, Trident and Lake Shore, each a “Borrower” and collectively the “Borrowers,”
entered into a credit agreement with Barings Finance LLC (Barings) as the administrative agent. The
credit agreement included an initial term loan in the amount of $305,000,000, the proceeds of which
d to refinance the existing indebtedness of Trident and Lake Shore.

revolving line of credit from $32,500,000 to 537,500,000, The prmeaﬁ em used to

to the existing
refinance the existing indebtedness of Trident and Lake Shore and fund certain fees, expenses, and
other transaction costs associated with the Company’s 2022 acquisition of AGI Holdings, LLC (AGI),
including the repayment of AGI’s existing indebtedness to BNP Paribas as the administrative agent.
BNP Paribas is not a lender under the amended credit agreement.

Barings, which waived any
existing Financial Condition Covenants Events of Default and adjusted the financial covenants for
the fiscal quarters ended September 30, 2023 and December 31, 2023 while funding an incremental
term loan of $15,000,000 guaranteed by J.F. Lehman & Company (JFL) until certain leverage levels
are met and amended language on dispositions and application of mandatory prepayments. In
exchange, JFL injected 526,500,000 of a member’s contribution to the Company. In addition, a new
s for a liquidity certification and 13-week cash flow

On October 19, 2023, the Company amended the credit agreement with

liquidity covenant is in place that provide
forecast to be delivered within five business days of month end. The Credit Agreement includes a
restrictive financial covenant regarding the net leverage ratio of the Company and an excess cash
flow payment determined based on current year results. This amendment and incremental term

the

loan were a direct result of a cyber-attack on the Company in 2023 that significantly impacted
Company’s business and working capital.

During 2024, there were seven amendments to the Credit Agreement with Barings. On
October 3, 2024, the Company amended the Credit Agreement with B di
of paid-in-kind (PIK) interest for the initial term loans, 2023 incremental term loans, and revolving
loans. The PIK interest rate is determined by the Company’s consolidated total net leverage ratio.
The PIK interest rate as of December 31, 2024 was 2% per annum. There was $1,850,776 of PIK
interest added to the term loan balance in 2024.
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Under the Credit Agreement, the term debt and revolving credit facility mature on
February 26, 2027, and are collateralized by substantially all assets of the Borrowers. The interest
rate on both the revolving line of credit and term loan is calculated on the SOFR Rate as defined in
the Credit Agreement plus applicable margin for such type of loan. The effective interest rate, as
of December 31, 2024, was approximately 10%. The Company has quarterly principal payments of
5934,975, which is reduced on a proportional basis if any excess cash flow payments have been
made, W’lﬂ"l the remainder dw% on the maturity date. As a result of the sale of AGI US Acquisition
Inc. and Hoffman, Trident made a mandatory prepayment of $4,000,000 in principal. As of
ecember 31, 2024, the E@mmny is in violation of certain financial covenants, including net
lﬁmmge mtm On June 30, 2025, the Company obtained a waiver from its lenders for all events of
default under the Credit Agrﬁemeﬁt and removed the net leverage ratio from future periods. The
amendment updated certain terms of the Credit Agreement and requires the Company to maintain
a minimum liquidity of $10 million and submit a liquidity certificate on a weekly basis. The Company

had $37,500,000 unused and available on the revolving line of credit as of December 31, 2024.

, 2024 are as follows:

Aggregate matunities of debt for years subsequent to D

Year endm ' December 31,

2025 S mw,%ﬁ
2026 | 3, u

13. Income Taxes
The components of the income tax expense (benefit) are as follows:

December 31, _ 2024 2023

Current tax expense (benefit):
U.5. federal $ 3,384,737 §  (5,246,394)
St%t@ and local 517,282 480 .998)
Loreisy 5,069,342

D@f@&:‘ma tax expense:
U.S. federal 13,566,934 2,011,745
State and local 2,421,645 679,379
Foreign 334,045 308,610
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The components of the Company’s deferred tax assets ar

December 31, 2024 2023

Deferred tax assets:
Accounts receivable S 67,326 S 30,187
Inventory 513,468 581,057
Accrued liabilities 1,933,502
Goodwill 1,973,730 2,321,577
Amortization 3,060,914 4,279,075
Research and development (R&D) expense 7,584,033 1,413,131
Net operating losses 11,185,044 11,844,100
Lease liability 15,909,614 12,755,573
Disallowed interest expense 15,019,830 12,683,596
R&D credit 325,920 2,025,920
Project reserves 3,191,942 322,939
Other 1,278,430 2,459 499

62,043,753 52,460,498
L%gg valuation EEGWEHCEE - (42,400,715) (17,469,991)

Total Deferred Tax Assets _ 19,643,038

eprmmtém (5,049,670) (5,594,764)
ROU asset (15,345,171) (12,403,695)
Amortization (7,000,275} (7,846,957
paid expenses (215,457) 185,840)

R&.D expense 174 " (133,600)
' 387,068 (85,064)

D@f@f"m' income tax assets S 1,522,145 S§ 16,877,800
Noncurrent deferred tax liabilities (9,102, MZ’ _

The Company’s effective tax rate differs from the U.S. statutory federal income tax rate due to
U.S. state income taxes, permanent differences between financial and income tax reporting
primarily relating to nondeductible expenses, and the establishment and maintenance of valuation
allowances for certain jurisdictions in which the Company files income tax returns.

The Company regularly evaluates the need for valuation allowances related to deferred tax assets
for which future realization is uncertain. In assessing the realizability of deferred tax assets,
management considers whether it is more likely than not some portion, or all, of the deferred tax
assets will not be realized. Management considers all available evidence, both positive and negati
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in determining whether a valuation allowance is required. Such evidence includes the scheduled
reversal of deferred tax liabilities, projected future taxable income, taxable income in prior
carryback years, and tax planning strategies in making this assessment, and judgment is required in

considering the relative weight of negative and positive evidence for each jurisdiction.

As of each reporting date, management considers new evidence, both positive and negative, that
could affect its view of the future realization of deferred tax assets. A valuation allowance remains
on certain U.S. deferred tax assets the Company believes are not currently realizable. Previously,
this included only deferred tax assets related to business interest expense limitation, capital loss
carryforward, and certain net operating loss carryforwards. At December 31, 2024, a valuation
allowance was established for additional U.S. deferred tax assets not previously reserved. A
December 31, 2024 and 2023, a valuation allowance of $42,400,715 and $17,469,991, respectively,
was recorded.

o

The Company has U.S. federal, U.S. state, and foreign net operating loss carryforwards of
$24.4 million, $70.4 million, and $7.9 million at D

loss carryforwards will begin to expire in 2030 for U.S. federal losses, 2028 for U.S. state losses, and
2035 for foreign losses. The statute of limitations remains open for U.S5. federal income tax
examinations for the 2021 - 2023 tax years, U.S. state income tax examinations for the 2020 - 2023
tax years, and foreign examinations for various tax years depending upon the jurisdiction.

yrovisions of ASC 740-10, Accounting for Uncertainty in Income Taxes, an
nent No. 109 (ASC 740-10). As of December 31, 2024 and 2023, the
benefits or associated accrued interest or penalties.

The Company follows the
interpretation of FASB Stater
Company has no gross unrecognized tax

As of December 31, 2024, the Company’s intent and ability is to indefinitely reinvest the foreign
earnings of the foreign subsidiaries of US Joiner Holding Co. and Baltec Holding Co.. The Company
intends to repatriate (and not indefinitely reinvest) future earnings from the subsidiaries of Trident
Callenberg Holdco US, Inc. As of December 31, 2024, undistributed earnings for these entities have
an immaterial tax consequence if the earnings are repatriated and, therefore, no related deferred
tax liabilities have been recognized in the consolidated financial statements.

14# LE&SES
Operating Leases

The Company leases office space, warehouse space, equipment, and vehicles under noncancelable
operating lease agreements with terms expiring at various dates through 2034. The depreciable lives
of assets and leasehold improvements are limited by the expected lease term unless there is a
transfer of title or purchase option reasonably certain of exercise.
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Future minimum lease payments due under operating lease obligations are as follows:

Year ending December 31,

S 12,657,277
11,590,061
10,559,478

8,556,372
7,411,442
62,202,949

112,977,779
(46,182,748)

66,795,031
(7,627,118}

PRERTRTTIInL - e e e e e e e e ey o L, A Ry

The components of operating lease expense consisted of the following:

December 31, 2024 2023

Dmmt‘mg leas&% costs(h S 12,529,131 S 1}«45? 751
Variable lease costs 1, 2%9 305 268 é%
Short-term lease costs | 00(

M Includes sublease income of $1,091,573 and $1,009,523 for 2024 and 2023, respectively.

b 2

Supplemental information related to operating leases are as follows:

Ewmbw X, 2024

aﬂmr‘age remaining lease term 10.10 years 6.00 years

Wm hted -average mcmmt rate _ - 5.6%

Sale-Leaseback Transaction

Dw September 26, 2024, the Company entered into and consummated a sale-leaseback transaction
with an um&iat@d mrd party. Under this transaction, the Company sold five properties for gross
pmmeés of $25,000,0000. As a result of the sale-leaseback transaction, the Company recognized a
net gain of $8,544,545 included in miscellaneous income in its consolidated statements of operations
and comprehensive loss.

Finance Leases

The Company leases certain equipment under various finance lease agreements with terms expiring
at various dates through 2030.
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Future minimum lease payments due under finance lease obligations are as follows:

Year ending December 31,

2025 S 893,259
2026 804,343
2027 611,574
2028 258,453
2029 100,558
Thereafter 877

Total Lease Payments

Less: imputed interest

Present Value of Finance Lease Liabilities 2,333,247
Less: current portion of finance lease liabilities (888,324)

Assets held under finance leases are included in property and equipment and consisted of the
following:

?r@mﬂy Wghtg under finance leases S 4,438,826 S 2,932,745
Less: accumulated derecmmm (993, (583,371)

Supplemental information related to finance leases is as follows:

December 31, 2024

15. Unit-Based Compensation

Umt mw mmwmﬂmm cost is measured at the gmm date, based on the fair value of the award,
na ~ognized as expense over the requisite service period. The compensation expense charged
agamsi wperatmm was $5,545 and 5773,983 for the years ended December 31, 2024 and 2023
respectively. As of December 31, 2024 and 2023, there was S0 and $5,545 of wwl unrecognized

compensation expense related m non-vested restricted units granted under the plan, respectively.




The board did not award any units in 2024 and 2023. The Company granted Class C-2 and Class C-3
Common Units in 2022. All units granted had a four- or five-year vesting term given that the
employee maintained continuous service on the applicable vesting date. Historically, the fair value
of each award was estimated on the date of grant using the Black-Scholes option pricing model.
Expected volatilities were based on the historical volatility of publicly traded companies within the
Company’s business sector, The risk-free interest rate was based on the U.S. Treasury vyield curve
in effect at the time of grant for the expected term of the service.

Expected term 4.0 years
Risk-free interest rate 2.14%
Expected volatility rate 60.5%
Company’s expected dividend yield -

16.

Employee Benefit Plans

Trident sponsors a 401(k) defined contribution retirement plan covering substantially all of its .
employees. The plan provides that eligible employees may contribute between 2% and 100% of their
eligible earnings to the plan up to the maximum annual limit established by the Internal Revenue
Service. Trident matches 50% of employee contributions up to 6% of compensation. Matching
contributions were $1,114,593 and $1,582,906 for the years ended December 31, 2024 and 2023,
respectively. The plan also provides for a discretionary profit-sharing contribution; there was no
profit-sharing contribution for the years ended D

Lake Shore sponsors a 401(k) defined contribution retirement plan covering all gualified employees
of Lake Shore after reaching 18 years of age and completing 250 hours of service during the first
three months of employment. Lake Shore may make both matching contributions and discretionary
contributions to participating employees. Lake Shore recognized expenses of $570,895 for the year
ended December 31, 2024 and $442,885 for the year ended December 31, 2023 in connection with
contributions made to the 401(k) plan. The Lake Shore plan was merged into the Trident sponsored
plan on July 15, 2024.

AGl and subsidiaries sponsor several defined contribution retirement plans covering all qualified
employees. AGI recognized expenses of $695,774 for the year ended December 31, 2024 and
$813,868 for the year ended December 31, 2023 in connection with contributions made to the
defined contribution retirement plans.

AGl’s Canadian subsidiary also sponsors a defined benefit pension plan for certain employees. The
plan includes 22 active members and ten deferred vested members. The plan was fully funded as of
December 31, 2024 and 2023.

17. Concentrations

Approximately 33% and 42% of revenues for the years ended December 31, 2024 and 2023 were
attributable to three customers, respectively. Approximately 30% of net receivables at
December 31, 2024 and 2023 were attributable to four customers and two customers, respectively.
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18. Related Party Transactions

The Company has a management services agreement with JFL. Under terms of the agreement, they
are to provide certain management, strategic, organizational, business, technical, and financial
advisory services to the Company. In consideration of these services, the Company pays a quarterly
fee of $762,500 plus related expenses. Total fees and expenses incurred during 2024 and 2023 were
53,269,541 and $3,329,385, respectively, and are included in selling, general, and administrative
expenses in the accompanying consolidated statements of operations and comprehensive loss. There

were 55,024,500 of unpaid management fees at December 31, 2024.

On January 2, 2023, Trident loaned JFL $7,000,000, included in other long-term assets in the
accompanying consolidated balance sheets. The loan accrues interest at 3.85% and is due on each
anniversary or paid in full on the ninth anniversary of the date of the note. There was $549,376 of

accrued and unpaid interest income at December 31, 2024, included in other long-term assets.

Partners, LLC contributed $15,000.

On July 15, 2024, JFL-TMS | 000 of equity to Trident, Lake Shore,

19. Commitments and Contingencies

The Company is subject to claims arising out of the Company’s normal operations. In the opinion of
management,.  the ultimate outcome of such issues will not have a material adverse effect on
financial position or results of operations.

20. Subsequent Events

Management evaluated subsequent events and transactions for potential recognition or disclosure
in the consolidated financial statements through July 28, 2025, the day the consolidated financial
statements were approved and authorized for issue,
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